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 Adjusted margins better than estimates; strong EPS growth to continue 
 RM cost inflation hurts margins, but recurring margin at 7.8%: Total

volumes grew 2% YoY (-6.3% QoQ) to 673.6k units. Realizations declined
marginally by 0.3% YoY (+1.7% QoQ) to ~INR42.2k. Net sales grew 1.7% YoY
(-4.7% QoQ) to INR28.5b. Reported EBITDA margin shrunk 140bp YoY
(~160bp QoQ) to 5.7% (est. of 6.7%). However, adjusted for higher discounts 
due to BS-3 inventory sales (INR571m) and sales tax incentive (INR316m for
FY17, ~INR80m for 4Q accounted below EBITDA), recurring EBITDA margin
was at 7.8%. Lower tax boosted reported PAT to ~INR1.27b (est. of ~INR1b; -
7% YoY).

 Earnings call highlights: a) Expects domestic 2W industry to grow 6-8% in
FY18; TVSL to gain 1.5-2bp market share. b) Double-digit margin target
slightly delayed due to demonetization; now expects FY18 exit margins to be 
in double-digit. c) BMW Alliance: Started BMW G310R supplies from Dec-16, 
with ~4,700 units in FY17. d) Price hike: Took price hike of INR500-
1,000/unit in 4QFY17 and another INR200-300/unit in Apr-17. e) TVS Credit
Services: TVSL has option to convert its preference shares to equity shares,
which would result in 83-84% stake.

 Valuation and view: We have upgraded our estimates for FY18 and FY19 by
10.3% and 24.1%, respectively, as we a) incorporate BMW alliance numbers
in our estimates and b) increase our volume and EBITDA estimates. EPS
contribution from BMW alliance is 14.5% in FY19. Further, we now assign a
value of ~INR46/share to TVSL’s investments in TVS Credit Services as there
is clarity of conversion of preference shares to equity shares. The stock
trades at 30.1x/18.8x FY18E/FY19E EPS. Maintain Buy with a TP of INR581
(~20x FY19E EPS + INR46/share for value in NBFC investment post 20%
HoldCo discount).

Investors are advised to refer through important disclosures made at the last page of the Research Report. 
Motilal Oswal research is available on www.motilaloswal.com/Institutional-Equities, Bloomberg, Thomson Reuters, Factset and S&P Capital. 

Jinesh Gandhi (Jinesh@MotilalOswal.com); +91 22 6129 1524 
Deep A Shah (Deep.S@MotilalOswal.com);  Jigar Shah (Jigar.Shah@MotilalOswal.com) 
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Volume growth moderates due to demonetization; Realizations improve 
QoQ due to price hikes 
 Total volume growth moderated to 2.0% YoY (-6.3% QoQ) to 673.5k units, as

motorcycle segment volumes continue to decline. Weak exports further added
to 3W volume decline. Mopeds and scooters were the only positive outlier
during the quarter.

 While motorcycle volumes declined 13.7% YoY and QoQ, mopeds and scooters
sales grew 14% and 12.9%, respectively. 3W volumes continued to decline (-28%
YoY) as headwinds in the export market persisted.

 Overall exports declined by ~9% YoY. 3W exports continued its fall with a 24.4%
YoY decline as currency issues in key export markets of Nigeria and Egypt
continued, supressing demand. 2W export volumes increased 15.5%.

 Realizations declined 0.3% YoY (+1.7% QoQ ) to ~INR42.2k (v/s est. of
~INR41.9k) as the company has undertaken price hike to the tune of 2-3% across
the range of models. Further, effective April, the company has indicated a
nominal price hike to mitigate the risk of commodity inflation.

 As a result, net sales grew ~1.7% YoY (-4.7% QoQ) to INR28.4b (in-line).

Exhibit 1: Mopeds and scooter drive volumes 

Source: Company, MOSL 

Exhibit 2: Sharp decline in 3W sales drags volumes 

Source: Company, MOSL 

Exhibit 3: Market share (%) – Market share in scooter segment recovers; competition in 
motorcycle segment intensifies  

Source: Company, MOSL 
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Exhibit 4: Revenue growth moderates due to volume impact 
post demonetization 

Source: Company, MOSL 

Exhibit 5: Share of scooters rises QoQ 

Source: Company, MOSL 

One-offs drive down EBITDA margin by 140 bp YoY/ 160bp QoQ 
 EBITDA margin contracted to 5.7% (v/s est. of 6.7%) due to higher RM cost, one-

time discounts due to BS-3 inventory sales (INR571m) and sales tax incentives of
~INR80m for 4QFY17 (~INR316m for FY17) accounted below EBITDA. However,
cost control due demonetization helped in lowering staff cost and other
expenses, partially diluting increase in RM cost.

 Adjusted for the above one-offs, recurring EBITDA margins would be ~7.8%.
 Reported EBITDA was at ~INR 1.6b; decline of 19.2% YoY (~26.1% QoQ)
 However, lower tax restricted PAT decline to 6.8% YoY and 4.4% QoQ to

INR1.26b (est. of INR1.01b).

Exhibit 6: EBITDA margins shrink sharply led by one-offs 

Source: Company, MOSL 

Exhibit 7: Decline in PAT commensurate fall in operating 
profits 

Source: Company, MOSL 
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Other key highlight from the conference call 
 2W Industry outlook for FY18e: TVSL expects domestic industry to grow at 6-8%

in FY18 in normal monsoon scenario. It expects its mopeds to grow in-line with
2W industry. Overall, it is targeting market share gain of 1.5-2% in FY18 to 15.8-
16%.

 Margin guidance intact: It maintained its aspiration of double digit EBITDA
margins by end of FY18, driven by operating leverage benefits. Demonetization
delayed timeline for margin improvement by 2-3 quarters. Management
maintained EBITDA margin target of ~10% in FY19.

 BMW alliance - supply of BMW G310R in exports markets: TVSL commenced
supplies of BMW G310R model from Dec-16 and have dispatched ~4,700 units in
FY17. TVSL is yet to get volume schedule for FY18 from BMW.

 Commodity costs: RM cost increased QoQ due to commodity cost increase and
BS4 related cost. It has taken price increase of INR500-1000/unit in 4QFY17 and
another INR200-300/unit in Apr-17, which partly dilutes cost inflation. It will
need to further increase price to neutralize the impact of cost inflation.

 Price hike to mitigate BS-4 and increase in RM costs: TVS has taken a price
increase of 2.3% to offset the rise in commodity prices. The management
indicated that it would take necessary price hikes to pass on the cost pressures.

 Indonesian subsidiary: Volume grew over 50% to ~25k units, resulting in lower
EBITDA loss at USD3m (down 50%).

 Export markets continue to face headwinds on 2 counts, a) devaluation of
currency in African and Latin American markets affecting purchasing power and
consequently retail demand. b) Availability of foreign currency affecting
dispatches of OEMs.

 New launches: It plans to launch new products in motorcycle and scooter
segments in in FY18.

 TVS credit services: TVSL has invested INR6.2-6.5b largely through preference
equity in its NBFC arm. The management indicated that TVSL has option to
convert preference shares into Equity, which would result in TVSLs stake in
NBFC at 83-84% (though timeline is not disclosed). As of Mar-17, loan book was
~INR50b (+26% YoY), of which 50% is 2W and balance is used cars and tractors.

 Capex: It expects to invest ~INR5b as capex in FY18, alongwith further
investments in Indonesian business (though quantum would be lower due to
lower losses).
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Exhibit 8: BMW alliance – We factor in for volumes at ~100k by FY19 
Potential Market Share (%) - FY19E 5 10 14 17.5 
TVS - BMW Alliance FY19E FY19E FY19E FY19E 
Volumes global market  (250-650cc) Units 1,000,000 1,000,000 1,000,000 1,000,000 
BMW Alliance Volumes (Units) 50,000 100,000 140,000 175,000 
Net Realization (INR) 238,645 202,000 238,645 238,645 
Revenues in (INR m) 11,932 20,200 33,410 41,763 
EBITDA Margins (%) 9 10 11 12 
EBITDA (INR m) 1,074 2,020 3,675 5,012 
Tax rate (%) 25 20 25 25 
PAT (INR m) 805 1,614 2,756 3,759 
Incremental contribution to EPS 1.7 3.4 5.8 7.9 

Source: Company, MOSL 

Valuation and view 
 Strong volume performance to continue: We estimate TVSL volume

outperformance to continue driven by strong growth in scooters, Apache and
additional volumes coming from supplies to BMW alliance. We estimate 14.5%
volume CAGR over FY17-19E and revenue CAGR of ~25% driven by mix
improvement led by BMW alliance.

 EBITDA margins to expand 290bp over FY17-19E with improving market
position and scale: TVSL has been generally aggressive in pricing the products
due to its weak brand equity. Improving competitive positioning together with
operating leverage (particularly on marketing and employee cost) to drive
290bp margin expansion to 10% over FY17-19E. This would result in EPS CAGR of
~51% over FY17-19E.

 BMW Motorrad tie-up to give additional revenue stream, technological edge:
We believe this tie-up would give TVSL an additional revenue stream in the form
of contract manufacturing for BMW Motorrad. Moreover, it would give an
aspiration value to TVSL products, particularly premium ones. TVSL has invested
~EUR20m, with supplies of the first product starting from Dec-16. We have now
incorporated supplies to BMW alliance in our estimates.

 Valuation and view (earnings momentum to remain strong): We have
upgraded our estimates for FY18 and FY19 estimates by 10.3% and 24.1%
respectively driven by a) as we incorporate BMW alliance numbers in our
estimates, and b) increase our volume and EBITDA estimates. The EPS
contribution from BMW alliance is 14.5% in FY19. Further, now we give value of
~INR46/share to TVSLs investments in TVS Credit Services as there is clarity of
conversion of preference shares to equity shares. The stock trades at
30.1x/18.8x FY18E/FY19E EPS. We maintain BUY with a TP of INR581 (~20x
FY19E EPS + INR46/share for value in NBFC investment post 20% HoldCo
discount).
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Exhibit 9: Revised Estimates (Standalone) 
(INR M) FY18E FY19E 

Rev Old       Chg (%) Rev Old Chg (%) 
Volumes (mn units) 3.34 3.28 2.0 3.82 3.64 5.0 
Net Sales 149,479 141,960 5.3 189,719 164,611 15.3 
EBITDA 12,481 11,428 9.2 18,972 15,556 22.0 
EBITDA (%) 8.4 8.1 30bp 10.0 9.4 60bp 
Net Profit 7,945 7,200 10.3 12,708 10,242 24.1 
EPS (INR) 16.7 15.2 10.3 26.7 21.6 24.1 

Source: Company, MOSL 

Exhibit 10: TVS Credit Services – Valuable investments 
INR M FY13 FY14 FY15 FY16 FY17E FY18E FY19E 
Loan book 10,630 17,020 26,360 39,540 50,000 65,000 84,500 
Loan book Gr (%) 101 60 55 50 26 30 30 
Leverage (x) 6.2 6.5 6.7 7.3 7.6 7.7 7.7 
RoA (%) 0.5 1.0 1.1 1.3 1 1.7 2 
PAT 52 172 292 507 500 1,105 1,690 
Net Worth 1,720 2,620 3,920 5,410 6,610 8,465 10,905 
RoE (%) 3.0 6.6 7.5 9.4 7.6 13.1 15.5 
P/B (x) 3 
Equity Value 32,715 
TVSLs Stake (%) 83 
Value for TVSL (INR/sh) 57 
Value for TVSL (INR/sh) @ 20% HoldCo 46 

Source: Company, MOSL 

Exhibit 11: Valuations trading above historical average, 
reflecting improving fundamentals 

Source: MOSL Source: MOSL 
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Exhibit 12: Comparative valuation 
CMP Rating TP P/E (x) EV/EBITDA (x) RoE (%) Div Yield (%) EPS CAGR (%) 

Auto OEM's (INR)* (INR) FY18E FY19E FY18E FY19E FY18E FY19E FY18E FY19E FY17-19E 
Bajaj Auto   2,861 Buy 3,414 18.5 16.4 13.0 11.1 30.2 30.0 2.6 3.1 14.1 
Hero MotoCorp 3,297 Neutral 3,390 17.8 17.5 11.7 11.5 36.2 31.9 2.7 2.7 4.6 
TVS Motor 503 Buy 581 30.1 18.8 20.0 12.9 29.2 35.9 0.6 0.9 50.9 
M&M 1,338 Buy 1,573 17.7 15.0 14.5 12.3 13.9 14.7 1.5 1.5 20.5 
Maruti Suzuki 6,371 Buy 7,349 21.2 17.2 12.6 10.5 20.7 21.5 0.9 1.1 22.1 
Tata Motors 456 Buy 619 15.5 7.4 4.3 2.5 11.0 19.7 0.1 0.1 131.9 
Ashok Leyland 87 Buy 98 16.8 13.1 9.0 7.1 22.3 24.9 2.3 2.6 24.9 
Eicher Motors 25,975 Buy 28,811 30.4 24.8 24.5 20.3 40.9 36.7 0.6 0.7 30.5 
Auto Ancillaries 
Bharat Forge 1,134 Buy 1,266 30.5 22.4 16.6 12.8 20.5 23.7 0.9 0.9 41.6 
Exide Industries 228 Buy 270 23.2 19.1 14.8 12.2 15.0 16.0 1.0 1.0 19.1 
Amara Raja Batteries 882 Buy 1,084 23.7 20.3 13.9 11.9 22.9 22.0 0.6 0.7 21.7 
BOSCH 22,585 Neutral 22,924 33.8 29.6 24.7 20.5 24.5 23.4 0.6 0.7 27.2 

Source: MOSL 
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Story in charts: Robust ~51% EPS CAGR over FY17-19E 

Exhibit 13: Expect 14.5% volume CAGR over FY17-19E 

Source: Company, MOSL 

Exhibit 14: Strong 25% CAGR in revenues over FY17-19E 

Source: Company, MOSL 

Exhibit 15: Operating leverage and product mix to drive 
margins 

Source: Company, MOSL 

Exhibit 16: Superior operating performance to drive 
earnings 

Source: Company, MOSL 

Exhibit 17: FCF to remain strong despite high capex plans 

Source: Company, MOSL 

Exhibit 18: Sharp improvement in return ratios 

Source: Company, MOSL 
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Key operating metrics 

Exhibit 19: Snapshot of Revenue model 
units FY11 FY12 FY13 FY14 FY15 FY16 FY17 FY18E FY19E 
Motorcycle 836,831 843,114 749,429 790,463 957,114 1,016,807 1,072,503 1,234,151 1,423,877 

Growth (%) 30.6 0.8 -11.1 5.5 21.1 6.2 5.5 15.1 15.4 
% of total vols 41.2 38.4 36.9 38.1 37.7 38.0 36.8 36.9 37.3 

Scooter 452,006 529,091 441,552 475,615 706,298 812,527 870,863 1,006,269 1,142,596 
Growth (%) 46.1 17.1 -16.5 7.7 48.5 15.0 7.2 15.5 13.5 
% of total vols 22.2 24.1 21.7 22.9 27.8 30.3 29.9 30.1 29.9 

Moped 703,167 785,942 792,069 730,172 765,496 738,547 910,519 1,002,175 1,074,149 
Growth (%) 23.0 11.8 0.8 -7.8 4.8 -3.5 23.3 10.1 7.2 
% of total vols 34.6 35.8 39.0 35.2 30.1 27.6 31.2 30.0 28.1 

Total 2Ws 1,992,004 2,158,147 1,983,050 1,996,250 2,428,908 2,567,881 2,858,585 3,277,596 3,740,623 
Growth (%) 30.9 8.3 -8.1 0.7 21.7 5.7 11.3 14.7 14.1 
% of total vols 98.0 98.2 97.6 96.1 95.6 95.9 98.0 98.0 97.9 

3Ws 39,860 39,792 49,190 80,842 112,891 110,821 56,977 66,776 78,424 
Growth (%) 163.7 -0.2 23.6 64.3 39.6 -1.8 -48.6 17.2 17.4 
% of total vols 2.0 1.8 2.4 3.9 4.4 4.1 2.0 2.0 2.1 

Domestic 1,787,313 1,910,226 1,787,007 1,762,073 2,122,966 2,224,902 2,502,050 2,845,051 3,179,766 
Growth (%) 30.5 6.9 -6.5 -1.4 20.5 4.8 12.5 13.7 11.8 
% of total vols 88.0 86.9 87.9 84.8 83.5 83.1 85.8 85.1 83.3 

Exports 244,551 287,713 245,233 315,019 418,833 453,800 413,512 499,321 639,281 
Growth (%) 46.3 17.6 -14.8 28.5 33.0 8.3 -8.9 20.8 28.0 
% of total vols 12.0 13.1 12.1 15.2 16.5 16.9 14.2 14.9 16.7 

Total volumes 2,031,864 2,197,939 2,032,240 2,077,092 2,541,799 2,678,702 2,915,562 3,344,372 3,819,047 
Growth (%) 32.2 8.2 -7.5 2.2 22.4 5.4 8.8 14.7 14.2 

ASP (INR/unit) 30,947 32,492 34,765 38,332 39,509 41,455 41,623 44,696 49,677 
Growth (%) 9.0 5.0 7.0 10.3 3.1 4.9 0.4 7.4 11.1 

Net Sales (INR m) 62,880 71,415 70,650 79,619 100,423 111,047 121,353 149,479 189,719 
Growth (%) 44.1 13.6 -1.1 12.7 26.1 10.6 9.3 23.2 26.9 

Source: Company, MOSL 
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Income Statement  (INR Million) 
 Y/E Mar 2012 2013 2014 2015 2016 2017 2018E 2019E 
Net Sales 71,415 70,650 79,619 100,423 111,047 121,353 149,479 189,719 
     Change (%) 13.6 -1.1 12.7 26.1 10.6 9.3 23.2 26.9 
EBITDA 4,694 4,090 4,781 6,066 8,099 8,571 12,481 18,972 
     EBITDA Margin (%) 6.6 5.8 6.0 6.0 7.3 7.1 8.4 10.0 
Depreciation 1,175 1,304 1,317 1,533 2,361 2,878 3,322 3,709 
EBIT 3,518 2,786 3,465 4,533 5,738 5,693 9,160 15,263 

Interest 571 480 254 274 487 440 509 455 
Other Income 217 246 302 303 1,039 1,734 1,942 2,136 
Extraordinary items 0 -916 13 0 0 0 0 0 
PBT 3,165 1,636 3,525 4,562 6,289 6,987 10,593 16,944 
Tax 674 476 909 1,083 1,397 1,406 2,648 4,236 
     Tax Rate (%) 21.3 29.1 25.8 23.7 22.2 20.1 25.0 25.0 
Min. Int. & Assoc. Share 0 0 0 0 0 0 0 0 
Reported PAT 2,491 1,160 2,616 3,478 4,893 5,581 7,945 12,708 
Adjusted PAT 2,491 1,810 2,607 3,478 4,893 5,581 7,945 12,708 
     Change (%) 26.3 -27.3 44.0 33.4 40.7 14.1 42.4 60.0 

Balance Sheet  (INR Million) 
 Y/E Mar 2012 2013 2014 2015 2016 2017 2018E 2019E 
Share Capital 475 475 475 475 475 475 475 475 
Reserves 11,221 11,772 13,678 15,979 19,108 23,608 29,840 39,977 
Net Worth 11,696 12,247 14,153 16,454 19,583 24,083 30,315 40,452 
Debt 8,311 6,345 4,424 9,187 9,741 11,648 11,148 8,648 
Deferred Tax 976 931 1,247 1,528 1,437 1,257 1,257 1,257 
Total Capital Employed 20,982 19,523 19,824 27,169 30,762 36,988 42,719 50,357 
Gross Fixed Assets 21,545 22,479 24,723 28,218 34,478 39,999 45,172 51,172 
Less: Acc Depreciation 11,289 12,365 13,466 14,922 17,282 20,160 23,482 27,191 
Net Fixed Assets 10,256 10,115 11,257 13,296 17,196 19,839 21,690 23,981 
Capital WIP 525 361 481 894 310 623 450 450 
Investments 9,309 8,688 8,959 10,125 12,703 15,880 17,880 19,380 
Current Assets 11,055 12,029 14,950 21,732 19,314 22,705 27,869 37,560 
     Inventory 5,846 5,097 5,482 8,197 6,964 9,670 11,911 15,117 
     Debtors 2,080 3,005 3,341 5,039 5,780 7,238 8,915 11,315 
     Cash & Bank 130 175 826 54 327 85 91 3,450 
     Loans & Adv, Others 2,998 3,752 5,302 8,443 6,243 5,713 6,953 7,677 
Curr Liabs & Provns 10,163 11,670 15,823 18,878 18,760 22,059 25,170 31,014 
     Curr. Liabilities 9,585 11,136 14,612 17,390 15,437 18,594 21,705 27,548 
     Provisions 577 534 1,211 1,488 3,323 3,465 3,465 3,465 
Net Current  Assets 892 359 -873 2,854 554 646 2,699 6,546 
Total Assets 20,982 19,523 19,824 27,169 30,762 36,988 42,719 50,357 
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Ratios 
 Y/E Mar 2012 2013 2014 2015 2016 2017 2018E 2019E 
Basic (INR) 
EPS 5.2 3.8 5.5 7.3 10.3 11.7 16.7 26.7 
Cash EPS 7.7 6.6 8.3 10.5 15.3 17.8 23.7 34.6 
Book Value 24.6 25.8 29.8 34.6 41.2 50.7 63.8 85.1 
DPS 1.3 1.2 1.4 2.0 2.7 2.5 3.0 4.5 
Payout (incl. Div. Tax.) 28.8 56.5 29.6 34.0 29.7 25.6 21.6 20.2 
Valuation(x) 
P/E 96.0 132.0 91.7 68.7 48.8 42.8 30.1 18.8 
Price / Book Value 20.4 19.5 16.9 14.5 12.2 9.9 7.9 5.9 
EV/Sales 3.5 3.5 3.0 2.5 2.2 2.1 1.7 1.3 
EV/EBITDA 52.7 59.9 50.7 40.9 30.7 29.2 20.0 12.9 
Dividend Yield (%) 0.3 0.2 0.3 0.4 0.5 0.5 0.6 0.9 
Profitability Ratios (%) 
RoE 23.0 15.1 19.7 22.7 27.2 25.6 29.2 35.9 
RoCE 19.8 15.7 20.3 21.9 24.7 22.8 28.8 38.4 
RoIC 19.7 14.7 23.0 24.0 23.5 21.7 28.4 42.5 
Turnover Ratios (%) 
Fixed Asset Turnover (x) 3.3 3.1 3.2 3.6 3.2 3.0 3.3 3.7 
Debtors (No. of Days) 10 14 14 17 17 20 20 20 
Inventory (No. of Days) 30 26 25 30 23 29 29 29 
Creditors (No. of Days) 49 58 67 63 51 56 53 53 
Leverage Ratios (%) 
Net Debt/Equity (x) 0.7 0.5 0.3 0.6 0.5 0.5 0.4 0.1 

Cash Flow Statement  (INR Million) 
 Y/E Mar 2012 2013 2014 2015 2016 2017 2018E 2019E 
Adjusted EBITDA 4,694 4,090 4,781 6,066 8,099 8,571 12,481 18,972 
Non cash opr. exp (inc) -179 -1,060 24 84 -448 1,734 1,942 2,136 
(Inc)/Dec in Wkg. Cap. 626 800 1,613 -3,853 2,182 -608 -2,047 -488
Tax Paid -700 -527 -1,234 -1,407 -1,458 -1,406 -2,648 -4,236
Other operating activities -31 878 54 -44 83 -1,734 -1,942 -2,136
CF from Op. Activity 4,409 4,181 5,238 846 8,457 6,557 7,786 14,248
(Inc)/Dec in FA & CWIP -1,768 -767 -2,580 -3,669 -4,568 -5,834 -5,000 -6,000
Free cash flows 2,640 3,414 2,658 -2,823 3,889 723 2,786 8,248
(Pur)/Sale of Invt -2,699 -295 -276 -1,163 -1,712 -3,178 -2,000 -1,500
Others 658 77 257 -101 1,084 1,734 1,942 2,136
CF from Inv. Activity -3,809 -985 -2,598 -4,933 -5,195 -7,278 -5,058 -5,364
Inc/(Dec) in Net Worth 0 0 0 0 0 0 0 0 
Inc / (Dec) in Debt -778 -276 -1,069 4,429 -461 3,267 -500 -2,500
Interest Paid -571 -517 -230 -285 -461 -440 -509 -455
Divd Paid (incl Tax) & Others 819 -2,358 -690 -836 -2,084 -1,428 -1,713 -2,570
CF from Fin. Activity -530 -3,152 -1,988 3,308 -3,006 1,400 -2,722 -5,525
Inc/(Dec) in Cash 70 45 651 -778 255 678 6 3,359
Add: Opening Balance 60 130 175 832 29 284 962 968 
Closing Balance 130 175 826 54 284 962 968 4,327 
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Corporate profile 
 Exhibit 1: Sensex rebased 

Source: MOSL/Bloomberg 

Exhibit 2: Shareholding pattern (%) 
Mar-17 Dec-16 Mar-16 

Promoter 57.4 57.4 57.4 

DII 12.5 12.9 14.6 

FII 18.5 18.2 14.4 

Others 11.6 11.5 13.6 

Note: FII Includes depository receipts               Source: Capitaline 

Exhibit 3: Top holders 
Holder Name % Holding 

RELIANCE CAPITAL TRUSTEE CO LTD 4.5 

JWALAMUKHI INVESTMENT HOLDINGS 4.4 

CARTICA CAPITAL LIMITED 4.1 

FRANKLIN TEMPLETON MUTUAL FUND 1.9 

ICICI MUTUAL FUND 1.5 

    Source: Capitaline 

Exhibit 4: Top management 
Name Designation 

Venu Srinivasan Chairman & Managing 
Director 

Sudarshan Venu Joint Managing 
Director 

K S Srinivasan Company Secretary 

              Source: Capitaline 

Exhibit 5: Directors 
Name Name 

H Lakshmanan Lakshmi Venu 

C R Dua Hemant Krishan Singh 

Prince Asirvatham R Ramakrishnan 

T Kannan 

*Independent

Exhibit 6: Auditors 
Name Type 

A N Raman Cost Auditor 

S Krishnamurthy & Co Secretarial Audit 

V Sankar Aiyar & Co Statutory 

Source: Capitaline 

Exhibit 7: MOSL forecast v/s consensus 
EPS 
(INR) 

MOSL 
forecast 

Consensus 
forecast Variation (%) 

FY17 11.7 11.4 2.7 

FY18 16.7 16.3 2.2 

FY19 26.7 21.0 27.1 

Source: Bloomberg 

Company description         
TVS Motor Company is 4th largest two-wheeler 
company in India. TVS Motor Company is the 
flagship company of the 100 year old six billion USD 
TVS Group, which has some 40 companies and 
holdings in the automotive sector. TVS Motor 
Company offers the widest range of product in the 
Indian two and three wheeler industry. TVS Motor 
Company has international presence in more than 
50 countries in Asia, Africa and Latin America. 



TVS Motor Company 

27 April 2017 13 

N O T E S 



TVS Motor Company 
  

27 April 2017 14 

 

Disclosures 

This document has been prepared by Motilal Oswal Securities Limited (hereinafter referred to as Most)   to provide information about the company (ies) and/sector(s), if any, covered in the report and may be distributed by it 
and/or its affiliated company(ies). This report is for personal information of the selected recipient/s and does not construe to be any investment, legal or taxation advice to you. This research report does not constitute an 
offer, invitation or inducement to invest in securities or other investments and Motilal Oswal Securities Limited (hereinafter referred as MOSt) is not soliciting any action based upon it. This report is not for public distribution 
and has been furnished to you solely for your general information and should not be reproduced or redistributed to any other person in any form. This report does not constitute a personal recommendation or take into 
account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, investors should consider whether it is suitable for their 
particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses 
on any investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. 
MOSt and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group. We and our affiliates have investment banking and other business relationships with a some 
companies covered by our Research Department. Our research professionals may provide input into our investment banking and other business selection processes. Investors should assume that MOSt and/or its affiliates are 
seeking or will seek investment banking or other business from the company or companies that are the subject of this material and that the research professionals who were involved in preparing this material may educate 
investors on investments in such business  . The research professionals responsible for the preparation of this document may interact with trading desk personnel, sales personnel and other parties for the purpose of 
gathering, applying and interpreting information. Our research professionals are paid on twin parameters of performance & profitability of MOSt. 
MOSt generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. 
Additionally, MOSt generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of any companies that the analysts cover. Our salespeople, traders, and 
other professionals  or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and 
investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing  among other things, 
may give rise to real or potential conflicts of interest.  MOSt and its affiliated company(ies), their directors and employees and their relatives may; (a) from time to time, have a long or short position in, act as principal in, and 
buy or sell the securities or derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the 
financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other 
related information and opinions.; however the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent 
of the views of the  affiliates of MOSt  even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report  
Reports based on technical and derivative analysis center on studying charts company's price  movement, outstanding positions and trading volume, as opposed to focusing on a company's fundamentals and, as such, may not match with a report on a 
company's fundamental analysis. In addition MOST has different business segments / Divisions with independent research separated by Chinese walls catering to different set of customers having various objectives, risk profiles, investment horizon, 
etc, and therefore may at times have different contrary views on stocks sectors and markets. 
Unauthorized disclosure, use, dissemination or copying (either whole or partial) of this information, is prohibited. The person accessing this information specifically agrees to exempt MOSt or any of its affiliates or employees 
from, any and all responsibility/liability arising from such misuse and agrees not to hold MOSt or any of its affiliates or employees responsible for any such misuse and further agrees to hold MOSt or any of its affiliates or 
employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person accessing this information due to any errors and delays. The information contained herein is based on publicly 
available data or other sources believed to be reliable. Any statements contained in this report attributed to a third party represent MOSt’s interpretation of the data, information and/or opinions provided by that third party 
either publicly or through a subscription service, and such use and interpretation have not been reviewed by the third party. This Report is not intended to be a complete statement or summary of the securities, markets or 
developments referred to in the document. While we would endeavor to update the information herein on reasonable basis, MOSt and/or its affiliates are under no obligation to update the information. Also there may be 
regulatory, compliance, or other reasons that may prevent MOSt and/or its affiliates from doing so. MOSt or any of its affiliates or employees shall not be in any way responsible and liable for any loss or damage that may 
arise to any person from any inadvertent error in the information contained in this report. MOSt or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding any 
matter pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations.  
This report is intended for distribution to institutional investors. Recipients who are not institutional investors should seek advice of their independent financial advisor prior to taking any investment decision based on this 
report or for any necessary explanation of its contents.  
Most and it’s associates may have managed or co-managed public offering of securities, may have received compensation for investment banking or merchant banking or brokerage services, may have received any 
compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company in the past 12 months. 
 Most and it’s associates have not received any compensation or other benefits from the subject company or third party in connection with the research report.  
Subject Company may have been a client of Most or its associates during twelve months preceding the date of distribution of the research report 
MOSt and/or its affiliates and/or employees may have interests/positions, financial or otherwise of over 1 % at the end of the month immediately preceding the date of publication of the research  in the securities mentioned 
in this report. To enhance transparency, MOSt has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as endorsement of the views expressed in the report. 
Motilal Oswal Securities Limited is registered as a Research Analyst under SEBI (Research Analyst) Regulations, 2014. SEBI Reg. No. INH000000412 
Pending Regulatory inspections against Motilal Oswal Securities Limited: 
SEBI pursuant to a complaint from client Shri C.R. Mohanraj alleging unauthorized trading, issued a letter dated 29th April 2014 to MOSL notifying appointment of an Adjudicating Officer as per SEBI regulations to hold inquiry 
and adjudge violation of SEBI Regulations; MOSL replied to the Show Cause Notice whereby SEBI granted us an opportunity of Inspection of Documents. Since all the documents requested by us were not covered we have 
requested to SEBI vide our letter dated June 23, 2015 to provide pending list of documents for inspection. 
List of associate companies of Motilal Oswal Securities Limited -Click here to access detailed report  
Analyst Certification 
The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issues, and no part of the compensation of the research analyst(s) was, is, or will be directly or 
indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. The research analysts, strategists, or research associates principally responsible for preparation of MOSt research 
receive compensation based upon various factors, including quality of research, investor client feedback, stock picking, competitive factors and firm revenues 

Disclosure of Interest Statement TVS MOTOR CO  
 Analyst ownership of the stock   No 
 Served as an officer, director or employee -                   No 

A graph of daily closing prices of securities is available at www.nseindia.com and http://economictimes.indiatimes.com/markets/stocks/stock-quotes  

Regional Disclosures (outside India) 
This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, 
regulation or which would subject MOSt & its group companies to registration or licensing requirements within such jurisdictions. 

For Hong Kong: This report is distributed in Hong Kong by Motilal Oswal capital Markets (Hong Kong) Private Limited, a licensed corporation (CE AYY-301) licensed and regulated by the Hong Kong Securities and Futures 
Commission (SFC) pursuant to the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) “SFO”. As per SEBI (Research Analyst Regulations) 2014 Motilal Oswal Securities (SEBI Reg No. INH000000412) has 
an agreement with Motilal Oswal capital Markets (Hong Kong) Private Limited for distribution of research report in Kong Kong. This report is intended for distribution only to “Professional Investors” as defined in Part I of 
Schedule 1 to SFO. Any investment or investment activity to which this document relates is only available to professional investor and will be engaged only with professional investors.” Nothing here is an offer or solicitation 
of these securities, products and services in any jurisdiction where their offer or sale is not qualified or exempt from registration. The Indian Analyst(s) who compile this report is/are not located in Hong Kong & are not 
conducting Research Analysis in Hong Kong. 

For U.S. 
Motilal Oswal Securities Limited (MOSL) is not a registered broker - dealer under the U.S. Securities Exchange Act of 1934, as amended (the"1934 act") and under applicable state laws in the United States. In addition MOSL is 
not a registered investment adviser under the U.S. Investment Advisers Act of 1940, as amended (the "Advisers Act" and together with the 1934 Act, the "Acts), and under applicable state laws in the United States. 
Accordingly, in the absence of specific exemption under the Acts, any brokerage and investment services provided by MOSL, including the products and services described herein are not available to or intended for U.S. 
persons.  

This report is intended for distribution only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the Exchange Act and interpretations thereof by SEC (henceforth referred to as "major institutional investors"). 
This document must not be acted on or relied on by persons who are not major institutional investors. Any investment or investment activity to which this document relates is only available to major institutional investors 
and will be engaged in only with major institutional investors. In reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the "Exchange Act") and 
interpretations thereof by the U.S. Securities and Exchange Commission ("SEC") in order to conduct business with Institutional Investors based in the U.S., MOSL has entered into a chaperoning agreement with a U.S. 
registered broker-dealer, Motilal Oswal Securities International Private Limited. ("MOSIPL"). Any business interaction pursuant to this report will have to be executed within the provisions of this chaperoning agreement.  

The Research Analysts contributing to the report may not be registered /qualified as research analyst with FINRA. Such research analyst may not be associated persons of the U.S. registered broker-dealer, MOSIPL, and 
therefore, may not be subject to NASD rule 2711 and NYSE Rule 472 restrictions on communication with a subject company, public appearances and trading securities held by a research analyst account. 

For Singapore  
Motilal Oswal Capital Markets Singapore Pte Limited is acting as an exempt financial advisor under section 23(1)(f) of the Financial Advisers Act(FAA) read with regulation 17(1)(d) of the Financial Advisors Regulations and is a 
subsidiary of Motilal Oswal Securities Limited in India. This research is distributed in Singapore by Motilal Oswal Capital Markets Singapore Pte Limited and it is only directed in Singapore to accredited investors, as defined in 
the Financial Advisers Regulations and the Securities and Futures Act (Chapter 289), as amended from time to time.  
In respect of any matter arising from or in connection with the research you could contact the following representatives of Motilal Oswal Capital Markets Singapore Pte Limited: 

Varun Kumar  
Varun.kumar@motilaloswal.com  
Contact : (+65) 68189232 
Office Address:21 (Suite 31),16 Collyer Quay,Singapore 04931 

Motilal Oswal Securities Ltd 
Motilal Oswal Tower, Level 9, Sayani Road, Prabhadevi, Mumbai 400 025 

Phone: +91 22 3982 5500  E-mail: reports@motilaloswal.com 


