E- HDFC securities

INSTITUTIONAL RESEARCH

INDUSTRY BANKS
CMP (as on 3 May 2017) Rs 273
Target Price Rs 345
Nifty 9,312
Sensex 29,895
KEY STOCK DATA
Bloomberg ICICIBC IN
No. of Shares (mn) 5,825
MCap (Rs bn) / (S mn) 1,587/24,768
6m avg traded value (Rs mn) 4,892
STOCK PERFORMANCE (%)
52 Week high / low Rs 298/213
3M 6M 12M
Absolute (%) (3.1) 1.1 234
Relative (%) (9.0) (7.9) 4.9
SHAREHOLDING PATTERN (%)
Promoters -
FIs & Local MFs 41.31
FPIs 46.91
Public & Others 11.78
Source : BSE
Darpin Shah

darpin.shah@hdfcsec.com
+91-22-6171-7328

Pranav Gupta
pranav.gupta@hdfcsec.com
+91-22-6171-7328

Hits > misses

ICICIBC’s 4Q results were a pleasant surprise, with
(1) A sharp drop in net stressed assets, (2) Healthy
domestic loan growth at 14%, led by retail, (3) NIM
improvement, (4) Controlled opex (+2% QoQ), (5)
Sustained momentum in CASA and (6) In-line net
earnings, despite reversals of Rs 2.9bn towards
foreign currency translation gains. However, the
bank utilised contingent provisions of Rs 15.3bn
during the quarter.

While slippages were elevated, we note that it
includes an exposure of Rs 54bn to one large cement
company. Excl. this, slippages were lower at ~16%
QoQ.

We have tweaked our estimates to factor in better-
than-estimated NIM, an improved loan trajectory,
healthy CASA and a sharp drop in the watchlist. We
believe that chunky corporate exposures will
continue to haunt the bank in the near term.
However, we remain admirers of ICICIBC’s rising
granularity in the B/S and P&L (fees), healthy capital
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ICICI Bank

BUY

position and expected value unlocking in subs.
Maintain BUY with a SOTP of Rs 345 (1.75x Mar-19E
ABYV of Rs 146 + Rs 89 from subs).

Highlights of the quarter

®  Elevated slippages, net stressed assets dip: Elevated
slippages (Rs 113bn, 9.8% annu.) were led by
downgrades of Rs 80bn (incl. one cement exposure)
from the watchlist, and relapse of Rs 18bn. However,
the net stressed book (NPA + Rest+ Watchlist) declined
10% QoQ to Rs 488bn (10.5% vs. 11.8% QoQ). Our
slippages assumption of avg. 3.65% over FY17-19E
provides an upside risk, given the small proportion of
the restructured book and sharp drop in the watchlist.

® NIM uptick is a positive surprise: Sequential NIM
improvement (3.6%, +45bps) was led by a sharp drop
in CoF (24bps QoQ), int. on tax refund (Rs 2bn), and
interest recoveries in NPA exposures (12-13bps),
despite higher slippages. With expected yield pressure
(higher slippages and shift to MCLR-linked loans), we
have factored in NIMs at 3.3% over FY16-19E.

(Rs bn) 4QFY17 4QFY16 YoY(%) 3QFY17 QoQ (%) FY16 | FY17P  FY18E  FY19E
Net Interest Income 59.62  54.05 10.3%  53.63  11.2% 2122 | 2174 2352 2680
PPOP 51.12  71.08 -28.1% 5524  -7.5% 2386 | 2649 2236 2517
PAT 20.25 7.02 1885% = 2442 -17.1% 97.3 980 1013  116.8
EPS (Rs) 3.5 12 187.8% 42 -17.3% 16.7 16.8 17.4 20.0
Core ROAE (%) 11.1 10.1 10.8 11.5
Core ROAA (%) 1.42 1.31 1.24 1.28
Adj. BVPS (Rs) 113 110 123 146
P/ABV (x)# 2.03 1.94 1.70 1.34
P/E (x)# 13.8 12.7 12.0 9.8

Source: Bank, HDFC sec Inst Research; Note : # adjusted for embedded value of subs

HDFC securities Institutional Research is also available on Bloomberg HSLB <GO> & Thomson Reuters
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Watch-list Exposure

Rs bn 4QFY17 QoQ (%)
Power 62.3 (25.4)
Iron/Steel 39.7 (11.5)
Cement 2.9 (94.8)
Rigs 0.4 (4.4)
Promoter entity 32.7 (4.5)
Total watch-list 190.4 (30.9)
Movement In Watch-list

Rs bn 1Q 2Q 3Q 4Q
Opening 440.7 387.2 3249 2754
Reduction 7.8 16.8 21.2 5.9
Slippage 456 456 294 79.8
Closing 387.2 3249 275.4 190.4

Sequentially higher slippages led by large exposures:
Gross additions remain elevated, with slippages of Rs
113bn (9.8% vs. 6.2% annu.) as it incl. downgrades of
Rs 79.6bn from the watchlist (Rs 53.8bn from one
large cement exposure) and relapse of Rs 18bn.
However, the retail slippages were stable QoQ at Rs
4.4bn. While the cement exposure is downgraded to
NPA, the management hinted at partial (~50%)
upgrades in the coming quarters (with most of the
regulatory clearance already in place).

While NNPA jumped 26% QoQ to Rs 254bn, the net
impaired assets (NNPA + restructured book), along
with the watch-list declined ~10% QoQ (20% FY17) to
Rs 488bn (i.e.10.5% vs. 11.8% of loans and 15.1% in
FY16).

We have conservatively factored in slippages at avg.
3.65% over FY17-19E, despite a small restructured
book and sharp drop in the watchlist, which provide
an upside to our estimates.

Superior liability franchise: Led by healthy SA growth
of 28/4% YoY/QoQ and CA growth of 27/13%, the
CASA ratio improved 50bps QoQ (after 410bps QoQ
in 3Q) to 50.4%. On an avg. daily basis, CASA ratio
improved 170bps (after 330bps QoQ in 3Q) to 46.5%.

Uptick in NIMs, a positive surprise: Despite higher
slippages, NIMs improved ~45bps QoQ to 3.57%. The
sharp NIM improvement was led by (1) Interest on

ICICI BANK : RESULTS REVIEW 4QFY17

tax refund of Rs 2bn and (2) Recovery in NPA
exposures (12-13bps impact) and (3) A sharp drop of
24bps in CoF. Domestic NIM improved 45bps QoQ to
3.96%, and foreign NIM improved 18bps QoQ 1.0%.

Shift from base rate to MLCR-linked loans, drop in
MCLR rates and relatively elevated slippages will keep
yields under pressure. However, an increased share
of domestic loans and drop in CoF will provide a
cushion to margins. We estimate NIMs at 3.3% in
FY17E/FY18E.

Healthy domestic growth led by retail: The overall
loan growth was muted at 7% YoY (+1.5% QoQ) and
attributed to a sharp (21/10% YoY/QoQ) drop in the
overseas book (Rs 747bn, 16% of loans, -200bps).
Domestic loans grew ~14/4% YoY/QoQ led by
sustained momentum in retail loans (~18/8%
YoY/QoQ, 51.8% of total loans, +290bps QoQ).
Subdued performance in Corp loans continued, with
a tepid growth of 6% YoY (-3% QoQ).

Among the Retail loans, growth is encouragingly
broad-based, led by unsecured businesses like PL, CC
(on a smaller base), along with rural and business
loans.

We have factored loan CAGR of 15% over in FY17-
19E.

Other highlights: ICICIBC declared a bonus in the
ratio of 1:10 i.e. one share for every ten shares.
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SOTP
Rs bn Per Share Rationale
ICICI Bank 1,489 256 1.75x Mar-19E Core ABV of Rs 146
ICICI Life Insurance 352 61 3x Mar-19 EV
ICICI General Insurance 68 12 10x FY19E PAT
ICICI AMC 32 6 5% of FY19E AUM
ICICI UK 40 7 1x FY19E BV
ICICI Canada 49 8 1x FY19E BV
ICICI Housing Finance 44 8 2.0x FY19E ABV
ICICI Sec 49 8 10x FY19E PAT
Others 15 3 | Ventures and others
Total Value Of Subsidiaries 620 112
Less: 20% Holdco Discount 124 22
Net Value Of Subsidiaries 496 89
Total Value 1,985 345
Current Value 1,586 273
Upside (%) 26.6 26.6

Source: HDFC sec Inst Research;
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Five Quarters At A Glance

Inc. Rs 2bn interest on tax refund and

Rs bn 4QFY16 1QFY17 2QFY17 3QFY17 4QFY17 YoY Growth rowth interest recovery in NPA (12-13bps); 9%
7’
Net Interest Income 54.0 51.6 52.5 53.6 10.3% 11.2%

ahead of estimates

Non-interest Income 51.1 34.3 91.2 39.4 -40.9% -23.4%

Treasury Income 21.9 7.7 64.1 8.9 R : .

Operating Income 105.1 85.9 143.7 93.0 89.8 -14.6% -3.5% Reversed Rs 2.9bn towards f orelgh currency
Operating Expenses 34.1 33.7 37.4 37.8 38.7 13.5% 2.4% translation gains. Fees grew ~11% led by
Pre Provision Profits (PPoP) 71.1 52.1 106.4 55.2 51.1 -28.1% -7.5% retail fees (+16%); 70% of total fees
Provisions And Contingencies 69.3 25.1 70.8 27.1 .

Fi = -0 so- 2L Lol = Utilised contingent provisions of Rs 15.3bn
Provision For Tax (5.2) 4.7 4.5 3.7 1.9 NA -48.8%

PAT 7.0 223 31.0 24.4 20.2 188.5% -17.1%

CASA ratio +50bps (after +410bps QoQ in 3)

Balance Sheet items/ratios at ~50.4%; Avg CASA ratio up 170bps QoQ

Deposits 4,214 4,241 4,491 4,653 (after 330bps QoQ in 3Q) to 46.5%

CASA Deposits 1,931 1,913 2,052 2,320
Advances 4,353 4,494 4,543 4,575
CD Ratio (%) 103.3 106.0 101.2 98.3 . -855 bps Domestic loans +14% were led by retail
CAR (%) 16.6 16.5 16.7 16.7 17.4 75 bps 66 bps (18%); overseas loans dipped 20/10%
Tier | (%) 13.1 13.0 13.3 13.3 14.4 127 bps 103 bps
Profitability
Yield On Funds (%) 8.4 8.2 8.1 7.9 Domestic NIM stood at 3.96% (+45bps
Cost Of Funds (%) 5.7 5.7 5.6 5.4 QoQ); foreign NIM jumped to 1.01% (+18bps
NIM (%) 3.37 3.16 3.13 3.12 QoQ)
Cost-Income Ratio (%) 324 39.3 26.0 40.6 43.1 1067 bps 246 bps
Tax Rate (%) (287.2) 17.3 12.7 13.1 8.5 NA -460 bps
Asset quality . ~210 o
Gross NPA (Rs bn) 262.2 271.9 325.5 380.9 @ 62.3% 11.7% Watch-list C{own 31% QoQ .(SIA FY17) to
Net NPA (Rs bn) 133.0 150.4 162.1 2015 2545 91.4% 26.3% Rs 190bn with a sharp drop in cement and
Gross NPAs (%) 5.21 5.87 6.82 7.20 7.89 268 bps 69 bps power exposures, the mgmt hinted at a
Net NPAs (%) 267 3.35 357 3.96 4.89 222 bps 93 bps partial upgrade in the cement exposure in
Delinquency ratio (%) 6.44 7.46 7.11 6.17 336 bps 362 bps coming quarters
Coverage Ratio (%) 50.6 44.7 50.2 47.8 40.2 -910B
Restructuring O/s (%) 1.97 1.61 1.39 1.40 0.92 -105 bps
Change In Estimates Incl. slippages of Rs 80bn from watchlist

FY18E FY19E (incl. Rs 53.8bn from one cement AC) and

(Rs bn) old New Change old New Change Relapse of Rs 18bn; Retail slippages were
NII 249 235 -5.7% 281 268 -4.6% stable QoQ at Rs 4.4bn
PPOP 247 224 -9.5% 275 252 -8.4%
PAT 105 101 -3.8% 124 117 -6.0%
Adj. BVPS (Rs) 131.0 122.5 -6.5% 148.0 146.3 -1.1%

Source: HDFC sec Inst Research

Page | 4



[- ICICI BANK : RESULTS REVIEW 4QFY17

INSTITUTIONAL RESEARCH

Overseas book declined Advances Growth Muted At 7% YoY Advances Mix: Retail Continues To Gain
~21/10% YoY/QoQ mmmm Advances (Rs bn) (LHS) growth (YoY) (RHS) %  mOverseas [ Retail mSME @ Domesticcorporate
. 5,250 - Rs bn % L, Mo nieen me mhonesecomome
Domestic loans grew ~14/4%
YoY/QoQ, led by Retail 4,750 -+ | 16 AL L b bk kLl
growth of 18/7% Yo¥/QoQ to 4250 »
form ~51.8% of loans 3,750 + L
(+290bps QoQ) 3250 L 1L

2,750

Corporate loans grew ~6% 2,250

YoY to form 27.3% 1,750

1,250
! 4 & S S NN OV VW O ONDNNN
S &S S 9 DN WNn N O OO ONNN A =4 A A d A A d A A A A +H = « -
Within Retail loans, PL and CC S EEEESEES S S SSS S o o o o o R S o i
. . 3333333333330 0J 9889958998998 837¢
segments delivered higher FAMTAAMITANONT A ND
growth, albeit on a smaller Source: Company, HDFC sec Inst Research Source: Company, HDFC sec Inst Research
base .
Retail Loans Break-up: Unsecured Book At 9%
A . 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4
Within the retail segment, (%) a Q Q Q Q Q Q Q Q Q Q Q Q Q Q 2

FY14 FY14 FY14 FY14 FY15 FY15 FY15 FY15 FY16 FY16 FY16 FY16 FY17 FY17 FY17 FY17

unsecured loans (CC, PL) stood

Home 549 548 545 535 541 550 550 542 549 551 549 540 543 543 546 53.2
0, 0,

at 9% vs. 8.9% QoQ Vehicle 227 222 212 209 203 193 187 180 179 179 177 174 174 171 172 169

S;?jr:e g 179 182 192 201 196 195 196 212 204 199 199 21.0 203 204 195 209

PL 17 21 25 30 34 37 42 42 44 46 48 50 52 54 57 59

CC & Others 28 27 26 25 26 25 25 24 24 25 27 27 28 28 32 31

Source: Company, HDFC sec Inst Research
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CASA grew ~28/6% YoY/QoQ Deposits Grew ~16/5% YoY/QoQ CASA Ratio Jumped 50bps QoQ
to form ~50.4% (+450bps YoY) mmmm Deposits (Rs bn) (LHS) —a— Chg (YoY) (RHS) mmmm CASA Chg (YoY) (RHS) —— CASA (%) - RHS
. Rsb % 9 %
of deposits 5500 - FeOn T 180 250 ——t e 520
5,000 16.0 50.0
Avg. CASA ratio was up 4,500 14.0 200 48'0
170bps QoQ (after 330bps 4,000 20 15.0 |
QoQ in 3Q) at 46.5% 3500 10.0 ' F 460
8.0 - 44.0
3,000 60 10.0 :
SA grew ~28/4% YoY/QoQ 2500 4'0 . 420
and CA grew ~27/13% 5 000 2'0 >0 400
YoY/QoQ 1,500 1 00 - - 380
<SS I TS DN NN O WO ONDNNDNS S S < S NDND NN O W W ONDNNDNS
. (]
IedbyashaipdropinCoF 9989938993399 L3¢ 9389938993899 28¢
’
interest on tax refund Of Rs Source: Bank, HDFC sec Inst Research Source: Bank, HDFC sec Inst Research
2bn (vs. Rs 1.4bn QoQ) and
interest recovery (12-13bps Overall NIMs Jumped 45Bps QoQ Fee Growth Led By Retail Fees
positive impaCt) ----- NIM Domestic NIM Foreign NIM (RHS) —a&— Feeincome % loan (annu) —a— Fee income Chg (YoY) (RHS)
42 4 % % - 21 30 + % % - 18.0
Domestic NIM were at 3.96% 1 16.0
. . 40 - - 1.9 55 | .
(+45bps QoQ), international e : 1L 140
NIM jumped 18bps QoQ to 38 1 | 1s 20 + L 120
1.01% 36 - ’/'~"‘~--\ +— 10.0
PR N - 13 1.5 -+
34 4 ____--" N 1 4+ 80
Overall core fees grew 10% 32 - ' 10 - T 60
- 0.9
3.0 ' 05 + 40
. . 0 - - 0.7 DT 1
Growth in retail fees was 2e 0s 2.0
much better at 17% YoY, led G g St T N G © GO~~~ I~ D e et T T N I O O O O~~~ i~
. ™ e e e ™ o A A A A A
by the cards business and A o A A A A A A U i ol il il i i i Y
. e 00d0dddddgdgadddgadaddadada 0dgdoddodgddogaddagaddad
income Source: Bank, HDFC sec Inst Research Source: Bank, HDFC sec Inst Research

Retail fees form ~70% of total
fees
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Retail Fees (+16% YoY) Form ~70% Of Total Fees

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q
FY14 FY14 FY14 FY14 FY15 FY15 FY15 FY15 FY16 FY16 FY16 FY16 FY17 FY17 FY17 FY17

Treasury 4.0 (0.8) 4.5 2.5 3.9 14 4.4 7.3 2.1 2.2 14.4 21.9 7.7 64.1 8.9 5.0

Other income was lower
owing to reversals of Rs 2.9bn Rs bn
toward foreign currency

translation and NIL dividend

: ! Fees 179 199 200 19.7 194 210 21.1 214 211 224 226 221 216 236 250 245
income from ICICI Life Others 29 25 36 76 53 50 54 63 67 55 51 71 51 35 55 07
) ) Total 248 217 280 298 285 274 309 350 299 30.1 421 511 343 912 394 302
Slippages of Rs 113bn include % of
relapse of Rs 18bn and Rs Total 39.4 349 39.7 406 388 370 391 408 369 364 436 486 399 635 423 336
79.6bn from the watch-list Source: Bank, HDFC sec Inst Research
(incl. one large exposure of Rs Gross Stress Additions Remains Elevated GNPAs Rise 12% QoQ
53.8bn) mSlippages mRestructured asset (incl. 5:25) I GNPA (Rs bn) NNPA (Rs bn)
——GNPA (%, RHS) ———NNPA (%, RHS)
Retail slippages stood at Rs 4500 T 1 9.0
4.4bn vs. Rs 4.3bn 4000 - S
350.0 7.0
) . 300.0 6.0
Watch-list declined ~31% QoQ 250.0 50
(51% in FY17) to Rs 190bn (4% 200.0 40
of loans) 150.0 3.0
100.0 2.0
Restructured book also 50.0 1.0
] Rs 42.7bn - -
dipped to Rs 42.7bn (90bps of T3 IIAN228888550 5 .
loans) o O o R A N (o (O R N (S (O TR W S>> > s>>>>>>>>5>
S99 8F28RegERFHE 693889398 ggdgggg
O/S SDR - Rs 52.4bn, W/W Rs Source : Bank, HDFC sec Inst Research Source: Bank, HDFC sec Inst Research

42.9bn are part of

restructured and watch-list) GNPA Movement

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

Rs bn FY14 FY14 FY14 FY14 FY15 FY15 FY15 FY15 FY16 FY16 FY16 FY16 FY17 FY17 FY17 FY17
O/S 5:25- Rs 26.75bn, w/w Rs Opening 96.1 100.1 100.3 1040 1051 108.4 1155 130.8 150.9 151.4 1586 211.5 2622 271.9 3255 380.9
17.3bn part of watch-list Additions 112 115 123 124 120 167 228 326 167 224 654 700 825 803 70.4 1129
Recovery 31 37 36 40 36 44 51 65 54 71 50 78 79 80 63 141
W/0 40 76 50 72 39 54 24 60 108 81 69 15 662 224 88 541
Closing 100.2 100.3 104.0 1052 109.5 115.4 130.8 150.9 151.4 158.6 212.1 272.2 270.6 321.8 380.9 425.5
i’r’;’;’;‘_’)ge (% 151 148 151 148 139 189 247 342 170 222 620 644 746 711 617 9.80

Source: Bank, HDFC sec Inst Research
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Peer Valuations

ICICI BANK : RESULTS REVIEW 4QFY17

Mcap CMP ) TP ABV (Rs) P/E (x) P/ABV (x) ROAE (%) ROAA (%)
BANK Rating

(Rsbn)  (Rs) (Rs) | FY17E FY18E FY19E| FY17E FY18E FY19E| FY17E FY18E FY19E| FY17E FY18E FY19E| FY17E FY18E FY19E
KMB # 1,680 917 BUY 1,013 136 157  183| 416 321 26.0| 565 477 398| 132 150 156| 1.68 1.86 1.90
IcIcIBC# | 1,587 273  BUY 345 110 123  146| 122 115 93| 1.8 1.63 1.28| 101 10.8 115 131 124 1.28
AXSB 1,200 501 NEU 507 197 217  255| 32,6 208 129| 254 231 197 6.8 100 146| 0.65 0.89 1.24
1B 854 1,436 BUY 1,552 332 382  443| 299 244 200| 433 376 324| 153 162 17.1| 180 1.78 1.77
FB 193 112 BUY 116 46 52 58| 233 188 14.8| 242 216 1.93 9.8 110 12.7| 0.81 0.82 0.8
CuB 99 166 BUY 175 52 61 70| 197 172 149| 3.16 272 237| 154 155 15.7| 149 147 147
DCBB 60 194 BUY 197 64 78 88| 277 240 186| 3.04 249 222| 108 105 109| 0.93 0.93 0.99
SBIN # 2,246 289 BUY 328 112 129  148| 16,6 134 104| 191 161 1.34 7.4 8.3 9.6/ 043 046 053
BOB 438 190 BUY 220 89 123 157 221 122 9.1| 213 154 121 5.4 91 11.1| 029 051 063
Equitas 55 162 BUY 187 61 63 67| 287 398 246| 264 256 241| 106 5.9 89| 247 134 164
Ujjivan 43 360  NEU 390 146 164  189| 189 192 145| 247 219 191| 154 121 14.0| 333 255 261

Source: Company, HDFC sec Inst Research, # Adjusted for embedded value of subs
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Income Statement

Balance Sheet

ICICI BANK : RESULTS REVIEW 4QFY17

(Rs bn) FY15 FY16 FY17P FY18E FY19E (Rs bn) FY15 FY16 FY17P FY18E FY19E
Interest Earned 490.9 527.4 541.6 584.3 661.4 SOURCES OF FUNDS
Interest Expended 300.5 315.2 324.2 349.1 393.4 Share Capital 11.6 11.6 11.7 11.7 11.7
Net Interest Income 190.4 212.2 217.4 235.2 268.0 Reserves 792.6 885.7 987.8 1,060.3 1,140.4
Other Income 121.8 153.2 195.0 154.1 169.9 Shareholders' Funds 804.2 897.3 9994 1,072.0 1,152.0
Fee Income (CEB) 69.8 74.6 74.7 88.6 101.7 Savings 1,148.6  1,342.3 1,7184 2,062.1 2,412.6
Treasury Income 15.5 38.0 85.8 27.5 25.5 Current 495.2 588.7 749.8 806.1 886.7
Total Income 312.2 365.5 412.4 389.3 437.9 Term Deposit 1,971.8 2,283.3 2,432.2 2,675.4 2,996.4
Total Operating Exp 115.0 126.8 147.6 165.7 186.2 Total Deposits 3,615.6 4,214.3 4,900.4 5,543.5 6,295.7
Employee Expense 47.5 50.0 57.3 64.5 72.3 Borrowings 1,724.2 1,748.1 1,475.6 1,609.8 1,820.0
PPOP 197.2 238.6 264.9 223.6 251.7 Other Liabilities 317.2 347.3 342.5 376.6 414.2
Provisions & Contingencies 39.0 116.7 152.1 104.4 110.1 Total Liabilities 6,461.3 7,207.0 7,717.9 8,601.9 9,681.9
Prov. For NPAs (Incl. Std Prov.) 35.3 75.1 146.4 104.4 110.1
PBT 158.2 122.0 112.8 119.2 141.6 APPLICATION OF FUNDS
Provision For Tax 46.4 24.7 14.8 17.9 24.8 Cash & Bank Balance 423.0 598.7 757.1 700.9 726.2
PAT 111.8 97.3 98.0 101.3 116.8 Investments 1,581.3 1,604.1 1,615.1 1,855.7 2,050.7
Source: Bank, HDFC sec Inst Research G-Secs 1,056.1 1,106.5 1,151.6 1,385.9 1,573.9
Advances 3,875.2 43526 4,642.3 53054 6,126.3
Fixed Assets 47.3 75.8 78.1 80.0 82.0
Other Assets 534.5 575.7 625.3 659.9 696.6
Total Assets 6,461.3 7,207.0 7,717.9 8,601.9 9,681.9

Source: Bank, HDFC sec Inst Research

Page | 9



E- HDFC securities

INSTITUTIONAL RESEARCH

ICICI BANK : RESULTS REVIEW 4QFY17

Key Ratios

FY15 FY16 FY17P FY18E FY19E FY15 FY16 FY17P FY18E FY19E
VALUATION RATIOS ASSET QUALITY
EPS (Rs) 19.3 16.7 16.8 17.4 20.0 Gross NPLs (Rs bn) 150.9 267.2 425.5 437.7 396.1
Earnings Growth (%) 13.9 (13.0) 0.8 3.4 15.3 Slippage (%) 2.19% 4.16% 7.46% 4.00% 3.25%
BVPS (Rs) 138.7 154.3 171.6 184.0 197.8 Net NPLs (Rs bn) 62.6 129.6 254.5 260.8 207.0
Adj. BVPS (Rs) 108.0 113.0 110.2 122.4 146.2 Gross NPLs (%) 3.78 5.82 9.17 8.25 6.47
ROAA (%) 1.80 1.42 1.31 1.24 1.28 Net NPLs (%) 1.61 2.98 5.48 4.92 3.38
ROAE (%) 14.8 111 10.1 10.8 11.5 Coverage Ratio (%) 58.6 51.5 40.2 40.4 47.7
P/E (x) 11.7 13.3 12.2 11.5 9.3 Provision/Avg. Loans (%) 1.0 1.8 3.3 2.1 1.9
P/ABV (x) 2.08 1.96 1.87 1.63 1.28  ROAA TREE
P/PPOP (x) 1.6 1.3 1.2 1.4 1.3 Net Interest Income 3.07% 3.11% 2.91% 2.88%  2.93%
Dividend Yield (%) 1.8 1.8 1.6 1.6 2.1 Non-interest Income 1.96% 2.24% 2.61% 1.89% 1.86%
PROFITABILITY Treasury Income 0.25% 0.56% 1.15% 0.34% 0.28%
Yield On Advances (%) 9.8 9.5 8.8 8.6 8.6 Operating Cost 1.85% 1.86% 1.98% 2.03% 2.04%
Yield On Investment (%) 6.3 6.7 7.1 7.0 6.8 Provisions 0.63% 1.71% 2.04% 1.28% 1.20%
Cost Of Funds (%) 5.9 5.6 5.3 5.2 5.2 Provisions For NPAs 0.51% 1.06% 1.72% 1.06% 1.00%
Cost Of Deposits (%) 5.9 5.5 5.1 4.9 4.9 Tax 0.75% 0.36% 0.20% 0.22%  0.27%
Core Spread (%) 3.9 3.9 3.6 3.5 3.5 ROAA 1.80% 1.42% 1.31% 1.24% 1.28%
NIM (%) 3.47 3.56 3.35 3.28 3.27 Leverage (x) 8.08 8.03 7.87 7.88 8.22
OPERATING EFFICIENCY ROAE 14.55% 11.43% 10.33% 9.78% 10.50%
Cost/Avg. Asset Ratio (%) 1.9 1.9 2.0 2.0 2.0  Source: Bank, HDFC sec Inst Research
Cost-Income Ratio (Ex. Treasury) 38.7 38.7 45.2 45.8 451
BALANCE SHEET STRUCTURE
Loan Growth (%) 14.4 12.3 6.7 14.3 15.5
Deposit Growth (%) 8.9 16.6 16.3 131 13.6
C/D Ratio (%) 107.2 103.3 94.7 95.7 97.3
Equity/Assets (%) 124 12.5 12.9 12.5 11.9
Equity/Advances (%) 20.8 20.6 21.5 20.2 18.8
CASA (%) 45.5 45.8 50.4 51.7 52.4
Capital Adequacy Ratio (CAR, %) 17.0 16.6 17.4 16.5 15.5
W/w Tier | CAR (%) 12.8 131 14.4 13.8 131
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May-17

Date CMP Reco Target
2-May-16 237 BUY 274
1-Aug-16 263 BUY 280
8-Nov-16 279 BUY 312
2-Feb-17 238 BUY 312
13-Apr-17 281 BUY 333
4-May-17 273 BUY 345

Rating Definitions

BUY : Where the stock is expected to deliver more than 10% returns over the next 12 month period
NEUTRAL : Where the stock is expected to deliver (-) 10% to 10% returns over the next 12 month period
SELL : Where the stock is expected to deliver less than (-)10% returns over the next 12 month period
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