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Rating matrix

Rating Hold
Target % 545
Target Period 12 months

Potential Upside -1%

Target Changed from % 550 to % 545
EPS FY18E Changed from X 46.8 to % 45.1
EPS FY19E Changed from X 48.3 to ¥ 46.2
Rating Unchanged

Quarterly performance

X Crore FY16 FY17 FY18E FY19E
Revenues 179,571.2  213,803.0 238,613.4 243,139.9
EBITDA 7,906.9  10,577.1 8,954.7 9,315.6
Net Profit 3,862.7 6,208.8 4,590.6 4,699.7
EPS () 38.0 61.0 45.1 46.2

Key financials

04FY17 Q4FY16 YoY (%) Q3FY17 QoQ (%)

Revenue 58,778.8 42,195.2 39.3 55,540.7 5.8
EBITDA 2,886.0 2,661.3 8.4 2,803.3 2.9
EBITDA (%) 49 6.3 -140 bps 5.0 -14bps
PAT 1,818.8 1,552.9 17.1  1,590.3 14.4

Valuation summary

FY16 FY17 FY18E FY19E
P/E 14.5 9.0 12.2 11.9
Target P/E 14.3 8.9 12.1 11.8
EV/EBITDA 9.8 6.8 8.5 8.5
P/BV 3.0 2.1 2.4 2.1
RoNW (%) 21.0 29.7 19.4 17.1
RoCE (%) 13.2 20.0 13.0 12.5
Particular Amount
Market Capitalization (X Crore) 55,834.9
Total Debt (FY16) (% Crore) 21,335.3
Cash and Investments (FY16) (% Crore) 17.6
EV (% Crore) 71,152.7
52 week H/L 584/266
Equity capital (% Crore) 339.0
Face value () 10.0

Price performance

Return % ™ 3M 6M 12M
HPCL (9.1) (10.9) 10.1 81.5
BPCL (1.7) 3.8 16.5 62.3
10CL 0.6 14.0 48.0 117.8
ONGC (4.0) (11.1) (5.8) 243
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Stable operational growth, going ahead...

e Hindustan Petroleum Corporation’s (HPCL) Q4FY17 results were
above our estimates on both revenue and profitability fronts. The
topline increased 5.8% QoQ to ¥ 58778.8 crore (our estimate:
¥ 56566.8 crore)

e HPCL achieved crude throughput of 4.6 MMT in Q4FY17 against 4.7
MMT in Q3FY17, in line with our estimate. GRMs were at US$8/bbl
above our expectation of US$5.7/bbl on account of a better
operational performance and inventory gains. Subsequently, EBITDA
at ¥ 2886 crore was higher than our estimate of ¥ 2266 crore.
However, EBITDA was partly offset by higher employee expenses

e PAT during the quarter increased 14.4% QoQ to ¥ 1818.8 crore,
higher than our estimate of ¥ 1200.5 crore also on account of foreign
exchange gains of ¥ 333 crore

GRMs above estimates during quarter

HPCL reported GRMs of US$ 8/barrel in Q4FY17 vs. our expectation of
US$5.7/barrel. Inventory gains were at ~US$ 1.5/bbl, which led to better
performance despite of increase in employee costs due to
implementation of Third Pay Commission recommendations. GRMs in
Q4FY17 are expected to remain stable in Q1FY18E due to expected QoQ
stability in global product cracks (Singapore GRMs Q1-TD). We expect
GRM of US$5.9/bbl and US$6.1/bbl for FY18E and FY19E, respectively.
Crude throughput during the quarter was at 4.6 MMT largely in line with
our estimates of 4.5 MMT. We estimate throughput of 17.2 MMT and 17.6
MMT for FY18E and FY19E, respectively. On the marketing front, sales
during the quarter declined 4.4% QoQ to 8.9 MMT marginally lower than
our estimate of 9 MMT due to increased market share of private players.
Going forward, we expect marketing sales volumes to grow at 4.5-5%
CAGR over the next two years with stable marketing margins.

Nil downstream subsidy share provides relief, going ahead

Deregulation of diesel prices, which led to a decline in crude oil gross
under-recoveries proved to be a major positive for oil marketing
companies. Currently, only kerosene and LPG prices are under the
regulatory regime. Also, the hike of 25 paise per month in kerosene prices
and scheme of direct benefit transfer (DBT) for LPG cylinders has led to
lower gross under-recoveries. Given our assumptions on Brent crude at
US$55/barrel and exchange rate of ¥ 65.5 per US dollar, we expect gross
under-recovery of T 27167.2 crore and ¥ 28635.3 crore in FY18E and
FY19E, respectively. The government’s decision to cap its sharing of
kerosene subsidy at ¥ 12/litre, LPG at ¥ 15/kg and the rest by upstream
companies is a welcome move for OMCs. Hence, we assume no
downstream subsidy share for FY18E and FY19E of the total under-
recoveries.

Refinery expansion to further aid operational performance

HPCL's operational performance is expected to remain healthy with capex
lined up for Bhatinda refinery (HMEL), expansion of the Mumbai refinery
to 9.5 MMTPA and Vizag refinery to 15 MMTPA over the next three or
four years. However, at the current market price, we believe the stock is
fairly valued. We have a HOLD recommendation on the stock with a target
price of % 545 (average of P/BV multiple: ¥ 509/share and P/E multiple:
% 581 per share).
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ariance analysis

Q4FY17 Q4FY17E  Q4FY16  YoY (%) Q3FY17  QoQ (%) Comments
Total Revenues 58,778.8 56,566.8 42,195.2 39.3 55,540.7 5.8
Raw materials costs 45,084.7 43,422.0 34,607.3 30.3 42,4074 6.3
Higher on account of implementation of Third Pay Commision
Employees Cost 1,116.1 600.0 460.7 142.3 610.4 82.8 recommendations and one time gratuity provisions
Other Expenses 9,692.0 10,278.8  4,465.9 117.0  9,7195 0.3
Total Expenditure 55,892.8 54,300.8 39,533.9 414 52,7374 6.0
Higher than estimated EBITDA due to higher-than-expected GRMs at US$
EBITDA 2,886.0 2,266.0 2,661.3 8.4 28033 2.9  8/bbl against our estimate of US$ 5.7/bbl
EBITDA margins (%) 4.9 4.0 6.3 -140 bps 50  -14bps
Depreciation 674.9 619.4 675.4 -0.1 633.6 6.5
EBIT 2,211 1,646.6  1,986.0 1 2,169.8 19
Interest 226.8 117.6 191.3 18.5 53.0 328.3
Higher other income on account of foreign exchange gains of ¥ 333 crore
Other Income 404.7 262.7 407.9 -0.8 287.8 40.6 during the quarter
Extra Ordinary ltem 0.0 0.0 0.0 NA 0.0 NA
PBT 2,389.0 1,791.7  2,2025 8.5  2,404.6 -0.6
Total Tax 570.2 591.3 649.5 -12.2 814.3 -30.0
PAT 1,8188  1,2005 1,552.9 17.1 1,590.3 14.4
Exchange rate (3/$) 67.0 67.0 67.7 -1.0 67.5 -0.8
Under-recoveries (% cr)* 7604.0 8809.3 5485.8 38.6 4297.4 76.9
Downstream share (%) 0.0 0.0 -18.8 NA 0.0 NA
Net Under-recovery (% cr) 0.0 0.0 -37.0 NA 0.0 NA
Throughput (mmt) 4.6 45 4.7 -1.3 4.7 -0.4
Sales (mmt) 8.9 9.0 9.1 -2.1 9.3 -4.4
GRM ($/barrel) 8.0 5.7 15 6.4 3.2 147.8 Better operational performance and inventory gains led to increase in GRMs

Source: Company, ICICldirect.com Research, * Includes Direct Benefit Transfer(DBT) of LPG

Change in estimates

FY18E FY19E
New % Change New % Change Comments
Revenue 240,933.6 238,613.4 -1.0 243,774.2 243,139.9 -0.3
Increase in employee expenses and marginal decline in marketing sales
EBITDA 9,210.7  8,954.7 -28 95623 9,315.6 -2.6  volume lead to decline in EBITDA estimates
EBITDA Margin (%) 3.8 3.8 -7 bps 3.9 3.8 -9 bps
PAT 4,762.1  4,590.6 3.6 49149  4,699.7 4.4
EPS R) 46.8 45.1 -3.6 48.3 46.2 -4.4

Source: Company, ICICldirect.com Research

Current Earlier
FY16 FY17 FY18E FY19E FY18E FY19E Comments

Exchange rate (3/$) 65.5 67.1 65.4 65.5 67.5 67.5

Under-recoveries (3 cr) 27,570.2 19,728.0 27,167.2 28,635.3 23662.5 20,933.3

Downstream share (%) 0.1 0.0 0.0 0.0 0.0 0.0

Net Under-recovery (% cr) 8.0 0.0 0.0 0.0 0.0 0.0 Assuming no downstream share for FY18E & FY19E

Throughput (mmt) 17.2 17.8 17.2 17.6 17.2 17.6

Sales (mmt) 34.2 35.2 36.8 38.7 371 39.0 Marginally reduces estimates to factor in higher private players growth
GRM ($/barrel) 6.7 6.2 5.9 6.1 5.9 6.1

Source: Company, ICICldirect.com Research
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Company Analysis

Nil downstream subsidy share provides relief, going ahead

The deregulation of diesel prices, which led to a decline in crude oil gross
under-recoveries proved to be a major positive for oil marketing
companies. Currently, only kerosene and LPG prices are under the
regulatory regime. Also, the hike of 25 paise per month in kerosene prices
and scheme of direct benefit transfer (DBT) for LPG cylinders has led to
lower gross under-recoveries. Given our assumptions on Brent crude at
US$ 55/barrel and exchange rate of ¥ 65.5 per US dollar, we expect gross
under-recovery of ¥ 27167.2 crore and I 28635.3 crore in FY18E and
FY19E, respectively. The government’s decision to cap its sharing of
kerosene subsidy at ¥ 12/litre and LPG at ¥ 15/kg and the rest by upstream
companies is a welcome move for OMCs. Hence, we assume no
downstream subsidy share for FY18E and FY19E of the total under-
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Exhibit 1: HPCL's share of net under-recoveries

Year FY15 FY16E FY17 FY18E FY19E
Products (X Cr)

HSD 10,935.0 0.0 0.0 0.0 0.0
LPG 40,551.0 16,056.9 12,133.0  20,833.3  22,604.1
SKO 24,799.0 11,5133 7,595.0 6,333.9 6,031.2

otal 76285.0 27570.2 19728.0 27167.2 28635.3

Sharing Macro (%)

Upstream 56.1% 4.5% 0.0% 0.5% 0.5%
Downstream 2.9% 0.1% 0.0% 0.0% 0.0%
Government 41.0% 95.4% 100.0% 99.5% 99.5%
Total 100% 100% 100% 100% 100%
Upstream 42,822.2 1,251.2 0.0 136.4 129.9
Downstream 2,183.5 17.1 0.0 0.0 0.0
Government 31,279.3 26,3019 19,728.0 27,030.8  28,505.4
Total 76285.0 27570.2 19728.0 27167.2 28635.3
HPCL share of net under-recoveries (% Cr) 495.6 8.0 0.0 0.0 0.0

Source: Company, ICICldirect.com Research
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GRMs above estimates during quarter

HPCL reported GRMs of US$8/barrel in Q4FY17 vs. our expectation of
US$5.7/barrel. Inventory gains were at ~US$ 1.5/bbl, which led to better
performance despite of increase in employee costs due to
implementation of Third Pay Commission recommendations. GRMs in
Q4FY17 are expected to remain stable in Q1FY18E due to expected QoQ
stability in global product cracks (Singapore GRMs Q1-TD). We expect
GRM of US$5.9/bbl and US$6.1/bbl for FY18E and FY19E, respectively.
Crude throughput during the quarter was at 4.6 MMT largely in line with
our estimates of 4.5 MMT. We estimate throughput of 17.2 MMT and 17.6
MMT for FY18E and FY19E, respectively. On the marketing front, sales
during the quarter declined 4.4% QoQ to 8.9 MMT marginally lower than
our estimate of 9 MMT due to increased market share of private players.
Going forward, we expect marketing sales volumes to grow at 4.5-5%
CAGR over the next two years with stable marketing margins.

Exhibit 2: Refining margins trend
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Source: Company, ICICldirect.com Research
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Exhibit 3: Net profit trend
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Exhibit 4: Return ratios
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Outlook & Valuation

HPCL'’s operational performance is expected to remain healthy with capex
lined up for Bhatinda refinery (HMEL), expansion of the Mumbai refinery
to 9.5 MMTPA and Vizag refinery to 15 MMTPA over the next three or
four years. However, at the current market price, we believe the stock is
fairly valued. We have a HOLD recommendation on the stock with a target
price of ¥ 545 (average of P/BV multiple: ¥ 509/share and P/E multiple:
% 581 per share).

Exhibit 5: Valuation

Valuation based on Price / BV Multiple

Adjusted Book Value for FY19E (XCrore) 254771
Adjusted number of shares (Crore) 101.7
Adjusted Book Value per share (%) 250.5
Add: Listed investments (25% discount of CMP) 325
Book Value of core business (% per share) 283.0
Multiple 1.8
Valuation based on P / E multiple

Profit after tax for FY19E (% Crore) 4699.7
Less: Other Income adjusted for tax (3 Crore) 861.9
Adjusted profit after tax for FY19E (3 Crore) 3837.7
Number of shares (Crore) 101.7
Adjusted EPS for FY19E () 37.7
Multiple 13.0
Fair value per share without investments (3) 491
Add: Value of Investments (T per share)

Listed investments (25% discount of CMP) 325
HPCL - Mittal Energy 54.4
Other Investments 3.6
Fair value per share (%) 581

Source: ICICldirect.com Research

Exhibit 6: Valuations

Year Sales  Sales Gr. EPS  EPS Gr. PE RoNW
(% Crore) (%) ) (%) (x) EV/EBITDA (x) (%) RoCE (%)

FY16 179571.2 -13.1 38.0 4.3 14.5 9.8 21.0 13.2
FY17 213803.0 19.1 61.0 60.7 9.0 6.8 29.7 20.0
FY18E 238613.4 11.6 45.1 -26.1 12.2 8.5 19.4 13.0
FY19E 243139.9 1.9 46.2 24 11.9 8.5 17.7 12.5

Source: Company, ICICldirect.com Research
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Recommendation history vs. consensus estimate
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Source: Bloomberg, Company, ICICldirect.com Research

Date Event

May-09 Petroleum Minister Murli Deora indicates lifting cap on petrol and diesel prices after UPA government came into power. He indicated that the proposal would be sent
to Cabinet soon

Jun-10 Government decides to deregulate petrol prices and indicates diesel prices would be deregulated soon

Dec-10 Government does not deregulate diesel prices as indicated and under recoveries on diesel continue to mount

Jun-11 Central government announces increase in petroleum product prices, eliminates custom duty on crude oil and reduces excise duties on petrol and diesel

Nov-11 Under recoveries on diesel remain high due to rupee depreciation. Gross under recovery on petroleum products look likely to increase sharply QoQ

May-12 Petrol prices increase sharply by ¥ 7.5-8 per litre

Jan-13 The government takes a brave and bold decision and asks the oil marketing companies (OMCs) to periodically hike diesel prices by 50 paise/month

May-13 Finance Ministry plans to implement export parity pricing (EPP) for pricing of petroleum products for refiners from the current trade parity pricing model. The move, if
implemented, would have a huge negative impact on profitability of companies

Aug-13 Sharp rupee depreciation, thereby likely higher under recoveries lead to decline in the stock price

Oct-14 Government announces diesel deregulation

Dec-14 Crude oil prices declines by nearly 50% from the 2014 high's

Aug-15 Government of India caps kerosene subsidy at % 12/litre, LPG at % 18/kg

Source: Company, ICICldirect.com Research

Top 10 Shareholders Shareholding Pattern

Rank Investor Name Latest Filing Date % 0/S Position Change (m) [l (in %) Mar-16 Jun-16 Sep-16 Dec-16 Mar-16
1 Government of India 31-Mar-17  51.1 519.2 0.0  Promoter 51.1 51.1 51.1 51.1 51.1
2 Life Insurance Corporation of India 31/Mar/17 2.1 211 0.0 Fu 19.3 19.4 17.3 17.7 16.9
3 Jupiter Asset Management Ltd. 31-Mar-17 1.4 13.8 KR E] 14.0 14.5 12.3 10.0 9.6
4 Birla Sun Life Asset Management Company Ltd. 30/Apr/17 1.2 1.7 -0.3  Others 15.6 15.0 193 212 224
5 The Vanguard Group, Inc. 31-Mar-17 1.2 1.7 0.1
6 BlackRock Institutional Trust Company, N.A. 30/Apr/17 1.1 10.8 0.4
7 DSP BlackRock Investment Managers Pvt. Ltd. 30-Apr-17 0.9 8.8 0.0
8 SBI Funds Management Pvt. Ltd. 31/Mar/17 0.8 1.6 -0.6
9 Motilal Oswal Asset Management Company Ltd. 30-Apr-17 0.7 6.7 0.1
10  HDFC Asset Management Co., Ltd. 31/Mar/17 0.6 6.4 -4.5

Source: Reuters, ICICldirect.com Research

Investor name Investor name
Investor name Value (m) Shares (m) |§ Investor name Value (m) Shares (m)
Jupiter Asset Management Ltd. 24.88 3.07 Norges Bank Investment Management (NBIM) -30.89 -4.76
BlackRock Institutional Trust Company, N.A. 3.08 0.37 HDFC Asset Management Co., Ltd. -36.22 -4.47
UBS Asset Management (UK) Ltd. 2.81 0.35 Lyxor Asset Management -12.53 -1.55
DNB Asset Management (Asia) Limited 2.26 0.28 Columbia Threadneedle Investments (US) -10.49 -1.29
Trilogy Global Advisors, LP 1.40 0.22 Causeway Capital Management LLC -5.78 -0.89

Source: Reuters, ICICldirect.com Research

ICICI Securities Ltd | Retail Equity Research Page 7



Financial summary

Profit and loss statement < Crore
(Year-end March) FY16 FY17 FY18E FY19E
Revenue 179,571.2 213,803.0 238,613.4 243,139.9
Growth (%) -13.1 19.1 11.6 1.9
(Inc.)/(Dec.) in stock in trade 177.4 -4454 1 0.0 0.0
Raw material Costs 40523.8 451317.7 49638.6 50891.7
Purchase of Products 115948.4  122731.7 137720.1 138512.7
Employee Costs 23145 2946.1 3000.0 3060.0
Other Expenditure 12700.1 36864.5 39300.0 41360.0
Op. Expenditure 171664.3  203225.9 229658.7 233824.4
EBITDA 7,906.9 10,5771 8,954.7 9,315.6
Growth (%) 39.6 33.8 -15.3 4.0
Depreciation 2666.8 2535.3 2667.5 2888.5
EBIT 5240.2 8041.8 6287.2 6427.0
Interest 640.1 535.7 618.4 695.4
Other Income 1138.1 1514.7 1182.8 1282.8
PBT 5738.1 9020.8 6851.6 7014.4
Growth (%) 38.1 57.2 -24.0 2.4
Tax 1875.3 2812.0 2261.0 2314.8
Reported PAT 3,862.7 6,208.8 4,590.6 4,699.7
Growth (%) 4.3 60.7 -26.1 24
EPS 38.0 61.0 45.1 46.2
Source: Company, ICICldirect.com Research

Balance sheet X Crore
(Year-end March) FY16 FY17 FY18E FY19E
Source of Funds

Equity Capital 339.0 1,017.0 1,017.0 1,017.0
Preference capital 0.0 0.0 0.0 0.0
Reserves & Surplus 18,017.1  19,875.6  22,630.0 25,4935
Shareholder's Fund 18,356.1  20,892.6  23,647.0 26,510.6
Loan Funds 21,335.3  19,335.3 24,8353 24,8353
Deferred Tax Liability 4,810.5 5,010.5 5,210.5 5,410.5
Minority Interest 0.0 0.0 0.0 0.0
Source of Funds 44,501.9 45,2384  53,692.8 56,756.4
Application of Funds

Gross Block 52,0249 56,8749 61,7249 66,574.9
Less: Acc. Depreciation 21,614.7 24,132.3  26,839.9 29,7284
Net Block 30,4103 32,7426  34,885.1  36,846.5
Capital WIP 49125 71,4125 11,4125 15,412.5
Total Fixed Assets 35,322.7  40,155.1  46,297.5 52,259.0
Investments 10,9947 11,1818 11,181.8 11,181.8
Inventories 12,709.1  14,058.3 15,689.6  15,987.3
Debtor 4,192.7 4,393.2 4,903.0 4,996.0
Cash 17.6 3,074.4 4,279.3 1,720.4
Loan & Advance, Other CA 1,232.5 7,269.3 7,144.8 7,070.3
Total Current assets 24,151.8  28,795.3  32,016.8  29,774.1
Current Liabilities 23,810.6  28,409.4 31,706.2  32,307.6
Provisions 2,156.8 6,484.3 4,097.2 4,150.9
Total CL and Provisions 25,967.4  34,893.8 35803.3 36,4585
Net Working Capital -1,8155  -6,098.5  -3,786.5  -6,684.5

Miscellaneous expense 0.0 0.0 0.0 0.0
Application of Funds 445019 452384 53,6928 56,756.4

Source: Company, ICICldirect.com Research
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Cash flow statement
(Year-end March)

Profit after Tax

Less: Dividend Paid

Add: Depreciation

Add: Others

Cash Profit
Increase/(Decrease) in CL
(Increase)/Decrease in CA
CF from Operating Activities
Purchase of Fixed Assets
(Inc)/Dec in Investments
Others

CF from Investing Activities
Inc/(Dec) in Loan Funds
Inc/(Dec) in Sh. Cap. & Res.
Others

CF from financing activities
Change in cash Eq.

Op. Cash and cash Eq.

Cl. Cash and cash Eq.

FY16
3,862.7
1,406.1
2,666.8

706.9
5,830.3
-1,122.3
-379.4
4328.6
5,452.3
247.2
0.0
-5,205.1
1,000.0
-122.6
0.0
871.4
0.9

16.7
17.6

Source: Company, ICICldirect.com Research

% Crore
FY17 FY18E FY19E
6,208.8 4,590.6 4,699.7
3,672.3 1,836.1 1,836.1
2,535.3 2,667.5 2,888.5
200.0 200.0 200.0
5,271.8 5,622.0 5,952.1
8,926.4 909.6 655.2
-1,586.6 -2,016.7 -316.1
12611.6 4514.9 6291.1
1,367.6 8,810.0 8,850.0
-187.2 0.0 0.0
0.0 0.0 0.0
-7,554.8 -8,810.0 -8,850.0
-2,000.0 5,500.0 0.0
0.0 0.0 0.0
0.0 0.0 0.0
-2,000.0 5,500.0 0.0
3,056.9 1,204.9 -2,558.9
17.6 3,074.4 4,279.3
3,074.4 4,279.3 1,720.4

(Year-end March)

Per share data ()

Book Value

Cash per share

EPS

Cash EPS

DPS

Profitability & Operating Ratios
EBITDA Margin (%)

PAT Margin (%)

Fixed Asset Turnover (x)
Inventory Turnover (Days)
Debtor (Days)

Current Liabilities (Days)
Return Ratios (%)

RoE

RoCE

RolC

Valuation Ratios (x)

PE

Price to Book Value
EV/EBITDA

EV/Sales

Leverage & Solvency Ratios
Debt to equity (x)

Interest Coverage (x)
Debt to EBITDA (x)
Current Ratio

Quick ratio

FY16

180.5
0.2
38.0
64.2
11.5

4.4
2.2
5.1
25.8
8.5
48.4

21.0
13.2
14.0

145
3.0
9.8
0.4

1.2
8.2
2.1
0.9
0.4

Source: Company, ICICldirect.com Research

FY17 FY18E FY19E
205.4 2325 260.7
30.2 42.1 16.9
61.0 45.1 46.2
86.0 1.4 74.6
30.0 15.0 15.0
4.9 3.8 3.8
2.9 1.9 1.9
5.3 5.2 4.7
24.0 24.0 24.0
15 1.5 15
48.5 48.5 48.5
29.7 19.4 17.7
20.0 13.0 12.5
22.6 14.6 13.3
9.0 12.2 11.9
2.1 2.4 2.1
6.8 8.5 8.5
0.3 0.3 0.3
0.9 1.1 0.9
15.0 10.2 9.2
1.8 2.8 2.1
0.8 0.9 0.8
0.4 0.5 0.4
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ICICIdirect.com coverage universe (QOil & Gas)

CMP M Cap EPS ) P/E (x) EV/EBITDA (x) RoCE (%) RoE (%)

Sector / Company ) TPR) Rating (R Cr) FY17 FY18E FY19E FY17 FY18E FY19E FY17 FY18E FY19E FY17 FY18E FY19E FY17 FY18E FY19E
Bharat Petroleum (BHAPET) 757 725 Hold 54,737 553 576 602 137 13.1 126 105 8.9 86 207 225 211 261 257 259
Castrol India (CASIND) 418 478 Buy 23640 136 135 145 306 31.1 288 199 202 187 156.3 162.7 168.6 109.9 113.7 118.0
GAIL (India) (GAIL) 398 460 Buy 67,312 20.7 26.8 287 19.2 149 139 109 9.2 89 138 153 147 106 125 124
Gujarat Gas (GUJGAS) 742 805 Hold 10,216 16.2 36.4 448 458 204 16.6 16.7 10.9 9.1 105 17.2 193 98 188 19.6
Gujarat State Petronet (GSPL) 170 175 Hold 9,577 88 119 126 193 142 135 117 838 83 137 177 113 114 138 131
Gulf Qil Lubricants (GULO) 782 825 Hold 3877 244 261 294 320 300 266 209 194 16.8 325 327 339 342 302 284

Hindustan Petroleum (HINPET) 549 545 Hold 55835 203 150 154 9.0 122 119 68 85 85 200 130 125 297 194 177
Indian Oil Corporation (INDOIL) 421 420 Hold 204,433 393 326 348 107 129 121 64 64 6.0 193 167 167 232 173 16.7

Indraprastha Gas (INDGAS) 1,033 1,140 Buy 14462 408 463 478 253 223 216 141 118 109 277 266 236 199 191 17.1
Mahanagar Gas Ltd (MAHGAS) 973 1,054  Buy 9,611 398 453 479 244 215 203 146 128 121 323 327 308 231 236 225
Mangalore Refinery (MRPL) 130 150 Buy 22,785 208 128 147 63 102 88 36 29 26 260 196 223 412 218 216
Petronet LNG (PETLNG) 440 480 Buy 33000 122 227 299 193 168 147 NA NA NA 222 260 280 223 219 215

Source: Company, ICICldirect.com Research
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ICICIdirect.com endeavours to provide objective opinions and recommendations. ICICldirect.com assigns
ratings to its stocks according to their notional target price vs. current market price and then categorises them
as Strong Buy, Buy, Hold and Sell. The performance horizon is two years unless specified and the notional
target price is defined as the analysts' valuation for a stock.

Strong Buy: >15%/20% for large caps/midcaps, respectively, with high conviction;
Buy: >10%/15% for large caps/midcaps, respectively;

Hold: Up to +/-10%;

Sell: -10% or more;
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Disclaimer

ANALYST CERTIFICATION

We /I, Mayur Matani, MBA and Akshay Gavankar, PGDM) Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately
reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this
report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI Securities
Limited is a Sebi registered Research Analyst with Sebi Registration Number — INH000000990. ICICI Securities is a wholly-owned subsidiary of ICICI Bank which is India’s largest private sector bank and has
its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which
are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking
and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts
and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and
meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without
prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current.
Also, there may be regulatory, compliance or other reasons that may prevent ICIC| Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended
temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this
company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This
report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial
instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any
loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the
risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to
change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment
in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in
respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies mentioned
in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any
compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts
and their relatives have any material conflict of interest at the time of publication of this report.

It is confirmed that Mayur Matani, MBA and Akshay Gavankar, PGDM Research Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding
twelve months.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month
preceding the publication of the research report. ,

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject
company/companies mentioned in this report.
It is confirmed that Mayur Matani, MBA and Akshay Gavankar, PGDM. Research Analysts do not serve as an officer, director or employee of the companies mentioned in the report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.
Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.
We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities
described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and
to observe such restriction.

report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial
instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any
loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the
risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to
change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment
in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in
respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies mentioned
in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICIC| Securities or its analysts did not receive any compensation
or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts have any
material conflict of interest at the time of publication of this report.

It is confirmed that Mayur Matani, MBA and Akshay Gavankar, PGDM, Research Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding
twelve months.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.
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