RESULT UPDATE

MOTHERSON SUMI SYSTEMS

Good quarter; margin scale up key

India Equity Research| Automobiles

Motherson Sumi’s (MSS) Q4FY17 consolidated EBITDA, at INR12.4bn (up
25% YoY), was in line with our and Street’s estimates. India business
revenue outlook continues to improve led by increasing share of business
from key clients and rising content. BS-VI transition in 2020 should aid
wiring harness business. SMP’s revenue trajectory is improving (21% YoY
in Q4FY17 versus 12% YoY in 9mFY17), driven by increasing dispatches to
Daimler and Audi. However, margin trajectory remains below
expectations. SMP’s margins should trend higher as low-margin legacy
orders get phased out. Else, there is a risk to our estimates. Management
reiterated its FY18 capex guidance of ~INR20bn. We believe capex
intensity should moderate post FY19. In our view, the recent strong stock
performance factors in most of the positives. Maintain ‘HOLD’.

Revenue traction seen across businesses

MSS’ consolidated revenue of INR112.8bn (up 14.5% YoY) was ~2% below our estimate
due to revenue miss in SMR business (7% lower). India business revenue, at INR17.3bn
(up 19% YoY), was in line with our estimate. SMR’s margins surprised positively at
12.9%, up ~110bps QoQ (our estimate 11.9%), but SMP’s margins continue to remain
subdued at 6.8%. We believe SMP’s margin trajectory remains critical given SMRBPV
remains FCF negative to neutral. We are factoring in 9% margin for SMP in FY19.

India business shining; SMR/SMP margin trajectory remains key

We believe India business can maintain momentum driven by market share gains and
rising content per vehicle. Though revenue visibility is improving for SMR/SMP, pace of
ramp up at new plants remains key to margin improvement, else our FY19E margins for
SMR/SMP at 12%/9% (FY17: 10.9%/6.4%) are at risk.

Outlook and valuations: Positives priced in; maintain ‘HOLD’

We estimate India business to clock revenue CAGR of 20.5% over FY17-19, driven by
volume spurt and rising content per vehicle. For SMR and SMP, we forecast revenue
CAGR of 14% each and estimate consolidated EPS CAGR of ~33% over FY17-19 with
~26% RoE. We maintain ‘HOLD/SU’ with TP of INR417 (India business 25x, SMR/SMP
15x FY19E PER). We have also valued PKC at INR30 (0.7x EV/sales). At CMP, the stock
trades at 21.4x FY19E PER.

Financials (INR mn)
Year to March Q4FY17 Q4FY16 % Chg Q3FY17 % Chg FY17 FY18E  FY19E
Net revenues 112,839 98,549  14.5 106,041 6.4 424,752 491,282 565,438
EBITDA 12,543 9,986 25.6 10,747 16.7 42,847 53,345 66,481
Adjusted Profit 6,182 4,278 44.5 3,813 62.1 16,211 19,816 27,809
Adjusted Diluted EPS 4.4 32 362 2.7 62.1 11.6 14.1 19.8
Diluted P/E (x) 36.5 29.9 21.3
EV/EBITDA (x) 24.6 17.2 13.5
ROAE (%) 27.2 23.4 26.1

Edelweiss

Ideas create, values protect

O

EDELWEISS 4D RATINGS

Absolute Rating HOLD

Rating Relative to Sector Underperform
Risk Rating Relative to Sector ~ High

Sector Relative to Market Underweight

MARKET DATA (R: MOSS.BO, B: MSS IN)

CmMP : INR 422
Target Price : INR 417
52-week range (INR) . 442 / 255
Share in issue (mn) : 1,403.4

M cap (INR bn/USD mn) : 593 /9,138
Avg. Daily Vol.BSE/NSE(‘000) : 2,768.0

SHARE HOLDING PATTERN (%)

Current Q2FY17 Q1FY17
Promoters * 63.1 63.1 63.1
MF's, FI's & BK's 6.8 6.8 6.6
Fll's 19.8 19.7 19.6
Others 10.3 10.4 10.7
* Promoters pledged shares g NIL

(% of share in issue)

PRICE PERFORMANCE (%)

Stock Nifty EW Auto Index
1 month 11.3 2.9 5.2
3 months 20.9 5.0 6.0
12 months 60.0 21.4 28.4
Chirag Shah

+91 22 6623 3367
chirag.shah@edelweissfin.com

Karthik Subramaniam

+91 22 6620 3156
karthik.subramaniam@edelweissfin.com

May 23, 2017

Edelweiss Securities Limited



Automobiles

Q4FY17 conference call: Key highlights
SMR/SMP

SMP’s revenue trajectory is improving led by:

o Ramp up of orders from Daimler, and the China and Germany plants are stepping
up production.

o The Mexico plant that caters to Audi has commenced operation and is now in ramp
up phase. The plant has already started supplying to Audi.

New models have met with strong response and traction remains robust in new orders.
Hence, management believes current revenue growth momentum should sustain.

SMP margins

o Margins should trend higher over time as older legacy orders start phasing out and
newer orders witness better execution in turn boosting profitability.

o Start up costs are involved before commencement of commercial production in
green- and brown-field facilities including training of personnel and conducting
various quality and other tests, etc. Once production ramps up, these costs will
trend down. Start up costs are currently being incurred only for the 2 green-field
facilities at Kekscemet (Hungary) and Tuscaloosa (Alabama).

SMRPBV’s order book stood at EUR12.9bn as of March 2017 versus EUR13.5bn as of
March 2016. During the year, new orders worth EUR4bn were received and orders
worth EUR4.6bn were executed. Management highlighted that new orders’ mix
remained healthy in SMR/SMP with SMP accounting for major share given its bigger
size.

Demand in South America is a bit weak, but demand across other regions like USA and
Europe is holding up well.

Capacities are in place to execute current order book. In case, the company secures
huge orders going ahead, then it may consider further capacity expansion.

Management highlighted that the company would be a beneficiary of the shift towards
electric vehicles (EVs). The company is currently supplying to Tesla. Overall content per
vehicle for EVs is expected to increase due to higher share of interior content.

Mirrorless technology

o Autonomous vehicles involve technologies like digital cameras, LIDAR and RADAR
technologies. But, SMR is exploring opportunities in mirror replacement by camera
systems. SMR has complete technological capability for mirror-less technologies
and bagged few orders for same from some customers. The company can also be a
systems integrator, whereby it can link all product offerings to 1 comprehensive
solution for clients.

o Though few countries like Japan have legalised camera mirror systems, the
company believes that camera mirror systems is a 5-10 year story as costs are
currently very high. A glass mirror costs USD60-70, but a camera-based mirror can
cost up to USD600-700.
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India

Revenue growth is led by increasing share of business with clients and increasing
content per vehicle.

Commodity pass through occurs with a lag of 6 months across most customers.
BS-VI norms

o Sees huge growth opportunity from implementation of BS-VI norms as wiring
harness systems get increasingly complex with the rise in number of sensors and
electronic systems.

o 2W contribution to overall revenues is currently insignificant, but there exists huge
potential from BS-VI norms.

o Volume opportunity is immense in 2W space. As more complex features get
added, the company will continue to pursue this business.

2020 targets reiterated

Maintained top line target of USD18bn and 40% RoCE by 2020.

With backing from customers, the company would not hesitate to pursue inorganic
growth opportunities. Moreover, size is not a criterion for identifying acquisition
targets.

PKC

e The company sees PKC contributing well to overall growth of the group and there exists
synergy potential by way of cross-selling of products and complementary nature of
products.

e PKC has a good client base and MSS looks to expand supplies to these customers and
increase cross-selling opportunities with PKC clients.

e Product offerings are also complementary in nature. As per management, there exists
immense scope for learning about complexity management from PKC.

e  Customers of PKC will feel more secure post enhanced scale of combined entity
following acquisition and acceptability of MSS has improved a lot.

e Full consolidation of PKC will happen from April 1, 2017; so, Q1FY18 will see full impact
of PKC performance. PKC will be consolidated on 100% basis.

Others

Consolidated gross debt of INR103bn includes debt on books of PKC as well as debt
assumed for PKC acquisition.

Capex

o Expects capex of INR16-18bn for the group, excluding PKC. Proposes to contain
overall capex, including PKC, under ~INR20bn.

o Bulk of the capex would be directed for expansion of new facilities. Maintenance
capex is ~¥30% of overall capex.

o FY18-19 will have sizable capex, but post that capex intensity will moderate.
Existing capacities are well placed to address current order book.

Under IND-AS currency fluctuations is part of finance cost. Due to INR appreciation, the
earlier charge for currency fluctuation was reversed and hence negative during Q4FY17.

Other income for the quarter comprises surplus from QIP proceeds and gains from
re-organisation of some joint venture (JV) businesses.
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Table 1: SoTP

FY19E EPS Target Multiple (PE) Value per share
India 8.9 25.0 224
SMR 34 15.0 51
SMP 4.4 15.0 66
PKC * * 30
Others 3.1 15.0 46
Total 19.8 21.0 417

*Valued at acquisition multiple of 0.7x EV/Sales implying CY2017 P/E (Bloomberg estimates) of 27x

Table 2: Key assumptions

Source: Edelweiss research

(INR mn) FY17 % YoY FY18E % YoY FY19E % YoY
Net Sales 424,752 14.1 491,282 15.7 565,438 15.1
MSS 63,129 19.5 75,337 19.3 91,816 21.9
SMR 117,081 16.3 131,155 12.0 149,516 14.0
SMP 217,978 15.4 248,495 14.0 283,284 14.0
MWSI 15,600 0.0 17,940 15.0 20,631 15.0
Others 10,965 (22.5) 18,355 67.4 20,191 10.0
EBITDA 41,394 13.5 53,345 28.9 66,481 24.6
MSS 12,760 23.8 15,471 21.2 19,786 27.9
SMR 12,780 21.4 15,083 18.0 17,942 19.0
SMP 13,870 28.1 19,880 43.3 25,496 28.3
MWSI 1,326 41.7 1,076 (18.8) 1,238 15.0
Others 658 (82.9) 1,836 179.0 2,019 10.0
Margin (%) 9.7 10.9 11.8

MSS 20.2 20.5 216

SMR 10.9 11.5 12.0

SMP 6.4 8.0 9.0

MWSI 8.5 6.0 6.0

Others 6.0 10.0 10.0

APATH# 16,211 18.7 19,816 22.2 27,809 40.3
MSS 8,273 15.1 9,738 17.7 12,547 28.9
SMR 3,252 25.5 3,925 20.7 4,767 21.4
SMP 2,230 55.1 4,261 91.1 6,211 45.8
MWSI 530 0.0 636 20.0 795 25.0
Others 1,926 0.6 1,257 (34.8) 3,490 177.7
EPS 11.6 11.9 14.1 22.2 19.8 40.3
MSS 5.9 8.5 6.9 17.7 8.9 28.9
SMR 2.3 18.3 2.8 20.7 34 21.4
SMP 1.6 46.2 3.0 91.1 4.4 45.8
MWSI 0.4 (5.7) 0.5 20.0 0.6 25.0
Others 1.4 (5.2) 0.9 (34.8) 2.5 177.7

Note: * - Standalone, #concerned share

Source: Edelweiss research
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Chart 1: Domestic business revenue momentum led by rising content per vehicle
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Chart 2: SMR maintained its revenue growth momentum Chart 3: SMP revenue growth accelerate led by new orders
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Chart 4: SMIR margin surprise positively, while SMP disappoints Chart 5: Margin profile (Consolidated/standalone)
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Table 3: Financial snapshot (Standalone) - IND AS format

Year to March Q4FY17 Q4FY16 % change
Total income 17,390 14,620 18.9
Net RM cost 9,391 7,744 21.3
Employee expenses 2,476 2,051 20.7
Other expenses 2,056 1,752 17.4
Adj EBIDTA (ex forex) 3,467 3,073 12.8
Other income 457 376 21.6
Interest (124) 73 (268.8)
Depreciation 507 506 0.3
Total tax 990 454 118.3
Adjusted PAT 2,647 2,412 9.7
As % of total income
Year to March Q4FY17 Q4FY16 bps change
Raw material 54.0 53.0 103
Staff costs 14.2 14.0 21
Other expenses 11.8 12.0 (16)
EBIDTA 19.9 21.0 (108)
Adjusted PAT 15.2 16.5 (128)
Tax rate 28.0 15.8 1,216
Source: Edelweiss research
Table 4: SMR and SMP financials
SMR (EURmn) Q4FY17 Q4FY16 YoY change (%)
Revenues 420 366 14.8
EBITDA 54 48 12.5
EBITDA margin (%) 12.9 13.1 (25.8)
SMP (EURmn) Q4FY17 Q4FY16 YoY change (%)
Revenues 810 669 21.1
Reported EBITDA 55 35 57.1
Reported EBITDA margin (%) 6.8 5.2 155.8
Startup cost 11.0 10.0 10.0
Adjusted EBITDA 66 45 46.7
Adjusted EBITDA margin (%) 8.1 6.7 142.2

Source: Edelweiss research
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Financial snapshot (INR mn)
Year to March Q4FY17 Q4FY16 % change Q3FY17 % change FY17 FY18E FY19E
Net revenues 112,839 98,549 14.5 106,041 6.4 424,752 491,282 565,438
Raw material costs 67,041 57,593 16.4 65,427 2.5 257,507 286,909 348,406
Staff costs 21,748 19,544 11.3 19,964 8.9 80,909 93,344 85,947
Other expenses 11,507 11,426 0.7 9,903 16.2 43,490 57,684 64,604
EBITDA 12,543 9,986 25.6 10,747 16.7 42,847 53,345 66,481
Depreciation 2,707 3,362 (19.5) 2,733 (0.9) 10,590 13,985 13,752
EBIT 9,836 6,624 48.5 8,015 22.7 32,257 39,360 52,729
Other income 948 55 1,629.0 433 118.6 1,463 1,373 1,908
Interest 838 696 20.4 1,084 (22.7) 3,749 3,550 2,840
Add: Exceptional items 974 - - (974) - -
Profit before tax 9,946 5,983 66.2 7,364 35.1 28,996 37,184 51,798
Provision for taxes 2,198 530 314.6 2,845 (22.7) 9,103 11,527 15,539
Minority interest 2,311 1,623 42.4 1,314 75.8 6,181 7,990 10,699
Associate profit share 424 448 (5.5) 609 (30.4) 1,831 2,150 2,250
Reported net profit 4,748 4,249 11.7 4,159 14.2 15,543 19,816 27,809
Adjusted Profit 6,182 4,278 44.5 3,813 62.1 16,211 19,816 27,809
Diluted shares (mn) 1,404 1,323 1,404 1,404 1,404 1,404
Adjusted Diluted EPS 4.4 3.2 36.2 2.7 62.1 11.6 14.1 19.8
Diluted P/E (x) - - - 36.5 29.9 21.3
EV/EBITDA (x) = = = 24.6 17.2 13.5
ROAE (%) - - - 27.2 23.4 26.1
Raw material 59.4 58.4 61.7 60.6 58.4 61.6
Employee cost 19.3 19.8 18.8 19.0 19.0 15.2
Other expenses 10.2 11.6 9.3 10.2 11.7 11.4
EBITDA 11.1 10.1 10.1 10.1 10.9 11.8
Adjusted net profit 585 4.3 3.6 3.8 4.0 4.9
Reported net profit 4.2 4.3 3.9 3.7 4.0 4.9
Tax rate 22.1 8.9 38.6 30.4 31.0 30.0
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Company Description

Motherson Sumi Systems (MSS), is a JV between Samvardhana Motherson International
(SMIL) and Sumitomo Wiring Systems, Japan (SWS). It is the flagship company of
Samvardhana Motherson Group (SMG). With presence in 25 countries and turnover of
~USD5 bn as of 2013-14, the group supplies to all major automobile manufacturers across
the world.

MSS can be regarded as inorganic growth specialist. Pertinently, the company has
successfully turned around its recent two key acquisitions, SMR and SMP. It’s latest
acquisition of Stoneridge Inc’s wiring harness business for USD65.7mn is strategically placed
to capitalise on the growth in its new markets of US.

Investment Theme

Historically, MSS’s revenue and profits have catapulted ~5x every 5 years driven by rising
content per vehicle, diversified geography & clients and acquisitions. Our analysis of
successful global leaders—Bosch, Johnson Control, Magna—indicates acquisitions have
been integral to growth; MSS is treading the same path.

We believe the India business is well placed to benefit from rising content per vehicle with
upcoming safety and BS-VI emission norms. Though revenue visibility for the SMR and SMP
business is improving, the pace of ramp up at new plants remains key to margin
improvement.

Key Risks
Complex structure raises concerns

MSS has too many subsidiaries/JVs, which complicates the ownership structures.

Weaker global demand

The company’s key subsidiaries (SMR/SMP) are highly dependent on demand from the
luxury car segment. Weakness in global premium car demand can impact order books of
SMR/SMP. This in turn could delay expected turnaround in these subsidiaries.

Execution risks

Delays in turnaround of subsidiaries and/or lower-than-anticipated group synergies remain
a concern for SMR/SMP.

Edelweiss Securities Limited
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Motherson Sumi Systems

Key Assumptions Income statement (INR mn)
Year to March FY16 FY17 FY18E FY19E  Year to March FY16 FY17 FY18E FY19E
Macro Income from operations 372,163 424,752 491,282 565,438
GDP(Y-0-Y %) 7.2 6.5 7.1 7.7  Materials costs 224,093 257,507 286,909 348,406
Inflation (Avg) 4.9 4.8 5.0 5.2 Employee costs 71,573 80,909 93,344 85,947
Repo rate (exit rate) 6.8 6.3 6.3 6.3 Total SG&A expenses 40,042 43,490 57,684 64,604
USD/INR (Avg) 65.0 67.5 67.0 67.0 Total operating expenses 335,708 381,905 437,937 498,957
Sector EBITDA 36,455 42,847 53,345 66,481
4W - domestic vol (% YoY) 7.0 4.0 9.0 10.0 Depreciation 10,872 10,590 13,985 13,752
2W - domestic vol (% YoY) 3.0 8.0 9.0 10.0 EBIT 25,583 32,257 39,360 52,729
Company Add: Other income 3921 1,463.1 1,372.96 1,908.3
Revenue assumptions Less: Interest Expense 3,450 3,749 3,550 2,840
Mirrors 6.8 18.7 14.0 14.0  Add: Exceptional items (973) (974) - -
Wiring Harness 13.2 8.0 15.0 20.0  Profit Before Tax 21,552 28,996 37,184 51,798
Polymer Components 10.1 15.4 14.0 14.0  Less: Provision for Tax 5,193 9,103 11,527 15,539
Cost assumptions Less: Minority Interest 4,814 6,181 7,990 10,699
Variable expenses (% sales) 35 2.9 4.6 4.6  Associate profit share 1,377 1,831 2,150 2,250
Fixed expenses (% sales) 4.4 4.0 4.0 3.8 Reported Profit 12,922 15,543 19,816 27,809
Financial assumptions Exceptional Items (739) (668) - -
Avg. Interest rate (%) 5.8 3.7 3.5 2.8  Adjusted Profit 13,661 16,211 19,816 27,809
Depreciation rate (%) 7.9 6.7 7.8 7.0 Shareso /s (mn) 1,323 1,404 1,404 1,404
Tax rate (%) 24.1 31.4 31.0 30.0 Adjusted Basic EPS 10.3 11.6 14.1 19.8
Dividend payout (%) 29.8 35.0 35.0 35.0 Diluted shares o/s (mn) 1,323 1,404 1,404 1,404
B/S assumptions Adjusted Diluted EPS 10.3 11.6 14.1 19.8
Net borrowings (INR mn) 33,863 47,013 (18,474) (42,784) Adjusted Cash EPS 18.5 19.1 24.1 29.6
Capex (INR mn) (22,452) (15,693) (17,045) (17,275) Dividend per share (DPS) 2.5 3.3 4.2 5.9
Debtor days 40 53 53 50 Dividend Payout Ratio(%) 29.8 35.0 35.0 35.0
Inventory days 49 38 39 35
Payable days 124 139 146 128 Common size metrics
Cash conversion cycle (35) (48) (53) (43)  Year to March FY16 FY17 FY18E FY19E
Operating expenses 90.2 89.9 89.1 88.2
Materials costs 60.2 60.6 58.4 61.6
Staff costs 19.2 19.0 19.0 15.2
S G & A expenses 10.8 10.2 11.7 11.4
Depreciation 2.9 2.5 2.8 2.4
Interest Expense 0.9 0.9 0.7 0.5
EBITDA margins 9.8 10.1 10.9 11.8
Net Profit margins 5.0 5.3 5.7 6.8
Growth ratios (%)
Year to March FY16 FY17 FY18E FY19E
Revenues 7.6 14.1 15.7 15.1
EBITDA 31.7 17.5 245 24.6
PBT 18.6 345 28.2 39.3
Adjusted Profit 38.3 18.7 22.2 40.3
EPS 38.3 11.9 22.2 40.3
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Balance sheet (INRmn)  Cash flow metrics
As on 31st March FY16 FY17 FY18E FY19E  Year to March FY16 FY17 FY18E FY19E
Share capital 1,323 1,404 1,404 1,404  Operating cash flow 23,109 33,669 45,681 54,144
Reserves & Surplus 43,010 81,334 101,298 119,388 Investing cash flow (20,024) (15,428) (17,045) (17,275)
Shareholders' funds 44,333 82,737 102,701 120,791 Financing cash flow (2,829) 60,202 (10,475) (12,559)
Minority Interest 15,123 22,322 30,312 41,011 Net cash Flow 256 78,442 18,161 24,310
Short term borrowings 9,557 6,978 6,978 6,978 Capex (22,452) (15,693) (17,045) (17,275)
Long term borrowings 47,859 94,440 94,440 94,440 Dividend paid (7,392) (5,432) (6,926) (9,719)
Total Borrowings 57,416 101,418 101,418 101,418
Def. Tax Liability (net) (3,604) (5,024) (5,024) (5,024) Profitability and efficiency ratios
Sources of funds 113,267 201,452 229,407 258,196 Year to March FY16 FY17 FY18E FY19E
Gross Block 147,478 170,769 187,814 205,089 ROAE (%) 35.9 27.2 234 26.1
Net Block 68,076 80,777 43,584 47,107 ROACE (%) 24.6 20.9 18.5 22.0
Capital work in progress 13,970 19,349 19,349 19,349 Inventory Days 49 38 39 35
Intangible Assets 3,393 40,253 40,253 40,253 Debtors Days 40 53 53 50
Total Fixed Assets 85,439 140,379 103,186 106,709 Payable Days 124 139 146 128
Cash and Equivalents 23,553 54,404 119,892 144,202 Cash Conversion Cycle (35) (48) (53) (43)
Inventories 22,850 30,716 30,978 35,654 Current Ratio 13 1.5 2.1 2.1
Sundry Debtors 50,876 72,597 71,406 82,185 Gross Debt/EBITDA 1.6 2.4 1.9 1.5
Loans & Advances 384 710 633 728 Gross Debt/Equity 1.0 1.0 0.8 0.6
Other Current Assets 12,334 19,867 18,622 21,433 Adjusted Debt/Equity 1.0 1.0 0.8 0.6
Current Assets (ex cash) 86,444 123,891 121,640 140,000 Net Debt/Equity 0.6 0.4 (0.1) (0.3)
Trade payable 80,598 115,593 113,460 130,586 Interest Coverage Ratio 7.4 8.6 11.1 18.6
Other Current Liab 1,571 1,628 1,850 2,129
Total Current Liab 82,169 117,221 115,310 132,716  Operating ratios
Net Curr Assets-ex cash 4,275 6,670 6,329 7,285 Year to March FY16 FY17 FY18E FY19E
Uses of funds 113,267 201,452 229,407 258,196  Total Asset Turnover 3.6 2.7 2.3 2.3
BVPS (INR) 33.5 59.0 73.2 86.1 Fixed Asset Turnover 5.6 4.4 4.8 6.6
Equity Turnover 7.2 5.2 4.1 3.8
Free cash flow (INR mn)
Year to March FY16 FY17 FY18E FY19E
Reported Profit 12,922 15,543 19,816 27,809
Add: Depreciation 11,061 10,590 13,985 13,752
Interest (Net of Tax) 2,619 2,572 2,449 1,988
Others 5,646 7,358 9,091 11,551
Less: Changes in WC 9,139 2,395 (340) 955
Operating cash flow 23,109 33,669 45,681 54,144
Less: Capex 22,452 15,693 17,045 17,275
Free Cash Flow 657 17,975 28,636 36,869
Peer comparison valuation
Market cap Diluted P/E (X) EV / EBITDA (X) P/B (X)
Name (USD mn) FY18E FY19E FY18E FY19E FY18E FY19E
Amara Raja Batteries 2,302 25.8 22.2 14.9 12.9 5.0 4.2
Exide Industries 2,975 24.8 20.6 14.9 12.4 35 3.0
Suprajit Engineering 495 26.5 13.9 5.1
Median - 25.8 22.2 14.9 12.4 5.0 4.2
AVERAGE - 25.7 22.0 14.6 12.5 4.5 3.9
Source: Edelweiss research
:
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Additional Data

Directors Data

Vivek Chaand Sehgal, Chairman Non-Executive Director Laksh Vaaman Sehgal Non-Executive Director
Toshimi Shirakawa Non-Executive Director Hideaki Ueshima Non-Executive Director
Pankaj Mittal Whole-time Director Maj. Gen. Amarjit Singh (retd.) Independent Director
S.C. Tripathi, IAS (retd.) Independent Director S.P. Talwar Independent Director
Arjun Puri Independent Director Gautam Mukherjee Independent Director

Auditors - Price Waterhouse

*as per last annual report

Holding - Top10

Perc. Holding Perc. Holding
Samvardhana motherso 34.81 Sumitomo wiring syst 25.1
Icici prudential ass 2.41 Sehgal vivek chaand 2.32
Capital group compan 1.7 Axis asset managemen 1.48
Icici prudential lif 1.23 Blackrock 0.98
Vanguard group 0.92 Sbi funds management 0.76

*in last one year

Bulk Deals
Data Acquired / Seller B/S Qty Traded Price

No Data Available

*in last one year

Insider Trades

Reporting Data Acquired / Seller B/S Qty Traded
26 Sep 2016 Sumitomo Wiring Systems Limited Buy 17762460.00

*in last one year
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RATING & INTERPRETATION _

STOCK
RATING

Company Absolute Relative Relative | Company Absolute Relative  Relative
reco reco risk reco reco

Amara Raja Batteries BUY None None Ashok Leyland BUY SO

Bajaj Auto HOLD SuU L Ceat Ltd BUY SO

Eicher Motors BUY SO M Exide Industries BUY SP

Hero MotoCorp HOLD SuU H Mahindra & Mahindra Ltd BUY SO

Maruti Suzuki India Ltd BUY SO H Minda Corporation BUY SO

Motherson Sumi Systems HOLD SuU H

Tata Motors Ltd HOLD SP H

Suprajit Engineering BUY SO

ABSOLUTE RATING

Ratings Expected absolute returns over 12 months
Buy More than 15%
Hold Between 15% and - 5%

Reduce Less than -5%

RELATIVE RETURNS RATING
Ratings Criteria
Sector Outperformer (SO) Stock return > 1.25 x Sector return
Sector Performer (SP) Stock return > 0.75 x Sector return
Stock return < 1.25 x Sector return

Sector Underperformer (SU) Stock return < 0.75 x Sector return

Sector return is market cap weighted average return for the coverage universe
within the sector

RELATIVE RISK RATING

Ratings Criteria
Low (L) Bottom 1/3rd percentile in the sector
Medium (M) Middle 1/3rd percentile in the sector

High (H) Top 1/3rd percentile in the sector

Risk ratings are based on Edelweiss risk model

SECTOR RATING
Ratings Criteria
Overweight (OW) Sector return > 1.25 x Nifty return
Equalweight (EW) Sector return > 0.75 x Nifty return

Sector return < 1.25 x Nifty return

Underweight (UW) Sector return < 0.75 x Nifty return
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Coverage group(s) of stocks by primary analyst(s): Automobiles

Ashok Leyland, Amara Raja Batteries, Bajaj Auto, Ceat Ltd, Eicher Motors, Exide Industries, Hero MotoCorp, Minda Corporation, Mahindra & Mahindra
Ltd, Maruti Suzuki India Ltd, Motherson Sumi Systems, Suprajit Engineering, Tata Motors Ltd

Recent Research

Date

Company Title Price (INR) Recos
22-May-17 Bajaj Weak quarter, exports 2,914 Hold
Auto bottoming out;
Result Update
11-May-17 Hero Subdued performance; 3,462 Hold
MotorCorp Result Update
05-M ay-17 Eicher In-line quarter; capacity 25,833 Buy
Motors expansion on track;
Result Update
Distribution of Ratings / Market Cap
Edelweiss Research Coverage Universe Rating Interpretation
Buy Hold Reduce Total Rating Expected to
Rating Distribution* 161 67 11 240 Buy appreciate more than 15% over a 12-month period
* 1stocks under review
Hold appreciate up to 15% over a 12-month period
> 50bn Between 10bn and 50 bn <10bn PP P ? P
Reduce depreciate more than 5% over a 12-month period
Market Cap (INR) 156 62 11
One year price chart
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DISCLAIMER

Edelweiss Securities Limited (“ESL” or “Research Entity”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is
licensed to carry on the business of broking, depository services and related activities. The business of ESL and its Associates (list
available on www.edelweissfin.com) are organized around five broad business groups — Credit including Housing and SME
Finance, Commodities, Financial Markets, Asset Management and Life Insurance.

This Report has been prepared by Edelweiss Securities Limited in the capacity of a Research Analyst having SEBI Registration
No.INH200000121 and distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or
solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. Securities as
defined in clause (h) of section 2 of the Securities Contracts (Regulation) Act, 1956 includes Financial Instruments and Currency
Derivatives. The information contained herein is from publicly available data or other sources believed to be reliable. This report is
provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. The
user assumes the entire risk of any use made of this information. Each recipient of this report should make such investigation as it
deems necessary to arrive at an independent evaluation of an investment in Securities referred to in this document (including the
merits and risks involved), and should consult his own advisors to determine the merits and risks of such investment. The
investment discussed or views expressed may not be suitable for all investors.

This information is strictly confidential and is being furnished to you solely for your information. This information should not be
reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in
part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use
would be contrary to law, regulation or which would subject ESL and associates / group companies to any registration or licensing
requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and persons
in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date
of this report and there can be no assurance that future results or events will be consistent with this information. This information
is subject to change without any prior notice. ESL reserves the right to make modifications and alterations to this statement as
may be required from time to time. ESL or any of its associates / group companies shall not be in any way responsible for any loss
or damage that may arise to any person from any inadvertent error in the information contained in this report. ESL is committed
to providing independent and transparent recommendation to its clients. Neither ESL nor any of its associates, group companies,
directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential
including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary
trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed
herein. Past performance is not necessarily a guide to future performance .The disclosures of interest statements incorporated in
this report are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in
the report. The information provided in these reports remains, unless otherwise stated, the copyright of ESL. All layout, design,
original artwork, concepts and other Intellectual Properties, remains the property and copyright of ESL and may not be used in
any form or for any purpose whatsoever by any party without the express written permission of the copyright holders.

ESL shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including
network (Internet) reasons or snags in the system, break down of the system or any other equipment, server breakdown,
maintenance shutdown, breakdown of communication services or inability of the ESL to present the data. In no event shall ESL be
liable for any damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or
expenses arising in connection with the data presented by the ESL through this report.

We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. We will not treat recipients as customers by virtue of
their receiving this report.

ESL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to
time, have long or short positions in, and buy or sell the Securities, mentioned herein or (b) be engaged in any other transaction
involving such Securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the
subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or have other
potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of
publication of research report or at the time of public appearance. ESL may have proprietary long/short position in the above
mentioned scrip(s) and therefore should be considered as interested. The views provided herein are general in nature and do not
consider risk appetite or investment objective of any particular investor; readers are requested to take independent professional
advice before investing. This should not be construed as invitation or solicitation to do business with ESL.

14 Edelweiss Securities Limited



Motherson Sumi Systems

ESL or its associates may have received compensation from the subject company in the past 12 months. ESL or its associates may
have managed or co-managed public offering of securities for the subject company in the past 12 months. ESL or its associates
may have received compensation for investment banking or merchant banking or brokerage services from the subject company in
the past 12 months. ESL or its associates may have received any compensation for products or services other than investment
banking or merchant banking or brokerage services from the subject company in the past 12 months. ESL or its associates have
not received any compensation or other benefits from the Subject Company or third party in connection with the research report.
Research analyst or his/her relative or ESL’s associates may have financial interest in the subject company. ESL and/or its Group
Companies, their Directors, affiliates and/or employees may have interests/ positions, financial or otherwise in the
Securities/Currencies and other investment products mentioned in this report. ESL, its associates, research analyst and his/her
relative may have other potential/material conflict of interest with respect to any recommendation and related information and
opinions at the time of publication of research report or at the time of public appearance.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: ( i) exchange
rates can be volatile and are subject to large fluctuations; ( ii) the value of currencies may be affected by numerous market
factors, including world and national economic, political and regulatory events, events in equity and debt markets and changes in
interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the
value of the currency. Investors in securities such as ADRs and Currency Derivatives, whose values are affected by the currency of
an underlying security, effectively assume currency risk.

Research analyst has served as an officer, director or employee of subject Company: No
ESL has financial interest in the subject companies: No

ESL’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month
immediately preceding the date of publication of research report.

Research analyst or his/her relative has actual/beneficial ownership of 1% or more securities of the subject company at the end of
the month immediately preceding the date of publication of research report: No

ESL has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately
preceding the date of publication of research report: No

Subject company may have been client during twelve months preceding the date of distribution of the research report.

There were no instances of non-compliance by ESL on any matter related to the capital markets, resulting in significant and
material disciplinary action during the last three years except that ESL had submitted an offer of settlement with Securities and
Exchange commission, USA (SEC) and the same has been accepted by SEC without admitting or denying the findings in relation to
their charges of non registration as a broker dealer.

A graph of daily closing prices of the securities is also available at www.nseindia.com

Analyst Certification:

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about
the subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or
indirectly related to specific recommendations or views expressed in this report.

Additional Disclaimers

Disclaimer for U.S. Persons

This research report is a product of Edelweiss Securities Limited, which is the employer of the research analyst(s) who has
prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States
(U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to
supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required
to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public
appearances and trading securities held by a research analyst account.

This report is intended for distribution by Edelweiss Securities Limited only to "Major Institutional Investors" as defined by Rule
15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and
Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as
specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied,
duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.
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In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC
in order to conduct certain business with Major Institutional Investors, Edelweiss Securities Limited has entered into an
agreement with a U.S. registered broker-dealer, Edelweiss Financial Services Inc. ("EFSI"). Transactions in securities discussed in
this research report should be effected through Edelweiss Financial Services Inc.

Disclaimer for U.K. Persons

The contents of this research report have not been approved by an authorised person within the meaning of the Financial
Services and Markets Act 2000 ("FSMA").

In the United Kingdom, this research report is being distributed only to and is directed only at (a) persons who have professional
experience in matters relating to investments falling within Article 19(5) of the FSMA (Financial Promotion) Order 2005 (the
“Order”); (b) persons falling within Article 49(2)(a) to (d) of the Order (including high net worth companies and unincorporated
associations); and (c) any other persons to whom it may otherwise lawfully be communicated (all such persons together being
referred to as “relevant persons”).

This research report must not be acted on or relied on by persons who are not relevant persons. Any investment or investment
activity to which this research report relates is available only to relevant persons and will be engaged in only with relevant
persons. Any person who is not a relevant person should not act or rely on this research report or any of its contents. This
research report must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other
person.

Disclaimer for Canadian Persons

This research report is a product of Edelweiss Securities Limited ("ESL"), which is the employer of the research analysts who have
prepared the research report. The research analysts preparing the research report are resident outside the Canada and are not
associated persons of any Canadian registered adviser and/or dealer and, therefore, the analysts are not subject to supervision by
a Canadian registered adviser and/or dealer, and are not required to satisfy the regulatory licensing requirements of the Ontario
Securities Commission, other Canadian provincial securities regulators, the Investment Industry Regulatory Organization of
Canada and are not required to otherwise comply with Canadian rules or regulations regarding, among other things, the research
analysts' business or relationship with a subject company or trading of securities by a research analyst.

This report is intended for distribution by ESL only to "Permitted Clients" (as defined in National Instrument 31-103 ("NI 31-103"))
who are resident in the Province of Ontario, Canada (an "Ontario Permitted Client"). If the recipient of this report is not an
Ontario Permitted Client, as specified above, then the recipient should not act upon this report and should return the report to
the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any Canadian person.

ESL is relying on an exemption from the adviser and/or dealer registration requirements under NI 31-103 available to certain
international advisers and/or dealers. Please be advised that (i) ESL is not registered in the Province of Ontario to trade in
securities nor is it registered in the Province of Ontario to provide advice with respect to securities; (i) ESL's head office or
principal place of business is located in India; (iii) all or substantially all of ESL's assets may be situated outside of Canada; (iv)
there may be difficulty enforcing legal rights against ESL because of the above; and (v) the name and address of the ESL's agent for
service of process in the Province of Ontario is: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto, Ontario M5J 2T3 Canada.

Disclaimer for Singapore Persons

In Singapore, this report is being distributed by Edelweiss Investment Advisors Private Limited ("EIAPL") (Co. Reg. No.
201016306H) which is a holder of a capital markets services license and an exempt financial adviser in Singapore and (ii) solely to
persons who qualify as "institutional investors" or "accredited investors" as defined in section 4A(1) of the Securities and Futures
Act, Chapter 289 of Singapore ("the SFA"). Pursuant to regulations 33, 34, 35 and 36 of the Financial Advisers Regulations ("FAR"),
sections 25, 27 and 36 of the Financial Advisers Act, Chapter 110 of Singapore shall not apply to EIAPL when providing any
financial advisory services to an accredited investor (as defined in regulation 36 of the FAR. Persons in Singapore should contact
EIAPL in respect of any matter arising from, or in connection with this publication/communication. This report is not suitable for
private investors.

Copyright 2009 Edelweiss Research (Edelweiss Securities Ltd). All rights reserved

Access the entire repository of Edelweiss Research on www.edelresearch.com
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