Result Update

Rating matrix

Rating : Buy
Target 3765
Target Period 12 months

Potential Upside 14%

What's Changed?

Target Changed from % 630 to ¥ 765
EPS FY18E Changed from X 36.8 to X 39.4
EPS FY19E Changed from ¥ 42 to ¥ 48
Rating Unchanged

Quarterly Performance

Q4FY17 Q4FY16  YoY (%) Q3FY17  QoQ (%)
Revenue 1132.1 858.8 31.8 718.3 57.6
EBITDA 132.0 121.3 8.8 81.6 61.7
EBITDA (%) 1.7 141 (246.5) 1.4 29.6
APAT 75.7 68.5 10.5 (2.6) (3058.2)
% Crore FY16 FY17 FY18E FY19E
Revenue 2,549 3,219 3,865 4,594
EBITDA 225 308 398 479
EBITDA (%) 8.8 9.6 10.3 10.4
Net Profit 93 170 215 262
EPS ) 16.9 18.8 394 48.0

I

aluation summary

FY16 FY17 FY18E FY19E
P/E 39.5 35.6 17.0 13.9
Target P/E 44.9 24.6 19.4 15.9
EV/EBITDA 16.7 11.6 9.0 1.4
P/BV 3.7 3.4 2.9 2.4
RoNW (%) 9.8 10.0 18.4 19.1
RoCE (%) 17.3 22.1 24.3 24.8

tock data
Particular

||

Market Capitalization (% Crore) 3,633
Total Debt (FY17) (% Crore) 229.0
Cash and Investments (FY17) (% Crore) 376.2
EV (% Crore) 3,485.8
52 week H/L ) 736/ 450
Equity capital (% Crore) 10.9
Face value %2
Price performance (%)

VA Tech (2.6) 14.0 31.0 17.7
L&T 1.9 21.3 31.8 20.8
Thermax (3.0) 16.5 20.9 33.1
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It's Advice, Not Adventure

May 31, 2017

VA Tech Wabag (VATWAB) 3 669

Moderate performance, strong outlook...

e VA Tech Wabag (Wabag) reported mixed Q4FY17 numbers.
Revenues came in line with our estimates but EBITDA margins and
the bottomline were below our estimates

e Wabag reported revenues of ¥ 1132.1 crore, up 31.8% YoY (l-direct
estimate: ¥ 1134.7 crore). We believe the topline growth was on
account of on-track execution of its large projects

o Absolute EBITDA increased 8.8% YoY to ¥ 132 crore. EBIDTA
margins came in at 11.7% vs. 14.1% in Q4FY16 (our estimate: 13.3%
for Q4FY17. This margin miss was due to a sharp spike in ‘other
expenses’ in the quarter. Other expenses rose ~2x for the quarter

e Wabag adjusted net profit of ¥ 75.7 crore vs. profit of ¥ 68.5 crore in
Q4FY16. We estimate PAT of ¥ 91.5 crore for the quarter. The
company now has an order backlog of ¥ 8100 crore, including
framework orders of ~¥ 870 crore. The key concern — working capital
days came in at 68 days as on March 31, 2017 vs. 77 days as on
March 31, 2017

Healthy order inflows, improved execution in overseas projects

Wabag now has an order backlog of ¥ 8100 crore, including a framework
order of ~% 870 crore. Order intake for Q4FY17 was at ~% 868 crore.
Execution in the overseas segment witnessed a healthy pick-up. The
same contributed ~64% to topline in FY17. The management indicated
that all overseas projects are now progressing as per schedule. In the
overseas market, the management is seeing good traction from Southeast
Asia, Latin America, Middle East regions and Sub-Saharan regions.
Positive outlook, order wins from Namami Gange pose upside risk

The company may witness large order inflows from ‘Namami Gange’, the
tendering process for which has already started. The management has
pegged this opportunity at ¥ 4000-5000 crore over the next two or three
years. Large order wins from this segment pose upside risk to our target
price. The company also plans to raise fund up to ¥ 400 crore for meeting
equity contribution criteria in any such large project. All such projects are
likely to be centrally funded to the tune of 40%. The rest 60% is to be
funded via debt and equity. Of the 60%, 26% equity is to be held by the
key technology partner with three year lock-in and 15 years O&M
contract. Apart from this opportunity, Wabag may participate in large
upcoming orders from Maharashtra (~X 8000 crore) for mega sewage
treatment plants, Tamil Nadu (~3% 5000 crore) for desalination plants,
Delhi (~% 2500 crore) and Karnataka (~% 2500 crore) for water treatment.
Realignment/liquidation to bring-in efficiencies

The management has realigned its business in four key clusters and
liquidated unwanted subsidiaries in different regions. Separate teams
have been formed to monitor project closures, receivables and make
centralised procurements. These initiatives are expected to have a
positive impact on margins by reducing leakages.

Maintain BUY on efficient working capital management, better outlook
We believe timely execution of overseas order and higher contribution
from domestic orders will ease working capital concerns. With an
improving outlook, we have pencilled in new order wins of ¥ 4,500 crore
and ¥ 5000 crore for FY18E and FY19E, respectively. Accordingly, we
value the company at 16x FY19E (15x FY19E earlier) EPS of ¥ 48 to arrive
at a target price of ¥ 765.
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ariance analysis

Q4FY17 Q4FY17E Q4FY16 YoY (%) Q3FY17 QoQ (%) Comments

Revenue 1,132.1 1,134.7 858.8 31.8 7183 57.6  Significant growth in topline through focused execution aided by a healthy
backlog

Other Operating Income 0.3 13.0 2.8  (88.0) 5.3  (93.8)

Revenue 11321 1,134.7 858.8 31.8 718.3 57.6

Cost of sales & Services 784.1 800.0 660.7 18.7 541.7 43.2

Employees Remunaration & 58.2 85.1 59.6 (2.3) 65.8 (11.5)

Benefits

Other Expenses & Forex loss/(gain) 36.1 51.1 18.1 98.8 30.9 16.8

Total operating expenses 1,000.1 984.2 7375 35.6 636.7 57.1  Expenses vary QoQ depending on the mix of projects

EBITDA 132.0 150.6 121.3 8.8 81.6 61.7

EBITDA Margin (%) 1.7 13.3 14.1 -246 bps 11.4 30bps Lower EBITDA margins due to margin contraction in one of its overseas projects

Depreciation 5.2 10.1 5.1 4.6 1.4

Finance charges 16.1 17.0 14.2 12.7 12.4 29.0

PBT 110.8 1235 1020 8.7 64.6 71.6

Tax 32.6 32.0 32.8 0.0 45 631.8

PAT 78.1 91.5 69.1 0.0 60.1 30.0 The loss in share of profits from associates during Q3FY17 primarily reflects the
adverse impact of liquidated damages in Oman desalination JV

Minority Interest 3.8 0.3 0.3 0.0 2.2 71.2

Share of profit in associate 1.3 -0.3 -0.3 -60.5

Adjusted PAT 75.7 90.9 68.5 (2.6)

Key Metrics

Order Intake 887 1,775  (50.0) 1,211 (26.7)

Order backlog 7,324 7,646 (4.2) 7,568 (3.2)

Source: Company, ICICldirect.com Research

Change in estimates

FY18E FY19E
(% Crore) (0][s] New % Change Old New % Change
Revenue 3,799.8 3,865.0 1.7 4,338.8 4,594.3 5.9
EBITDA 387.6 398.5 2.8 442.6 478.7 8.2
EBITDA Margin (%) 10.2 10.3 11 bps 10.2 10.4 22 bps
PAT 198.3 214.8 8.3 228.9 261.8 14.4
EPS ) 36.4 39.4 8.3 42.0 43.0 14.4

Source: Company, ICICldirect.com Research

Current Earlier
FY17 FY18E FY19E FY18E FY19E
Order Intake 3,620 4,500 5,000 4,500 4,800
Order Backlog 7,328 8,620 9,770 10,161 11,175
EBITDA margin (%) 9.6 10.3 10.4 10.2 10.2

Source: Company, ICICldirect.com Research
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Company Analysis

VA Tech Wabag - A leading global water treatment player

VA Tech Wabag (Wabag) is a leading MNC in the water treatment space
(water desalination, sewage water treatment, waste water treatment, etc),
with a global presence. The company operates on an asset light-EPC led
model in water treatment projects across municipal & industrial segments.
It focuses on design & engineering while outsourcing civil construction &
erection jobs. Wabag has executed over 2,250 projects till date and has a
market share of ~14% in the Indian market. The company garners a
higher EBITDA margin of ~13-14% across its India business, 8-9% across
the India international business and 5-6% across the Europe segment
taking overall EBITDA margin to ~9.3%. With a healthy order book
composition and strong order inflow for the quarter (Exhibit 1 & 2), we
believe the company is on a strong footing.

Exhibit 1: Order book composition 9MFY17

EPC 0&M
Municipal Industrial Municipal Industrial
Wabag India 2367 1636 141 19 5163
Wabag Overseas 1396 614 69 87 2166
Framework Contracts 866
Total 3763 2250 1209 106 8194

Source: Company, ICICldirect.com Research

Exhibit 2: Order intake and backlog — quarterly trend
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Source: Company, ICICldirect.com Research
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Engineering excellence and asset light business model

VA Tech Wabag (Wabag) operates on an asset light EPC model, thereby
possessing a lean balance sheet. With growing concern on access to
clean water and urgent measures to solve the issue of depleting water
resources, the investment in water treatment is likely to increase manifold
globally. Accordingly, Wabag is expected to benefit significantly by
leveraging its strong domestic presence and rising global footprint. The
company’s strong book-to-bill ratio of ~2.3x provides revenue visibility
for over two years. This, coupled with a strong execution track record, is
expected to lead to 19.5% revenue CAGR in FY17-19E to ¥ 4594 crore
while the margin is expected to increase to 10.4% in FY19E.

Exhibit 3: Annual trend — Order intake and backlog Exhibit 4: Revenue growth to be driven by strong order intake ...
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Source: Company, ICICldirect.com Research Source: Company, ICICldirect.com Research

EBITDA margin likely to improve 180 bps over next two years...

Wabag has earned average EBITDA margins of 9.6% in FY17. Going
ahead, margins are likely to improve on the back of shifting of its
operations base from high cost countries to low cost local markets.
Accordingly, we expect EBITDA margins to improve from 9.6% in FY17 to
10.4% in FY19E. We expect margins to improve further by 180 bps over
the next two years. Overall, the EBITDA is expected to grow at a CAGR of

24.7% to % 479 crore in FY19E.

Exhibit 5: Share of 0&M revenue to remain at 20-25% of total revenue Exhibit 6: EBITDA and EBITDA margin trend
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Source: Company, ICICldirect.com Research Source: Company, ICICldirect.com Research
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Exhibit 7: PAT trend
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Source: Company, ICICldirect.com Research

Return ratios likely to improve over FY17-19E

With no major capex requirement over FY17-19E, Wabag’s D/E is likely to
remain subdued at ~0.3x. Furthermore, with an improvement in margin
over FY17-19E (mostly due to higher contribution from the domestic
segment), return ratios are likely to improve from here. We expect RoE
and RoCE to improve from 10% and 22.1% in FY17 to 19.1% and 24.8%,
respectively, in FY19E. The return on invested capital (RolC) is expected
to improve from 31.1% in FY17 to 34.8% in FY19E.

Exhibit 8: RoE expected to increase on the back of improved operational performances
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Source: Company, ICICldirect.com Research
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Outlook and valuation

Strong management pedigree, execution capabilities

Wabag has a strong management team in place. The company
continuously conducts an enterprise-wide exercise that results in
reengineering of processes, realignment of strengths and reorganisation
of business verticals. Since 2007, the company has operated through four
strategic business units (SBUs) comprising municipal business group
(MBG), industrial water group (IWG), operations business group (OBG)
and desalination business group (DBG), earlier known as international
business group (IBG).

As part of organisational realignment, Wabag fine-tuned its business
strategy and created four clusters — India, Europe, Middle East & Africa
(MEA) and LatAm. This cluster approach tries to strike a balance between
centralisation and decentralisation leading to enhanced capacity, better
collaboration, greater competitiveness and increased competency

Going ahead, we expect Wabag’'s growth to come from a revival in
industrial capex across Indian and global markets. Revenues are expected
to grow at a CAGR of 19.5% over FY17-19E while PAT is expected to
grow at a CAGR of 59.9% over the same period coupled with a margin
improvement of 180 bps over FY17-19E. The margin improvement is
expected to be driven by higher execution of domestic orders. This, we
believe, will lead to a healthy return ratio profile, going ahead, as RoE is
expected to improve to 19.1% in FY19E from 10% in FY17. Hence, we
believe Wabag will witness quality earning growth over FY17-19E.

We believe timely execution of overseas order and higher contribution
from domestic orders is likely to ease working capital concerns. With
improving outlook, we have pencilled in new order wins of ¥ 4,500 crore
and ¥ 5000 crore for FY18E and FY19E, respectively. Accordingly, we
value the company at 16x FY19E (15x FY19E earlier) EPS of % 48 to arrive
at a target price of ¥ 765.

ICICI Securities Ltd | Retail Equity Research
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Recommendation history vs. consensus
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Source: Bloomberg, Company, ICICldirect.com Research, Initiated coverage on 17 December 2014

Date Event

Aug-11 Stock split from T 5/- to X 2/-

Jun-12 Wabag receives an order worth % 270 crore for construction of a 32.4 MLD effluent treatment plant with recycle facility from Reliance Industries for setting up an
industrial effluent treatment plant at Dahej

Nov-12 Wabag in consortium with Cadagua (Spain) and Galfar (Oman) has bagged a 192 MLD SWRO desalination project in Al Gubrah, Muscat, Sultanate of Oman at a cost
of $ 350 mn

Feb-13 Wabag completes the Nemelli desalination project within the stipulated time

Jun-13 Wabag wins T 325 crore JICA funded projects from Orissa Water Supply Sewerage Board and % 344 crore order from Phillipines funded by World Bank

Nov-13 Order intake surpasses % 2000 crore for the first time in any particular year surpassing the annual target set by the company

Jan-14 Wabag achieves breakthrough in Tanzania by bagging orders worth $40 mn, which is funded by EXIM bank of India. The project involves building of 130 MLD Upper
Ruvu Water Treatment Plant

Sep-15 Secures its largest ever ETP order from Petronas, Malaysia worth % 1,500 crore

Mar-16 Board recommends a bonus issue of 1:1

Mar-16 Polgahawela order in Sri lanka propels Wabag's order book to all-time high. Over % 5,000 crore of orders secured in FY15-16

Source: Company, ICICldirect.com Research

Top 10 Shareholders Shareholding Pattern

Rank Name Latest Filing Date % 0/S Position (m) Change (m) [(in %) Mar-16 Jun-16 Sep-16 Dec-16 Mar-17

1 Mittal (Rajiv) 30-Sep-2016 17.83% 9.71M 0 Promoter 28.9 28.9 28.8 288 247

2 IDFC Asset Management Company Private Limited 30-Sep-2015  7.23% 3.94M 0 Fi 211 21.3 21.9 26.1 25.9

3 BNP Paribas Investment Partners Asia Ltd. 30-Sep-2016  6.62% 3.61M +0.14M DIl 23.0 24.8 22.2 21.4 24.0

4 SBI Funds Management Pvt. Ltd. 31-Dec-2016  5.97% 3.25M 0 Others 20.9 190 212 23.7 25.4

5 Sumitomo Corp 30-Sep-2016  4.51% 2.46M 0

6 Sengupta (Amit) 30-Sep-2016  4.03% 2.19M 0

7 Varadarajan (S) 30-Sep-2016  4.01% 2.19M 0

8 ICICI Prudential Life Insurance Company Ltd. 30-Sep-2016  3.44% 1.87M -0.13M

9 Birla Sun Life Asset Management Company Ltd. 30-Sep-2016  2.96% 1.61M -0.02M

10  Saraf (Shiv Narayan) 30-Sep-2016  2.94% 1.60M 0

Source: Reuters, ICICldirect.com Research

Recent Activity
Investor name Investor name

Investor name Value Shares j Investor name Value Shares
Van Eck Associates Corporation +5.78M  +0.70M ICICI Prudential Life Insurance Company Ltd. -1.05M -0.13M
Tata Asset Management Limited +2.82M  +0.34M Pioneer Investment Management Ltd. -0.99M -0.12M
BNP Paribas Investment Partners Asia Ltd. +1.13M  +0.14M Mellon Capital Management Corporation -0.35M -0.04M
KBI Global Investors Ltd +0.80M  +0.10M Mirae Asset Global Investments (Hong Kong) Limited -0.25M -0.03M
Kotak Mahindra Asset Management Company Ltd. +0.37M  +0.05M Morgan Stanley Investment Management Inc. (US) -0.15M -0.02M

Source: Reuters, ICICldirect.com Research

ICICI Securities Ltd | Retail Equity Research Page 7



Financial summary

(Year-end March) FY16 FY17 FY18E FY19E
Total operating Income 2,548.6 3,219.1 3,865.0 4,594.3

Growth (%) 4.7 26.3 207 18.9

Cost of sales 2,038.2 2,482.0 2,979.9 3,542.2

Decrease in inventory (49.3) 56.8 (0.4) (0.9)
Employees Remunaration 211.7 2440 313.1 367.5

Other expenses 117.4 128.6 173.9 206.7

Total Operating Expenditure 2,323.9 2,911.3 3,466.5 4,115.6

EBITDA 224.7 307.9 398.5 478.7

Growth (%) (4.2) 37.0 294 20.1

Depreciation 20.5 19.1 22.0 25.0

Interest 42.4 52.6 60.7 68.7

Other Income 0.0 0.0 0.0 0.0

PBT 161.7 236.2 315.8 385.1

Total Tax 68.9 66.7 101.1 123.2

PAT 92.8 169.5 214.8 261.8

Growth (%) (15.7) 82.6 26.7 21.9

Share of profit in associate 0.9 (57.3) 0.9 0.9

Adjusted PAT 92.2 102.4 214.8 261.8

EPS (%) 16.9 18.8 39.4 48.0

Source: Company, ICICldirect.com Research

Balance sheet < Crore
(Year-end March) FY16 FY17 FY18E FY19E
Liabilities

Equity Capital 10.9 10.9 10.9 10.9
Reserve and Surplus 962.2 1,064.7 1,248.4 1,471.5
Total Shareholders funds 973.1 1,075.6 1,259.3 1,488.4
Total Debt 371.3 308.2 352.7 401.6
Deferred Tax Liability 3.1 3.1 31 3.1
Others LT liabilities 152.3 162.9 202.5 225.0
Long term provision 17.0 17.0 17.0 17.0
Minority interest 8.2 8.2 8.2 8.2
Total Liabilities 1,201 1,347 1,590 1,872
Assets

Gross Block 216.0 223.0 231.0 239.0
Less: Acc Depreciation 38.0 57.1 79.1 104.1
Net Block 178.0 165.9 151.9 134.9
Capital WIP 12.0 10.0 20.0 25.0
Total Fixed Assets 190.0 175.9 171.9 159.9
Deferred Tax asset 7.8 10.7 10.7 10.7
Investments 43.3 40.0 39.0 39.0
Inventory 97.6 65.3 74.5 88.6
Debtors 1,768.2 2,012.0 2,415.6 2,871.5
Loans and Advances 109.9 198.6 238.4 283.4
Other Current Assets 150.3 170.0 204.1 242.7
Cash 278.6 376.2 417.7 527.0
Bank Balance 46.0 22.1 22.1 22.7
Total Current Assets 2,450.6 2,844.8 3,373.0 4,035.7
Creditors 1,039.9 1,154.4 1,354.5 1,610.1
Provisions 128.9 206.0 247.4 294.0
Total Current Liabilities 1,784.2 1,960.4 2,297.5 2,699.1
Net Current Assets 666.4 884.4 1,075.5 1,336.6

Others Assets 293.3 235.3 2925 325.0
Application of Funds 1,201 1,347 1,590 1,872

Source: Company, ICICldirect.com Research
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Cash flow statement

(Year-end March) FY16
Profit before Tax 161.7
Add: Depreciation 20.5
(Inc)/dec in Current Assets (430.7)
Inc/(dec) in CL and Provisions 149.8
Others (26.5)
CF from operating activities (125.2)
(Inc)/dec in Investments 10.0
(Inc)/dec in Fixed Assets (3.4)
Others 0.0
CF from investing activities 6.6
Issue/(Buy back) of Equity 0.0
Inc/(dec) in loan funds 196.7
Dividend paid & dividend tax (21.8)
Inc/(dec) in Sec. premium 0.0
Others (42.4)
CF from financing activities 132.5
Net Cash flow 13.9
Opening Cash 264.8
Closing Cash 278.6

Source: Company, ICICldirect.com Research

< Crore

FY17 FY18E FY19E
236.2 315.8 385.1
19.1 22.0 25.0
(266.4) (544.0) (586.0)
269.0 352.2 405.2
(14.1) (40.4) (54.5)
243.8 105.7 174.8
1.1 1.0 0.0
(5.0) (18.0) (13.0)
0.0 0.0 0.0
2.7 (17.0) (13.0)
0.0 0.0 0.0
(69.1) 445 48.9
(27.2) (31.1) (32.7)
0.0 0.0 0.0
(52.6) (60.7) (68.7)
(148.9) (47.2) (52.5)
97.6 415 109.3
278.6 376.2 4117.7
376.2 417.7 527.0

(Year-end March) FY16

Per share data (%)

EPS 16.9
Cash EPS 20.7
BV 178.6
DPS 4.0
Cash Per Share 51.1
Operating Ratios (%)

EBITDA Margin 8.8
PAT Margin 3.6
Inventory days 12.9
Debtor days 232.6
Creditor days 170.6
Return Ratios (%)

RoE 9.8
RoCE 17.3
RolC 22.7
Valuation Ratios (x)

P/E 395
EV /EBITDA 16.7
EV / Net Sales 1.5
Market Cap / Sales 1.4
Price to adjusted Book Value 3.7
Solvency Ratios

Debt/EBITDA 1.7
Debt / Equity 0.4
Current Ratio 1.4
Debt servicing coverage ratio 3.7

Source: Company, ICICldirect.com Research

FY17 FY18E
18.8 39.4
22.3 43.4
197.4 2311
5.0 5.7
69.0 76.6
9.6 10.3
5.3 5.6
9.6 9.1
228.1 228.1
169.8 165.9
10.0 18.4
22.1 24.3
31.1 333
35.6 17.0
11.6 9.0
1.1 0.9
1.1 0.9
34 2.9
1.0 0.9
0.3 0.3
1.5 1.5
33 4.9

FY19E

48.0
52.6
273.1
6.0
96.7

10.4
5.7
9.1

228.1
165.9

19.1
24.8
34.8

13.9
1.4
0.8
0.8
24

0.8
0.3
1.5
5.2
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ICICIdirect.com coverage universe (Capital Goods)

CMP M Cap EPS (%) P/E (x) RoCE (%) RoE (%)

) TPR) Rating (X Cr) FY16  FY17 FY18E FY16 FY17 FY18E FY16 FY17 FY18E FY16 FY17 FY18E
AlA Engineering 1430 1,533 Buy 13156 443  50.1 519 323 285 27.6 247 219 224 276 221 19.6
Thermax (THERMA) 1000 800 Hold 10223 296 206 27.1 338 484 37.0 153 9.8 11.9 14.2 9.2 109
KEC International (KECIN) 250 292 Buy 3881 9.0 10.8 141 278 232 17.7 15.3 15.7 16.8 16.3 15.0 16.5
L&T (LARTOU) 1760 2090 Buy 162800 514 520 65.0 342 338 271 103 10.0 115 125 128 130
Greaves Cotton (GREAVE) 155 176 hold 3782 6.6 7.1 87 235 218 17.8 180 245 269 195 208 238
VaTech Wabag (VATWAB) 669 765 Buy 3633 16.9 18.8 394 395 356 170 17.3 221 243 98 100 184
NRB Bearing (NRBBEA) 123 115 Hold 1115 5.6 5.9 65 206 194 17.8 16.0 16.8 16.9 175 16.8 16.5
Timken India (TATTIM) 690 700 Hold 4691 13.5 14.3 15.9 51.1 483 433 278 227 242 182 16.0 157
Grindwell Norton (GRINOR) 380 390 Buy 3543 94 112 126 339 285 253 227 25.1 269 155 176 189

Source: Company, ICICldirect.com Research
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RATING RATIONALE

ICICIdirect.com endeavours to provide vwjecuve UpPIIVIIS dIIU TECUTTHTIENUALUINS. TLIGIUITEGLLUIT dssIYNs
ratings to its stocks according to their notional target price vs. current market price and then categorises them
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ANALYST CERTIFICATION

We /I, Chirag Shah PGDBM, Sagar Gandhi MBA (Finance), Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject
issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI Securities Limited
is a Sebi registered Research Analyst with Sebi Registration Number — INHO00000990. ICICI Securities is a wholly-owned subsidiary of ICICI Bank which is India’s largest private sector bank and has its various
subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on
www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other
business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts and their relatives
from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely
for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of
ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory,
compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance
with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though
disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in
this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and
opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient.
This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary
because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past
performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results
may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the
past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of
managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies mentioned in the
report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any
compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their
relatives have any material conflict of interest at the time of publication of this report.

It is confirmed that Chirag Shah PGDBM; Sagar Gandhi MBA (Finance), Research Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve
months.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month
preceding the publication of the research report.

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/companies
mentioned in this report.

It is confirmed that Chirag Shah PGDBM; Sagar Gandhi MBA (Finance), Research Analysts do not serve as an officer, director or employee of the companies mentioned in the report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication,

availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may
or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.
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