Result Update

Rating matrix

Rating : Hold
Target 3176
Target Period 12 months

Potential Upside 1%

What's Changed?

Target Unchanged
EPS FY18E Unchanged
EPS FY19E Introduced at < 14.4
Rating Unchanged

Q1FY18  Q1FY17  YoY (%) Q4FY17 QoQ (%)
Revenue 19879 18881 5 20417 (3)
EBITDA 5040 5243 (4) 6204 (19)
EBITDA (%) 25 28 (242) 30 (503)
PAT 2618 2400 9 2096 25

Key Financials

(XCrore) FY15 FY16 FY17E FY18E
Net Sales 70507 76532 81876 88001
EBITDA 17513 21085 22323 23792
Net Profit 10231 10543 11451 11984
EPS ) 12.3 12.8 13.9 14.5

I

aluation summary

FY15 FY16 FY17E FY18E
PE (x) 13.5 12.9 11.9 11.4
Target PE (x) 15.5 14.9 13.7 13.1
EV/EBITDA (x) 1.3 10.3 10.4 10.3
P/BV (x) 1.5 1.4 1.3 1.2
RoNW (%) 11.6 11.0 1.1 10.7
RoCE (%) 9.4 1.3 6.3 1.4
Market Capitalisation % 141780 Crore
Debt (FY16) % 86382 Crore
Cash (FY16) < 4406 Crore
EV % 223756 Crore
52 week H/L 3178/127
Equity capital % 8245 Crore
Face value 10

rice performance (%)

™M 3M 6M 12M
NTPC (2.5) (10.7) (4.7) (9.3)
CESC 3.0 5.0 (21.5) (6.1)
Tata Power (6.2) (11.6) (22.3) (32.4)
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NTPC (NTPC) Z 168

EBITDA miss but other income buoys PAT...

e NTPC reported Q1FY18 results, which were
operationally, given lower EBITDA. However,
income led to beat on reported PAT

e Reported revenues came in at ¥ 19879.3 crore vs. estimate of
¥ 19934.3 crore. The revenue miss was on account of lower-than-
expected energy sold as auxiliary consumption at 7.1% was higher
than estimates of 6.6%. The company sold 59.8 billion units during
Q1FY18 vs. our estimate of 60 billion units. Gross generation
declined 0.2% at 64.4 billion units. Average tariff for Q1FY18 was at
% 3.25/KwHr, in line with our estimates

e NTPC disappointed on the EBITDA front as it came in at ¥ 5040 crore
vs. our estimate of ¥ 5770 crore. Key reason for the disappointment
was higher-than-expected other expenses, which were up 61% YoY.
Though up 11% YoY, employee expenses were also higher at
¥ 1071.2 crore vs. estimate of ¥ 946.9 crore. On the other hand, fuel
cost per unit at ¥ 1.88/Kwhr was in line with estimates

e Optically, PAT came in at ¥ 2618.2 crore vs. our estimate of ¥ 2385.3
crore. Deviation was on account of higher-than-expected other
income. It came in at ¥ 662.6 crore vs. estimate of ¥ 200 crore

Generation, energy sales muted as tariff up 5.6% YoY, flat QoQ

NTPC's installed power capacity has grown, up to Q1FY18, to 40.5 GW
while installed capacity was at 44419 MW. We expect installed capacity of
NTPC group to increase at 7.6% CAGR in FY17-19E to 58.2 GW capacity.
The plant load factor (PLF) for coal-based stations declined in Q1FY18 to
79% vs. 81.3% YoY. PLF across gas-based plants was at 24.4% vs. 26.3%
YoY. Consequently, gross generation declined 0.2% YoY in Q1FY18 to
64.41 billion units. Similarly, units sold also declined 0.8% to 59.82 billion
units vs. our estimate of 60 billion units. Tariff per unit came in at
¥ 3.25/unit, in line with our estimate for Q1FY18. Going ahead, with
increase in capacity over ~9000 MW in FY18E-19E, we expect energy
sold to grow at a CAGR of 7.2% to 29503 crore units in FY17-19E. We
expect total capacity to reach 52888 MW by the end of FY19E.

Total 970 MW commercialised in Q1FY18, target for FY18E intact

Commercial capacity as of Q1FY18 was at 41522 MW vs. 39542 MW
(FY17). The company has commercialised 1840 MW of capacity in FY17
while the target for FY18 has been pegged at 4000 MW and 5400 MW for
standalone and consolidated level, respectively.

Likely to mine 2-3 MT of coal in FY18

NTPC has started commercial operations of Pakrih Barwadih and mined
~3 lakh tonne of coal. The company also expects to commission another
mine by FY18 and expects to mine 2-3 MTPA of coal. The capex incurred
till now on development of coal mines was at ¥ 3800 crore.

Conundrum across power sector to act as overhang; maintain HOLD

Falling solar tariffs, higher inclination of SEBs to lower cost of power and
increasing environmental concerns over coal based power plants will act
as an overhang on NTPC's stock price. This is despite the fact that
commercialisation will grow more than 2x in FY18 over FY17. In the
medium term, we believe the stock will languish in a range until more
clarity emerges on where the solar tariffs make a bottom. We continue to
value NTPC at 1.3x FY19E ABV and maintain fair value of ¥ 176.

disappointing
significant other
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ariance analysis

Q1FY18 QIFY18E  Q1FY17 Comments
Revenues were mostly in line with estimates. Energy sold was slightly lower
on account of higher-than-expected auxiliary consumption. Revenue growth

was on account of increased tariff at ¥3.25/KwHr

YoY (%)  Q4FY17 QoQ (%)

Energy sales net 19,879.3 19,9343 18,881.5 53  20,416.7 (2.6)
Other operatring income 0.0 0.0 0.0 - 0.0 -
Total Income 19,879.3 19,9343 18,881.5 53 20,416.7 (2.6)
Fuel 12,077.7 12,0215 11,6324 3.8 11,9454 1.1 Fuel cost/KwHr stood at ¥ 1.88/unit, which was flat QoQ
G&A 1,690.3 1,196.1 1,047.1 61.4 1,369.8 234
Employee expense 1,071.2 946.9 958.9 1.7 897.9 19.3 Lower employee expenses led to EBITDA beat
Total expenses 14,839.2 14,1645 13,638.3 8.8 14,2132 4.4
EBITDA was lower on account of higher-than-expected rise (61% YoY) in
EBITDA 5,040.1 5,769.8  5,243.2 (3.9)  6,203.5 (18.8) tariffs
EBITDA Margin (%) 25.4 28.9 21.8  -242 bps 30.4  -503 bps
Depreciation 1,570.0 1,610.0 1,395.2 12.5 1,606.2 (2.3)
Interest 895.6 900.0 900.4 -0.5 897.9 -0.3
Other Income 662.6 200.0 158.8 317.3 470.2 40.9
PBT 3,465.4  3,097.8  3,106.4 11.6 3,024.6 14.6
Total Tax 847.2 7125 706.6 19.9 928.6 (8.8)

Lower-than-expected EBITDA led to profitability miss. However, higher-than-
expected other income led PAT to come in higher than estimate

Adjusted PAT 2,618.2 2,385.3 2,399.8 9.1 2,096.1 24.9

Generation (Crore units) 6,441.1  6,428.6  6,455.5 (0.2) 6,377.0 1.0 Generation was in line with estimates

Sales (Crore units) 5,981.5 6,004.3 6,027.5 (0.8) 5,959.6 0.4 Energy sold was lower on account of higher auxiliary consumption
Tariff rate (Z/Kwh) 3.25 3.25 3.12 4.3 3.43 (5.1)

Source: Company, ICICldirect.com Research

Change in estimates

FY18E FY19E
(X Crore) Old New % Change Old New % change
Revenue 81,875.7  81,875.7 0.0 87,593.0  88,001.4 0.5
EBITDA 22,323.1 22,323.1 0.0 23,627.0 23,7922 0.7
EBITDA Margin (%) 21.3 21.3 0 bps 21.0 21.0 0.2
PAT 11,4514 11,4514 0.0 11,893.0 11,9844 0.8
EPS ) 13.9 13.9 0.0 14.4 14.5 0.8

Source: Company, ICICldirect.com Research

Current Earlier Comments
Crore units FY17 FY18E FY19E FY18E FY19E
Generation 24,197.5 25,649.4 27,444.8 25,649.4 Generation growth driven by capacity addition
Sales 22,503.7 23,853.9 25,523.7 23,853.9
Tariff rate
(Z/Kwh) 3.18 3.20 3.20 3.2

Source: Company, ICICldirect.com Research
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Company Analysis

Steady capacity addition programme in place, renewables on radar

NTPC's installed power capacity has grown, in FY13-16, to 43.5 GW. We
expect the installed capacity of the NTPC group to increase at 7.6% CAGR
in FY17-19E to 58.2 GW capacity. Tariff realisation grew over the same
period at 2.4% CAGR to ¥ 3.2 in FY16, which is among the lowest in the
country as it is based on CERC regulation, thus lowering the risk of
backdown by SEB. With assured fuel linkages and offtake agreement for
existing and upcoming capacity, NTPC is least impacted by current
sectoral woes. Accordingly, NTPC has managed to maintain better PLF
and PAF over the years. Going ahead, we expect NTPC’s generation to
grow at 7.2% CAGR in FY17-19E while revenues and PAT are expected to
grow at ¥ 88001 crore and ¥ 11984 crore in FY19E, respectively.

Exhibit 2: Generation and revenue trend Exhibit 3: Trend in profitability over FY16-18E
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Exhibit 4: Trend in PAF Exhibit 5: Trend in PLF
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In the Twelfth Five Year Plan, we expect NTPC to add 13,500 MW
capacity. For FY17, NTPC has added 1840 MW. Going ahead, we expect
NTPC to install 5000 MW and commercialise 4000 MW of capacity. Total
projects under construction are ~21000 MW.

Apart from these, NTPC plans to add 10,000 MW of solar capacity over
the next four to five years. As of FY17, the company has solar capacity to
the tune of 870 MW. NTPC is also in the process of tendering 1200 MW of
capacity, which will come up in the next year or two.

ICICI Securities Ltd | Retail Equity Research Page 3
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Exhibit 6: Total 17084 MW projects under construction

Projects Capacity (MW)
Coal based

Barh-| 1980
Bongaigaon 750
Barh Il 660
Solapur 1320
Mouda-Il 1320
Vindhyachal-V 500
Kudgi 2400
Lara 1600
Gadarwara 1600
Total - Coal based 12130
Tapovan Vishnugadh 520
Lata Tapovan +Singrauli 179
Total - Hydro 699
Renewable Projects

Unchacha Solar 10
Ramagundam 10
Talcher 10
Faridabad 5
Rajgarh Solar 50
Total - Renewable 85
Nabinagar-JV with Railways 1000
Nabinagar (JV with BSEB) 1980
Muzaffarpur expansion 390
(MTPS)-JV with BSEB Meja (JV with UPRVUNL) 1320
Total - Project under JVs/ Subsidiaries 4690
Total 17084

Source: Company, ICICldirect.com Research
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Q1FY18 result and analyst meet highlights

The company sold 59.8 billion units during Q1FY18 vs. our
estimate of 60 billion units. Gross generation declined 0.2% at
64.4 billion units

Plant availability factor (PAF) for coal based stations was at 89% in
Q1FY18 vs. 90.5% YoY and 95% QoQ. PAF for gas-based stations
was at 88.2% in Q4FY17 vs. 92.6% YoY

The plant load factor (PLF) for coal-based stations declined in
Q1FY18 to 79% vs. 81.3% YoY. PLF across gas-based plants was
at 24.4% vs. 26.3% YoY

The company expects to increase its regulated base by 10% in
FY 18, which will go up to ~% 48000 crore

NTPC received 38.3 MMT of domestic coal in Q1FY18 vs. 39.5
MMT in Q1FY17. Imported coal quantity declined 75% YoY to
0.14 MMT in Q1FY18 vs. 0.56 MMT in Q1FY17. Total coal
consumption by FY19E is expected to be 169 MMTPA

NTPC group’s installed capacity was at 51671 MW. On a
standalone basis, the same was at 44455 MW whereas
commercial capacity as of Q1FY 18 was at 41522 MW

For FY17, NTPC incurred capex of ¥ 28252 crore while the
subsidiaries spent ¥ 5739 crore. For FY18, NTPC is expected to
incur a capex of ¥ 28000 crore on a standalone basis. The
company has spent ¥ 3800 crore in the coal mining segment till
date

The company expects to mine 2-3 MTPA and 5 MTPA of coal in
FY18E and FY19E, respectively. Over the next five years, the
company expects to mine 20-25 million tonne (MT) of coal. The
dependence on coal is likely to reduce to almost 0.5 MTPA by
FY19E

Exhibit 7: Trend in generation (million units)
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Outlook and valuation

Falling solar tariffs, higher inclination of SEBs to lower cost of power and
increasing environmental concerns over coal based power plants will act
as an overhang on NTPC's stock price. This is despite the fact that
commercialisation will grow more than 2x in FY18 over FY17. In the
medium term, we believe the stock will languish in a range until more
clarity emerges on where the solar tariffs make a bottom. We continue to
value NTPC at 1.3x FY19E ABV and maintain a fair value of ¥ 176.

Exhibit 8: Trend in regulated equity
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Recommendation history vs. Consensus
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Date Event

Jan-11 Ansaldo approaches the Delhi High Court seeking relief against their disqualification by NTPC as the latter was disqualified during techno commercial evaluation for
its (11x660 MW boiler package tender)

Feb-12 Supreme Court disqualifies Ansaldo's plea and rules in favour of NTPC, which later opened a price bid for its (8x800 MW) BTG order where BGR emerged as a L1

Aug-12 NTPC announces plans to sell $1 billion of bonds overseas for capacity expansion

Feb-13 Gol divests 9.5% of its stake in the company by offering 78.33 crore shares at a minimum price of % 145/share through offer for sale (OFS) route

Mar-13 NTPC adds highest ever capacity of 4,170 MW (vs. target of 4,160 MW for FY13). With this, NTPC became a 41,000 MW plus company

Dec-13 CERC proposes a stringent 2014-19 draft tariff order. If it gets implemented that would have a negative impact on NTPC's earnings, going ahead

Feb-14 CERC issues final tariff order for 2014-19, which was slightly more stringent than the draft proposal

Sep-14 Supreme Court orders cancellation of all coal blocks allotted between 1993 and 2010. Consequently, NTPC loses five coal blocks and is left with only five blocks

Mar-15 NTPC issues 10,306 crore debenture bonus

Mar-15 Government re-allocates cancelled coal blocks to NTPC

Jun-16 After many quarters of tepid growth, NTPC achieves 10% generation growth on the back of improvement in PLF's. Going ahead the company expects to add over
10000 MW of capacity over FY17-FY18. NTPC plans to spend ¥30000 crore of capex in FY17E

Mar-17 As of FY17, the commercial capacity of NTPC stood at 39552 MW. For FY18, the compay has guided for capacity addition target of 5000 MW. The regulated equity.
As of FY17 stood at ¥ 44048 crore.

Jun-17 NTPC commercialises 970 MW of capacity which inlcuded 370 MW of renewable energy capacity addition

Source: Company, ICICldirect.com Research

Top 10 Shareholders Shareholding Pattern

Rank Investor Name Latest Filing Date % 0/S Position Position Change [l (in %) Jun-16  Sep-16 Dec-16 Mar-17 Jun-17
1 Government of India 31-Mar-17  69.7 5,750.8 0.0 Promoter 70.0 69.7 69.7 69.7 69.7
2 Life Insurance Corporation of India 31-Mar-17 121 998.3 (52.2) Fl 10.8 10.8 10.8 10.4 10.2
3 ICICI Prudential Asset Management Co. Ltd. 31-Mar-17 1.2 99.5 (0.3) DIl 17.0 17.0 17.0 17.0 17.0
4 T. Rowe Price International (UK) Ltd. 31-Mar-17 1.1 94.7 (18.5)  Others 2.3 2.5 2.5 2.9 3.1
5 The Vanguard Group, Inc. 31-Mar-17 0.7 60.7 (0.0)

6 BlackRock Asset Management North Asia L 30-Apr-17 0.6 48.8 (0.1)

7 BlackRock Institutional Trust Company, N.A 30-Apr-17 0.6 415 1.2

8 Franklin Templeton Asset Management (Ind 30-Apr-17 0.5 40.9 3.3

9 HDFC Asset Management Co., Ltd. 30-Apr-17 0.4 35.8 0.0

10  Birla Sun Life Asset Management Company 30-Apr-17 0.2 20.2 0.0
Source: Reuters, ICICldirect.com Research

Recent Activity

Buys

Investor Name Value (US$) Shares JInvestor Name Value (US$) Shares
ICICI Prudential Asset Management Co. Ltd. 76.2 31.0 Life Insurance Corporation of India -83.7 -34.0
Franklin Templeton Asset Management (India) Pvt. Ltd. 1.7 4.7 T. Rowe Price International (UK) Ltd. -32.4 -13.2
Birla Sun Life Asset Management Company Ltd. 11.4 4.6 Caisse de Depot et Placement du Quebec -15.7 -6.5
City of London Investment Management Co. Ltd. 10.1 4.2 Lyxor Asset Management -14.5 -5.8
Pictet Asset Management Ltd. 8.0 3.1 L&T Investment Management Limited -6.2 -2.5

Source: Reuters, ICICldirect.com Research
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Financial summary

(Year-end March) FY16 FY17 FY18E FY19E
Total operating Income 70,507 76,532 81,876 88,001
Growth (%) 8 5 (4) 9
Raw Material Expenses 43,793 45,399 48,577 52,221
Employee Expenses 3,609 3,898 4,210 4,547
Other expenses 5,591 6,150 6,765 7,442
Total Operating Expenditure 52,994 55,448 59,553 64,209
EBITDA 17,513 21,085 22,323 23,792
Growth (%) 2 20 8 8
Depreciation 5,425 6,107 6,534 7,024
Interest 3,230 4,198 4,492 4,829
Other Income 1,189 2,000 2,500 2,500
PBT 10,047 12,780 13,797 14,439
Others (104) 0 0 0
Total Tax (184) 2,236 2,345 2,455
PAT 10,231 10,543 11,451 11,984
Adjusted PAT 10,231 10,543 11,451 11,984
Growth (%) (7) 3 9 5
EPS (%) 12.3 12.8 13.9 14.5
Source: Company, [CICldirect.com Research

Balance sheet Z Crore
(Year-end March) FY16 FY17 FY18E FY19E
Liabilities

Equity Capital 8,245 8,245 8,245 8,245
Reserve and Surplus 80,332 87,538 95,363 103,553
Total Shareholders funds 88,578 95,783 103,609 111,798
Total Debt 86,383 95,021 106,424 119,194
AAD 1,947 1,947 1,947 1,947
Minority Interest / Others 1,152 1,152 1,152 1,152
Total Liabilities 178,059 193,903 213,131 234,091
Assets

Gross Block 153,045 177,995 202,995 221,995
Less: Acc Depreciation 51,589 57,695 64,229 71,253
Net Block 101,456 120,300 138,766 156,741
Capital WIP 28,822 25,006 25,006 25,006
Total Fixed Assets 130,278 145,305 163,771 181,747
Investments 8,293 10,293 12,293 14,293
Inventory 7,193 8,317 8,933 9,631
Debtors 7,844 9,160 10,618 11,414
Loans and Advances 19,229 21,373 22,869 24,584
Other Current Assets 9,590 12,971 13,885 14,926
Cash 24,909 13,536 10,641 10,306
Total Current Assets 68,765 65,363 66,946 70,862
Creditors 5,503 3,327 3,573 3,853
Other Liabilities 10,715 1,763 8,337 8,989
Provisions 9,096 9,096 9,096 9,096
Total Current Liabilities 25,314 20,186 21,007 21,938
Net Current Assets 43,451 45177 45,939 48,924

Others Assets 0 0 0 0
Application of Funds 178,059 193,903 213,131 234,091

Source: Company, ICICldirect.com Research
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Cash flow statement
(Year-end March)
Profit Before Tax
Add: Depreciation
(Inc)/dec in Current Assets
Inc/(dec) in CL and Provisions
Others
CF from operating activities
(Inc)/dec in Investments
(Inc)/dec in Fixed Assets
Others
CF from investing activities
Issue/(Buy back) of Equity
Inc/(dec) in loan funds
Dividend paid & dividend tax
Inc/(dec) in Sec. premium
Others
CF from financing activities
Net Cash flow
Opening Cash
Closing Cash

% Crore
FY16 FY17 FY18E FY19E
10,127 10,543 11,451 11,984
5,425 6,107 6,534 7,024
(3,975) (7,970) (4,478) (4,251)
1,350 (4,218) 821 931
3,230 4,198 4,492 4,829
16,158 8,660 18,820 20,517
13,895 13,220 3,816 0
(14,945) (24,950) (25,000) (25,000)
0 1 2 3
(1,051) (11,729) (21,182) (24,997)
0 1 2 3
23,977 16,489 20,041 24,173
(3,207) (3,338) (3,626) (3,795)
0 1 2 3
(3,230) (4,198) (4,492) (4,829)
17,540 8,954 11,927 15,556
12,031 (11,373) (2,895) (335)
12,878 24,909 13,536 10,641
20,066 8,693 5,798 5,463

Source: Company, ICICldirect.com Research

(Year-end March)
Per share data (%)
EPS

Cash EPS

BV

DPS

Cash Per Share
Operating Ratios (%)
EBITDA Margin
PBT / Total Operating income
PAT Margin
Inventory days
Debtor days
Creditor days
Return Ratios (%)
RoE

RoCE

RolC

Valuation Ratios (x)
P/E

EV / EBITDA

EV / Net Sales
Market Cap / Sales
Price to Book Value
Solvency Ratios
Debt/EBITDA
Debt / Equity
Current Ratio

Quick Ratio

FY16 FY17 FY18E FY19E
12.3 12.8 13.9 14.5
19.0 20.2 21.8 23.1
107.4 116.2 125.7 135.6
4.8 4.5 3.4 3.5
30.2 16.4 12.9 12.5
24.8 21.5 21.3 21.0
14.2 16.7 16.9 16.4
14.5 13.8 14.0 13.6
59.9 66.9 67.1 67.3
40.6 43.7 41.3 47.3
1.1 8.1 9.1 10.1
11.6 11.0 1.1 10.7
9.4 1.3 6.3 1.4
11.0 1.9 6.7 1.1
14.1 13.5 12.5 11.9
1.7 10.6 10.7 10.6
2.9 2.9 2.9 2.9
2.0 1.9 1.7 1.6
1.6 1.5 1.4 1.3
4.9 4.5 4.8 5.0
1.0 1.0 1.0 1.1
4.2 5.9 5.6 5.5
1.5 1.2 0.9 0.8

Source: Company, ICICldirect.com Research
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ICICIdirect.com coverage universe (Utilities)
Sector / Company CMP Target Rating M Cap

EPS R) P/E (x) EV/EBITDA (x) RoCE (%) RoE (%)
) TPR) Rating XCr) FY16 FY17 FYI8E FY16 FY17 FY18E FY16 FY17 FY18E FY16 FY17 FY18E FY16 FY17 FY18E
CESC (CESC) 940 900 Hold 11,334 275 452 582 296 180 140 7.0 1.4 63 128 120 127 57 8.5 8.9
NTPC (NTPC) 168 176 Hold 131,268 125 130 144 135 129 11.7 11.7 102 100 80 1.1 81 129 11.0 111
Power Grid (POWGRI) 220 230 Buy 115095 115 140 173 17.7 146 128 109 102 93 71 1.4 7.7 141 1563 159

Source: Company, ICICldirect.com Research
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ICICIdirect.com endeavours to provide objective opinions and recommendations. ICICldirect.com assigns
ratings to its stocks according to their notional target price vs. current market price and then categorises them
as Strong Buy, Buy, Hold and Sell. The performance horizon is two years unless specified and the notional
target price is defined as the analysts' valuation for a stock.

Strong Buy: >15%/20% for large caps/midcaps, respectively, with high conviction;
Buy: >10%/15% for large caps/midcaps, respectively;

Hold: Up to +/-10%;

Sell: -10% or more;
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Disclaimer

ANALYST CERTIFICATION

We /I, Chirag Shah PGDBM, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also
certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI Securities Limited
is a Sebi registered Research Analyst with Sebi Registration Number — INHO00000990. ICICI Securities is a wholly-owned subsidiary of ICICI Bank which is India’s largest private sector bank and has its various
subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on
www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other
business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts and their relatives
from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely
for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of
ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory,
compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance
with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though
disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in
this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and
opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient.
This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary
because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past
performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results
may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the
past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of
managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies mentioned in the
report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any
compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their
relatives have any material conflict of interest at the time of publication of this report.

It is confirmed that Chirag Shah PGDBM; Research Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month
preceding the publication of the research report.

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/companies
mentioned in this report.

It is confirmed that Chirag Shah PGDBM; Research Analysts do not serve as an officer, director or employee of the companies mentioned in the report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication,

availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may
or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.
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