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Strong sales; manufacturing to drive margins
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We met Mr. Dilip Piramal, MD, VIP Industries (VIP) to gain insight about
the company’s strategies. Management sounded optimistic on the sales
growth (~15%), driven by strong travel industry (particularly air travel)
and low penetration of branded luggage (20-25%), having regained share
from peer Samsonite in past 2 years. While margins may be under
pressure in near term due to higher tax rate under GST (28% versus 18%
earlier) and cost pressures in China, VIP’s dominant position will allow
passing these on (effected 6% price hike in June). Further, rising share of
manufacturing with doubling of capacity in Bangladesh subsidiary (20%
PAT margin) will support margins. With uptick in discretionary spending,
~50% market share in underpenetrated luggage market with a portfolio
of brands, and shifting focus towards manufacturing versus trading, we
upgrade our FY19E earnings by 5% and P/E to 30x (24x earlier), at 10%
discount to higher band. We expect VIP to post 15% sales and 29% PAT
CAGR over FY17-19 with strong 808bps RoCE expansion to 41%. Maintain
‘BUY’ with a revised target price of INR295 (INR225 earlier).

Strong structural growth drivers

Demand drivers remain strong with air traffic growing at 15-20% and branded luggage
penetration at ~25%. Management guided 2-2.5x growth of GDP is attainable with
guidance of mid-teens growth. VIP has regained share from peer Samsonite in past 2
years. Skybags and hypermarkets continue to be the strongest growth drivers.

Shifting strategy towards manufacturing to support margins

While there is some uncertainty in margins in short term due to 10% higher tax rate
under GST and cost increase demanded by Chinese suppliers (due to rising labour
costs), VIP can pass on the cost increases, as demonstrated by 6% price hike which
market has absorbed. Further, focus shifting to manufacturing (INR250mn_capex
announced in Bangladesh doubling capacity) will increase manufacturing margins.

Outlook and valuations: Profitable growth ahead; maintain ‘BUY’

With strong drivers (air traffic growth, improving market share) and shifting focus
towards manufacturing from trading, we raise our FY19E earnings by 5% and P/E to
30x. Maintain ‘BUY’. At CMP, the stock is trading at 25.2x FY19E EPS.

Financials

Year to March FY16 FY17 FY18E FY19E
Revenues (INR mn) 12,165 12,752 14,536 16,974
EBITDA (INR mn) 1,079 1,318 1,632 2,116
Adjusted Profit (INR mn) 665 839 1,060 1,391

Adjusted Diluted EPS (INR) 4.7 5.9 7.5 9.8

Diluted P/E (x) 52.8 41.9 331 25.2
EV/EBITDA (x) 32.6 26.0 20.8 15.9
ROAE (%) 20.6 22.4 243 27.9
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Key highlights of the meeting

Growth drivers
e  Management guided that their growth could be as high as 2-2.5x of GDP growth.

e Demand remains strong. Travel trend remains positive with air travel growing at 15-
20% in the recent past, while auto industry is also doing well pointing to improved road
travel. Marriage season is also a big driver.

e Branded luggage penetration is at mere ~25%. Hence, management believes the big
driver will be growth of the market itself as penetration rises. VIP’s strong market share
(~50%) will allow it to capture growth of industry.

e  VIP has regained share from peer Samsonite in past 2 years.

Table 1: VIP sales growth has been outperforming Samsonite (%)
Companies Q1FY16 Q2FY16 Q3FY16 Q4FY16 Q1FY17 Q2FY17 Q3FY17 Q4FY17 Q1FY18
VIP 7.6 35.0 15.0 11.8 3.5 (3.4) 5.5 11.6 9.0
Samsonite 12.6 12.1 9.9 1.8 0.4 8.1 (12.3) 9.0 (5.2)

Source: Company, Edelweiss research

e International business could also be a strong driver going forward as the company looks
outside India for its manufactured products. Further, manufacturing in China is largely
for soft luggage. Hence, hard luggage (which VIP manufactures in India) could be a big
opportunity in exports.

e  Management guided revenue growth could be in mid-teens (~¥15%) going ahead.

Margins

e  GST may impact margins negatively as the tax rate is ~10% higher. To offset this, VIP
has taken a 6% price hike and may look for further 2-3% hikes. However, management
explained that the market has absorbed these price hikes due to the growing
discretionary demand.

e  Further, Chinese suppliers have demanded a cost increase of ~5%. This is on account of
rising labour costs and crackdown on environmental norms violations. Negotiations are
underway, though management believes they have strong bargaining power due to
their large volume of sourcing from China. Around 60-65% of sourcing is from China.

e  However, with rising focus on manufacturing in India and Bangladesh (currently around
20% and less than 5% of sourcing respectively), inclusion of manufacturing margins will
prop up gross margin.

e Manufacturing operations in Nashik turned profitable last year after years of losses.
Hence, it will now start adding to margins rather than taking away from it.

e VIP continues to work with Vector Consulting to bring efficiencies in its supply chain
and optimise logistics costs. Further, VIP will invest INR150-180mn in a central
warehouse.

GST
e Tax rate in pre-GST era was ~18% for imports, while it was ~22% for self-manufactured

goods in India, while the rate under GST is 28%.

e Management guided that the market is absorbing the price hike. Performance in August
was strong while September will also likely exceed the target despite being a seasonally
slow month.
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GST will be beneficial for logistics as transportation speeds up.

Management explained that Q1 was impacted majorly by GST implementation due to
de-stocking and slowdown in CSD segment. PBT of INR700-750mn could have been
achieved if not for the implementation of GST (actual PBT INR605mn).

Bangladesh

VIP_has announced capex of INR250mn to double capacity in Bangladesh (currently
~70,000 units/month) to reduce sourcing from China. This will improve margin as
labour costs are_significantly lower in Bangladesh (~1/6™) and it will capture
manufacturing margins as opposed to just trading margin in sourcing from China.

The company had earlier invested ~INR200mn in the first Bangladesh plant, which has
turned around strongly after tough first 2 years. Bangladesh subsidiary now makes
~20% PAT margin (versus VIP consolidated PAT margin of 7-8%). PAT from Bangladesh
subsidiary stood at INR95mn in FY17.

Raw material is sourced from China. However, it is the labour cost in manufacturing
that provides substantial arbitrage.

Imports from Bangladesh do not attract import duty (10%) due to its status as an
under-developed country, which further provides arbitrage versus sourcing from China.
This will further open up opportunities for VIP’s international business.

Brands

Skybags continue to grow strongly, particularly in hypermarkets, and has now become
VIP’s biggest brand. Further, Skybags has highest ad spends.

Aristocrat, VIP’s value brand, has also done well following increased focus on marketing.
Management may consider merging Alfa and Aristocrat as they cater to the same
segment.

All brands generate positive earnings now.

VIP will continue to incur brand spends at around 7% of revenue and see it as an
essential expense to build brands. Ad spends will be around INR1bn in FY18. High
margin Carlton and Caprese incur brand spends of around 35%.

VIP has gone from negligible presence in backpacks 5 years ago to being a market
leader currently. Market size for backpacks could be around ~INR10bn. Wildcraft is big
in backpacks with sales of around INR1.5bn. However, the company is not yet making
profits.

Channels

Retailing is expensive for the luggage industry due to the nature and size of the product,
being a slow moving item. Hence, retail margin can be as high as 35-40% on sales.
These high margins are an entry barrier for new players.

CSD channel which used to contribute ~25% of business has slowed down significantly
due to GST. Distribution margin is mere ~5%, while 50% of GST is exempt in this
segment. The segment had no sales in June.

CSD was slow in the past year or so due to government strategy to clean up the channel
from leakages.
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e Hypermarkets channel has been growing strongly at 40-50%, where Skybags’ growth
has been 30-40%. VIP has ~60% market share in hypermarkets. This channel is a
significant growth driver for it, and also the most profitable channel along with CSD.

e VIP currently has ~500 VIP retail stores, out of which half are self-run and half
franchisee run.

e  E-commerce is also doing well. VIP did around INR100mn sales in August.

Competition

e Samsonite enjoys market share of ~38% in India. They are market leaders in all
countries (~130) that they have entered, except for India.

e VIP has >40% market share in CSD channel. All competitors are also present in this
channel, however it forms much bigger part of Samsonite’s revenue share than for VIP.

Change in Estimates

FY18E FY19E
New old % change New oid % change Comments
Net Revenue 14,536 14,165 2.6 16,974 16,442 3.2
EBITDA 1,632 1,638 (0.4) 2,116 2,016 4.9 Shift towards manufacturing will
lead to margin expansion
EBITDA Margin 11.2 11.6 12.5 12.3
Adjusted  Profit 1,060 1,064 (0.4) 1,391 1,326 4.9
After Tax
Net Profit Margin 7.3 7.5 8.2 8.1
Capex 254 254 0.0 230 80 187.5
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Company Description

VIP, the flagship company of DG Piramal Group, was established in 1968. It began
manufacturing suitcases in 1971. The company operates in luggage and moulded furniture
segments. The company manufactures a range of hard-sided and soft-sided luggage
including trolleys, suitcases, duffels and overnight travel solutions, executive cases,
backpacks and school bags. Key brands are VIP, Skybags, Alfa, Aristocrat, Carlton, Caprese.
The company’s manufacturing facilities are located at Nashik and in Haridwar (Uttarakhand).

Investment Theme

VIP, which began as a moulding furniture company in 1970, is now the second largest player
in the world and largest in Asia commanding ~50% market share in luggage market in India,
followed by Samsonite and Safari. Manufacturing forms around 25% of their total sourcing
which the company is looking to increase, adding further capacity in Bangladesh. This will
add manufacturing margins as opposed to just trading margins earlier. The company is
present across segments through Aristocrat and Alfa in value segment, VIP and Skybags in
mid segment, Carlton in premium segment and Caprese in handbags.

Key Risks
Stiff competition from organised sector

Increase in competition from the organised sector can affect VIP’s sales and profitability
growth as players like Samsonite post having grown strong in market share are now focused
on profitability, while players like Safari are strongly focused on gaining market share.

Increase in raw material prices

The company currently derives ~20% of its revenues from hard luggage that is
manufactured in-house. Major raw materials consumed in manufacture of hard luggage are
polypropylene and aluminum. Any substantial rise in their prices will adversely impact the
company’s margins and, hence, profitability.

Fluctuation in exchange rates, particularly appreciation of Yuan

Any appreciation in Yuan could hit VIP’s realizations as the company imports most of its soft
luggage (70% of sales) from China. Also, the impact of currency depreciation, is passed with
a lag. In this context, appreciation of the Yuan is particularly harmful for earnings.

Working capital increase from growing modern trade

Working capital of the company can deteriorate if the modern trade channel grows
aggressively.
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Financial Statements

Key Assumptions

Income statement (INR mn)
Year to March FY16  FY17  FVISE  FY19E 0 V16 17 FYISE  FYISE
Macro Net revenue 12,165 12,752 14,536 16,974
GDP(Y-0-Y %) 7.9 6.6 6.8 74 Materials costs 6,627 6,760 7,628 8,799
Inflation (Avg) 4.9 4.5 4.0 45 Gross profit 5537 5992 6908 8175
Repo rate (exit rate) 6.8 63 5.8 58 Employee costs 1,259 1,415 1570 1,782
USD/INR (Avg) 655 671 65.0 66.0  Other Expenses 3,200 3259 3,707 4,277
Company Total operating expenses 11,086 11,434 12,904 14,859
Domestic growth 16.3 6.5 15.0 170 epitpa 1,079 1,318 1632 2,116
Exports 15.0 (13.0) 2.0 14.0 Depreciation 142 136 139 151
Raw Material (% net rev) 54.5 53.0 52.5 51.8 EBIT 937 1,182 1,492 1,965
Employee cost (% of rev) 103 111 10.8 105 Add: Other income 25.7 591 6866  84.24
Selling exp.(% Net Rev) 263 256 25.5 252 | ess: Interest Expense 12 6 2 4
Avg. Interest rate (%) 5.2 8.0 8.0 8.0 Profit Before Tax 951 1,235 1,559 2,045
Depreciation rate (%) 5.1 4.8 4.7 47 |ess: Provision for Tax 287 397 499 655
Tax rate (%) 301 321 320 320 poported Profit 665 839 1,060 1,391
Soft luggage % 730  73.0 840 840  pgjusted Profit 665 839 1,060 1,391
Hard luggage % 21.0 21.0 16.0 16.0  ghares o /s (mn) 141 141 141 141
Net borrowings (INR mn) 143 - 50 50 Adjusted Basic EPS 4.7 59 7.5 9.8
Capex (INR mn) 21 70 220 250 pilyted shares o/s (mn) 141 141 141 141
Debtor days 39 39 35 36 Adjusted Diluted EPS 4.7 5.9 75 9.8
Inventory days 142 154 1S 145 Adjusted Cash EPS 5.6 6.9 8.7 11.2
Payable days 77 83 75 75 Dividend per share (DPS) 2.0 2.4 3.0 4.0
Cash conversion cycle 104 110 105 106 " pividend Payout Ratio(%) 512 485 48.0 48.8

Common size metrics

Year to March FY16 FY17 FY18E FY19E
Operating expenses 36.7 36.7 36.3 35.7
Cost of goods sold 54.5 53.0 52.5 51.8
Depreciation 1.2 11 1.0 0.9
Interest Expense 0.1 - - -
EBITDA margins 8.9 10.3 11.2 12.5
Net Profit margins 5.5 6.6 7.3 8.2

Growth ratios (%)

Year to March FY16 FY17 FY18E FY19E
Revenues 16.1 4.8 14.0 16.8
EBITDA 39.3 22.2 23.8 29.7
PBT 45.2 29.9 26.2 31.2
Adjusted Profit 52.5 26.2 26.4 31.2
EPS 52.5 26.2 26.4 31.2
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Balance sheet (INR mn) Cash flow metrics
As on 31st March FY16 FY17 FY18E FY19E Year to March FY16 FY17 FY18E FY19E
Share capital 283 283 283 283 Operating cash flow 534 1,263 1,104 1,167
Reserves & Surplus 3,111 3,801 4,352 5,065 Investing cash flow (84) (729) (210) (174)
Shareholders' funds 3,393 4,084 4,635 5,348 Financing cash flow (447) (513) (461) (682)
Long term borrowings 143 - 50 50 Net cash Flow 3 21 433 311
Total Borrowings 143 - 50 50 Capex (88) (82) (254) (230)
Long Term Liabilities 69 97 106 115 Dividend paid (270) (366) (509) (678)
Def. Tax Liability (net) (41) (51) (51) (51)
Sources of funds 3,564 4,129 4,739 5,461 Profitability and efficiency ratios
Gross Block 2,787 2,857 3,077 3,327 Year to March FY16 FY17 FY18E FY19E
Net Block 656 600 680 780 ROAE (%) 20.6 22.4 24.3 27.9
Capital work in progress 11 6 40 20 ROACE (%) 27.9 32.6 35.6 40.7
Intangible Assets 10 11 11 11 ROA 19.1 21.8 23.9 27.3
Total Fixed Assets 677 616 731 811 Debt/EBITDA (x) 0.1 = = =
Non current investments - - = = Debt/Equity (x) - - - -
Cash and Equivalents 80 785 1,219 1,529 Interest Coverage Ratio 79.4 207.4 746.1 491.3
Inventories 2,874 2,826 3,239 3,736 Debt / Cap employed (%) 65.8 45.1 55.9 57.1
Sundry Debtors 1,493 1,210 1,553 1,814
Loans & Advances 630 558 596 638 Operating ratios
Other Current Assets 53 45 50 55 Year to March FY16 FY17 FY18E FY19E
Current Assets (ex cash) 5,051 4,639 5,438 6,243 Total Asset Turnover 3.5 3.3 3.3 3.3
Trade payable 1,608 1,457 1,672 1,928 Fixed Asset Turnover 17.6 20.0 223 22.9
Other Current Liab 636 454 977 1,193 Equity Turnover 3.8 34 33 34
Total Current Liab 2,244 1,912 2,648 3,121
Net Curr Assets-ex cash 2,807 2,728 2,790 3,121 Valuation parameters
Uses of funds 3,564 4,129 4,739 5,461 Year to March FY16 FY17 FY18E FY19E
BVPS (INR) 24.0 28.9 32.8 37.8 Adj. Diluted EPS (INR) 4.7 5.9 7.5 9.8
Y-0-Y growth (%) 52.5 26.2 26.4 31.2
Free cash flow (INR mn) Adjusted Cash EPS (INR) 5.6 6.9 8.7 11.2
Year to March FY16 FY17 FY18E FY19E Diluted P/E (x) 52.8 41.9 331 25.2
Reported Profit 665 839 1,060 1,391 P/B (x) 10.3 8.6 7.6 6.6
Add: Depreciation 142 136 139 151 EV / Sales (x) 2.9 2.7 2.3 2.0
Interest (Net of Tax) 8 4 1 3 EV / EBITDA (x) 32.6 26.0 20.8 15.9
Others (584) 603 (151) (700) Dividend Yield (%) 0.8 1.0 1.2 1.6
Less: Changes in WC 304 (319) 54 322
Operating cash flow 534 1,263 1,104 1,167
Less: Capex 88 82 254 230
Free Cash Flow 446 1,181 849 937
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Additional Data

Directors Data

Dilip G Piramal Chairman & Managing Director Radhika Piramal Vice Chairperson & Executive Director
Ashish K Saha Director Works DK Poddar Independent - Non-Executive Director
Vijay Kalantri Independent - Non-Executive Director G.L. Mirchandani Independent - Non-Executive Director
Nabankur Gupta Independent - Non-Executive Director Rajeev Gupta Independent - Non-Executive Director
Amit Jatia Independent - Non-Executive Director

Auditors - Price Waterhouse Chartered Accountants LLP

Holding Top -10

Perc. Holding Perc. Holding
SBI Funds 4.11 Religare India AMC 1.45
Reliance Capital 3.03 Dimensional Fund Advisors 1.18
Templeton Asset Management 2.35 ICICI Pru AMC 0.86
Birla Sun Life AMC 2.10 Van Eck Associates 0.28
HDFC Asset Management 1.55 LIC Nomura Mutual Fund 0.19

*as per last available data

Bulk Deals
Data Acquired / Seller B/S Qty Traded Price

No Data Available

*as per last available data

Insider Trades
Reporting Data Acquired / Seller B/S Qty Traded

No Data Available

*as per last available data
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Recent Research

Date

Company Title Price (INR) Recos
08-Sep-17 Apar Near term pain; structural 786 Buy
Industries  drivers intact;
Visit Note
16-Aug-17 AIA Volumes to remain strong; 1,406 Buy
Engineering margins plummet;
Result Update
14-Aug-17 Apar Temporary pre-GST hiccups; 750 Buy
Industries  Result Update
Distribution of Ratings / Market Cap
Edelweiss Research Coverage Universe Rating Interpretation
Buy Hold Reduce Total Rating Expected to
Rating Distribution* 161 67 11 240 Buy appreciate more than 15% over a 12-month period
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DISCLAIMER

Edelweiss Securities Limited (“ESL” or “Research Entity”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is
licensed to carry on the business of broking, depository services and related activities. The business of ESL and its Associates (list
available on www.edelweissfin.com) are organized around five broad business groups — Credit including Housing and SME
Finance, Commodities, Financial Markets, Asset Management and Life Insurance.

This Report has been prepared by Edelweiss Securities Limited in the capacity of a Research Analyst having SEBI Registration
No.INH200000121 and distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or
solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. Securities as
defined in clause (h) of section 2 of the Securities Contracts (Regulation) Act, 1956 includes Financial Instruments and Currency
Derivatives. The information contained herein is from publicly available data or other sources believed to be reliable. This report is
provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. The
user assumes the entire risk of any use made of this information. Each recipient of this report should make such investigation as it
deems necessary to arrive at an independent evaluation of an investment in Securities referred to in this document (including the
merits and risks involved), and should consult his own advisors to determine the merits and risks of such investment. The
investment discussed or views expressed may not be suitable for all investors.

This information is strictly confidential and is being furnished to you solely for your information. This information should not be
reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in
part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use
would be contrary to law, regulation or which would subject ESL and associates / group companies to any registration or licensing
requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and persons
in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date
of this report and there can be no assurance that future results or events will be consistent with this information. This information
is subject to change without any prior notice. ESL reserves the right to make modifications and alterations to this statement as
may be required from time to time. ESL or any of its associates / group companies shall not be in any way responsible for any loss
or damage that may arise to any person from any inadvertent error in the information contained in this report. ESL is committed
to providing independent and transparent recommendation to its clients. Neither ESL nor any of its associates, group companies,
directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential
including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary
trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed
herein. Past performance is not necessarily a guide to future performance .The disclosures of interest statements incorporated in
this report are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in
the report. The information provided in these reports remains, unless otherwise stated, the copyright of ESL. All layout, design,
original artwork, concepts and other Intellectual Properties, remains the property and copyright of ESL and may not be used in
any form or for any purpose whatsoever by any party without the express written permission of the copyright holders.

ESL shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including
network (Internet) reasons or snags in the system, break down of the system or any other equipment, server breakdown,
maintenance shutdown, breakdown of communication services or inability of the ESL to present the data. In no event shall ESL be
liable for any damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or
expenses arising in connection with the data presented by the ESL through this report.

We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. We will not treat recipients as customers by virtue of
their receiving this report.

ESL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to
time, have long or short positions in, and buy or sell the Securities, mentioned herein or (b) be engaged in any other transaction
involving such Securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the
subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or have other
potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of
publication of research report or at the time of public appearance. ESL may have proprietary long/short position in the above
mentioned scrip(s) and therefore should be considered as interested. The views provided herein are general in nature and do not
consider risk appetite or investment objective of any particular investor; readers are requested to take independent professional
advice before investing. This should not be construed as invitation or solicitation to do business with ESL.

10 Edelweiss Securities Limited



VIP Industries

ESL or its associates may have received compensation from the subject company in the past 12 months. ESL or its associates may
have managed or co-managed public offering of securities for the subject company in the past 12 months. ESL or its associates
may have received compensation for investment banking or merchant banking or brokerage services from the subject company in
the past 12 months. ESL or its associates may have received any compensation for products or services other than investment
banking or merchant banking or brokerage services from the subject company in the past 12 months. ESL or its associates have
not received any compensation or other benefits from the Subject Company or third party in connection with the research report.
Research analyst or his/her relative or ESL’s associates may have financial interest in the subject company. ESL and/or its Group
Companies, their Directors, affiliates and/or employees may have interests/ positions, financial or otherwise in the
Securities/Currencies and other investment products mentioned in this report. ESL, its associates, research analyst and his/her
relative may have other potential/material conflict of interest with respect to any recommendation and related information and
opinions at the time of publication of research report or at the time of public appearance.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: ( i) exchange
rates can be volatile and are subject to large fluctuations; ( ii) the value of currencies may be affected by numerous market
factors, including world and national economic, political and regulatory events, events in equity and debt markets and changes in
interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the
value of the currency. Investors in securities such as ADRs and Currency Derivatives, whose values are affected by the currency of
an underlying security, effectively assume currency risk.

Research analyst has served as an officer, director or employee of subject Company: No
ESL has financial interest in the subject companies: No

ESL’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month
immediately preceding the date of publication of research report.

Research analyst or his/her relative has actual/beneficial ownership of 1% or more securities of the subject company at the end of
the month immediately preceding the date of publication of research report: No

ESL has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately
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