E- HDFC securities

INSTITUTIONAL RESEARCH

RESULTS REVIEW 4QFY18 | 24 APR 2018

Cholamandalam Investment & Finance

BUY
INDUSTRY nercs | Solid core, now shining
CMP (as on 23 Apr 2018) Rs 1,663 CIFC ended FY18 on a high, with a strong beat in 4Q. Highlights of the quarter
Target Price Rs 1,767 The 18% sequential acceleration in disbursals ™ After a stellar 3Q, CIFC delivered dazzling growth as
Nifty 10,585 (especially in the Vehicle Finance slice), coupled with disbursements jumped ~54/18% YoY/QoQ to ~Rs 80bn.
’ the steady NIM uptick (8.70%, +30bps QoQ) led to a This was led by broad based growth across the VF slice
Sensex 34,451 . ~Eo with HCVs (+74%), Cars & 3W (+61%) and LCVs (+55%)
core earnings beat of ~6%. Though costs were at a . ,
KEY STOCK DATA lti-atr hich. iustification was visible in the stark leading the pack. Though HE disbursements were flat
mu q . &N, | o fos . . . sequentially, the mgt’'s improving outlook is
Bloomberg CIFCIN reduction in GNPAs to 2.9{% (hlghe.r mc.:entlves paid encouraging. Given the strong show in FY18, we have
No. of Shares (mn) 156 for collection) and the rapid expansion in reach (170 factored in growth of 20% over FY18-20FE - which
MCap (Rsbn) / ($ mn) 261/3,924 in the past 12 months). PCR is now at 43.5% provide upside risk.
6m avg traded value (Rsmn) 398 (+680bps QoQ) despite lower provisions (-19% QoQ), ®  |mprovement in asset quality trends sustained as

STOCK PERFORMANCE (%)
52 Week high / low Rs 1,715/985
3M 6M 12M

indicative of a vastly improved healing trajectory.

With the CV cycle on the cusp of growth, CIFC is
geared up to capitalise on the opportunity given its
well capitalized B/S, strong accruals, wide presence

GNPAs continued to tread downwards (2.94%, down
172/76bps YoY/QoQ). This was owing to a steady
reduction in VF GNPAs (2.04% vs 4.18% YoY) and some
progress in the HE segment. With sequential (+680bps)
jump in calc PCR, NNPAs dipped 68bps QoQ to 1.66%.

Absolute (%) 27.1 460 581 and motivated workforce. RoAAs are set to expand Though we have conservatively factored in LLPs of

Relative (%) 31.8 40.0 408 15bps over FY18-20E as oplev benefits flow in. With 65bps over FY18-20E, faster than expected healing in

SHAREHOLDING PATTERN (%) best-in-class return ratios, premium valuations are the HE provides an upside risk.

Promoters 53.06 justified. Maintain BUY with a TP of Rs 1,767 (4x ®  Near-term outlook: After the spurt post results, we
Mar-20 ABV of Rs 442) expect the stock to remain range-bound.

Fls & Local MFs 16.53

EPIs 20.25 FINANCIAL SUMMARY

. (Rs mn) 4QFY18 4QFY17 YoY (%) 3QFY18 QoQ (%) FY16 FY17 FY18P FY19E FY20E

Public & Others 10.16 Net Interest Income 8,917 6,594 352 7,931 124 17,372 19,720 | 26,063 31,555 37,218

Source : BSE PPOP 5,127 3,905 31.3 4,695 9.2 12,980 14,162 18,283 22,450 26,740
PAT 2,913 2,196 32.7 2,493 16.9 5,685 7,187 9,740 12,399 15,235

Darpin Shah EPS (Rs) 18.6 14 32.6 15.9 16.8 36.4 46.0 62.3 79.3 97.4

darpin.shah@hdfcsec.com ROAE (%) (ex revaluations) 18.0 18.0 20.6 21.8 22.1

+91-22-6171-7328 ROAA (%) 2.20 2.45 2.77 2.85 2.92
Adj. BVPS (Rs) 194.3 206.1 283.8 353.0 441.7

Pranav Gupta P/ABV (x) 8.56 8.07 5.86 4.71 3.77

pranav.gupta@hdfcsec.com P/E (x) 45.7 36.2 26.7 21.0 17.1

+91-22-6171-7328 Source: Company, HDFC sec Inst Research

HDFC securities Institutional Research is also available on Bloomberg HSLB <GO>& Thomson Reuters




[- HDFC securities

INSTITUTIONAL RESEARCH

Overall AUMs jumped ~26/10% YoY/QoQ to ~Rs
429bn primarily driven by ~33/12% YoY/QoQ growth
in VF AUM. Consequently, share of the VF slice
expanded ~430bps YoY to form ~73.4% of the total
AUM. Growth in the HE AUM remained subdued at
4/2% YoY/QoQ while other segments (HL, MSME etc.)
grew ~46/10% YoY/QoQ (albeit on a smaller base).

Overall repayments dipped to ~10.8% of the opening
AUM (vs. 11.4% in 3Q). Despite lower repayments in
the HE segment (6.2% vs 6.6% QoQ and 8.1% YoY)
AUM growth was restricted to ~4/2% YoY/QoQ as
disbursements growth remained flat sequentially.
After being cautious for over 2 years, the mgt expects
uptick in disbursals in HE business with expansion in
distribution network (increasing offering to 200
branches vs 150) and gradual healing in asset quality.

We have factored AUM CAGR of 21% over FY18-20E.

Cost escalation (+37/17% YoY/QoQ) stood at a multi
quarter high driven by higher staff costs (~28/21%
YoY/QoQ) mainly towards the collections and rapid
branch expansion (added 170 branches in the past 12
months). Business origination expenses more than
doubled (+103% YoY) as disbursals gather pace.
Hence the C-l ratio deteriorated ~170bps sequentially
to 42.5% while cost/AAUM stood at 3.70% (vs. 3.43%
QoQ).

With branch expansion nearly complete we expect
opex growth to be lower vs. AUM growth. With this
we expect costs will stabilize over FY18-20E as oplev

CIFC: RESULTS REVIEW 4QFY18

benefits start to flow in. Hence, we have factored in a
C-l improvement of 130bps over FY18-20E.

Overall borrowings jumped ~32/13% YoY/QoQ to ~Rs
319bn. However, CIFC cleverly beefed up bank
borrowings (+71/68% YoY/QoQ) given the erratic
movements in interest rates. Hence, the share
jumped to ~41.2% (vs 27.8% in 3Q) of total
borrowings. The share of NCDs dipped 650bps
sequentially to ~36.4%. CIFCs appropriate toggling
between sources of funds in reflective of intelligent
ALM management. It also augurs well for a reduction
in funding costs and a better NIM trajectory.

NIM expansion continued as calc NIMs inched up for
the 8" consecutive quarter to 8.70% (vs 8.40% QoQ
to 7.89% YoY). The uptick was aided by (1)
improvement in yields (+33/11bps YoY/QoQ) coupled
with a drop in CoF (down 68/32bps YoY/QoQ), (2)
rising share of the high yielding and fixed rate VF
book (73.4% vs 69.2% YoY) and (3) better asset
quality.

We believe NIMs will peak out at these levels given
the recent rise in interest rates and improving
outlook on the HE (lower yielding) segment. We have
factored in NIMs of 6.56% over FY18-20E

Our NIM estimates face upside risks from (1) a
continued uptick in the proportion of high yielding VF
loans and (2) intelligent ALM management through
borrowing diversification (masala bonds and timely
securitization)

Page | 2
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Five Quarters At A Glance

(Rs mn) 4QFY17 1QFY18 2QFY18 3QFY18 4QFY18 YoY Growth QoQ Growth — | Ahead of estimates (~6%), driven by robust
Net Interest Income 6,594 6,938 7,392 7,931 8917  ((352%>  12.4% AUM growth (~25/10% YoY/QoQ) and an
Non-interest Income 65 1 1 1 2 -96.5% 187.5% uptick in calc NIMs (+30bps).
Total Income 6,659 6,939 7,392 7,932 8,920 34.0% 12.5%
Operating expenses 2,754 2,777 3,089 3,237 @ 7% 17.2%
Pre Provision Profits 3,905 4,162 4,304 4,695 5,127 31.3% 9.2% Largely due to branch expansion (170 in 12
Provisions 529 981 832 902 737 39.4% -18.3% months) and higher employee costs (28/21%
PBT 3,376 3,181 3,472 3,793 4,390 30.0% 15.8% YoY/QoQ) due to higher incentives to
Tax 1,181 1,116 1,199 1,300 1,477 25.1% 13.6% collection executives
PAT 2,196 2,066 2,273 2,493 2,913
Lower provisioning (-19% QoQ) and strong

Other details core earnings growth to a ~9% beat
Disbursements (Rs bn) 52.1 485 54.9 67.6 80.1  (53.6%) 18.4%

VF 44.1 38.2 43.0 56.1 68.2 54.8% 6%

HE 54 7.4 8.3 8.0 8.1 48.0% 0.9% Driven by robust VF disbursement growth
AUM (Rs bn) 341.7 350.0 364.9 390.7 428.8 25.5% 9.7% (+55/22% YoY/QoQ), even as HE disbursals

VF 236.3 243.9 257.0 280.2 315.1 33.3% 12.4% were flat QoQ

HE 95.9 95.8 96.3 98.0 100.0 4.2% 2.0%

On Books 279.0 283.7 307.9 326.9 366.5 31.3% 12.1%

Off Books 62.6 66.3 57.0 63.9 62.3 -0.5% -2.4% ) .
Borrowings (Rs bn) 242.1 246.6 268.9 2830 (3190 D 18% 12.7% The borrowing mix significantly changes as
Bank Borrowings 77.1 79.9 80.5 78.8 131.4 70.5% 66.7% the share of bank borrowings jumped
CRAR (%) 18.6 19.4 19.3 185 18.4 -24 bps -10 bps 1330bps QoQ to 41.2%. Consequently, the
Tier | (%) 13.6 14.3 14.0 13.8 13.3 -31 bps -50 bps share of NCD’s dropped 36.4%
Profitability NIMs treaded upwards for the 8"
Yield On Advances (%) (calc.) 14.44 14.28 14.50 14.65 14.76 hps consecutive quarter owing to the jump in
Cost Of Funds (%) (calc.) 8.92 8.86 8.64 8.56 8.24 <68 bps -32 bps . . .

yields and a drop in funding costs

Spreads 5.52 5.43 5.86 6.09 6.52 100 bps 43 bps
NIM (calc.) (%) 7.89 8.03 8.27 840 (870 >— 81bps 31 bps
Cost-Income Ratio (%) 41.4 40.0 41.8 40.8 425 116 bps 177bp We expect NIMs to peak out at these levels
Tax rate (%) 35.0 35.1 34.5 34.3 33.6 -132 bps -63 bps
Asset Quality
Gross NPA (RS mn) 15,922 16,830 16,520 14,457 12,606 -20.8% -12.8% There was an improvement all around as VF
Net NPA (Rs mn) 10,899 11,260 10,700 9,143 7,118 -34.7% and HE GNPAs dipped 74bps and 62bps
Gross NPAs (%) 4.66 4.73 4.46 3.70 =172 bps -76 bps sequentially to 2.04% and 5.36%
Net NPAs (%) 3.19 3.17 2.89 2.34 1.66 -153 bps -68 bps respectively.
Coverage Ratio (%) 31.55 32.98 35.20 36.76 43.5 1199 bps 678 bps
GNPA VF (%) 4.18 4.17 3.78 2.78 2.04 -214 bps -74 bps
GNPA HE (%) 5.70 6.03 5.98 5.98 5.36 -34 bps -62 bps

Source: HDFC sec Inst Research
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Disbursals grew ~54/18% Disbursements: Jumped ~54/18% YoY/QoQ Disbursements Business-wise: HE Dips QoQ
YoY/QoQ led by a ~55/22% I Disbursements Rs bn - RHS YoY Growth (%) W VehicleFinance mHomeEquity M Others -
YoY/QoQ rise in VF disbursals, 100.0 - - 600 S
. —+ 50.0
HE disbursals was flat 80.0 1 . 200
sequentially 60.0 - . 30.0 <
40.0 - - 20.0 %
Other segments’ (HL, MSME 20.0 - 100
and Agri.) disbursals grew 00 - B 00
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9939998499892 2¢9¢ 989988998834 a2R¢89¢
VF Disbursements: Up ~55/22% YoY/QoQ Segment-wise Disbursements: HCV Share Rises
Growth was spread across the — .
. ; I Vehicle Finance Disbursement Rs bn (LHS) Growth (YoY %) .LCV UsedCV @mHCV mTractors mCar& 3 wheelers
VF portfolio, driven by used 800 - 80 B
HCVs (+74% YoY), Car & 3W w oo I I I I I I I I I
(+61%) and LCVs (+55% YoY) 60.0 1 E I l l I I I
- 40 11314 I 16 I
400 - e M 18
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200 - .
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YoY/QoQ was led by a §999dg9gdgaagggadgag 9889923899389 9883¢
~33/12% rise in the VF
business. HE AUM grew ~4/2%  HE Disbursements: Flat Sequentially AUM Growth: Rise Driven By VF Segment
YoY/QoQ. I Home Equity Disbursement (Rs bn) Growth YoY (%) - RHS mmm AUM (Rs bn) Growth (YoY %) RHS
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Source : Company, HDFC sec Inst Research
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The AUM is skewed towards
the VF segment and stands at
~73.5% (vs. 69.2% YoY) of
AUM

The share of HE segment
continues to dip (at ~23.3% vs
25.1% QoQ and 28.1% YoY)

Within the VF AUM, the share
of HCV jumped ~200bps
sequentially

The Vehicle Finance portfolio
remains well-diversified
across products and
geographies

HE AUM grew merely~4/2%
YoY/QoQ

Bank’s share in the funding
mix improved to ~41.2%
which resulted in reduction in
CoF.

The share of debentures and
CPs dipped to 36.4% and 7.2%
(vs .42.9 and 12.7 % QoQ)

CIFC: RESULTS REVIEW 4QFY18

AUM Break-up: VF Share Jumps 180bps QoQ

VF AUM: Srong Growth of ~33/12% YoY/QoQ

mVehicle finance Home equity m Others I Vehicle AUMRs bn YoY (%, RHS)
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NIM improvement was led by NIM: Up 81/31bps YoY/QoQ VF NIM flat QoQ, HE NIM Jumps 10bps QoQ
. . - ields - LHS ———— Cost =—NIMs =e-- VH Yields - RHS HE Yields - RHS
a jump in ylelds andafall in by Yields - LHS Cost NIMus ields ields
A 16.0 - % - 110 VH NIMs HE NIMs
0,
0 - 100 180 , % % 110
15.5 P R - e
.. - 9.0 16.0 | -=7 ~. =L 90
Reported margins jumped 15.0 80
10bps for the VF segment; HE e L 50 14.0 7:0
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- - 35 : :
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Source : Company, HDFC sec Inst Research
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Provisions were down ~18%
sequentially (albeit up 39%
YoY) to ~“Rs 737mn

We have lowered our LLP
assumption to 65bps vs.
70bps earlier over FY18-20E

VF provisions dipped 10bps
QoQ to 1% while HE
provisions were stable
sequentially at 60bps

About 40% of the HE GNPAs
are under SARFAESI at various
stages.

The management expects the
NPA numbers to further
reduce as cases get resolved

ROAA improved ~10bps owing
to strong core earnings and
oplev

CIFC: RESULTS REVIEW 4QFY18

Provisions Down ~18% QoQ, Albeit Up ~39% YoY

Segmental Provisions: VF Provisions Dip QoQ

mmm Provisions Rs mn - RHS ~ —#— % of AUM (annu.)
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Peer Valuations

MCap cCMP . TP ABV (Rs) P/E (x) P/ABV (x) ROAE (%) ROAA (%)
NBFC Rating

(Rsbn)  (Rs) (Rs) | FY18E FY19E FY20E| FY18E FY19E FY20E| FY18E FY19E FY20E| FY18E FY19E FY20E| FY18E FY19E FY20E
SHTF 361 1,589 BUY 1,738 442 532 632| 219 170 136| 360 299 251 138 158 17.3| 2.06 229 242
MMFS # 314 512 BUY 548 116 132 151| 379 286 233| 426 375 326| 102 111 125 161 184 194
LICHF 278 550 BUY 635 237 280 323| 141 120 102| 232 197 171 166 171  174| 121 124  1.25
CIFC 261 1,663 BUY 1,767 284 353 442 267 210 17.1| 586 471 3.77| 206 218 221| 277 285 292
DHFL 182 581 BUY 700 260 286 319 168 137 10.7| 223 203 1.82| 130 146 169| 130 128 1.40
SCUF 152 2,310 BUY 2,536 738 863 1,014| 221 170 136| 3.13 268 2.28| 130 150 164| 263 296 3.19
REPCO 38 613 BUY 750 199 243 278| 191 164 136| 3.07 252 221| 164 164 169| 211 214 218

Source: Company, HDFC sec Inst Research;
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Income Statement Balance Sheet

(Rs mn) FY16 FY17 FYi18pP FY19E FY20E (Rs mn) FY16 FY17 FY18P FY19E FY20E

Interest Earned 37,880 42,028 49,141 61,055 73,330 SOURCES OF FUNDS

Interest Expended 20,508 22,308 23,079 29,500 36,112 Share Capital 1,562 1,563 1,564 1,564 1,564

Net Interest Income 17,372 19,720 26,063 31,555 37,218 Reserves 35012 41,563 49,938 60,669 73,764

Other Income 4,057 4,576 5,115 6,263 7,421 Net worth 36,574 43,127 51,502 62,233 75,328

Total Income 21,429 24,295 31,178 37,818 44,639 Borrowings 225,762 242,067 319,022 391,811 467,987

Total Operating Exp 8,449 10,133 12,895 15,367 17,899 Other Liabilities 16,547 22,018 24,523 21,907 22,740

PPOP 12,980 14,162 18,283 22,450 26,740 Total liabilities 278,883 307,211 395,047 475,951 566,055

Provisions & Contingencies 4,272 3,106 3,451 3,521 3,480

PBT 8708 11,056 14,832 18930 23,259  APPLICATION OF FUNDS

Provision for Tax 3,023 3,868 5,092 6,531 8,024 Advances 259,101 284,663 372,012 447,859 533,505

PAT 5,685 7,187 9,740 12,399 15,235 Investments 666 2,385 3,190 3,509 3,860

Source: Company, HDFC sec Inst Research Fixed assets 1,113 1,401 1,608 1,849 2,127
Other Assets 18,003 18,762 18,237 22,733 26,563
Total assets 278,883 307,211 395,047 475,951 566,055

Source: Company, HDFC sec Inst Research
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Key Ratios

FY16 FY17 FY18E FY19P FY20E FY16 FY17 FY18P FY19E FY20E
Valuation Ratios Asset Quality
EPS (Rs) 36.4 46.0 62.3 79.3 97.4 Gross NPLs (Rs mn) 10,378.4 15,921.8 12,606.5 14,928.6 16,847.5
Earnings Growth (%) 30.7 26.4 35.5 27.3 22.9 Net NPLs (Rs mn) 6,227.1 10,899.0 7,117.9 7,030.8 6,248.7
BVPS (Rs) 234.1 275.8 329.3 397.9 481.6 Gross NPLs (%) 3.50 4.66 2.94 2.85 2.70
Adj. BVPS (Rs) 194.3 206.1 283.8 353.0 441.7 Net NPLs (%) 2.10 3.19 1.66 1.34 1.00
DPS (Rs) 5.0 5.0 6.5 9.5 11.8 Coverage Ratio (%) 40.0 31.5 43.5 52.9 62.9
ROAA (%) 2.2 2.5 2.8 2.8 2.9 Provision/Avg. Loans (%) 1.44 0.91 0.80 0.67 0.56
ROAE (%) 18.0 18.0 20.6 21.8 22.1 ROAA Tree
P/E (x) 45.7 36.2 26.7 21.0 17.1 Net Interest Income 6.71% 6.73% 7.42% 7.25% 7.14%
P/ABV (x) 8.6 8.1 5.9 4.7 3.8 Non-interest Income 1.57% 1.56% 1.46% 1.44% 1.42%
P/PPOP (x) 20.0 18.4 14.2 11.6 9.7 Operating Cost 3.26% 3.46% 3.67% 3.53% 3.44%
Dividend Yield (%) 0.3 0.3 0.4 0.5 0.7 Provisions 1.65% 1.06% 0.98% 0.81% 0.67%
Profitability Tax 1.17% 1.32% 1.45% 1.50% 1.54%
Yield On Advances (%) 13.75 13.17 12.76 12.82 12.78 ROAA 2.20% 2.45% 2.77% 2.85% 2.92%
Cost Of Funds (%) 9.75 9.54 8.23 8.30 8.40 Leverage (x) 7.58 7.35 7.42 7.66 7.57
Core Spread (%) 3.99 3.63 4.53 4.52 4.38 ROAE 16.64%  18.04%  20.59% 21.80% 22.15%
NIM (%) 6.30 6.18 6.77 6.62 6.49 Source: Company, HDFC sec Inst Research
Operating Efficiency
Cost/Avg. Asset Ratio (%) 3.1 3.2 3.3 3.2 3.1
Cost-Income Ratio 39.4 41.7 41.4 40.6 40.1
Balance Sheet Structure Ratios
Loan Growth (%) 16.5 15.2 25.5 22.2 19.1
Borrowing Growth (%) 15.9 7.2 31.8 22.8 19.4
Equity/Assets (%) 13.1 14.0 13.0 13.1 13.3
Equity/Loans (%) 12.3 12.6 12.0 11.9 12.1
Total Capital Adequacy Ratio (CAR) 19.7 18.6 18.4 17.8 17.6
Tier | CAR 13.3 13.6 13.2 12.9 12.9
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RECOMMENDATION HISTORY

——Cholamandalam Invest. ™ TP Date cMP Reco Target
1800 - 13-Apr-17 1,070 BUY 1,294
1700 | R 2-May-17 1,112 BUY 1,296
1600 1 J 29-Jul-17 1,180 BUY 1,296
1500 - W 9-Oct-17 1,118 BUY 1,318
1,400 | n 1-Nov-17 1,225 BUY 1,427
1300 {m ® B N e e 9-Jan-18 1,308 BUY 1,504
1,200 - wﬂw 31-Jan-18 1,284 BUY 1,520
Ll)gg 1 $w 10-Apr-18 1,564 BUY 1,705
'900 i 24-Apr-18 1,663 BUY 1,767
800 ——— A — Rating Definitions
‘g T T ; O ; T T T 9 ; ‘; BUY : Where the stock is expected to deliver more than 10% returns over the next 12 month period
< 2 2 = 2 & o0 2 & = ¢ 5 < NEUTRAL : Where the stock is expected to deliver (-)10% to 10% returns over the next 12 month period
SELL : Where the stock is expected to deliver less than (-)10% returns over the next 12 month period
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Disclosure:

We, Darpin Shah, MBA & Pranav Gupta, ACA, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject
issuer(s) or securities. HSL has no material adverse disciplinary history as on the date of publication of this report. We also certify that no part of our compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view(s) in this report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have
beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication of the Research Report. Further Research Analyst or his relative or HDFC Securities
Ltd. or its associate does not have any material conflict of interest.

Any holding in stock -No

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived at, based upon
information obtained in good faith from sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its
accuracy, completeness or correctness. All such information and opinions are subject to change without notice. This document is for information purposes only. Descriptions of any company or companies or their
securities mentioned herein are not intended to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments.
This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or
other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement
within such jurisdiction.

If this report is inadvertently send or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the sender. This document may not be reproduced,
distributed or published for any purposes without prior written approval of HSL.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition,
investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk.

It should not be considered to be taken as an offer to sell or a solicitation to buy any security. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail
and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in
any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or
lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report,
including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or other
deals in these securities from time to time or may deal in other securities of the companies / organizations described in this report.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve
months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from t date of this report for services in respect of managing or
co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither HSL nor
Research Analysts have any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or
brokerage service transactions. HSL may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not received any
compensation/benefits from the subject company or third party in connection with the Research Report.

HDFC securities Limited, | Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022)
2496 5066
Compliance Officer: Binkle R. Oza Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

HDFC Securities Limited, SEBI Reg. No.: NSE-INB/F/E 231109431, BSE-INB/F 011109437, AMFI Reg. No. ARN: 13549, PFRDA Reg. No. POP: 04102015, IRDA Corporate Agent License No.: HDF 2806925/HDF
C€000222657, SEBI Research Analyst Reg. No.: INH000002475, CIN - U67120MH2000PLC152193
Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing.
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