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Steady performance with improving outlook

India Equity Research| IT

We estimate the top-5 IT players—Tata Consultancy Services (TCS),
Infosys, Wipro, HCL Technologies (HCLT) and Tech Mahindra (TECHM)—to
clock 1.1-2.2% QoQ constant currency revenue growth in Q4FY18. This
will get a further 100-120bps cross-currency tailwind boost as major
global currencies—GBP, EUR, AUD—appreciated versus USD QoQ. While
INR appreciated a marginal 0.5% against USD, it depreciated vis-a-vis
other global currencies and is likely to lead to 30-50bps margin tailwinds.
Margins are expected to remain steady QoQ (up 20-50bps QoQ for top-5
players). While we expect HCLT to lead the pack with 2.2% QoQ USD
revenue growth (60bps inorganic), Infosys, TECHM, TCS and Wipro are
estimated to clock 1.4%, 1.3%, 1.1% and 1.1%, respectively. We will
keenly monitor: i) FY19 revenue & margin guidance; ii) Infosys’ strategic
roadmap; iii) level of outsourcing in Europe; iv) clients’ spending in legacy
businesses; v) traction in digital services; and vi) demand outlook in BFS.
Maintain ‘BUY’ on Infosys, HCLT & TECHM and ‘HOLD’ on TCS & Wipro.

Cross-currency tailwinds; BFSI and Europe under scanner

With GBP, EUR and AUD appreciating 4.8%, 4.3% and 2.2%, respectively, QoQ against
USD, we perceive cross-currency tailwinds of 100-120bps for top-5 IT companies. While
we foresee growth uptick in BFSI for majority companies (except TCS), we expect
commentary to be incrementally positive (especially by TCS) going forward. With rising
outsourcing in Europe, we expect the geography to sustain its outperformance over
North America. We expect FY19 revenue guidance for Infosys and HCLT at 6.5-8.5% and
8.0-10.0%, respectively. While Infosys is expected to maintain a conservative stance on
guidance, we expect HCLT’s guidance to include inorganic portion of ~150bps.

Margins expected to remain steady

While closing rates indicate that INR has depreciated 2.0% QoQ versus USD, the
quarterly average rate has appreciated 0.5%. But INR has depreciated 4.1% and 3.7%
versus GBP and EUR, respectively, QoQ. Hence, we foresee positive 30-50bps margin
movement for IT companies. We do not foresee pricing or cost pressures in existing or
new deals. Accordingly, we estimate margins to remain broadly stable as automation
and pyramid rationalisation efficiencies will be offset by higher onshore hiring.

Outlook: Revenue acceleration in FY19 on the cards

With improving economic outlook in US, higher adoption of outsourcing in Europe and
digital services gaining scale, revenue acceleration looks certain for Indian IT
companies. Also Retail and Energy & Utility verticals have turned around and growth
revival in BFSI fuels strong prospects for IT industry. While mid caps are expected to
outpace large peers during current quarter, we perceive positive bias to large caps in
the medium-to-long run as digital gains scale on account of execution capabilities. We
maintain ‘BUY’ on Infosys, HCLT & TECHM and ‘HOLD’ on TCS and Wipro.
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Infosys: All eyes on guidance and strategic roadmap

We estimate Infosys to post 1.4% growth QoQ in constant currency, further aided 100bps by
cross currency (cc) movements, implying 2.4% growth in USD terms. With Mr. Salil Parekh
completing his first quarter in Infosys, his strategy and vision to drive the company forward
will be keenly watched. Also, with TCS announcing massive deal wins, all eyes will be on deal
wins and large deal renewals during the quarter. We expect Infosys to issue a revenue
growth guidance of 6.5-8.5% and maintain operating margin guidance of 23-25% for FY19.
Considering downward revision of guidance in FY18, we believe the company will be fairly
conservative in issuing FY19 guidance. Margin is likely to remain stable, with currency likely
to benefit 30bps QoQ. We maintain our positive stance on Infosys anchored by strong
fundamentals and attractive price. We maintain ‘BUY’.

TCS: BFSI could overshadow RoB’s good show

We estimate TCS to post revenue growth of 2.3% in USD terms and 1.1% in cc terms QoQ.
Despite Retail turning around, overall revenue momentum during the quarter will be affected
due to slow decision making amongst its top BFS clients. Healthy momentum in rest of
business (RoB) will continue spurred by high traction in digital and renewed focus on Europe.
Also, digital is expected to sustain its robust growth trajectory as deal size gains scale.
Commentary on demand outlook and client budgets in key verticals of BFSI and Retail will be
keenly monitored. While TCS has announced massive deals wins of ~USD7bn recently,
expected to ramp up in FY19, we believe industry-leading growth will only be possible if BFSI
turns around dramatically. We maintain ‘HOLD’.

HCLT: Commentary on IP-deals and outlook on IMS key

We estimate HCLT to clock 3.4% and 2.2% USD and cc revenue growth QoQ, respectively. We
expect organic revenue to jump 1.6% QoQ due to traction in ER&D services, while inorganic
revenue from IP-deals will fuel revenue growth by additional 60bps. We expect the company
to issue reveue growth guidance of 8.0-10.0% for FY19, after including inorganic portion of
~150bps. Margin guidance is expected to be maintained in the 19.5-20.5% range. We believe,
HCLT is well positioned to post modest revenue and earnings growth due to high exposure to
ER&D vertical, robust order book and improving outlook in IMS business. We maintain ‘BUY’.

TECHM: Cost rationalisation to further strengthen margin

We expect Q4FY18 to be a steady quarter for TECHM, with revenue expected to jump 2.5% in
USD terms and 1.3% in cc terms. Inorganic revenue from IP-deals is expected to contribute
50bps to revenue spurt. Growth will be led by momentum in enterprise business. EBITDA
margin is expected to expand 50bps QoQ on account of operational efficiencies and
improvement in performance of acquired companies. Commentary on outlook in telecom
business, capex in telecom industry and medium-to-long term margin outlook will be key
monitorables. We maintain ‘BUY’.

Wipro: Client-specific issues to delay industry-level growth

We expect Wipro to post 2.1% and 1.1% growth (lower-end of guidance) in USD and cc terms,
respectively, due to client-specific issues in Utilities and Telecom. Operating margins are
expected to rise 20bps QoQ. We expect management to guide for 0.0-2.0% growth in
Q1FY19, which is a seasonally weak quarter for the company. Management commentary on
Energy & Utility and Healthcare verticals and update on India & Middle East markets are

keenly awaited. We maintain ‘HOLD’.
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Table 1: Hedge position as at Q3FY18 end

IT

Companies

Total hedge position (USD mn equivalent)

TCS
Infosys
Wipro
HCLT

Tech Mahindra
Cyient
Hexaware
eClerx
Persistent
MindTree
KPIT

5,974
1,553
2,294
1,813
1,175
117
167
142
85

32
37

Table 2: Quarterly average exchange rates INR versus global currencies

Source: Edelweiss research

Q4FY16 QIFY17 Q2FY17 Q3FY17 Q4FY17 QI1FY18 Q2FY18 Q3FY18  Q4FY18
usD 67.5 66.9 67.0 67.4 67.0 64.5 64.3 64.7 64.4
Q-0-Q change (%) 2.3 (0.8) 0.1 0.6 (0.6) (3.8) (0.3) 0.7 (0.5)
Y-0-Y change (%) 8.4 5.5 3.1 2.2 (0.7) (3.6) (4.0) (4.0) (3.9)
GBP 96.6 96.0 88.0 83.7 82.9 82.4 84.1 85.9 89.6
Q-0-Q change (%) (3.4) (0.6) (8.3) (4.9) (1.0) (0.6) 2.1 2.1 4.3
Y-0-Y change (%) 24 (1.2) (12.6) (16.3) (14.2) (14.2) (4.4) 2.6 8.0
EURO 74.4 75.5 74.8 72.8 71.4 70.9 75.5 76.2 79.1
Q-0-Q change (%) 3.1 1.5 (1.0) (2.7) (1.9) (0.7) 6.5 0.9 3.8
Y-0-Y change (%) 5.9 7.7 3.5 0.8 (4.1) (6.2) 0.9 4.7 10.9

Table 3: Quarter end closing exchange rates for INR vis-a-vis major global currencies

Source: Bloomberg, Edelweiss research

QA4FY16 Q1FY17 Q2FY17 Q3FY17 QA4FY17 Q1FY18 Q2FY18 Q3FY18 QA4FY18
UsSD 66.2 67.5 66.6 67.9 64.9 64.6 65.3 63.9 65.2
Q-0-Q change (%) 0.1 2.0 (1.4) 2.0 (4.5) (0.4) 1.1 (2.2) 2.0
Y-0-Y change (%) 5.7 6.1 1.6 2.7 (2.1) (4.4) (2.0) (6.0) 0.5
GBP 95.3 90.9 86.4 83.5 80.9 83.8 87.4 86.3 91.6
Q-0-Q change (%) (2.8) (4.6) (4.9) (3.4) (3.1) 3.5 4.3 (1.3) 6.2
Y-0-Y change (%) 2.8 (9.2) (13.2) (14.8) (15.1) (7.9) 1.1 3.3 13.2
EURO 75.2 75.2 74.4 71.7 69.3 73.7 77.1 76.5 80.8
Q-0-Q change (%) 4.2 0.1 (1.1) (3.7) (3.3) 6.3 4.6 (0.7) 5.6
Y-0-Y change (%) 10.6 5.7 1.2 (0.6) (7.8) (2.0) 3.6 6.8 16.6

Source: Bloomberg, Edelweiss research
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Chart 1: NSEIT massively outperformed Nifty during Q4FY18
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Chart 2: Wipro underperformed peers during the quarter

125.0

117.0

109.0

/)

101.0

(%)

93.0

85.0

8T-JBIN-9¢

8T-JeN-6T

8T-JBIN-CT

8T-JBIN-G

8T1-9°4-9¢

8T-9°4-6T

8T1-9°4-¢T

81-9°4-9

8T-Uef-6¢

8T-uer-¢¢

8T-uer-qT

8T-uef-g

8T-UEl-T

HCLT

Wipro

Infosys

——TES

Source: Bloomberg

Edelweiss Securities Limited



Table 4: Quarterly estimates and comments

Stock Q4FY18E Q3FY18 Q-0-Q Q4FY17 Y-0-Y  Key things to watch out for
(INRmn) (INRmn) growth (%) (INRmn) growth (%)
Infosys Revenues 181,476 177,940 2.0 171,200 6.0 Revenues expected to grow 1.4% QoQ in cc
terms, aided 100bps by currency movement
Revenues (USD mn) 2,821 2,755 2.4 2,569 9.8 (USD growth 2.4% QoQ). EBITDA margin
expected to rise 30bps QoQ due to absense of
EBITDA 49,692 48,170 3.2 46,580 6.7  wage hikes and operational efficiencies
negating impact of ramping of US worforce.
EBITDA margin (%) 27.4 27.1 27.2 Guidance for FY19, Mr. Salil Parekh strategy
and long term roadmap for Infosys,
PAT 38,157 36,970 3.2 36,030 5.9  commentary on digital, client spendings and
deal wins will be key monitorables.
TCS Revenues 315,077 309,040 2.0 296,420 6.3 CC revenue growth of 1.1% QoQ, further aided
120bps by cross currency (2.3% growth in USD
Revenues (USD mn) 4,897 4,787 2.3 4,452 10.0 terms). Revenue growth to be impacted due to
softness in key BFSI clients, while rest of
EBITDA 85,288 82,880 2.9 81,330 4.9 business will continue good momentum.
EBITDA margins expected to rise 30bps QoQ on
EBITDA margin (%) 27.1 26.8 27.4 account of operational efficiencies.
Commentary on spends by BFSI and Retail
PAT 67,264 65,310 3.0 66,080 1.8 clients, level of outsourcing in Europe are key
monitorables.
Wipro Revenues 139,071 136,690 1.7 139,875 (0.6) Wipro to post USD revenue and cc revenue
growth of 2.1% and 1.1% QoQ respectively, as
Global IT rev (USD mn) 2,056 2,013 2.1 1,955 5.2 customer related issues (in utility and
telecom) will continue to impact the company.
EBITDA 28,909 24,928 16.0 32,264 (10.4) We foresee 20bps QoQ expansion in adjusted
margins (margins were impacted by 240bps
EBITDA margin (%) 20.8 18.2 231 last quarter due to client insovency). Demand
outlook in energy & utilities vertical, traction
PAT 22,448 19,371 159 22,611 (0.7) inBPM, demand from India & MEA
geographies, are key monitorables.
HCL Tech Revenues 132,277 128,080 3.3 120,530 9.7 Expect HCL Tech to post USD revenue growth of
3.4% (inorganic revenues of 60bps and cross
Revenues (USD mn) 2,056 1,988 3.4 1,817 13.2 currency tail-winds of 120bps). Despite
seasonal weakness in IP business, expect
EBITDA 30,921 29,640 4.3 26,490 16.7 margins to expand 30bps on account of
EBITDA margin (%) 234 231 220 op_erational efficiencies. Revenue and margin
guidance for FY19, update on IP-deals, outlook
PAT 22482 21,940 2.5 23,280 (3.4) in IMS, traction in ER&D traction to be keenly
monitored.
Tech Mahindra Revenues 79,777 77,760 2.6 74,950 6.4 We estimate TECHM'’s revenue to grow 1.3% in
cc terms and 2.5% in USD terms QoQ.
Revenues (USD mn) 1,240 1,209 25 1,131 9.6  Inorganicrevenues from IP-deals will
contribute 50bps to growth. Growth to be led
EBITDA 13386 12,647 538 8,987 48.9 by m?mentum in enterprise business. EBITDA
margin to further expand 50bps QoQ, on
account of operational efficiencies and
EBITDA margin (%) 16.8 16.3 12.0 improvement in performance of acquired
companies. Commentary on Network business,
Adjusted PAT 9,548 9,432 1.2 5,880 62.4  capexintelecomindustry, long term margin
outlook will be keenly monitored.
s
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Table 4: Quarterly estimates and comments (contd...)

Stock Q4FY18E Q3FY18 Q-0-Q QA4FY17 Y-0-Y  Key things to watch out for
(INRmn) (INRmn) growth (%) (INR mn) growth (%)

Info Edge Revenues 2,466 2,272 8.6 2,084 18.3 Revenue expected to grow 18.3% YoY due to
strong growth in 99acres (base affected due to
demonetisation) and Shiksha (>20% YoY).

EBITDA 824 788 4.5 632 30.4  Expect growth to remain steady in Naukri
business (13.5% YoY growth in billings).
Considering substantial advertisements in all

EBITDA margin (%) 334 34.7 303 4 businesses, we expect margin decline of
130bps QoQ. Commentary on competition in

PAT 730 703 38 329 122.0 !\laukri and 99acres,advertising strategy,
investee companies' performance are key
monitorables.

Cyient Revenues 10,477 9,834 6.5 9,410 11.3 Revenues to grow 7.1% in USD terms majorly
due to strong growth in DLM business. We

Revenues (USD mn) 163 152 7.1 141 15.5  expect Services business to remain flat QoQ
(Q3FY18 was very strong) with DLM business
EBITDA 1,487 1,431 3.9 1,247 19.2 growing ~90% QoQ (due to major deals being
pushed from previous quarter). Margins
EBITDA margin (%) 14.2 14.6 133 expected to decline 40bps QoQ. Commentary
on deal pipeline, demand in ER&D and traction
PAT 1,062 1,088 (2:4) 784 354 in DLM business to be keenly monitored.

Hexaware Revenues 10,355 10,048 3.1 9,605 7.8 We expect revenues of Hexaware to grow 2.5%

QoQ in cc terms and 3.1% QoQ in USD terms.
Revenues (USD mn) 161 156 3.1 145 11.2 £B|TDA margins expected to expand 30bps on
EBITDA 1,681 1,599 52 1,623 36 account of absense of partial impact of wage

hike and operational efficiencies. Growth in
EBITDA margin (%) 16.2 15.9 16.9 IMS and BPS service offerings, outlook on the

top-10 clients, demand environment in BFSI
PAT 1276 1,210 5.4 1,139 120 are key monitorables.

eClerx Revenues 3,482 3,399 2.5 3,315 5.0 Revenue expected to rise 3.1% QoQ in USD

terms and 1.9% in cc terms as all key revenue
Revenues (USD mn) 50 49 3.1 48 5.2 headwinds are now behind. Despite company
focussing of ramping up lower margin onsite
EBITDA 941 900 4.5 1,023 (8.0) and managed services business, we expect
EBITDA margin expected to expand 50bps on
EBITDA margin (%) 27.0 26.5 30.9 tighter execution and return in revenue growth.
Demand outlook, particularly for short-term
PAT 660 575 14.8 748 (11.8) projects, growth in top-10 clients, digital
pipeline will be key monitorables.

Persistent Revenues 7,634 7,919 (3.6) 7,271 5.0 USD revenues expected to decline 3.2% QoQ on
account of USD8mn dip in IP revenues. While a

Revenues (USD mn) 119 123 (3.2) 109 8.8 USD3-4mn fall was anticipated on account of
seasonal weakness in the Alliance, additional

EBITDA 1,033 1,375 (24.9) 1,188 (13.0) declineis on account of ramp down in one of
its key IP products. Margins also expected to

EBITDA margin (%) 135 17.4 16.3 take 400bps QoQ hitas major part of IP
revenue flow down to profitability. Outlook for

PAT 633 917 (25.5) 728 (6.1) IP reyenges,Fémmentary on |IBM Wanon deal,
traction in digital, update on ISV business are
key monitorables.

s



Table 4: Quarterly estimates and comments (contd...)

Stock Q4FY18E Q3FY18 Q-0-Q QA4FY17 Y-0-Y  Key things to watch out for
(INRmn) (INRmn) growth (%) (INR mn) growth (%)
L&T Infotech Revenues 19,656 18,837 4.3 16,772 17.2 Revenue growth to be 4.1% QoQ- aided by
inorganic revenues (140bps) and cross
Revenues (USD mn) 306 294 4.1 254 20.2  currency tailwinds (80bps). Margins to expand
60bps QoQ on account of operational
EBITDA 3,480 3,215 8.2 3,191 9.0 efficiencies and strong revenue momentum.
Management commentary on deal wins during
EBITDA margin (%) 17.7 171 19.0 the quarter, outlook for FY19, spendings in
BFSI vertical, performance in top-10 clients
PAT 3,045 2,829 7.6 2,546 19.6 X
are key monitorables.
L&T Technology Revenues 10,005 9,691 3.2 8,123 23.2 Expect revenue to grow 2.0% QoQ in cc terms
Services and 3.0% in USD terms. Margins are expected
Revenues (USD mn) 155 151 3.0 121 282t improve 70bps on account of higher billing
rates, better SG&A management and higher
EBITDA 1,604 1,485 8.0 1,338 19.9 ofshoring. Management commentary on deal
EBITDA margin (%) 16.0 153 16.5 wins during the quarter, outsourcing in ER&D
space, traction in telecom vertical and top-10
PAT 1,282 1,265 1.4 965 32.9 client performance are key monitorables.
Just Dial Revenues 1,988 1,968 1.0 1,817 9.4 Revenue growth to be 9.4% YoY, driven by
higher realisations. Growth in campaigns is
EBITDA 459 466 (1.3) 322 42.8 alsoanticipated as benefitfrom ads accrue
and impact on SMEs (due to GST) recede. We
EBITDA margin (%) 231 23.7 177 e>.<pect ma|.'gins to rationalise 60bps QoQ on
higher variable pay. Management strategy on
advertising campaign, traction in listings in
PAT 400 286 39.9 254 578 corebusiness and plan of action in JD Omni
are key monitorables.
Source: Company, Edelweiss research
Table 5: Valuations and recommendations snapshot
Company Rating cmP Mcap P/E (x) EV/EBITDA(x) ROE (%)
(INR) (USD mn) FY19E FY20E FY19E FY20E FY19E FY20E
eClerx Services Hold 1,214 721 15.1 12.6 8.7 6.5 211 219
HCL Tech Buy 969 20,749 143 12.7 10.2 8.7 24 .4 23.5
Hexaware Hold 416 1,897 21.8 18.4 15.4 13.2 26.4 26.9
Info Edge Buy 1,231 2,305 43.7 36.0 33.6 26.9 17.9 18.8
Infosys Buy 1,140 38,302 16.0 13.9 10.5 9.1 24.9 26.4
Just Dial Hold 475 492 18.5 16.1 9.6 7.6 15.3 15.1
Cyient Buy 680 1,177 16.3 14.2 9.8 8.4 18.6 19.1
Persistent Systems Buy 674 829 13.1 11.3 7.3 5.9 18.0 18.2
TCS Hold 2,908 85,602 20.0 17.9 14.2 12.7 31.9 31.6
Tech Mahindra Buy 617 9,288 14.4 12.5 9.5 8.0 18.6 19.1
Wipro Hold 284 19,749 155 14.2 12.0 10.9 18.5 18.4
L&T Infotech Buy 1,417 3,748 19.3 16.2 14.9 11.9 31.8 32.2
L&T Technology Services Buy 1,231 1,939 21.6 17.4 16.5 13.0 30.5 31.8

Source: Edelweiss research
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Recent Research

Date Company Title Price (INR) Recos
27-Mar-18 Tejas FY18 revenue likely to decline; 368 Buy
Networks outlook strong; EdelFlash
27-Mar-18 Persistent  Caution: Dentin Q4 IP 784 Buy
Systems revenue anticipated;
EdelFlash
27-Feb-18 IT Digital drive - The race begins;
Sector Update

Distribution of Ratings / Market Cap

Edelweiss Research Coverage Universe Rating Interpretation

Buy Hold Reduce Total Rating Expected to
Rating Distribution* 161 67 11 240 Buy appreciate more than 15% over a 12-month period
* 1 stocks under review
Hold appreciate up to 15% over a 12-month period

> 50bn Between 10bn and 50 bn < 10bn
Reduce depreciate more than 5% over a 12-month period

Market Cap (INR) 156 62 11
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time, have long or short positions in, and buy or sell the Securities, mentioned herein or (b) be engaged in any other transaction
involving such Securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the
subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or have other
potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of
publication of research report or at the time of public appearance. ESL may have proprietary long/short position in the above
mentioned scrip(s) and therefore should be considered as interested. The views provided herein are general in nature and do not
consider risk appetite or investment objective of any particular investor; readers are requested to take independent professional
advice before investing. This should not be construed as invitation or solicitation to do business with ESL.
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ESL or its associates may have received compensation from the subject company in the past 12 months. ESL or its associates may
have managed or co-managed public offering of securities for the subject company in the past 12 months. ESL or its associates
may have received compensation for investment banking or merchant banking or brokerage services from the subject company in
the past 12 months. ESL or its associates may have received any compensation for products or services other than investment
banking or merchant banking or brokerage services from the subject company in the past 12 months. ESL or its associates have
not received any compensation or other benefits from the Subject Company or third party in connection with the research report.
Research analyst or his/her relative or ESL’s associates may have financial interest in the subject company. ESL and/or its Group
Companies, their Directors, affiliates and/or employees may have interests/ positions, financial or otherwise in the
Securities/Currencies and other investment products mentioned in this report. ESL, its associates, research analyst and his/her
relative may have other potential/material conflict of interest with respect to any recommendation and related information and
opinions at the time of publication of research report or at the time of public appearance.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: ( i) exchange
rates can be volatile and are subject to large fluctuations; ( ii) the value of currencies may be affected by numerous market
factors, including world and national economic, political and regulatory events, events in equity and debt markets and changes in
interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the
value of the currency. Investors in securities such as ADRs and Currency Derivatives, whose values are affected by the currency of
an underlying security, effectively assume currency risk.

Research analyst has served as an officer, director or employee of subject Company: No
ESL has financial interest in the subject companies: No

ESL’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month
immediately preceding the date of publication of research report.

Research analyst or his/her relative has actual/beneficial ownership of 1% or more securities of the subject company at the end of
the month immediately preceding the date of publication of research report: No

ESL has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately
preceding the date of publication of research report: No

Subject company may have been client during twelve months preceding the date of distribution of the research report.

There were no instances of non-compliance by ESL on any matter related to the capital markets, resulting in significant and
material disciplinary action during the last three years except that ESL had submitted an offer of settlement with Securities and
Exchange commission, USA (SEC) and the same has been accepted by SEC without admitting or denying the findings in relation to
their charges of non registration as a broker dealer.

A graph of daily closing prices of the securities is also available at www.nseindia.com

Analyst Certification:

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about
the subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or
indirectly related to specific recommendations or views expressed in this report.

Additional Disclaimers

Disclaimer for U.S. Persons

This research report is a product of Edelweiss Securities Limited, which is the employer of the research analyst(s) who has
prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States
(U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to
supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required
to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public
appearances and trading securities held by a research analyst account.

This report is intended for distribution by Edelweiss Securities Limited only to "Major Institutional Investors" as defined by Rule
15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and
Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as
specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied,
duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.
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In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC
in order to conduct certain business with Major Institutional Investors, Edelweiss Securities Limited has entered into an
agreement with a U.S. registered broker-dealer, Edelweiss Financial Services Inc. ("EFSI"). Transactions in securities discussed in
this research report should be effected through Edelweiss Financial Services Inc.

Disclaimer for U.K. Persons

The contents of this research report have not been approved by an authorised person within the meaning of the Financial
Services and Markets Act 2000 ("FSMA").

In the United Kingdom, this research report is being distributed only to and is directed only at (a) persons who have professional
experience in matters relating to investments falling within Article 19(5) of the FSMA (Financial Promotion) Order 2005 (the
“Order”); (b) persons falling within Article 49(2)(a) to (d) of the Order (including high net worth companies and unincorporated
associations); and (c) any other persons to whom it may otherwise lawfully be communicated (all such persons together being
referred to as “relevant persons”).

This research report must not be acted on or relied on by persons who are not relevant persons. Any investment or investment
activity to which this research report relates is available only to relevant persons and will be engaged in only with relevant
persons. Any person who is not a relevant person should not act or rely on this research report or any of its contents. This
research report must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other
person.

Disclaimer for Canadian Persons

This research report is a product of Edelweiss Securities Limited ("ESL"), which is the employer of the research analysts who have
prepared the research report. The research analysts preparing the research report are resident outside the Canada and are not
associated persons of any Canadian registered adviser and/or dealer and, therefore, the analysts are not subject to supervision by
a Canadian registered adviser and/or dealer, and are not required to satisfy the regulatory licensing requirements of the Ontario
Securities Commission, other Canadian provincial securities regulators, the Investment Industry Regulatory Organization of
Canada and are not required to otherwise comply with Canadian rules or regulations regarding, among other things, the research
analysts' business or relationship with a subject company or trading of securities by a research analyst.

This report is intended for distribution by ESL only to "Permitted Clients" (as defined in National Instrument 31-103 ("NI 31-103"))
who are resident in the Province of Ontario, Canada (an "Ontario Permitted Client"). If the recipient of this report is not an
Ontario Permitted Client, as specified above, then the recipient should not act upon this report and should return the report to
the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any Canadian person.

ESL is relying on an exemption from the adviser and/or dealer registration requirements under NI 31-103 available to certain
international advisers and/or dealers. Please be advised that (i) ESL is not registered in the Province of Ontario to trade in
securities nor is it registered in the Province of Ontario to provide advice with respect to securities; (ii) ESL's head office or
principal place of business is located in India; (iii) all or substantially all of ESL's assets may be situated outside of Canada; (iv)
there may be difficulty enforcing legal rights against ESL because of the above; and (v) the name and address of the ESL's agent for
service of process in the Province of Ontario is: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto, Ontario M5J 2T3 Canada.

Disclaimer for Singapore Persons

In Singapore, this report is being distributed by Edelweiss Investment Advisors Private Limited ("EIAPL") (Co. Reg. No.
201016306H) which is a holder of a capital markets services license and an exempt financial adviser in Singapore and (ii) solely to
persons who qualify as "institutional investors" or "accredited investors" as defined in section 4A(1) of the Securities and Futures
Act, Chapter 289 of Singapore ("the SFA"). Pursuant to regulations 33, 34, 35 and 36 of the Financial Advisers Regulations ("FAR"),
sections 25, 27 and 36 of the Financial Advisers Act, Chapter 110 of Singapore shall not apply to EIAPL when providing any
financial advisory services to an accredited investor (as defined in regulation 36 of the FAR. Persons in Singapore should contact
EIAPL in respect of any matter arising from, or in connection with this publication/communication. This report is not suitable for
private investors.

Copyright 2009 Edelweiss Research (Edelweiss Securities Ltd). All rights reserved

Access the entire repository of Edelweiss Research on www.edelresearch.com
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