Result Update

Rating matrix

Rating Hold
Target 2135
Target Period : 12 months
Potential Upside : 5%

What's changed?

Target Changed from ¥ 145 to ¥ 135
EPS FY19E Changed from¥ 7.1 to X 6.3
EPS FY20E Changed from ¥ 8.1 to X 6.8
Rating Unchanged

Quarterly performance

04FY18 Q4FY17 YoY (%) Q3FY18 QoQ (%)
Revenue 165.5 174.6 5.2 162.7 1.7
EBITDA 93.0 114.7 (18.9) 94.7 -1.8
EBITDA (%) 56.2 65.7 -949 bps 58.2 -201 bps
PAT 48.6 66.2 (26.6) 50.0 2.8

Key financials

< Crore FY17 FY18E FY19E FY20E
Net Sales 683 649 780 878
EBITDA 419 374 492 551
Net Profit 246 198 306 326
EPS (%) 5.1 4.1 6.3 6.8

Valuation summary

FY17E FY18E FY19E FY20E
P/E (x) 25.1 31.2 20.2 19.0
Target P/E (x) 26.6 33.0 21.4 20.0
EV/EBITDA (x) 13.9 15.4 1.1 9.6
P/BV (x) 2.9 29 25 2.3
RONW (%) 14.0 12.1 15.0 16.0
ROCE (%) 11.5 9.2 12.4 12.3
Particular Amount
Market Capitalisation (Z Crore) 6,188.0
Total Debt (FY17) (% Crore)
Cash (FY17) (X Crore) 352.2
EV (% Crore) 5,835.8
52 week H/L 179/ 126
Equity Capital (X Crore) 483.4
Face Value (%) 10.0

™ M 6M 1Y
Gujarat Pipavav -121 -11.9 -16.7 -14.8
Adani Ports And 0.4 -6.0 -8.4 1.5
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Gujarat Pipavav Port (GUJPPL)

Container realisation declines...

e Revenues de-grew 5.2% YoY to ¥ 165.5 crore (I-direct estimate: ¥ 171
crore). Container volumes grew 30% YoY to 205000 TEUs (I-direct
estimate: 187400 TEUs). Growth was mainly on the back of new
services & ad hoc calls. Bulk volumes de-grew 19% YoY to 0.27 MT vs.
0.33 MT in Q4FY17. Liquid volumes declined 16% YoY to 0.21 MMT
vs. 0.25 MMT in Q4FY17. Volumes from Ro-Ro activity declined 4%
YoY to 23000 cars vs. 24000 cars in Q4FY17

e EBITDA margins declined 950 bps YoY to 56.2% (I-direct estimate:
61%), mainly due to higher other expenses (X 33 crore vs. X 23 crore in
Q4FY17). Subsequently, absolute EBITDA de-grew 19% YoY to ¥ 93
crore vs. |-direct estimate of ¥ 104 crore

e A muted operational performance led GPPL to post lower-than-
expected PAT, with de-growth of 27% YoY to % 49 crore (l-direct
estimate: ¥ 58 crore)

Volume boost post addition of two liners but realisation languishes

Q4FY18 showed improved volume growth (up 30%) post a marginal
increase in volumes in Q3. Q4FY18 volumes were supported by one off
transhipment volumes to the tune of 10000-13000 twenty foot equivalent
unit (TEUs). Also, the quarter witnessed costal cargo volumes of ~ 20000
TEU. However, realisation was down ~5% at ¥ 6200 per TEU for Q4FY18
on account of transhipment and coastal cargo volumes. For FY18,
container volumes showed growth of 6% YoY to ~700000 TEUs. The
management has guided quarterly container volumes will remain at
Q4FY18 levels of ~200000 TEU providing visibility of volume growth for
FY19. The company had added two liners, in which one is from parent
Maersk (80000 to 90000 TEUs per annum) and another one from China, a
collaborated (Cosco + Wan Hai) liner. Both have contributed in the
current quarter. The management is hopeful of seeing a further ramp up
from the two liners in the coming quarter. With an annualised capacity of
1.35 million TEUs, addition of new liners could increase the port's
utilisation levels to ~67% in FY20E (vs. current ~50%). Subsequently, we
revise our revenue growth estimates to 16% CAGR in FY18-20E.

Margins to improve from low base of FY18...

Competition from JNPT and Mundra would keep realisations from
container and bulk subdued. However, growth from high
margin/realisation business (liquid cargo and Ro-Ro) remains critical for
margin improvement. Liquid volumes for FY18 were at 1.02 MT vs. 0.69
MT in FY17. Moreover, the number of cars carried grew 17% to 97992 in
FY18 vs. 83570 in FY17. Improved utilisation levels would provide an
impetus to EBITDA margins, which are expected to improve 513 bps to
62.8% in FY18-20E. Subsequently, EBITDA is expected to grow at a CAGR
of 21% in FY18-20E.

Volumes improving; non-renewal of lease remains downside risk!

3128

Given its rail connectivity coupled with proximity to India’s most
industrialised zone the asset remains unique. Gujarat Maritime Board
(GMB) had given GPPL the right to develop and operate the port till 2028.
The management foresees no issues regarding the extension of the
concession agreement. Any unfavourable outcome on the same could
impact our DCF based assumptions (till 2028). However, following the
change in volume and realisation estimates, we revise our target price to
% 135. We maintain HOLD recommendation on the stock.
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ariance analysis

Q4FY18 Q4FY18E Q4FY17

Revenue 165.5 170.7 1746
Operating Expenses 25.9 30.7 24.7
Employee Expenses 13.7 11.9 11.8
Administrative & Oth Expenses 329 23.9 234
Total Expense 725 66.6 59.9
EBITDA 93.0 1041 1147
EBITDA Margin (%) 56.2 61.0 65.7
Depreciation 26.7 25.2 25.9
Interest 0.1 0.0 0.1
Other Income 8.2 9.8 6.7
Exceptional Gain/Loss 0.0 0.0 0.0
PBT 744 88.7 95.4
Total Tax 25.8 31.0 29.2
PAT 48.6 57.7 66.2
Key Metrics Q4FY18  Q4FY17 YoY (%)
Container Volume (000 TEUs) 205.00 158.00 29.7
Bulk Volume (Million Tonnes) 0.27 030 -11.6
Liquid Volume (Million Tonnes) 0.21 0.25 -16.0
Ro-Ro (no of cars) 23,000 24,000 -4.2

Source: Company, ICIC/ Direct Research
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FY19E
(% Crore) FY17 FY18E Old New % Change Old
Revenue 683.1 6835 855.0  780.1 -11.0 9914
EBITDA 418.6 4221 5372 4918 -108 6375
EBITDA Margin (%) 61.3 61.8 62.8 63.1  22bps 64.3
PAT 246.1 258.7 3423 3057 -141 3904
EPS ]) 5.8 5.4 1.1 6.3 -14.1 8.1

Source: Company, ICIC/ Direct Research
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Comments
Revenues impacted on account of lower realisations

Includes % 6 crore of maintenance dredging expenses

EBITDA impacted mainly due to higher other expenses

Higher volumes due to ramp up in the two shipping lines added in Q4FY18 and one
off transhipment volumes

New 9% Change Comments
-11.5 Realisation estimates revised due to weak Q4FY18 results

871.6
550.9
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-16.4
-16.4

Earlier
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759.2
1.89

Source: Company, ICIC/ Direct Research
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Company Analysis

Volume growth awaited; ports in vicinity aggressive...
Total container volumes at major ports grew 8% YoY to 9.1 million TEUs

Exhibit 4: Major global shipping liners vs. 8.5 million TEUs in FY17. Following some pick-up in trade in west
9% market share coast container volumes at JNPT, India’s biggest public container port,

grew 7% in FY18. The planned new terminal would double JNPT’s
handling capacity to 9.8 million TEUs vs. existing 5 million TEUs. In
addition to capacity expansion, JNPT is improving its productivity with
the implementation of several steps like gate automation, direct port
Orient Overseas Container Line delivery services for import cargo, inter-terminal trucking system and
allowing gate-in of factory-stuffed export cargo without pre-customs
approval. On the other hand, Mundra port is getting aggressive and
experiencing robust growth in its container volumes. The strategic
business decision of focusing more on container volumes and defocusing
on coal (bulk) would result in aggressive pricing by Mundra. With
Cosco Container + China Shipping competition heating up in the western coast of India, GPPL's realisation
are expected to remain subdued impacting the revenue visibility. GPPL’s
parent Maersk has added a liner, which has started its contribution to
overall volumes. Moreover, another liner (Cosco + Wan Hai) would result

Hyundai Merchant

Yang Ming Marine

Evergreen

Nippon Yusen + Mitsui 0SK +
Kawasaki Line*

Hapag-Llyod + UASC*

CMA CGM + APL

Mediterranean Shipping . . A X i
in upwards revision in our volume growth estimates for GPPL to 9% in
Maersk Line + Hamburg Sud* FY18-20E.
0 10 20 Exhibit 1: Container volume at GPPL
Source: Company, ICICI Direct Research, * pending mergers
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Unique asset, high connectivity; commands higher realisations...

ATP is strategically located near the entrance of the Gulf of Khambhat
(formerly known as the Gulf of Cambay) on the main maritime trade
routes. This helps to serve imports from and exports to the Middle East,
Asia, Africa, the US, Europe and other international destinations. Further,
it is connected to the dedicated freight corridor (DFC) through the broad
gauge line between ATP, Pipavav and Surendranagar district.

Exhibit 3: DCF based valuation

Exhibit 4: Port layout
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Higher fixed cost to keep margins sticky...

Dent from container and bulk business is expected to be completely
offset by improvement in liquid cargo and Ro-Ro facilities. These
businesses attract higher realisations as they involve specific cargo. As
nearly 70% of GPPL's cost is fixed ramp up in these businesses would, to
an extent, offset the softness in the core business. Improved utilisation
levels would provide impetus to EBITDA margins that are expected to
improve 513 bps to 62.8% in FY18-20E. Subsequently, EBITDA is
expected to grow at a CAGR of 21% in FY18-20E. Furthermore, GPPL's
debt free structure and capex funding from internal accruals, would result
in zero interest cost and higher internal accruals that would generate in
higher other income. Incorporating the same, PAT is expected to grow at
CAGR of 28% in FY18-20E.

Private port — Lower regulatory intervention

The company follows dollarisation strategy where nearly 70% of its tariff
in dollar terms, which creates a natural hedge against adverse currency
movements. Further, as the port is a landlord one, a hike in container and
other tariff such as marine tariff, handling charges, etc, is not regulated by
Tariff Authority for Major Ports (TAMP).

ICICI Securities Ltd | Retail Equity Research Page 4
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Valuation

We value GPPL's port business using the discounted cash flow (DCF)
method. Given the nature of the business, significant cash flow is
generated towards later years as the business achieves reasonable scale
and new capacities are optimally utilised. We arrive at a target price on an
SOTP basis valuing the port business on FCFE method, depreciated
replacement value (DRV) for the port assets at the end of the concession
period and the P/BV method for the stake in PRCL.

Further strengthening of the balance sheet coupled with consistent
revenue growth and improving EBITDA margin would enable GPPL to
catalyse its earnings growth. As GPPL has completed majority of its
capex, additional requirement of funds would be to the extent of ¥ 80-100
crore for maintenance capex. The management remains upbeat on revival
of volumes and expects new business (liquid and RoRo) to scale up
significantly in the long run. We expect GPPL to trade at premium
multiples, which it used to command earlier. We continue to like the
uniqueness of the asset. However, we remain cautious about intense
competition in the vicinity and revision of its agreement with GMB. We
maintain our HOLD rating with a revised target price of ¥ 135.

Exhibit 4: DCF based valuation

Particulars Amount
Cost of equity (Ke) 11.3%
PV of depreciated asset value (in crs) 265.1
PV of Port Business (in crs) 134.5
Value of PRCL (per share) 9.1
Number of Equity Shares outstanding (in crs) 48.3
DCF - Target price (%) 135

Source: Company, ICIC/ Direct Research

Exhibit 5: Valuations

Sales  Growth EPS  Growth PE EV/EBITDA RoNW RoCE

R cr) (%) R) (%) (x) (x) (%) (%)
FY17 683.1 3.5 5.8 1.9 25.7 16.8 14.0 11.5
FY18E 648.9 (5.0) 4.1 (29.7) 31.2 15.4 9.2 12.1
FY19E 780.1 20.2 6.3 54.1 214 1.1 12.4 15.0
FY20E 877.6 12.5 6.8 6.8 20.0 9.6 12.3 16.0

Source: Company, ICIC/ Direct Research

ICICI Securities Ltd | Retail Equity Research

Page 5



Research

ICICI direct

Recommendation history vs. consensus estimate
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Date Event

Sep-10 Comes out with IPO

Nov-10 Enters into MoU with Aegis Logistics to develop tankage facility at Pipavav port spread over an area of 75 acre

Jan-11 Signs MoU with GMB on expansion of Pipavav port involving investment of ¥ 1700 crore

Jul-11 Enters into agreement with IMC Itd for leasing out 1,00,000 sq m of land to develop tankage facility

Feb-12 Two new services added and existing two services upsized. Also, 14% increase in container realisation but 7% decline in volume

Oct-12 Total % 350 crore prepayment of loans from proceeds of QIP, 8% decline in revenue & 22% reduction in EBITDA margin

May-12 HMM service slowing down, 24% bulk volume decline

Jul-13 Two vessels upsizing & one far east vessel service excited, 6% increase in charges for services

Sep-13 New Gulf Service (NMG) secured providing 50000-60000 TEUs per year, 30% increase in volume; interim dividend PRCL

May-14 Declares Q1CY14 result; performs better than expectations with strong volume numbers

Jun-15 Reports lowest EBITDA of 53% in past 6 quarters. Reporting changes to Financial Year

Sep-15 Results hit by force maejure; EBITDA margins reported at 51%, second consecutive dip in the margins

Jan-16 Volumes come in at 178000 TEUs. EBITDA margins at 60.5% due to write-backs. PAT at T 53 crore for two consecutive quarters

May-16 Volumes remain flat at 177000 TEUs. Capex completed and capacitiy increased to 1.35 million TEU's. EBITDA margins at 61.5%. PAT at T 49 crore
Aug-16 Volumes come in at 172000 TEUs. EBITDA margins at 60%. PAT at X 60 crore

Nov-16 Volumes come in at 166000 TEUs. Cautious stance on the company due to Hanjin issue and shift of Hyundai liner. EBITDA margins at 57.3%.

Source: Company, ICIC/ Direct Research

Shareholding Pattern

Rank Name Latest Filing Date % 0/S Position (m) Change (m) [ (in %) Jun-17  Sep-17  Dec-17  Mar-18
1 AP Moeller - Maersk A/S 31-Dec-17 0.43 207.9 0.0 Promoter 40.0 41.0 42.0 43.0
2 Franklin Templeton Asset Management (India) Pvt. Ltd. 31-Mar-17  0.07 36.0 1.0 Public 60.0 59.0 58.0 57.0
3 ICICI Prudential Asset Management Co. Ltd. 31-Mar-18  0.07 35.2 2.1

4 HDFC Asset Management Co., Ltd. 31-Dec-17  0.06 29.1 1.5

5 Matthews International Capital Management, L.L.C. 31-Dec-17  0.05 233 0.0

6 J.P. Morgan Asset Management (Hong Kong) Ltd. 31-Dec-17  0.04 19.8 0.0

7 Kotak Mahindra Group 31-Dec-17  0.03 16.5 16.5

8 Schroder Investment Management Ltd. (SIM) 31-Dec-17  0.02 11.5 0.0

9 Axis Asset Management Company Limited 31-Dec-17  0.01 7.0 0.0

10 Wellington Management Company, LLP 31-Mar-18  0.01 6.9 0.0

Source: Reuters, ICICI Direct Research

Recent Activity

Buys Sells
Investor name Value Shares | Investor name Value Shares
Kotak Mahindra Group 35.24 16.48 Norges Bank Investment Management (NBIM) -10.26 -4.80
ICICI Prudential Asset Management Co. Ltd. 4,58 2.05 Franklin Advisers, Inc. -4.15 -1.91
HDFC Asset Management Co., Ltd. 3.22 1.50 Capital Research Global Investors -3.56 -1.60
Schroder Investment Management (Singapore) Ltd. 1.45 0.66 Columbia Threadneedle Investments (US) -0.51 -0.23
Aditya Birla Sun Life AMC Limited 0.22 0.10 BlackRock Asset Management North Asia Limited -0.43 -0.20

Source: Reuters, ICICI Direct Research

(%)
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Financial summary

Profit and loss statement < Crore

(Year-end March) FY17 FY18E FY19E FY20E
Total operating Income 683.1 648.9 780.1 871.6
Growth (%) 35 -5.0 20.2 12.5
Operating Expenses 105.2 118.5 114.2 128.1
Waterfront Royalty 16.0 0.0 17.0 19.0
Power and fuel 25.6 0.0 28.3 31.7
Repairs-plant, mach & equip 23.6 0.0 26.0 20.5
Employee Cost 48.4 52.9 50.7 57.0
Other Expenses 45.6 103.4 52.1 70.2
Total Expenditure 264.5 274.8 288.2 326.7
EBITDA 418.6 3741 491.8 550.9
Growth (%) 11.3 -10.6 315 12.0
Depreciation 106.5 103.6 110.1 112.9
Interest 0.4 0.4 0.4 0.4
Other Income 31.6 371 25.9 28.9
PBT 343.2 307.2 407.2 466.5
Tax 97.1 108.7 101.5 140.1
PAT 246.1 198.5 305.7 326.5
Exceptional gains/(loss) 0.0 0.0 0.0 0.0
Adjusted PAT 246.1 198.5 305.7 326.5
Growth (%) 28.7 -19.4 54.1 6.8
EPS 5.1 4.1 6.3 6.8

Source: Company, ICIC/ Direct Research

Balance sheet X Crore
(Year-end March) FY17 FY18E FY19E FY20E
Sources of Funds

Equity Capital 483.4 483.4 483.4 483.4
Reserve and Surplus 1,658.9 1,676.0 1,980.7 2,172.2
Total Shareholders funds 2,142.3 2,159.5 2,464.2 2,655.6
Total Debt 0.0 0.0 0.0 0.0
Long term Provisions 0.0 0.0 0.0 0.0
Other Long term liabilities 88.0 78.4 76.6 76.6
Deferred Tax Liability 0.00 0.34 0.00 0.00
Total Liabilities 2,230.3 22382 25408 27322
Application of Funds

Gross Block 1,878.0 1,970.3 2,002.6  2,052.6
Less: Acc Depreciation 201.8 284.0 394.1 507.0
Impairment 0.0 0.0 0.0 0.0
Net Block 1,676.2  1,686.3 1,608.5  1,545.6
Capital WIP 92.2 32.3 50.0 100.0
Total Fixed Assets 1,768.4 1,718.6 1,658.5 1,645.6
Non-current Investments 205.8 228.4 248.4 270.2
Other Non current investments 20.6 9.9 0.0 0.0
Long term loans & advances 0.0 0.0 0.0 0.0
Deferred Tax Asset 41.6 0.0 0.0 0.0
Current tax assets 30.4 11.5 13.8 16.5
Inventory 15.6 13.6 171 19.2
Debtors 28.6 25.8 395 44.5
Loans and Advances 0.2 0.2 171 19.2
Other Current Assets 9.9 16.4 16.4 16.4
Cash 352.2 431.6 722.3 917.0
Current investments 0.0 0.0 0.0 0.0
Total Current Assets 406.5 481.5 8125 1,016.3
Creditors 243.0 217.6 192.3 216.4
Other liab & Provisions 0.0 0.0 0.0 0.0
Total Current Liabilities 243.0 217.6 192.3 216.4
Net Current Assets 163.5 269.9 620.1 799.9
Application of Funds 2,230.3  2,238.3 25408 2,732.2

Source: Company, ICIC/ Direct Research

ICICI direct

Research

Cash flow statement < Crore

(Year-end March) FY17 FY18E FY19E FY20E
Profit after Tax 246.1 271.4 306.1 326.8
Add: Depreciation 106.5 108.4 110.1 112.9
(Inc)/dec in Current Assets -0.3 -4.8 341 9.2
Inc/(dec) in CL and Provisions -3.8 -28.3 3.2 24.0
Others 31.8 -1.8 -16.3 -0.9
CF from operating activities 380.4 338.9 437.3 4721
(Inc)/dec in Fixed Assets -139.4 -32.3 -50.0 -100.0
(Inc)/dec in Investments 323 22.6 20.0 21.8
Others 0.0 0.0 0.0 0.0
CF from investing activities -107.0 -9.8 -30.0 -18.2
Issue/(Buy back) of Equity 0.0 0.0 0.0 0.0
Inc/(dec) in loan funds 0.0 0.0 0.0 0.0
Others -210.1 -249.8 -116.5 -199.2
CF from financing activities -210.1 -249.8 -116.5 -199.2
Net Cash flow 63.3 79.3 290.8 194.6
Opening Cash 288.9 352.2 431.6 722.3
Closing Cash 352.2 431.6 722.3 917.0

Source: Company, ICIC/ Direct Research

(Year-end March) FY17 FY18E FY19E FY20E
Per share data ()

EPS 5.1 4.1 6.3 6.8
Cash EPS 1.3 6.2 8.6 9.1
BV 44.3 447 51.0 54.9
DPS 2.2 2.8 2.8 0.0
Cash Per Share 1.3 8.9 14.9 19.0
Operating Ratios (%)

EBITDA Margin (%) 61.3 57.6 63.1 62.8
PBT / Total Operating income 82.0 82.1 82.8 84.7
PAT Margin 36.0 30.6 39.2 372
Inventory days 2.3 8.0 8.0 8.0
Debtor (Days) 4.2 185 18.5 185
Creditor days 230.9 97.9 90.0 90.0
Return Ratios (%)

RoE 1.5 9.2 12.4 12.3
RoCE 14.0 121 15.0 16.0
RolC 19.7 18.0 25.6 29.8
Valuation Ratios (x)

P/E 25.1 31.2 20.2 19.0
EV/EBITDA 13.9 15.4 1.1 9.6
EV/Sales 8.5 8.9 1.0 6.0
Market Cap / Sales 9.1 9.5 7.9 7.1
Price to Book Value 29 29 25 2.3
Solvency Ratios

Debt/EBITDA 0.0 0.0 0.0 0.0
Debt / Equity 0.0 0.0 0.0 0.0
Current Ratio 1.7 2.2 4.2 4.7
Quick Ratio 1.6 2.2 41 4.6

Source: Company, ICICI Direct Research
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ICICI Direct coverage universe (Logistics)
CMP M Cap EPS ?) P/E (x) EV/EBITDA (x) RoCE (%)

Sector / Company () TPR) Rating (X Cr) FY17 FY18E FY19E FY20E FY17 FY18E FY19E FY20E FY17 FY18E FY19E FY20E FY18E FY19E
Container Corporation 1,378 1,560 BUY 33592 350 436 499 622 380 305 267 214 195 160 140 113 98 114 126 146
Transport Corp. of India 275 350 BUY 2108 107 16.1 204 263 267 178 140 109 151 116 95 7.9 107 134 144 16.1

BlueDart 3,290 4,200 BUY 7,806 589 609 776 919 597 577 453 382 246 235 196 17.1 322 310 353 377
Gati Ltd. 99 135 BUY 1078 33 49 34 42 347 237 345 273 130 174 133 100 95 80 99 126
Gujarat Pipavav 128 135 HOLD 6,043 5.1 41 63 68 251 31.2 202 19.0 139 154 111 9.6 140 121 150 16.0
TCI Express 533 660 BUY 2041 106 140 174 219 470 358 287 229 286 234 173 138 351 349 369 36.7

Source: Company, ICIC/ Direct Research
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according to their notional target price vs. current market price and then categorises them as Strong
Buy, Buy, Hold and Sell. The performance horizon is two years unless specified and the notional target price is
defined as the analysts' valuation for a stock.

Strong Buy: >15%/20% for large caps/midcaps, respectively, with high conviction;
Buy: >10%/15% for large caps/midcaps, respectively;

Hold: Up to +/-10%;

Sell: -10% or more;

ﬂlClCl direct.com NC1
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Analyst Award 2012

Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1% Floor, Akruti Trade Centre,
Road No. 7, MIDC,

Andheri (East)

Mumbai - 400 093

research@icicidirect.com
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ANALYST CERTIFICATION

We /I, Bharat Chhoda, MBA Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the
subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, /inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI Securities
Limited is a Sebi registered Research Analyst with Sebi Registration Number — INH000000990. ICICI Securities is a wholly-owned subsidiary of ICICI Bank which is India’s largest private sector bank and has
its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which
are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking
and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts
and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and
meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without
prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securitiesis under no obligation to update or keep the information current.
Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended
temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this
company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This
report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial
instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any
loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the
risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to
change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment
in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in
respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies mentioned
in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any
compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts
and their relatives have any material conflict of interest at the time of publication of this report.

It is confirmed that Bharat Chhoda, MBA Research Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month
preceding the publication of the research report.

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject
company/companies mentioned in this report.

It is confirmed that Bharat Chhoda, MBA Research Analysts do not serve as an officer, director or employee of the companies mentioned in the report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities

described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and
to observe such restriction.
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