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Pain taken, gain likely

SBIN posted a second consecutive quarterly loss in
4QFY18 (Rs 77.2bn), driven by NPA provisioning
(+36% QoQ to ~Rs 241bn). Asset quality worsened
as fresh slippages shot up to ~7.2% in line with the
RBI circular mandating accelerated recognition. The
decision to take MTM provisions at one go added to
the pressure. An uptick in loan growth (+6% QoQ),
steady NIMs (2.50%), the seasonal spike in fee
income and controlled opex (+4% YoY, despite
additional gratuity ~Rs 9bn) drove sequential PPoP
growth.

Despite the PBT loss, asset quality deterioration is
actually better than feared. With a breakthrough in
one NCLT case and a few more nearing finalization,
SBIN can be one of the biggest beneficiaries. This
provides upsides to our elevated assumptions on
slippage (and credit costs) over FY19-20E. SBIN may
be close to the end of a long NPA cycle. Maintain
BUY. Our SOTP is Rs 328 (1.3x Mar-20E core ABV of
Rs 175 + Rs 100 subs value).
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RESULTS REVIEW 4QFY18

Highlights of the quarter

B Asset quality deteriorated as GNPAs shot up to Rs
2.23tn (10.9%) while NNPAs jumped to Rs 1.11tn
(5.73%). The worsening was owing to a spike in fresh
slippages (~“Rs 337bn, 7.16% vs. 5.69% QoQ) as all
restructuring dispensations were revoked. Corp
slippages formed ~88% of total slippages. With stress
from restructured pool completely recognized and
increased visibility on NCLT resolutions, we expect
asset quality to improve hereon. However, we factor
higher slippages/LLP of 2.9/1.9% over FY19-20E.
Resolutions in NCLT cases (Rs 776bn i.e. ~35% of
GNPA) will further provide cushion to our earnings.

B Despite high interest reversals during the quarter (Rs
74bn for FY18), NIMs improved 5bps QoQ to 2.50%
while domestic NIMs also inched up 6bps to 2.67%.
With robust growth in higher vyielding retail loans,
receding stress (hence lower interest reversals) and a
vast scope of improvement in CD ratio, we believe
NIMs have largely bottomed out. We have factored in
NIMs of 2.7% over FY18-20E.

(Rs bn) 4QFY18 A4QFY17 YoY (%) 3QFY18 QoQ (%) FY17 FY18P FY19E FY20E
Net Interest Income 199.7 210.7 -5.2% 186.9 6.9% 618.6 748.5 843.2 935.9
PPOP 158.8 173.1 -8.2% 117.5 35.1% 508.5 595.1 604.3 674.8
PAT -77.2 -34.4 NA -24.2 NA 104.8 -65.5 104.2 226.4
EPS (Rs) -8.6 -4.2 NA -2.8 NA 13.1 -7.3 11.7 25.4
ROAE (%) 6.8 -3.4 5.0 10.2
ROAA (%) 0.42 -0.21 0.29 0.60
Adj. BVPS (Core, ex-subs, Rs) 109.2 93.5 137.2 174.6
P/ABV (x)# 1.49 1.65 1.12 0.88
P/E (x)# 12.4 NA 13.2 6.04

Source: Bank, HDFC sec Inst Research; # Adjusted for subsidiaries’ value;

FY18E, FY19E and FY20E metrics include the erstwhile Associate Banks and BMB, now merged into SBIN.

HDFC securities Institutional Research is also available on Bloomberg HSLB <GO>& Thomson Reuters



[- HDFC securities

INSTITUTIONAL RESEARCH

STATE BANK OF INDIA : RESULTS REVIEW 4QFY18

RBL Circular Dents Asset Quality

Overall fresh slippages stood at ~Rs 336.7bn of which
~Rs290.4bn were from the corporate book. Within
these, Rs 174.4bn were from the previous pool of
stressed assets. Hence corporate (large + mid) GNPAs
jumped ~15% sequentially to ~Rs 1.63tn. Retail and
SME slippages remained under control.

After recognizing most of the restructuring
dispensations as NPA, SBIN has a residual watchlist of
~Rs 258bn (1.33% of loans). This also includes all
SMA-II corporate accounts and some SMA-| accounts.
Total SMA-I pool is at merely Rs 30bn.

SBIN has an aggregate exposure of ~Rs 776.3bn (35%
of the O/s GNPA) to both the NCLT lists combined.
The bank holds 56% and 75% coverage on the two
lists respectively. The bank will be a major beneficiary
as resolutions in these accounts materialize.

The management has guided at reducing GNPAs
below 6% by the end of FY20E. Slippages are
expected to be below 2% and 1.3% for FY19/20E.
However, we have conservatively factored in
slippages of 2.9% over FY19-20E.

Growth revival across segments

After three dull quarters, loan growth resumed as
total advances grew ~6% sequentially led by
Domestic loans growth of ~8% QoQ, while the
overseas book remained flat sequentially. Growth in
domestic loans was driven by the corporate segment
as large and mid corporate grew 16% and 15%
respectively. The uptick in SME loans was slower at
1% QoQ.

Retail loans clocked a robust growth of ~14/5% YoY.
This was largely driven by broad based growth as
Auto loans (+15/2% YoY/QoQ), home loans (+13/4%
YoY/QoQ) and other personal loans (+13/8%
YoY/QoQ) grew evenly. With strong growth, the
share of retail loans grew to ~26.7% of total loans vs
24.6% YoY.

With a revival in corporate demand and the retail
loans growing well, the management has targeted a
loan growth of 10-12% with a faster growth in retail
loans (18-19%). We have factored in a loan CAGR of
9% over FY18-20E.

Opex Growth Curtailed; Fees Jump Sequentially

Aggregate opex growth was controlled at ~3% YoY
(10% QoQ) as other opex jumped ~12% sequentially.
Staff costs also grew ~9% QoQ as SBIN made
additional provisions of Rs 9bn due to increased
gratuity liability and Rs 16.6b towards wage arrears.
With the rationalization of manpower over FY19, staff
cost growth is expected to remain under control. We
have factored in a C-I improvement of 340bps over
FY18-20E.

Despite being a 4Q phenomenon, core fees jumped
~70% sequentially to ~Rs 84.3bn. Growth was driven
by other fees (commission on collection, locker rent,
etc) which grew ~96% QoQ. Commission on Govt
business and cross-sell income also grew ~20% and
~37% respectively. Loan processing fees more than
doubled sequentially to ~“Rs 13.6bn as loan growth
revived. Incrementally, the management is focused
on_increasing income from distribution and cross-
selling of products.
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Watchlist

Power Exposure of Rs 106bn is 4QFY17 1QFY18 2QFY18 3QFY18 4QFY18

largely tilted towards two Industry Balance % of | Balance % of | Balance % of | Balance % of | Balance % of

large a/cs (Rs bn) loans (Rs bn) loans (Rs bn) loans (Rs bn) loans (Rs bn) loans
Power 110.8 0.7 105.3 0.6 104.7 0.6 37.4 0.20 105.8 0.55
Iron & steel 35.0 0.2 29.4 0.2 18.8 0.1 15.8 0.09 34.5 0.18
Construction 314 0.2 24.7 0.1 20.5 0.1 13.7 0.08 43.9% 0.23
Textiles 8.2 0.1 6.0 0.0 3.1 0.0 3.1 0.02 26.6 0.14
Others 138.9 0.9 79.0 0.4 65.7 0.4 334 0.18 47.2 0.24
Total 324.3 1.7 2444 1.3 212.9 1.2 103.4 0.57 258.0 1.33

Source: Bank, HDFC sec Inst Research; *Roads and EPC.

SOTP

Particulars Rs bn Per Share Rationale

State Bank (Bank consol) 2,026 227 1.3x Mar-20E Core ABV of Rs 175

SBI Life 503 56 FY20 EV+ 25x FY20E VNB

SBI AMC 84 9 5% FY20E AUM

Others 312 35 Stakes in NSE, UTI MF, SBI Caps and others
Total Value 2,925 328

CMP 2,267 254

Upside (%) 29 29

Source: HDFC sec Inst Research

Change In Estimates

FY19E FY20E
(Rs mn)
oid old Change old oid Change
NII 834.6 843.2 1.0% 936.9 935.9 -0.1%
PPOP 591.5 604.3 2.2% 670.6 674.8 0.6%
PAT 120.8 104.2 -13.8% 237.5 226.4 -4.7%
Adj. BVPS (Rs) 137.2 137.2 0.0% 175.3 174.6 -0.4%

Source: HDFC sec Inst Research
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Comparable Quarters At A Glance

(Rs bn) 4QFY17 1QFY18 2QFY18 3QFY18 4QFY18 YoY Groth
Net Interest Income 210.7 176.1 185.9 1869  (_199.7> (5.2) 6.9
Non-interest Income 1222 80.1 160.2 80.8 124.9 2.2

Treasury Income 20.0 17.7 85.7 10.3 9.4 (52.9) (8.3)
Operating Income 332.9 256.1 346.0 267.7 324.7 (2.5) 21.3
Operating Expenses 159.8 137.4 146.0 150.2 165.9 3.8
Pre Provision Profits 173.1 118.7 200.0 117.5 158.8 (8.2) 35.1
Provisions 209.3 89.3 191.4 188.8 281.0 34.2 48.8
NPA Provisions 193.2 121.3 167.2 177.6 240.8 24.6 35.6
PBT (36.2) 29.4 8.6 (71.2) (122.1) NA NA
Provision For Tax (1.8) 9.4 (7.2) (47.1) (44.9) NA NA
PAT (34.4) 20.1 15.8 (24.2) (77.2) NA NA
Balance Sheet items/ratios

Deposits 25,853 26,025 26,232 26,512

CASA Deposits 11,074 11,135 11,340 11,481

Advances 19,525 18,867 18,924 19,246
CD ratio (%) 75.5 72.5 72.1 72.6

CAR (%) 12.9 13.3 13.9 12.7

Tier I (%) 10.1 10.7 10.9 10.3

Other ratios
Yield On Advances (%) 9.32 8.49 8.46 8.38
Cost Of Deposits (%) 5.84 5.54 5.42 5.34
NIM (%) 2.74 2.36 2.43 2.45
Cost-Income Ratio (%) 48.0 53.6 42.2 56.1
Tax rate (%) NA 31.89 NA NA NA NA NA
Asset quality

Gross NPA 1,779 1,881 1,861 1,991

Net NPA 970 1,078 979 1,024
Gross NPAs (%) 9.11 9.97 9.83 10.35
Net NPAs (%) 5.19 5.97 5.43 5.61
Slippages (%, Ann.) NA 6.55 2.36 5.69
Std Restructured Book (%) NA 2.09 1.80 1.09 NA NA -109 bps
Coverage Ratio (%) Calc. 45.48 42.70 47.40 48.59 50.38 491 bps 179 bps
Coverage Ratio (%) Reported 61.53 60.79 65.13 65.92 66.17 464 bps
Watchlist (%) 2.06 1.35 1.18 0.57 1.33 -73 bps 77 bps

STATE BANK OF INDIA : RESULTS REVIEW 4QFY18

Inline with estimates led by higher loan
growth and NIM improvement

Core fees grew 13/69% YoY/QoQ led by
processing fees

SBIN provided Rs 9bn towards gratuity
(amortised Rs 27bn) and made adhoc
provisions of Rs 16.6bn (Rs 7bn in 3Q)
towards wage arrears

CASA ratio stood at ~44% (+60bps QoQ);
Avg daily basis, CASA stood at ~44%

Loan growth was driven by retail
(+13/5% YoY/QoQ), large (~2/16%) and
mid corporate (4/15%); Domestic CD
ratio stood at 67% (+330bps QoQ)

Source: HDFC sec Inst Research;

Interest reversals of ~Rs 74bn (vs. Rs
64bn in 9MFY18) for FY18

Corp slippages stood at Rs 290bn (w/w
Rs 174bn is from stressed assets); Power
and Telecom sector contribute ~38/23%
of the corp slippages; The management
expects slippages to be below 2% for
FY19

Power (41%), Roads (17%) and Iron &
Steel (13%) are major contributors to the
watchlist
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o .
Advances growth picked up to Loans Grew 4/6% YoY/QoQ Large Corp Gains Share QoQ
~6% QoQ mm Loans (Rs bn) —@— Growth YoY (%, RHS) EAgri mlarge mMid mRetail @SME mOthers mForeign
22,000 - Rsbn % 140 %
Within domestic loans, Large 20,000 -+ i 120 I I I - P IE B e
Corp grew 2/16% YoY/Qo 18,000 - i W e ke R e T 113
pg ) / (4 /QQ : . 10.0 1414 1314
and Retail loans grew ~14/5% 16,000 - i 80 N g
1 HS 20 20 21 20 22 24 26 27 27!
14000 | E 0 21 22 23 24 24
Auto and Home loans jumped 12,000 - 1l 6.0 I
~159 ~139 i ‘Wi 40
15% and ~13% respectively 10,000 j 18 19 19 21 19 21 21 22 21 21 21 21
8,000
. , 1 El El B2 B2 El El K K
We have factored in loan 6.000
CAGR of 9% over FY19-20E B N N N gggdgdddddddddddgdd
rrfffiorrzooiios 5568585855885 55888%8
AN N AN N A NN AN N
Total deposits grew ~5/2% Source : Bank; 1QFY18 onwards incl. SBIN + ABs + BMB Source : Bank; 1QFY18 onwards incl. SBIN + ABs + BMB
YoY/QoQ
Home Loans Share Remains Stable in Retail Book Deposits Up 5/2% YoY/QoQ
Deposit growth was driven by % mHome Auto m Others mmmmm Deposits Rs bn —@— Growth YoY (%, RHS)
CASA growth of ~7/3% 32,000  Rsbn % - 25.0
YoY/QoQ bl PE Elv Elv Elv ElY EN Bl El' PE BV El ElY EX
27,000 =t 200
. 12 12 12 12 12 12
The CASA ratio stood at 12 22,000 150
~43.9% (+60bps QoQ)
17,000 - 10.0
12,000 . 5.0
7,000 -
Sdddddgddddddddd SfgdddSaadaaaaggadd
3030630306303 a6 g g 5938383833833 383868383683309
A N MO < 4 N O < 9 N N0 d9 N n< A NN < A NN A NN NN
Source : Bank; 1QFY18 onwards incl. SBIN + ABs + BMB Source : Bank; 1QFY18 onwards incl. SBIN + ABs + BMB
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CASA Ratio Up +60bps QoQ To 43.9% Domestic CD Ratio Moved ~67% (+330bps QoQ)
SA grew a mere 8/3% % mCA SA mTD Foregin —m—OverallCDratio%  —aA— Domestic CD ratio %
-while CA arew 90.0 —
YoY/QoQ; while CA grew T —— pp—— .
~4/7% YoY/QoQ 85.0 +
25 80.0 +
The CASA ratio on an avg 53lsals4l520550550520 53055 5145205405353 750 1
basis was at ~44.3% vs. 44.1% 700
QoQ 650 &
34 34 34 33 33 34 34 34 35 3 38 36 36 37 37137 60.0 -+
. o 55.0 +
Domestic CD ratio jumped AARBRRAAERBERAGAR A 50.0
~ o/ T
330bps QoQ to 67% e B R RO R N R MUY YYEYNNNN R R YR
> > > > > > > > > > > > > > > > > > > > > > > > > > > > > > > >
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9889982998899 87¢ 9333899283893 89998¢
Overall NIM (2.5%) was up Source : Bank; 1QFY18 onwards incl. SBIN + ABs + BMB Source : Bank; 1QFY18 onwards incl. SBIN + ABs + BMB
5bps QoQ, as domestic
margins rose 6bps to 2.67%
NIl Jumped ~7% QoQ NIMs Rose 5bps To 2.50%, A Positive Surprise
Interest reversals stood at Rs m Nl (Rs bn) —m— Growth YoY (%, RHS) —s— Cost of Deposits ——#=—NIM —a—Yield on Advances (RHS)
0,
74bn (FY18) vs. Rs 63.7bn 220 -~ Rsbn % 200 70 - % % 110
(9m) 200 150 co | + 105
+ 100
. . 180
Despite pressure on yields, 10.0 50 + + 95
NIMs saw an uptick owing to 160 5.0 + 9.0
: 40 +
a 4bps drop in CoF 140 + 85
- 30 + + 8.0
) 120 M S P g NN
We expect NIMs of 2.70% 100 . (5.0) 207 7P m e ZIIRI TS 40 e
over FY19-20E NN e
80 - (10.0) 1.0 6.5
N ineoeueouooSNNINSINOWOW W W MWW OOWWWVIMNINININSN-OWO®W W 0
SIS SRS SIS S S S oggdao g oo g
5038338330338 33338830 5863838383833 8383338383¢8
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Source : Bank; 1QFY18 onwards incl. SBIN + ABs + BMB Source : Bank; 1QFY18 onwards incl. SBIN + ABs + BMB
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Non-interest Income

Rs bn 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q aQ
Fees grew ~39/69% YoY/QoQ FY16  FY16  FY16  FY16  FY17  FY17  FY17  FY17  FY18  FY18  FY18  FY18
led by processing fees (+2.16x CEB 32.0 31.5 35.1 57.9 34.0 43.2 41.1 60.8 48.7 53.6 49.8 84.3
0,
QoQ) 2\:71';" 099 096 103 162 094 121 114 161 1.06 119 110 179
Overall opex grew ~4/10% Treasury 8.7 14.9 12.4 14.2 27.2 22.9 39.7 17.7 17.7 85.7 10.3 9.4
YoY/QoQ with staff cost Forex 4.9 4.7 5.5 6.0 6.0 9.0 5.9 5.9 6.7 6.8 5.9 5.5
growth of 4/9% and other Dividend 0.3 0.5 - 4.0 1.6 1.4 - 3.9 0.2 0.9 0 3.3
opex growth of 4/12% Misc. inc. 8.7 8.7 8.8 25.0 4.6 7.8 10.9 15.0 6.8 13.3 14.8 22.5
Total 50.9 62.0 61.8  107.0 73.4 84.2 96.6  103.3 80.1  160.2 80.8  124.9
(YoY %) 20% 36% 18% 26% 44% 36% 56% -3% -9% 58%  -30% 2%

SBIN provided Rs 9bn towards
gratuity and amortised Rs
27.1bn over the next three

Source: Bank, HDFC sec Inst Research; 1QFY18 onwards incl. SBIN + ABs + BMB

qtrs C-1 Ratio Improves To ~51% (Down 500bps QoQ) PPOP Jumped 35% QoQ
et C-| ratio (%) —a— Opex/Non-interestincome mmmm OP (Rs bn) —@— Growth YoY (%, RHS)
SBIN provided ~Rs 16.6bn (Rs 580 + % % - 25 220 1 Rsbn % [ 500
7bn in 3Q) towards wage 56.0 + 200 + - 400
negotiation 54.0 + T 20 180 L 30.0
520 + e 160 -+ =1 20.0
Ex-treasury the C-I ratio stood 50.0 ' 140 . 10.0
at 52.6%, down 570bps QoQ 480 T 1 10 120 |
46.0 -+
100 + _ (10.0)
44.0 -+ 1 os
420 L 80 -+ - (20.0)
40.0 _ 60 =1 (30.0)
O © W O NNINIMN O 00 00 60 N WMwmwmowoouoNNINIRDNDOWOWO®W D
goddagdddadddodsgd Sefgddgdagddadedd
JLIIIILIFLIIIZILIEII]L STROMIANMIAANT AR T
Source : Bank; 1QFY18 onwards incl. SBIN + ABs + BMB Source : Bank; 1QFY18 onwards incl. SBIN + ABs + BMB
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LLP jumped ~36% QoQ i.e. Provisions Break-up
5.1% annu.; PCR was up 25bps Rsbn  1QFY16 2QFY16 3QFY16 4QFY16 1QFY17 2QFY17 3QFY17 4QFYl7 1QFY18 2QFY18 3QFY18 4QFY18
Q0Q t0 66.2% LLP 336 38.4 76.4 1214 63.4 76.7 724 1099 1213 1672 1776  240.7
% Ann. 1.04 117 224 340 176 215  2.01 2.91 264 371 3.92 512
- MTM 18  (05) 03 (0.1) 0.1 11 1.0 08  (7.6) 0.4 40.4 47.6
SBIN has not utilised RBI SA 4.0 5.9 18 10.0 9.2 (0.7) 136 29  (20.4) 228  (29.9) (8.5)
dispensation to amortise the Others 0.6 (0.2) 1.0 0.4 15 1.9 23 38 (4.0) 11 0.6 11
MTM over the next three qtrs Total (A) 40.0 43.6 795 1317 74.1 79.0 89.4  117.4 89.3 1914 1888  281.0
YoY % 14% 2% 52%  100% 85% 81% 12%  -11%  -32% 29% 58% 34%
g ; e:’; ;Z’:pe ag;; ; tz;zz:,fs '2: gp* 43%  42%  83%  93%  67%  70%  71%  73%  75%  96%  161%  177%
D Tax 151 203 53 (25) 112 7.9 9.9 147 9.4  (72) (471)  (44.9)

(% PBT) 29% 34% 32% -24% 31% 24% 28% 34% 32% -84% 66% 37%
Source: Bank, HDFC sec Inst Research, * PPOP: Pre-provisioning operating profits; 1QFY18 onwards incl. SBIN + ABs + BMB

Corp slippages (Rs 290bn vs.
Rs 218bn QoQ) were largely
from the stressed pool (Rs

174bn) G/NNPAs Jump 12/8% QoQ Segment-Wise GNPA Contribution
I Gross NPA Net NPA . . .
A W Foreign Retail WAgri SME W Corporate
Amongst the corp slippages, —a— Gross NPA (%) RHS —s— Net NPA (%) RHS %
power/ telecom contributed 2,575 —Rsbn % e o E g -
38/23% 10 ; Gaﬁgﬂgg i
2,075 + L oo 2021 1 19 17 16 12 16 15 12 12
9 24
Slippages from the normal std 1575 - 2% 29 3, 31
book stood at Rs 116bn (w/w :
Rs 66.8bn is from one telecom 1075 + 5.0
a/c) 575 3.0
The bank has a combined 75 10 0 T T
wn wn wn wn O W O O ©~ ~ ~ N o o o o
exposure of ~Rs 776.3bn to ISR RS S g g g g g g dddddsdd
. . T T T T T T T T I I T T T [N [N [N [N . [ . [N [N [N [N L [N . w [N
both the NCLT lists on which §999gg9dggagdggagag 9988992829923 89g98¢g¢
total coverage is at ~63%; . .
Source : Bank; 1QFY18 onwards incl. SBIN + ABs + BMB Source : Bank; 1QFY18 onwards incl. SBIN + ABs + BMB

SBIN has provided ~56/75% of
required provisions on both
the NCLT lists
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Asset Quality Movement

Watchlist stood at Rs 258bn Rs bn- 1QFY16 2QFY16 3QFY16 4QFY16 1QFY17 2QFY17 3QFY17 4QFY17 1QFY18 2QFY18 3QFY18 4QFY18
i.e.1.33% bps vs. Rs 103bn i.e. OI!:)enlng 567 564 268 728 91)82 1,215 1,25i 1,281 1,772 1,2;81 LiGl 1,921
0.57% QoQ Slippages 73 59 07 303 08 9 (0] (0] 30 06 68 328
% Ann. 2.27 1.80 6.07 8.49 3.00 3.33 2.88 2.75 6.55 2.36 5.90 6.98
. Upgrad 15 6 4 1 12 2 11 10 20 11 22 85
Power exposure (Rs 106bn) in e
9 g Recoveries 12 9 7 16 16 13 10 12 46 22 22 -
the watchlist is largely :
Write-Offs 49 39 37 32 46 61 59 39 132 93 93 =
towards two exposures; All .
Closing 564 568 728 982 1,015 1,058 1,082 1,124 1,881 1,861 1,991 2,234
BBB and below power
QoQ % -1% 1% 28% 35% 3% 4% 2% 4% 37% -1% 7% 12%

exposure are a part of

) Source: Bank, HDFC sec Inst Research; 1QFY18 onwards incl. SBIN + ABs + BMB
watchlist

Peer Valuations

Mcap CMP . TP ABV (Rs) P/E (x) P/ABV (x) ROAE (%) ROAA (%)
BANK Rating

(Rsbn)  (Rs) (Rs) FY18E FY19E FY20E| FY18E FY19E FY20E| FY18E FY19E FY20E| FY18E FY19E FY20E| FY18E FY19E FY20E
KMB # 2409 1264 BUY 1371 183 207 238| 472 358 27.8| 552 478  4.05 12.9 135 149 1.71 1.81 1.87
ICICIBC# | 1866 290 BUY 377 105 126 150| 19.2 12.8 89| 191 149 1.14 7.3 9.5 9.8 0.81 1.00 1.17
AXSB 1364 523 NEU 538 183 225 269 | 487.3 26.6 144| 287 232 195 0.5 7.7 128 0.04  0.70 1.13
1B 1133 1904 BUY 1,966 379 443 524| 317 255 203 503 430 3.63 16.5 176 19.0 180 1.79 1.82
RBL 209 501 BUY 582 152 170 194| 30.0 237 17.7| 330 294 258 12.7 126  15.1 1.27 1.26 1.33
FB 162 82 NEU 102 54 60 68| 18.5 14.7 10.8| 1.53 137  1.22 8.3 87 11.0| 069 0.73 085
CUB 122 185 BUY 231 56 66 77| 20.0 17.5 15.2| 330 280  2.39 15.8 155 155 164 163 1.58
KVB 71 98 BUY 157 63 71 79| 19.1 14.3 81| 156 139  1.25 6.6 7.8 133 0.57  0.68 1.08
DCBB 57 185 BUY 216 78 88 98| 23.2 17.9 145| 236 211  1.88 9.8 10.8 120/ 090 095 0.97
SBIN# 2,266 254 BUY 328 93 137 175| -21.0 13.2 6.0/ 165 112 0.88 -3.4 50 10.2| -0.21 0.29 0.60
BOB 307 133 BUY 192 65 109 148 | 45.6 16.2 86| 206 122 0.90 2.0 5.0 8.9 011 029 051

Source: Company, HDFC sec Inst Research, # Adjusted for subsidiaries value; *- FY18P, FY19E and FY20E metrics include the erstwhile Associate Banks and BMB, now merged into SBIN.
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Standalone Balance Sheet

(Rs bn) FY16 FY17 FY18P FY19E FY20E (Rs bn) FY16 FY17 FY18P FY19E FY20E
Interest Earned 1,640.0 1,755.2 2,205.0 2,4104 2,625.6 SOURCES OF FUNDS
Interest Expended 1,068.0 1,136.6 1,456.5 1,567.2 1,689.7 Share Capital 7.8 8.0 8.9 8.9 8.9
Net Interest Income 571.9 618.6 748.5 843.2 935.9 Reserves 1,435.0 1,874.9 2,182.4 2,266.0 2,453.4
Other Income 278.4 354.6 446.0 394.3 420.5 Shareholders' Funds 1,442.7 1,882.9 2,191.3 2,275.0 2,462.3
Fee Income (CEB) 156.6 162.8 236.4 230.9 251.2 Savings 5,977.5 7,432.9 9,993.9 10,993.3 12,3124
Treasury Income 50.2 107.5 123.0 65.0 60.0 Current 1,398.1 1,471.2 1,879.1 2,001.2 2,151.3
Total Income 850.4 973.2 1,1945 1,237.5 1,356.4 Term Deposit 9,931.7 11,5434 15,190.5 15,950.0 17,146.3
Total Operating Exp 417.8 464.7 599.4 633.2 681.6 Total Deposits 17,307.2 20,447.5 27,063.4 28,944.5 31,610.0
Employee Expense 251.1 264.9 331.8 366.4 407.3 Borrowings 2,241.9 3,176.9 3,621.4 3,621.4 3,639.5
PPOP 432.6 508.5 595.1 604.3 674.8 Other Liabilities & Provs 1,598.8 1,552.4 1,671.4 1,721.5 1,773.2
Provisions & Contingencies 294.8 359.9 750.4 469.9 381.0 Total Liabilities 22,590.6 27,059.7 34,547.5 36,562.4 39,485.0
Prov. for NPAs (incl. std prov.) 291.4 354.1 670.8 444.9 356.0
PBT 137.7 148.6 -155.3 134.4 293.9 APPLICATION OF FUNDS
Provision for Tax 38.2 43.7 - 89.8 30.2 67.5 Cash & Bank Balance 1,674.7 1,719.7 1,919.0 1,784.2 1,961.2
PAT 99.5 104.8 -65.5 104.2 226.4 Investments 4,771.0 7,659.9 10,609.9 11,458.7 12,260.8
Source: Bank, HDFC sec Inst Research; FY18P, FY19E and FY20E metrics include the erstwhile Associate G-Secs 3,703.7 5,752.4 6,901.2 7,091.4 7,112.3
Banks and BB, how merged fnto SBINL Advances 14,637.0 157108 19,348.8 20,8000 22,880.0
Fixed Assets 103.9 429.2 399.9 419.9 440.9
Other Assets 1,404.1 1,540.1 2,269.9 2,099.7 1,942.2
Total Assets 22,590.6 27,059.7 34,547.5 36,562.4 39,485.0

Source: Bank, HDFC sec Inst Research; FY18P, FY19E and FY20E metrics include the erstwhile

Associate Banks and BMB, now merged into SBIN.
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FY16 FY17 FY18pP FY19E FY20E FY16 FY17 FY18P FY19E FY20E
VALUATION RATIOS ASSET QUALITY
EPS (Rs) 12.8 13.1 (7.3) 11.7 25.4 Gross NPLs (Rs bn) 981.8 1,123.4 2,2343 1,694.8 1,364.4
Earnings Growth (%) (24.1) 54  (162.5) NA 117.3 Net NPLs (Rs bn) 558.1 582.8 1,108.5 802.5 655.7
BVPS (Rs) 171.2 182.3 217.7 227.1 259.0 Gross NPLs (%) 6.50 6.90 11.55 8.15 5.96
Core Adj. BVPS (Rs) 99.3 109.2 93.5 137.2 174.6 Net NPLs (%) 3.81 3.71 5.73 3.86 2.87
DPS (Rs) 2.6 2.6 - 2.0 3.8 Slippages (%) 4.65% 2.57% 5.27% 3.10% 2.60%
ROAA (%) 0.46 0.42 (0.21) 0.29 0.60 Coverage Ratio (%) 43.2 48.13 50.38 52.65 51.94
ROAE (%) (Core) 7.91 6.77 (3.42) 4.96 10.2 Provision/Avg. Loans (%) 1.95 2.17 3.72 2.20 1.61
P/E (x) 13.1 12.4 (21.0) 13.2 6.0 ROAA TREE
P/ABV (x) 1.69 1.49 1.65 1.12 0.88 Net Interest Income 2.66% 2.49% 2.43% 2.37% 2.46%
P/PPOP (x) 4.6 4.0 3.8 3.8 3.4 Non Interest Income 1.29% 1.43% 1.45% 1.11% 1.11%
Dividend Yield (%) 1.0 1.0 - 0.8 1.5 Treasury Income 0.23% 0.43% 0.40% 0.18% 0.16%
PROFITABILITY Operating Cost 1.94% 1.87% 1.95% 1.78% 1.79%
Yield On Advances (%) 8.37 7.88 7.43 7.77 7.83 Provisions 1.37% 1.45% 2.44% 1.32% 1.00%
Yield On Investment (%) 8.82 7.76 7.06 7.00 7.00 Provisions For NPAs 1.25% 1.33% 2.29% 1.24% 0.93%
Cost Of Funds (%) 5.72 5.27 4.87 4.96 4.98 Tax 0.18% 0.18%  -0.29% 0.08% 0.18%
Cost Of Deposits (%) 5.98 5.59 5.13 5.19 5.19 ROAA 0.46% 0.42%  -0.21% 0.29% 0.60%
Core Spread (%) 2.65 2.61 2.57 2.81 2.84 Leverage (x) 15.79 14.93 15.12 15.92 16.05
NIM (%) 3.01 2.84 2.52 2.67 2.73 ROAE 7.30% 6.31%  -3.21% 4.67% 9.56%
OPERATING EFFICIENCY Source: Bank, HDFC sec Inst Research; FY18P, FY19E and FY20E metrics include the erstwhile Associate
Cost/Avg. Asset Ratio (%) 1.94 1.87 1.95 1.78 1.79 Banks and BMB, now merged into SBIN.
Core Cost-Income Ratio (%) 52.21 53.68 55.94 54.00 52.57
BALANCE SHEET STRUCTURE
Loan Growth (%) 12.6 7.3 3.5 7.5 10.0
Deposit Growth (%) 9.8 18.1 4.7 7.0 9.2
C/D Ratio (%) 84.6 76.8 71.5 71.9 72.4
Equity/Assets (%) 6.4 7.0 6.3 6.2 6.2
Equity/Advances (%) 9.9 12.0 11.3 10.9 10.8
CASA (%) 42.6 435 43.9 44.9 45.8
Capital Adequacy Ratio (CAR, %) 13.1 13.1 12.6 11.5 11.3
W/w Tier | CAR (%) 9.9 104 10.4 9.1 9.1
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