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POWERING YOUR FINANCIAL GROWTH

Improving execution is the key!

May 31, 2018 B Strong execution: J.Kumar Infra (JKIL) reported a robust set of results with
strong execution and stable margins. Sales at RsSbn were up ~73% YoY in o
Kunal Sheth Q4FY18 (PLe: Rs6.8bn). Sales improved on the back of improved execution in the "f"f
kunalsheth@plindia.com Metro and JNPT projects. EBITDA at Rs1.2bn was up 89% YoY, while EBITDA [§=§
+91-22-66322257 margins were up 110bps YoY to 13.2%, PBT was up 91% YoY to Rs863mn and [=]
Shreyans Jain PAT was up 95% YoY at Rs548mn (PLe: Rs515mn). On the overall business front, %
shreyansjain@plindia.com execution in all metro projects is progressing satisfactorily. JKIL expects sales of g
+91-22-66322256 . o N . I
Rs23bn with ~17% EBITDA margins in FY19 and sales of ~“Rs26bn in FY20. -
Rating BUY W Highlights of the conference call: 1) Order book at the end of Q4FY18 stood at E
Price Rs271 Rs74.8bn 2) Received additional work worth Rs10bn in Q1FY19 3) Targeting [5=7
Target Price Rs365 additional Rs10-15bn inflow in FY19. Have bid for projects worth Rs45bn. JKIL is g
Implied Upside 34.7% L1 in Rs1.8bn worth of projects. 4) Bid pipeline includes additional work coming
S?nsex 35,322 up in Delhi and Mumbai Metro, Mumbai-Ahmedabad High Speed Corridor line,
Nifty 10,736 regular work from MMRDA and CIDCO. 5) Capex of Rs3.3bn in FY18. Expect
(Prices as on May 31, 2018) capex of Rs1bn for FY19 6) All five TBMs working in Mumbai Metro 3 projects.
Trading data B Outlook and Valuation: The stock is trading at 11.2x FY20E earnings. We believe
Market Cap. (Rs bn) 20.6 that a well-funded balance sheet and strong track record will help JKIL to
Shares o/s (m) 75.8 capitalise on huge opportunity in urban infrastructure over the next few years.
3M Avg. Daily value (Rs m) 27.3 We expect stock to have earnings CAGR of ~20% over FY17-20E. We maintain a
Major shareholders “BUY” with a revised TP of Rs365.
Promoters 43.94%
Foreign 23.64%
Domestic Inst. 11.77%
Public & Other 20.65%
Stock Performance
(%) im 6M 12m
Absolute (5.1) (7.0)  (10.3) —
Relative (5.5) (13.5) (23.7) Key financials (Y/e March) 2017 2018 2019E 2020E
How we differ from Consensus Revenues (Rs m) 16,043 20,507 23,314 25,983
EPS (Rs) PL Cons. % Diff, Growth (%) 13.9 27.8 13.7 11.4
2019 216 21.2 23 EBITDA (Rs m) 2,506 3,212 3,858 4,299
2020 243 27.0 -10.0 PAT (Rs m) 1,073 1,366 1,641 1,843
EPS (Rs) 14.2 18.0 216 243
Growth (%) 17.0 27.2 20.2 12.3
Price Performance (RIC: JKIP.BO, BB: JKIL IN) Net DPS (Rs) 2.2 3.0 3.0 -
(Rs)
400 - Profitability & Valuation 2017 2018 2019E 2020E
338 I EBITDA margin (%) 156 15.7 165 165
250 - ROE (%) 8.0 9.4 10.4 10.7
200 - RoCE (%) 10.8 12.5 13.6 11.0
138 i EV / sales (x) 1.3 1.1 0.9 0.8
50 - EV / EBITDA (x) 8.4 7.1 5.6 4.9
N A e PE (x) 19.2 15.1 12.5 11.2
Y X 3T 7T T T T P/BV(x) 1.5 1.4 1.2 1.1
© > o o S [} ©
= - w0 oz = = 2 Net dividend yield (%) 0.8 1.1 1.1 —
Source: Bloomberg Source: Company Data; PL Research

Prabhudas Lilladher Pvt. Ltd. and/or its associates (the 'Firm') does and/or seeks to do business with companies covered in its research reports. As a result investors should be aware that
the Firm may have a conflict of interest that could affect the objectivity of the report. Investors should consider this report as only a single factor in making their investment decision.

Please refer to important disclosures and disclaimers at the end of the report
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Exhibit 1: Q4FY18 Result Overview (Rs m)

Y/e March Q4FY18 Q4FY18 YoYgr. (%) Q3FY18 FY18 FY17 YoYgr. (%)
Revenues 9,023 5,222 72.8 4,572 20,507 16,043 27.8
Direct cost 5,752 2,493 130.8 2,709 12,087 9,659 25.1
As a % of revenue 63.7 47.7 59.2 58.9 60.2
Staff cost 677 550 23.2 495 1,971 1,267 55.6
As a % of revenue 7.5 10.5 10.8 9.6 7.9
Other expenses 1,400 1,548 (9.6) 591 3,237 2,611 24.0
As a % of revenue 15.5 29.6 12.9 15.8 16.3
Total expenditure 7,829 4,591 70.5 3,795 17,295 13,537 27.8
As a % of revenue 86.8 87.9 83.0 84.3 84.4
EBITDA 1,194 631 89.2 776 3,212 2,506 28.2
Margin % 13.2 12.1 17.0 15.7 15.6
Depreciation 218 149 46.6 176 727 556 30.7
As a % of revenue 2.4 2.9 3.9 3.5 35
EBIT 976 482 102.3 600 2,485 1,949 27.5
Less: Interest Expense 212 156 35.9 170 703 665 5.8
As a % of revenue 2.4 3.0 3.7 3.4 4.1
Add: Other income 99 126 (21.8) 56 285 311 (8.3)
Add: Exceptional Items - - - - -
Profit Before Tax 863 453 90.6 486 2,067 1,596 29.5
Margin (%) 9.6 8.7 10.6 10.1 9.9
Less: Provision for Tax 315 172 83.3 157 701 524 33.7
Tax % 36.5 38.0 32.3 33.9 32.9
PAT 548 281 95.1 329 1,366 1,071 27.5
Other Comprehensive Income (0.3) (3) (1) (3) (2)
Total Comprehensive Income 547 278 97.2 328 1,362 1,073 26.9

Source: Company Data, PL Research
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Income Statement (Rs m)

Balance Sheet Abstract (Rs m)

J.Kumar Infraprojects

Y/e March 2017 2018 2019E 2020E  Y/e March 2017 2018 2019E 2020E

Net Revenue 16,043 20,507 23,314 25,983 Shareholder's Funds 13,908 15,088 16,463 18,041

Raw Material Expenses 9,659 12,087 15,607 17,393 Total Debt 5,829 7,532 5,535 6,285

Gross Profit 6,383 8,420 7,707 8,589 Other Liabilities 184 289 289 289

Employee Cost 1,267 1,971 2,241 2,497 Total Liabilities 19,921 22,908 22,287 24,615

Other Expenses 2,611 3,237 1,609 1,793 Net Fixed Assets 5,827 8,423 7,867 7,479

EBITDA 2,506 3,212 3,858 4,299 Goodwill - — — —

Depr. & Amortization 556 727 866 898 Investments — — — —

Net Interest 662 703 929 1,064 Net Current Assets 14,094 14,485 14,420 17,136

Other Income 311 285 386 414 Cash & Equivalents 5,232 5,256 4,414 5,984

Profit before Tax 1,598 2,067 2,449 2,751 Other Current Assets 16,574 19,937 17,352 19,338

Total Tax 525 701 808 908 Current Liabilities 7,712 10,707 7,346 8,186

Profit after Tax 1,073 1,366 1,641 1,843 Other Assets — — — —

Ex-Od items / Min. Int. — — — — Total Assets 19,921 22,908 22,287 24,615

Adj. PAT 1,073 1,366 1,641 1,843

Avg. Shares O/S (m) 75.8 75.8 75.8 75.8

EPS (Rs.) 14.2 18.0 21.6 243

Cash Flow Abstract (Rs m) Quarterly Financials (Rs m)

Y/e March 2017 2018 2019E 2020E Y/e March Q1FY18 Q2FY18 Q3FY18 QA4FY18

C/F from Operations 2,782 2,127 (1,016) 1,596 Net Revenue 3,742 3,170 4,572 9,023

C/F from Investing 357 (3,192) (310) (510) EBITDA 627 614 776 1,194

C/F from Financing (6,418) 346 484 484 % of revenue 16.8 19.4 17.0 13.2

Inc. / Dec. in Cash (3,279) (718) (842) 1,571 Depr. & Amortization 162 171 176 218

Opening Cash 1,736 5,229 5,106 4,264 Net Interest 78 112 114 113

Closing Cash 5,229 5,106 4,264 5,834 Other Income 72 59 56 99

FCFF 240 (3212) 2,296 1,994 Profit before Tax 387 331 486 863

FCFE 2,523 1,382 299 2,744 Total Tax 129 101 157 315
Profit after Tax 258 230 329 548
Adj. PAT 258 230 329 548
Source: Company Data, PL Research.

Key Financial Metrics

Y/e March 2017 2018 2019E 2020E

Growth

Revenue (%) 13.9 27.8 13.7 11.4

EBITDA (%) 0.9 28.2 20.1 11.4

PAT (%) 17.0 27.2 20.2 123

EPS (%) 17.0 27.2 20.2 123

Profitability

EBITDA Margin (%) 15.6 15.7 16.5 16.5

PAT Margin (%) 6.7 6.7 7.0 7.1

RoCE (%) 10.8 12.5 13.6 11.0

RoOE (%) 8.0 9.4 10.4 10.7

Balance Sheet

Net Debt : Equity (0.1) 0.1 0.1 -

Net Wrkng Cap. (days) 286 241 303 319

Valuation

PER (x) 19.2 15.1 12.5 11.2

P/B(x) 1.5 1.4 1.2 1.1

EV / EBITDA (x) 8.4 7.1 5.6 4.9

EV / Sales (x) 1.3 1.1 0.9 0.8

Earnings Quality

Eff. Tax Rate 32.9 33.9 33.0 33.0

Other Inc / PBT 19.5 13.8 15.8 15.0

Eff. Depr. Rate (%) 10.9 10.2 13.1 145

FCFE / PAT ) 235.1 101.2. 18.2. 148.8

Source: Company Data, PL Research.
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Prabhudas Lilladher Pvt. Ltd.
3rd Floor, Sadhana House, 570, P. B. Marg, Worli, Mumbai-400 018, India
Tel: (91 22) 6632 2222 Fax: (91 22) 6632 2209

Rating Distribution of Research Coverage PL’s Recommendation Nomenclature

50% - 45.3% 42.2% BUY : Over 15% Outperformance to Sensex over 12-months
. 0

40% Accumulate ¢ Outperformance to Sensex over 12-months
] ° 1
F Reduce ¢ Underperformance to Sensex over 12-months
b

0, 4
% 30% Sell : Over 15% underperformance to Sensex over 12-months
o
= 20% A 12.5% Trading Buy : Over 10% absolute upside in 1-month
S 5
o
-.': 10% A Trading Sell : Over 10% absolute decline in 1-month
5}
x o 0.0% Not Rated (NR) : No specific call on the stock
o T T T T 1
BUY Accumulate Reduce Sell Under Review (UR) :  Rating likely to change shortly

DISCLAIMER/DISCLOSURES
ANALYST CERTIFICATION

We/l, Mr. Kunal Sheth (MBA), Mr. Shreyans Jain (CA), Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views
about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Terms & conditions and other disclosures:

Prabhudas Lilladher Pvt. Ltd, Mumbai, India (hereinafter referred to as “PL”) is engaged in the business of Stock Broking, Portfolio Manager, Depository Participant and distribution for third party financial products. PLis a
subsidiary of Prabhudas Lilladher Advisory Services Pvt Ltd. which has its various subsidiaries engaged in business of commodity broking, investment banking, financial services (margin funding) and distribution of third
party financial/other products, details in respect of which are available at www.plindia.com

This document has been prepared by the Research Division of PL and is meant for use by the recipient only as information and is not for circulation. This document is not to be reported or copied or made available to
others without prior permission of PL. It should not be considered or taken as an offer to sell or a solicitation to buy or sell any security.

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not independently verified the accuracy or completeness of the same. Neither PL nor any of its
affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements and opinion given, made available or expressed herein or for any omission therein.

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go down as well. The suitability or otherwise of any investments will depend
upon the recipient's particular circumstances and, in case of doubt, advice should be sought from an independent expert/advisor.

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make market, act as principal or engage in transactions of securities of companies
referred to in this report and they may have used the research material prior to publication.

PL may from time to time solicit or perform investment banking or other services for any company mentioned in this document.

PLis in the process of applying for certificate of registration as Research Analyst under Securities and Exchange Board of India (Research Analysts) Regulations, 2014
PL submits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysis activities.

PL or its research analysts or its associates or his relatives do not have any financial interest in the subject company.

PL or its research analysts or its associates or his relatives do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month immediately preceding the date of
publication of the research report.

PL or its research analysts or its associates or his relatives do not have any material conflict of interest at the time of publication of the research report.
PL or its associates might have received compensation from the subject company in the past twelve months.

PL or its associates might have managed or co-managed public offering of securities for the subject company in the past twelve months or mandated by the subject company for any other assignment in the past twelve
months.

PL or its associates might have received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months.
PL or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company in the past twelve months
PL or its associates might have received any compensation or other benefits from the subject company or third party in connection with the research report.

PL encourages independence in research report preparation and strives to minimize conflict in preparation of research report. PL or its analysts did not receive any compensation or other benefits from the subject
Company or third party in connection with the preparation of the research report. PL or its Research Analysts do not have any material conflict of interest at the time of publication of this report.

It is confirmed that Mr. Kunal Sheth (MBA), Mr. Shreyans Jain (CA), Research Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months
Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

The Research analysts for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his
or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

The research analysts for this report has not served as an officer, director or employee of the subject company PL or its research analysts have not engaged in market making activity for the subject company

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein,
and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials, you should be aware that any or all o
the foregoing, among other things, may give rise to real or potential conflicts of interest.

PL and its associates, their directors and employees may (a) from time to time, have a long or short position in, and buy or sell the securities of the subject company or (b) be engaged in any other transaction involving
such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company or act as an advisor or lender/borrower to the subject company or may have any
other potential conflict of interests with respect to any recommendation and other related information and opinions.

DISCLAIMER/DISCLOSURES (FOR US CLIENTS)

ANALYST CERTIFICATION

The research analysts, with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in this research report accurately reflect his or her or their personal
views about all of the issuers and their securities; and No part of his or her or their compensation was, is or will be directly related to the specific recommendation or views expressed in this research report

Terms & conditions and other disclosures:

This research report is a product of Prabhudas Lilladher Pvt. Ltd., which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are
resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer, and is/are not required to
satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances and
trading securities held by a research analyst account.

This report is intended for distribution by Prabhudas Lilladher Pvt. Ltd. only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and
interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above, then it should not act upon
this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional Investors, Prabhudas
Lilladher Pvt. Ltd. has entered into an agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").

Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.
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