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BSE SENSEX S&P CNX   CMP: INR15 TP: INR20 (+37%) Buy 35,162 10,585 
 
Bloomberg SIB IN 
Equity Shares (m) 1,810 
M.Cap.(INRb)/(USDb) 26.5 / 0.4 
52-Week Range (INR) 35 / 12 
1, 6, 12 Rel. Per (%) -3/-47/-63 
12M Avg Val (INR M) 341 
Free float (%) 100.0 

 
Financials & Valuation (INR Billion) 
Y/E March 2018 2019E 2020E 
NII 19.7 21.3 25.3 
OP 14.8 13.7 17.3 
NP 3.3 2.6 5.1 
NIM (%) 2.8 2.7 2.8 
EPS (INR) 1.9 1.4 2.8 
EPS Gr. (%) -25.5 -22.5 94.4 
BV/Sh (INR) 28.3 29.0 31.1 
ABV (INR) 22.8 21.8 24.2 
RoE (%) 6.6 4.9 9.1 
RoA (%) 0.4 0.3 0.5 
Payout (%) 25.8 45.8 25.7 
Valuations    
P/E (x) 7.9 10.2 5.2 
P/BV (x) 0.5 0.5 0.5 
P/ABV (x) 0.6 0.7 0.6 
Div Yield (%) 3.3 4.5 4.9 
 

 Modest operating performance; lower provisions drive earnings 
 SIB reported 2QFY19 PAT of INR0.8b (1QFY19: INR0.2b), supported by 

controlled provisions of INR2.1b (-55% YoY), even as PPoP declined 32% YoY 
(muted treasury gains). Our full-year estimate suggests SIB should deliver PAT 
of INR1.7b in 2HFY19 (after INR0.9b in 1HFY19). 

 NII stood flat even as advances increased 16% YoY. Margins also held flat at 
2.6%. Loan growth of 16% YoY was led by robust growth in retail (+19% YoY) 
and MSME (+7.2% YoY) loans, while corporate book grew 13% YoY. Deposits 
grew by 12% YoY, while the CASA ratio stood at 24.6%. 

 Inspite of opex growth of 10% YoY led by higher employee expenses (+17% 
YoY) ; CI ratio declined to 53.4% (57.9% in 1QFY19). 

 Slippages declined sharply to INR2.1b (INR6.1b in 1QFY19), which included SME 
slippages of INR1.1b. Absolute GNPA increased 3.7% QoQ to INR26.5b (4.6%, 
+7bp QoQ). NNPA declined 1.6% QoQ to INR17.8b (3.16%, -11bp), with 
calculated PCR improving to 32.6% (+363bp QoQ). Total NSL were at INR20.4b 
(3.6% of total loans). 

 Other highlights: (a) SMA-2 stands at INR23.7b (4.12%). (b) Bank made 
provision of INR0.2b toward the infra group (total exposure INR4b). (c) Bank 
guided for slippage of INR5b from SME and retail over 2HFY19.  

 Valuation view: Management is focused on building a low-ticket loan book, 
while the ongoing cleansing of balance sheet has led to elevated stress on the 
book. Management remains confident on the healthy trend in recoveries and 
suggested having healthy collateral cover on most of these assets. We cut our 
FY19/20 estimates by 14%/29% to account for higher provisions, muted other 
income and slow growth trajectory considering the impact of Kerala floods. 
Maintain Buy with a TP of INR20 (0.8x FY20E ABV). 

 

Quarterly Performance 
  FY18 FY19E FY18 FY19E 
  1Q 2Q 3Q 4Q 1Q 2Q 3QE 4QE 
Net Interest Income 4,607 5,032 5,094 4,922 4,943 5,065 5,420 5,828 19,655 21,256 
    % Change (YoY) 23.3 13.0 22.0 12.1 7.3 0.6 6.4 18.4 17.3 8.1 
Other Income 2,193 2,805 1,588 1,787 1,459 1,579 1,857 2,389 8,372 7,284 
Total Income 6,800 7,837 6,682 6,709 6,402 6,644 7,278 8,217 28,028 28,540 
    % Change (YoY) 24.3 32.6 -1.2 16.3 -5.9 -15.2 8.9 22.5 17.2 1.8 
Operating Expenses 3,005 3,234 3,381 3,600 3,705 3,546 3,713 3,871 13,220 14,835 
Operating Profit 3,795 4,603 3,302 3,109 2,696 3,098 3,565 4,346 14,808 13,705 
    % Change (YoY) 46.2 54.8 -12.4 10.7 -28.9 -32.7 8.0 39.8 21.9 -7.4 
Provisions 2,243 4,537 1,543 1,486 2,315 2,047 2,483 2,891 9,809 9,736 
Profit Before Tax 1,552 66 1,759 1,623 381 1,051 1,082 1,455 4,999 3,969 
Tax 537 23 609 482 151 350 349 520 1,650 1,369 
Net Profit 1,015 43 1,150 1,141 230 701 733 935 3,349 2,600 
    % Change (YoY) 6.7 -96.1 3.3 51.0 -77.3 1,523.6 -36.3 -18.1 -14.7 -22.4 
Operating Parameters                     
Deposit (INR b) 657.9 671.4 681.1 720.3 724.9 749.1 786.6 821.1 720.3 821.1 
Loan (INR b) 465.0 489.5 516.4 545.6 554.4 565.7 594.0 638.4 545.6 638.4 
Asset Quality                     
Gross NPA (INR b) 17.0 17.7 17.7 19.8 25.5 26.5 19.5 28.6 19.8 28.6 
Gross NPA (%) 3.6 3.6 3.4 3.6 4.5 4.6 3.2 4.5 3.6 4.5 
Net NPA (INR b) 11.8 12.6 12.1 14.2 18.1 17.8 13.2 18.7 14.2 18.7 
Net NPA (%) 2.5 2.6 2.3 2.6 3.3 3.2 2.2 2.9 2.6 2.9 
PCR (%) 30.3 28.9 31.8 28.5 28.9 32.6 32.0 34.8 28.5 34.8 
 

  

Investors are advised to refer through important disclosures made at the last page of the Research Report. 
Motilal Oswal research is available on www.motilaloswal.com/Institutional-Equities, Bloomberg, Thomson Reuters, Factset and S&P Capital. 

 

Research Analyst: Nitin Aggarwal (Nitin.Aggarwal@MotilalOswal.com); +91 22 3982 5540 | Parth Gutka (Parth.Gutka@motilaloswal.com); +91 22 3010 2746 
                                    Alpesh Mehta (Alpesh.Mehta@MotilalOswal.com); +91 22 3982 5415   | Yash Agarwal (Yash.Agarwal@motilaloswal.com); +91 22 3846 6693 
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Exhibit 1: Quarterly Snapshot 

 FY17 FY18 FY19 Change (%) 
  1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q YoY QoQ 
Profit and Loss (INR m)             
Net Interest Income 3,736 4,452 4,175 4,391 4,607 5,032 5,094 4,922 4,943 5,065 1 2 
Other Income 1,734 1,459 2,585 1,377 2,193 2,805 1,588 1,787 1,459 1,579 -44 8 
Total Income 5,471 5,911 6,760 5,768 6,800 7,837 6,682 6,709 6,402 6,644 -15 4 
Operating Expenses 2,876 2,937 2,991 2,960 3,005 3,234 3,381 3,600 3,705 3,546 10 -4 
      Employee 1,676 1,676 1,752 1,662 1,670 1,681 1,849 1,933 2,111 1,963 17 -7 
      Others 1,200 1,262 1,239 1,298 1,336 1,554 1,532 1,667 1,594 1,583 2 -1 
Operating Profits 2,595 2,973 3,770 2,808 3,795 4,603 3,302 3,109 2,696 3,098 -33 15 
Core Operating Profits 2,025 2,463 2,500 2,628 2,905 3,923 3,192 2,979 2,536 2,968 -24 17 
Provisions 1,141 1,283 2,066 1,653 2,243 4,537 1,543 1,486 2,315 2,047 -55 -12 
PBT 1,454 1,690 1,703 1,155 1,552 66 1,759 1,623 381 1,051 1,495 176 
Taxes 503 585 590 400 537 23 609 482 151 350 1,441 132 
PAT 951 1,105 1,114 755 1,015 43 1,150 1,141 230 701 1,524 204 
Balance Sheet (INR B)             
Loans 412 435 443 464 465 490 516 546 554 566 16 2 
Deposits 579 602 636 661 658 671 681 720 725 749 12 3 
Asset Quality             
GNPA 16,516 17,453 17,870 11,490 16,957 17,663 17,746 19,803 25,522 26,462 50 4 
NNPA 11,918 12,064 11,157 6,746 11,825 12,558 12,108 14,158 18,139 17,847 42 -2 
Ratios (%) FY17 FY18 FY19 Change (bps) 
 - Asset Quality Ratios 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q YoY QoQ 
GNPA (%) 4.0 4.0 4.0 2.5 3.6 3.6 3.4 3.6 4.5 4.6 104.0 7.0 
NNPA (%) 2.9 2.8 2.5 1.5 2.5 2.6 2.4 2.6 3.3 3.2 59.0 -11.0 
PCR (Calculated, %) 28 31 38 41 30 29 32 29 29 33 365.3 362.6 
 - Business Ratios             
Other Income to Total Income 31.7 24.7 38.2 23.9 32.3 35.8 23.8 26.6 22.8 23.8 -1,202.3 97.4 
Cost to Core Income 61.7 54.9 55.3 53.8 51.5 45.8 52.0 55.7 60.2 55.4 960.5 -486.0 
Tax Rate 34.6 34.6 34.6 34.6 34.6 34.4 34.6 29.7 39.5 33.3 -117.6 -627.4 
Loan/Deposit 71.2 72.3 69.6 70.2 70.7 72.9 75.8 75.8 76.5 75.5 260.8 -96.8 
CASA Reported 23.2 22.8 25.9 23.8 25.2 24.6 24.9 23.8 24.7 24.6 0.0 -10.0 
CAR 11.7 11.1 11.1 12.4 12.1 11.7 12.5 12.7 12.2 12.1 37.0 -9.0 
          Tier I 9.9 9.5 9.4 10.9 10.8 10.4 10.1 10.4 10.1 10.0 -40.00 -10.00 
 - Profitability Ratios             
ROA 0.6 0.7 0.6 0.4 0.6 0.0 0.6 0.6 0.1 0.3 31.0 22.0 
ROE 9.4 10.6 10.4 6.1 8.1 0.3 9.0 8.7 1.8 5.3 499.5 359.2 
Yield on Loans 10.9 10.6 10.3 10.0 10.1 10.0 9.9 9.6 9.5 9.5 -53.0 0.0 
Yield on Funds 8.7 8.7 8.3 8.2 8.1 8.1 8.0 7.8 8.0 7.9 -12.0 -1.0 
Cost of Deposits 7.0 6.8 6.5 6.3 6.2 6.1 6.0 6.0 6.1 6.1 3.0 2.0 
Cost of Funds 6.3 6.2 6.0 5.7 5.6 5.4 5.4 5.4 5.6 5.6 15.0 -1.0 
Margins 2.7 2.8 2.7 2.7 2.8 3.0 2.9 2.7 2.6 2.6 -34.0 1.0 
 

Source: MOSL, Company 
 

Other highlights  
 Retail/corporate loan books grew -4%/4% QoQ and 19%/14% YoY, while SME book 

grew 1.4% QoQ (+7% YoY). Retail book grew to 26.1% (24.6% in 2QFY18) of the total 
book, while the corporate book was largely flattish at 36% of the total book. 

 CASA accretion accelerated with 11.5% YoY growth, due to 13.5% YoY SA 
growth. CASA ratio stood at 24.6%. 

 Slippages declined significantly to INR2.13b (INR6.09b in 1QFY19), of which SME 
slippages were INR1.01b. Slippages increased in agri (0.22% v/s 0.14% in 1Q) but 
decreased in SME (0.76% v/s 1.72% in 1Q) and corporate (0.09% v/s 1.54% in 1Q). 

 Absolute GNPA increased 3.7% QoQ to INR26.5b (4.61%, +7bp QoQ), while 
NNPA declined -1.6% QoQ to INR17.8b (3.16%, -11bp), with calculated PCR 
increasing 363bp QoQ to 32.6%. Total net stressed loans of INR20.4b comprise 
3.6% of loans in percentage terms (3.7% in 1Q). 



South Indian Bank  

16 October 2018 3 
 

2QFY19 conference call highlights 
Asset quality 
 Bank has INR171.9b of loans in the 12 affected areas in Kerala, of which 

INR100.3b are affected due to floods. 
 Approx. 18 branches (in rural areas) are impacted due to floods, of which three 

branches are closed down. The bank will have to incur some capex and opex to 
bring the branches back on track. 

 Within these branches, INR7b of agri and rural loans are impacted. Out of 
INR7b, INR5b is eligible for dispensation. The bank has classified INR2.5b into 
restructuring. 

 Bank will finalize the list for dispensation by 31st Oct’18. 
 Bank is expecting INR2.5b (INR5b for next half year) of slippages from SME and 

retail loans. This is including the impact of Kerala floods, but does not include 
slippages from the corporate portfolio as the bank expects that corporate NPA 
cycle has peaked out. 

 SMA-2 for the bank stands at 4.12% (INR23.7b). 
 Bank made a lumpsum provision toward the ‘Infra group’. Bank does not have any 

exposure to power and energy, but has exposure to the conglomerate group. 
 Bank expects to recover INR2b-3b from the small and mid-corporate space. 
 

Balance sheet and P&L related 
 Banks has not permitted certain drawings for NBFCs from south India, and thus, 

loan growth for the bank has slowed down. 
 Employee expenses are on the higher side due to revision in the gratuity 

provisions and bank is providing for 12% salary hike (as bank is an IBA bank). 
Effect of 9bp by way of interest reversals. INR180m for the quarter. 

 

Guidance 
 Bank is expecting 20% loan growth for full-year FY19 
 Target CASA ratio is 30%. 
 Bank has got the board approval to raise INR5b of tier 2 capital. 
 Bank is expecting INR3b of provisions for next half year. 
 

Valuation and view  
 Advances growth is picking up, led by low-risk retail loans as the bank steadily 

shifts its loan mix to retail; corporate now forms 36% of the book v/s 37% in 
4QFY18. We like management’s focus on granular low-ticket retail/SME loans, 
improving C/I ratio and a steady approach to balance sheet clean-up, which will 
help improve asset quality substantially. 

 The bank has been remarkably proactive in asset quality stress recognition and 
providing for the same. Based on the small remaining quantum of stress on the 
books and the amount of provisioning already done, we believe that 
slippages/credit costs should be controlled from here. We, thus, arrive at FY20E 
RoA/RoE of 0.5%/9.1%. 

 Management is focused on building a low-ticket loan book while the ongoing 
cleansing of balance sheet has led to elevated stress on the book. Management 
remains confident on healthy trend in recoveries and suggested having healthy 
collateral cover on most of these assets. We cut our FY19/20 estimates by 
14%/29% to account for higher provisions, muted other income and slow 
growth trajectory considering the impact of Kerala floods. Maintain Buy with a 
TP of INR20 (0.8x FY20E ABV). 
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Exhibit 2: One-year forward P/BV 

 
Source: MOSL, Company 

Exhibit 3: One-year forward P/E 

 
Source: MOSL, Company 

 
Exhibit 4: We cut our estimates for FY19/FY20 by 14%/29% to account for higher 
provisions and muted other income 

INR B 
Old Est Revised Est Variation (%) 

FY19 FY20 FY19 FY20 FY19 FY20 
Net Interest Income 21.2 25.3 21.3 25.3 0.2 -0.3 
Other Income 9.6 11.1 7.3 8.4 -24.3 -24.3 
Total Income 30.8 36.4 28.5 33.7 -7.4 -7.6 
Operating Expenses 14.7 16.1 14.8 16.3 0.7 1.5 
Operating Profits 16.1 20.3 13.7 17.3 -14.9 -14.7 
Provisions 11.5 9.5 9.7 9.6 -15.2 1.3 
PBT 4.6 10.8 4.0 7.7 -14.2 -28.8 
Tax 1.6 3.7 1.4 2.7 -14.2 -28.8 
PAT 3.0 7.1 2.6 5.1 -14.2 -28.8 
RoA 0.3 0.7 0.3 0.5   
RoE 5.7 12.5 4.9 9.1   
EPS 1.7 3.9 1.4 2.8 -14.2 -28.8 
BV 29.1 32.2 29.0 31.1 -0.2 -3.3 
ABV 22.5 27.7 21.8 24.2 -2.9 -12.5 
 

 
Exhibit 5: DuPont Analysis: Return ratios to remain under pressure; likely to pick up from FY20E onwards 
INR (m)   FY13   FY14   FY15   FY16   FY17   FY18   FY19E   FY20E  
 Interest income  9.84 9.57 9.27 9.07 8.49 7.89 8.40 8.68 
 Interest expense   6.99 6.90 6.87 6.60 6.06 5.39 5.98 6.16 
 Net interest income  2.84 2.67 2.39 2.46 2.43 2.50 2.42 2.52 
 Fee income  0.61 0.57 0.58 0.62 0.67 0.84 0.66 0.66 
 Treasury Income  0.13 0.13 0.29 0.22 0.37 0.23 0.17 0.18 
 Total Income  3.58 3.37 3.27 3.31 3.47 3.57 3.25 3.35 
 Operating costs  1.70 1.69 1.72 1.87 1.71 1.68 1.69 1.63 

   Employee Costs  1.05 1.01 1.11 1.13 0.98 0.91 0.93 0.90 
       Other Expenses  0.65 0.68 0.61 0.74 0.73 0.78 0.75 0.73 
 Operating Profit  1.88 1.69 1.55 1.43 1.76 1.89 1.56 1.73 
 Core Operating Profit  1.75 1.55 1.26 1.21 1.40 1.66 1.39 1.55 
 Provisions  0.43 0.30 0.73 0.60 0.89 1.25 1.11 0.96 

 NPA Provisions  0.33 0.28 0.60 0.66 0.96 0.87 1.01 0.97 
 Other provisions  0.09 0.02 0.12 -0.06 -0.06 0.38 0.10 -0.01 

 PBT  1.45 1.39 0.82 0.83 0.87 0.64 0.45 0.77 
 Tax  0.34 0.42 0.28 0.29 0.30 0.21 0.16 0.27 
 ROA  1.11 0.97 0.54 0.54 0.57 0.43 0.30 0.50 
 Leverage (x)  17.4 16.4 16.4 16.5 15.9 15.6 16.6 18.0 
 ROE  19.4 15.9 8.8 9.0 9.0 6.6 4.9 9.1 
 

Source: MOSL, Company 
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Story in charts 
 

Exhibit 6: Loan book grew 16% on YoY basis 

 
Source: Company, MOSL 

Exhibit 7: CASA ratio largely stable QoQ to 24.6% 

 
Source: Company, MOSL 

 
Exhibit 8: Reported margin stable on a QoQ basis at 2.6% 

 
Source: Company, MOSL 

Exhibit 9: Fee income growth declined on a YoY basis 

 
Source: Company, MOSL 

 
Exhibit 10: Annualized slippages(%) declined to 1.7% 

 
Source: Company, MOSL 

Exhibit 11: PCR increased 363bp sequentially 

 
Source: Company, MOSL 
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Financials and valuations 
 

Income Statement        (INR m) 
Y/E March 2013 2014 2015 2016 2017 2018 2019E 2020E 
Interest Income 44,343 50,151 52,862 55,572 58,471 61,928 73,873 87,096 
Interest Expense 31,535 36,163 39,200 40,475 41,716 42,273 52,618 61,814 
Net Interest Income 12,808 13,988 13,662 15,097 16,754 19,655 21,256 25,282 
Growth (%) 25.4 9.2 -2.3 10.5 11.0 17.3 8.1 18.9 
Non Interest Income 3,349 3,685 4,971 5,174 7,156 8,372 7,284 8,377 
Total Income 16,158 17,672 18,633 20,271 23,910 28,028 28,540 33,659 
Growth (%) 27.3 9.4 5.4 8.8 18.0 17.2 1.8 17.9 
Operating Expenses 7,672 8,829 9,813 11,478 11,764 13,220 14,835 16,314 
Pre Provision Profits 8,486 8,843 8,820 8,793 12,146 14,808 13,705 17,344 
Growth (%) 30.2 4.2 -0.3 -0.3 38.1 21.9 -7.4 26.6 
Core PPP 7,909 8,145 7,180 7,427 9,621 13,008 12,205 15,544 
Change (%) 29.5 3.0 -11.8 3.4 29.5 35.2 -6.2 27.4 
Provisions (excl tax) 1,927 1,554 4,570 3,696 6,144 9,809 9,736 9,627 
PBT 6,559 7,289 4,250 5,097 6,002 4,999 3,969 7,717 
Tax  1,536 2,214 1,608 1,764 2,077 1,650 1,369 2,663 
PAT 5,023 5,075 2,642 3,333 3,925 3,349 2,600 5,055 
Growth (%) 25.1 1.0 -47.9 26.1 17.8 -14.7 -22.4 94.4 
          
Balance Sheet         
Y/E March 2013 2014 2015 2016 2017 2018 2019E 2020E 
Equity Share Capital 1,339 1,344 1,350 1,350 1,803 1,809 1,809 1,809 
Reserves & Surplus 28,724 32,360 34,544 37,106 46,574 50,603 52,010 55,766 
Net Worth 30,062 33,704 35,894 38,456 48,377 52,412 53,819 57,575 
Deposits 4,42,623 4,74,911 5,19,125 5,57,207 6,61,175 7,20,296 8,21,137 9,52,519 
Growth (%) 21.3 7.3 9.3 7.3 18.7 8.9 14.0 16.0 
of which CASA Dep 82,328 98,249 1,06,863 1,24,590 1,57,470 1,71,417 1,93,788 2,24,795 
Growth (%) 14.7 19.3 8.8 16.6 26.4 8.9 13.1 16.0 
Borrowings 12,846 27,308 22,325 23,150 19,578 40,434 41,945 48,185 
Other Liabilities & Prov. 12,420 13,937 13,819 12,936 13,990 13,697 15,067 16,574 
Total Liabilities 4,97,950 5,49,860 5,91,163 6,31,749 7,43,120 8,26,859 9,31,969 10,74,853 
Current Assets 43,359 32,179 35,951 30,995 38,877 42,210 44,266 51,324 
Investments 1,25,235 1,43,518 1,40,861 1,46,189 1,94,297 1,83,631 1,91,133 2,08,895 
 Growth (%) 33.2 14.6 -1.9 3.8 32.9 -5.5 4.1 9.3 
Loans 3,18,155 3,62,299 3,73,916 4,10,857 4,63,895 5,45,629 6,38,386 7,53,295 
 Growth (%) 16.6 13.9 3.2 9.9 12.9 17.6 17.0 18.0 
Fixed Assets 3,961 4,122 4,790 4,870 6,561 6,808 7,174 7,778 
Other Assets 7,240 7,742 35,644 38,837 39,490 48,581 51,010 53,560 
Total Assets 4,97,950 5,49,860 5,91,163 6,31,749 7,43,120 8,26,859 9,31,969 10,74,853 
          
Asset Quality         
GNPA (INR m) 4,339 4,326 6,435 15,624 11,490 19,803 28,631 29,544 
NNPA (INR m) 2,495 2,817 3,571 11,853 6,746 14,158 18,673 17,811 
GNPA Ratio 1.36 1.19 1.72 3.80 2.48 3.63 4.48 3.92 
NNPA Ratio 0.78 0.78 0.95 2.88 1.45 2.59 2.93 2.36 
Slippage Ratio 1.79 1.85 1.36 4.10 3.88 3.59 4.00 2.60 
Credit Cost 0.45 0.40 1.12 0.94 1.40 1.94 1.50 1.40 
PCR (Excl Tech. write off) 42.5 34.9 44.5 24.1 41.3 28.5 34.8 39.7 
E: MOSL Estimates         
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Ratios         
Y/E March 2013 2014 2015 2016 2017 2018 2019E 2020E 
Yield and Cost Ratios (%)         
Avg. Yield-Earning Assets 10.1 9.8 9.7 9.7 9.1 8.4 9.0 9.2 
Avg. Yield on loans 12.1 11.6 11.3 11.1 10.2 9.4 9.3 9.4 
Avg. Yield on Investments 6.9 7.2 6.7 7.1 7.3 6.8 9.0 9.8 
Avg. Cost-Int. Bear. Liab. 7.7 7.6 7.5 7.2 6.6 5.9 6.5 6.6 
Avg. Cost of Deposits 7.6 7.5 7.4 7.1 6.5 5.8 6.0 6.1 
Interest Spread 2.4 2.2 2.2 2.5 2.5 2.6 2.5 2.6 
Net Interest Margin 3.0 2.8 2.6 2.8 2.7 2.8 2.7 2.8 
          
Profitability Ratios (%)         
CAR 13.9 12.4 12.0 11.8 12.4 12.7 11.2 10.1 
   Tier I  12.1 10.8 10.4 9.8 10.9 10.4 9.2 8.4 
   Tier II  1.9 1.6 1.6 2.0 1.5 2.3 2.0 1.7 
          
Business and Efficiency Ratios (%)         
Loans/Deposit Ratio 71.9 76.3 72.0 73.7 70.2 75.8 77.7 79.1 
CASA Ratio 18.6 20.7 20.6 22.4 23.8 23.8 23.6 23.6 
Cost/Assets 1.5 1.6 1.7 1.8 1.6 1.6 1.6 1.5 
Cost/Total Income 47.5 50.0 52.7 56.6 49.2 47.2 52.0 48.5 
Cost/ Core Income 49.2 52.0 57.7 60.7 55.0 50.4 54.9 51.2 
Int. Expense/Int.Income 71.1 72.1 74.2 72.8 71.3 68.3 71.2 71.0 
Fee Income/Total Income 17.2 16.9 17.9 18.8 19.4 23.5 20.3 19.5 
Non Int. Inc./Total Income 20.7 20.8 26.7 25.5 29.9 29.9 25.5 24.9 
Empl. Cost/Total Expense 61.6 59.9 64.6 60.3 57.5 54.0 55.3 55.3 
Investment/Deposit Ratio 28.3 30.2 27.1 26.2 29.4 25.5 23.3 21.9 
          
Profitability Ratios and Valuation         
RoE 19.4 15.9 8.8 9.0 9.0 6.6 4.9 9.1 
RoA 1.1 1.0 0.5 0.5 0.6 0.4 0.30 0.50 
RoRWA 2.2 1.8 1.0 0.9 0.9 0.7 0.5 0.8 
Book Value (INR) 21.9 24.5 26.0 27.9 26.1 28.3 29.0 31.1 
Growth (%) 18.7 12.1 6.1 7.3 -6.4 8.1 2.7 7.2 
Price-BV (x)     0.6 0.5 0.5 0.5 
Adjusted BV (INR) 20.6 23.1 24.2 21.8 23.5 22.8 21.8 24.2 
Price-ABV (x)     0.6 0.6 0.7 0.6 
EPS (INR) 4.1 3.8 2.3 2.5 2.5 1.9 1.4 2.8 
Growth (%) 14.5 -6.9 -39.7 8.2 0.9 -25.5 -22.5 94.4 
Price-Earnings (x)     5.9 7.9 10.2 5.2 
Dividend Per Share (INR) 0.7 0.8 0.6 0.5 0.4 0.5 0.7 0.7 
Dividend Yield (%) 4.8 5.5 4.1 3.4 2.7 3.3 4.5 4.9 
E: MOSL Estimates         
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Corporate profile: South Indian Bank 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Exhibit 2: Shareholding pattern (%) 
 Sep-18 Jun-18 Sep-17 
Promoter 0.0 0.0 0.0 

DII 12.5 14.9 12.3 

FII 30.2 32.3 37.9 

Others 57.4 52.7 49.8 
Note: FII Includes depository receipts 

 

Exhibit 3: Top holders 
Holder Name % Holding 

YUSUFFALI MUSALIAM VEETTIL ABDUL KADER 4.9 
LAVENDER INVESTMENTS LIMITED 4.9 
FIRST CARLYLE VENTURES MAURITIUS 4.9 
PEAR TREE POLARIS FOREIGN VALUE SMALL CAP 

 
3.4 

LIFE INSURANCE CORPORATION OF INDIA 3.2 
  

Exhibit 4: Top management 
Name Designation  

Salim Gangadharan Chairman 

V G Mathew Managing Director & CEO 

Achal Kumar Gupta Director 

Jimmy Mathew Company Secretary 

   

Exhibit 5: Directors 
Name Name 

V. J. Kurian  K Thomas Jacob 

Francis Alapatt Ranjana Salgaocar 

John Joseph Alapatt Parayil George John Tharakan 

Achal Kumar Gupta  

  

*Independent 
 

 

Exhibit 6: Auditors 

Name Type 

SVJS & Associates Secretarial Audit 

S R Batliboi & Co LLP Statutory 
 
  

Exhibit 7: MOSL forecast v/s consensus 
EPS  
(INR) 

MOSL  
forecast 

Consensus 
forecast 

Variation  
(%) 

FY19 1.4 2.1 -32.0 

FY20 2.8 3.5 -19.4 

    
 

 
 
  

Company description 
One of the earliest banks in Southern part of India, 
South Indian Bank (SIB) was incorporated in 1928 
at Thrissur in Kerala. Under the RBI Act, SIB was the 
first private sector bank in Kerala to become a 
Scheduled Commercial Bank in 1946. Currently, the 
bank is led by Mr. V. G. Mathew, MD & CEO.  The 
bank has a strong presence in south India (80%+ 
branches). As on September 2018, the bank had a 
network of 857 branches and 1,395 ATMs. 

 Exhibit 1: Sensex rebased 
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