Result Update

Rating matrix

Rating Buy
Target % 800
Target Period 12 months
Potential Upside 12%

What's changed?

Target Changed from %650 to T 800
EPS FY19E Changed from¥ 13.3t0X 13.4
EPS FY20E Changed from% 17.1 to % 17.2
EPS FY21E Introduced at % 20.3
Rating Unchanged

Quarterly performance

Q3FY19  Q3FY18  YoY (%) Q2FY19 QoQ (%)
Revenue 25184  1,965.8 281 21910 149
EBITDA 2946  262.2 123 2625 122
EBITDA (%) 1.7 13.3  -164bps 120 -28bps
PAT 1957 1944 0.7 1786 9.5
% Crore FY18 FY19 FY20E FY21E
Net Sales 8139 10,174 12,025 14,047
EBITDA 1,049.2  1,253.5 16244  1,941.4
Net Profit 7125 8359 10724  1,265.3
EPS ) 11.4 13.4 17.2 20.3

Valuation summary

FY18 FY19E FY20E FY21E
P/E 63.1 53.1 414 35.1
Target P/E 70.9 59.7 46.5 39.5
EV / EBITDA 42.1 354 21.2 22.6
P/BV 11.9 11.4 9.4 79
RoNW (%) 18.8 21.4 22.1 22.6
RoCE (%) 25.2 29.2 31.1 31.2

Stock data

Particular Amount
Market Capitalization (% Crore) 36,560.5
Total Debt (FY18) (% Crore) 108.0
Cash and Investments (FY18) (% Crore) 317.6
EV (% Crore) 36,350.9
52 week H/L 729/ 454
Equity capital (3 Crore) 62.5
Face value (%) 1.0

Price performance

™ 3M 6M 12M
Havells India 6.7 21.0 16.7 29.0
Bajaj Electricals (5.6) (4.1) (17.9) (9.2)
Symphony 2.3 20.5 (15.1) (40.7)
V-Guard (13.1) 16.6 (1.3) (18.7)
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Havells India (HAVIND)

Delay in price hike weighs on margin...

3112

e Havells’ core business and Lloyd recorded strong topline growth of
29% and 22% YoY, respectively, leading to total topline growth of
28% YoY in Q3FY19. Strong festive demand in the appliances
category coupled with market share gain in the water heater segment
drove the overall ECD performances while government led initiatives
into infrastructure and electrification drove the performance of cable
and switchgear segment. Under Lloyd, while the AC segment
recorded a muted performance (owing to higher inventory at
channel), the LED panel recorded strong demand traction

e EBITDA margin of core business and Lloyd declined 200 bps and 120
bps YoY to 13.2% and 1.7%, respectively. As a result, overall EBITDA
margin declined 160 bps YoY. Lower EBITDA margin was on mainly
due to 1) delay in passing on higher RM prices in the ECD segment
and 2) lower Lloyd margin owing to higher input cost and adverse
currency movement. The management has guided for necessary
price hikes in the coming quarter (to offset higher raw material
prices), which help improve EBITDA margin, going forward

Dealer penetration, new launches to drive consumer durable business

Havells has increased its household penetration through ~10% annual
growth in touch points and acquisition of Lloyd in the consumer durable
category. Lloyd’s AC business contributes ~70% to its sales followed by
LED TV and washing machines (FY18). We believe Havells’ focus on
starting RAC manufacturing capacity (~6 lakh units) with a capex of ¥ 300
crore by Q4FY19 would benefit it in maintaining better margins vs.
current outsourcing model. Further, Havells’" ad expenditure always
remained at 3.5% of net sales to build the brand image and awareness in
Tier |, Tier Il cities. Appliances have lower penetration in India. Hence, an
improvement in power availability, increase in disposable income and
shift in focus towards branded category products would help grow the
consumer durable (including Lloyd) segment at ~26% CAGR in FY18-21E.

Revival in construction activity to drive industrial product demand

HIL's switchgear segment recorded revenue CAGR of ~10% in FY11-18
largely due to new product launch, a gradual shift in branded product
categories and sustained demand from rural markets. This has helped
Havells increase its market share aggressively from 15% in 2006 to 28%
in FY18. The switchgear segment is the most profitable business (~40%
contribution margin). We believe a recovery in demand for industrial
products led by higher government spending will improve power
infrastructure spending leading the switchgear and cable & wire division
sales to grow at CAGR of ~17%each, in FY18-21E.

Strong balance sheet, revival in consumer business to drive valuation

With the introduction of FY21E estimates, we expect Havells to record
revenue, earning CAGR of ~20%, ~21%, respectively, in FY18-21E
supported by a change in product mix, revival in industrial and consumer
products. Scalability through acquisition coupled with launch of premium
products in domestic market would negate the impact of higher
commodity prices. However, key triggers for future growth would be
sales growth in the switchgear segments and margin improvement in
Lloyd business. The company’s strong balance sheet position (RoE, RoCE
~21%, 28%, respectively) coupled with integration of Lloyds business
within itself (working capital & margin efficient) would be key reasons for
growth. We roll over valuation on FY21E and maintain BUY rating on the
stock with a revised target price of ¥ 800/share.
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ariance analysis

Q3FY19 Q3FY19E Q3FY18 (%) FY19 QoQ (%) Comments

Net sales witnessed growth of ~23% on the back of strong performance of all

Revenue 2518.4 23169 1965.8 28.1  2191.0 14.9 business verticals. Festive demand coupled with launch of new product
categories helped drive growth

Other Income 33.1 29.6 21.8 19.1 343 -3.7

Raw Material Exp 9409 10426 563.0 67.1 9825 !-Iigher commodity. prices, rupee deprefciation .and Iag. effect on passing on
increased cost had impacted gross margin negatively during Q3FY19

Employee Exp 2108 2085 162.5 29.7 203.4 3.7

Purchase of Traded goods 634.2 393.9 623.3 1.7 369.4 ni

Other expenses 438.0 382.3 354.7 235 373.3 17.3

EBITDA 294.6 289.6 262.2 12.3 262.5 12.2

EBITDA Margin (%) 11.7 12.5 13.3 -164 bps 12.0 -28 bps

Depreciation 35.3 319 36.3 -2.7 39.1 -9.8

Interest 3.6 3.2 5.5 -35.2 3.7 -2.7

PBT 288.8  278.1 269.2 1.3 2540 13.7

Total Tax 93.1 82.6 74.8 245 75.4 234

PAT 195.7 195.5 194.4 0.7 178.6 Despite strong growth in sales and other income, PAT growth remained muted

mainly due to lower EBITDA margin

Government led initiative in electrification and infrastructure development drove
Cable 820.3 744.8 625.6 31.1 766.5 7.0 the growth of cable & wire segment. The growth was largely driven by price hike
in the segment
Lower base coupled with demand from various government projects helped drive
segment revenue growth
ECD (excluding Lloyd) grew strongly by ~34% led by new launches (such as
water purifier) and gains in market share in the water heater segment. Lloyd

Switchgear 416.2 411.4 344.3 20.9 423.1 -1.6

ECD 912.4 851.2 708.8 28.7 715.8 215
sales also increased 22% YoY led by low base and festive demand of LED TVs but

AC demand remain muted

Strong growth in the lighting business was largely driven by order execution of
EESL & B2G projects wherein revenue increased from ¥ ~17 crore to % 51 crore
during Q3FY19. Revenue from lighting business (excluding EESL) increased 18%
YoY largely led by volume growth®

Lighting & Fixtures 369.5 309.4 287.1 28.7 285.6 29.4

Source: Company, ICIC/ Direct Research

Change in estimates

FY19E FY20E Introduced Comm

(% Crore)
Old New % Change Old New % Change FY21E

We introduce FY21E estimates and model revenue CAGR of 20% in FY18-21E.
Revenue 99896  10174.2 18 118154  12025.1 18 14,0473 We believe unlnterr_upted _power supply to evgw household by .2019 w.ould drive
demand for domestic appliances category mainly from rural regions. This coupled
with increase in dealer penetration of Lloyd business would aid topline growth
EBITDA 1239.9 12535 1.1 16004  1624.4 1.5 1,941.4
Price hike to offset higher raw material prices coupled with focus on in-house
manufacturing would provide better operating leverage to the company. We
model a gradual pick-up in EBITDA margin from FY20E onwards supported by
core business and improvement in the margin of Lloyd business
PAT 831.8 835.9 0.5 1069.2 10724 0.3 1,265.3
EPS (%) 13.3 13.4 0.5 17.1 17.2 0.3 20.3

Source: Company, ICIC/ Direct Research

Current Introduced Earlier Comments

FY18 FY19E FY20E FY21E FY19E FY20E
1 Higher government expenditure in infrastructure growth would be a key growth driver for cable

segment, going forward

The segment was adversely impacted by continued sluggishness in new constructions.
Switchgear Growth (%) 0.1 21.6 15.0 15.2 16.4  15.2 However, expectation of better demand from real estate and export segment would be key
drivers for segment performance, going forward
Lower penetration coupled with rising aspiration level of middle class would help drive
performance of ECD segment. We believe the government's flagship programme of uninterupted
power supply of every household by 2019 under the Saubhagya scheme would be a key driver of
growth of appliances business from rural India
Complete exit from conventional lighting segment and increasing proportion of LED fixtures
would help the company to garner higher revenue, going forward

EBITDA Margin % 12.4 12.3 -8bps 13.5 13.5 1bps 13.8

Cable Growth (%) 93 25.7 13.0 12.5 14.2

ECD Growth (%) 115.8 348 233 208 34.8

Lighting & Fixtures (%) 19.1 2.6 19.9 16.4 124  20.1

Source: Company, ICIC/ Direct Research
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Key takeaways from conference call

= Sales growth during the quarter was largely led by volume
growth (~23-24%) while the rest came from the price hike. The
high volume growth can be attributed to healthy festive season
demand

= The company has recorded a strong performance in the ECD
segment led by festive demand in the domestic appliances
segment and market share gain in water heater segment. Fan
category grew ~15-16% YoY in volume terms during Q3FY19

= Strong growth in the Lloyd business was largely led by low base
and LED panels demand in the festive season. However, AC
business remained muted as inventory build-up at channel is yet
to pick up depending on seasonality. The company has outlined a
capex of ¥ 300 crore towards setting up of a new air conditioner
manufacturing plant in India, which would commence operation
by Q1FY20

= Switchgear and cable segment demand is likely to remain robust
in the coming quarter owing to continued government spending

» Under the EESL projects, the company has recorded sales of
~X b1 crore against T 17 crore recorded in the same period last
year. The company’s core lighting & fixture segment has recorded
strong sales growth (up 18% YoY) during Q3FY19 led by volume
growth of 25% YoY due to launch of various new lighting
products

= Havells and Lloyd have ~7500 touch points each, which are
expected to keep growing by 10% annually

= The advertisement expenses would be ~3.5% of the sales

= The management has guided for a recovery in the margin (in the
range of ~14%) in the next few quarter supported by corrective
measures (price hike to offset higher raw material cost)
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Exhibit 1: Standalone revenue CAGR of ~20% in FY18-21E
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Source: Company, ICIC/ Direct Research

Exhibit 2: EBITDA margin to inch up owing to price hike and lower discounts
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Exhibit 3: PAT to witness strong growth of ~21% FY18-21E
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Recommendation history vs. consensus

800 - r 90.0
+ 80.0
700 -
+ 70.0
600 - + 60.0
W +50.0
¥ 500 =
+40.0 —
400 - r 30.0
- 20.0
300 -
+10.0
200 T T T T T T T T T T T T 0.0
Jan-17 Mar-17 Jun-17 Aug-17 Nov-17 Jan-18 Mar-18 Jun-18 Aug-18 Nov-18 Jan-19

Price Idirect target Consensus Target Mean & % Consensus with Buy

Source: Reuters, ICICI Direct Research

Date Event

Mar-09 Wins export order worth US$200 million from West European countries to supply CFL over five years

Jun-09 Opens new switchgear plant at Baddi in Himachal Pradesh. This boosts overall volume growth by 67% YoY

Sep-10 Announces bonus issue of 1:1

Oct-10 Enters premium range of new generation electric water heater segment

Nov-10 Sylvania reports maiden profit in Q2FY11, for the first time after three years of its acquisition

Dec-10 Announcement on doubling capacity of cable & wire and CFL plant

Jul-11 Announces entry into home and kitchen appliances business

Dec-11 Enters into 50:50 joint venture agreement with Shanghai Yaming Lighting

May-12 Havells Sylvania Europe successfully refinances existing outstanding term loan liability of €77.5 million

Sep-12 Receives one-time fee of US$38 million against settlement of jurisdictional ownership of Sylvania brand with Osram Sylvania Inc and Osram AG
Oct-12 Unveils country's first large-scale state-of-the-art lighting fixture plant in Neemrana, Rajasthan (Incurred ¥ 100 crore for expansion)

Jan-13 Company enters revised trademark license agreement with promoters

Feb-13 Warburg Pincus offloads 5.6% stake in Havells India for % 455 crore

May-13 Launches new range of non modular (REQ) switches

Apr-15 Acquires 51% stake in Promptec Renewable Energy Solutions for about ¥ 33 crore to enter the solar energy and LED street lighting segment
Dec-15 Decides to divest its 100% holding in Havells Malta and Havells Exim (largely Sylvania business) to China-based Shanghai Feilo Acoustics Company
Feb-17 Acquires consumer durable (CD) business of Lloyd Electric & Engineering (LEEL) with an enterprise value of ~% 1600 crore

Source: Company, ICIC/ Direct Research

Top 10 Shareholders Shareholding Pattern

Last filing date  %0/S Position (m) Change (m) Jl (in %) Dec-17 Mar-18 Jun-18 Sep-18 Dec-18

QRG Enterprises, Ltd. 30-Sep-18  41.3 258.6 0.0 Promoter 61.6 59.6 59.6 59.6 59.6
2 Gupta (Anil Rai) 18-Dec-18  10.2 63.8 45.0 Fll 25.0 249 24.8 25.8 26.5
3 Nalanda India Equity Fund Ltd. 30-Sep-18 5.3 33.0 0.0 DIl 3.7 5.0 5.2 49 4.4
4 Capital Research Global Investors 30-Sep-18 2.4 14.9 -2.5 Others 9.7 10.5 10.5 9.8 9.5
5 Gupta (Qimat Rai) 30-Sep-18 2.2 13.6 0.0
6 Norges Bank Investment Management (NBIM) 31-Dec-17 2.1 13.2 -4.8
7 Capital World Investors 31-Dec-18 1.6 9.7 2.0
8 The Vanguard Group, Inc. 31-Dec-18 1.4 8.7 0.1
9 Steadview Capital Management HK Limited 30-Sep-18 1.2 1.7 1.7
10  BlackRock Institutional Trust Company, N.A. 31-Dec-18 1.2 1.4 0.0
Source: Reuters, ICICI Direct Research
Recent Activity

Buys Sells

Investor name Value(m) Shares(m) [l Investor name Value(m) Shares(m)
Gupta (Anil Rai) 4471 45.0 Gupta (Vinod) -307.7 -31.0
Steadview Capital Management HK Limited 63.1 7.7 Gupta (Surjeet Kumar) -284.8 -28.7
Capital World Investors 20.2 2.0 Gupta (Sangeeta) -139.5 -14.0
Tredje AP Fonden 3.0 0.4 Gupta (Santosh) -17.4 -1.8
Kotak Mahindra Asset Management Company Ltd. 1.1 0.1 Capital Research Global Investors -20.8 -2.5

Source: Reuters, ICICI Direct Research
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Cash flow statement < Crore

(Year-end March) FY18 FY19E FY20E FY21E
Profit after Tax 7125 835.9 1072.4 1265.3
Depreciation 139.5 140.4 204.4 259.9
CF before working cap changes 875.9 989.0 1289.8 1539.4
Net Increase in Current Assets -670.8 -109.1 -720.3 <1725
Net Increase in Current Liabilities 1094.1 205.8 303.1 357.6
CF from operating activities 1299.3 1085.7 872.5 1124.4
(Purchase)/Sale of Liquid Investmer -8.0 -100.0 -50.0 -50.0
Others -1352.6 -400.0 -350.0 -350.0
(Purchase)/Sale of Fixed Assets -1360.6 -500.0 -400.0 -400.0
CF from Investing Activities -1187.6 -650.0 -500.0 -500.0
Proceeds frm Equity Shares 0.0 0.0 0.0 0.0
Inc / (Dec) in Loan Funds -94.6 0.0 0.0 20.0
Others -2711.0 -683.7 -272.8 -385.4
CF from Financing Activities -365.6 -683.7 -272.8 -365.4
Net Cash flow -253.9 -248.0 99.7 259.0
Opening Cash 555.1 301.2 53.1 152.8
Closing Cash 301.2 53.1 152.8 411.9

Source: Company, ICIC/ Direct Research

Profit and loss statement < Crore
Year End March FY18 FY19E FY20E FY21E
Total Operating Income 8138.5 10174.2 12025.1 14047.3
Growth (%) 25.0 18.2 16.8
Raw Material Expenses 3586.7 5097.3 6156.9 74451
Employee Expenses 649.7 827.8 833.3 972.4
Marketing Expenses 307.6 4213 531.2 627.3
Other expenses 1151.2 1350.1 1591.0 1857.4
Total Operating Expenditure 7089.3 8920.7 10400.7 12105.9
Operating Profit (EBITDA) 1049.2 1253.5 1624.4 1941.4
Growth (%) 19.5 29.6 19.5
Other Income 117.0 121.7 152.4 183.7
Interest 24.0 12.1 13.0 14.2
Depreciation 139.5 140.4 204.4 259.9
Less: Exceptional ltems -11.9 0.0 0.0 0.0
PBT 1014.6 1228.0 1559.4 1851.0
Total Tax 302.2 392.1 4817.0 585.7
PAT 712.5 835.9 1072.4 1265.3
Growth (%) 17.3 28.3 18.0
EPS (%) 11.4 17.3 17.2 20.3
Source: Company, ICIC/ Direct Research

Balance sheet < Crore
(Year-end March) FY18 FY19E FY20E FY21E
Equity Capital 62.5 62.5 62.5 62.5
Reserve and Surplus 3676.7 3841.5 4654.0 5548.1
Total Shareholders funds 3739.1 3904.0 4716.5 5610.6
Total Debt 108.0 108.0 108.0 128.0
Deferred Tax Liability 207.0 207.0 207.0 207.0
Total Liabilities 4077.3 42421 5054.6 5968.7
Assets

Total Gross Block 3180.9 3680.9 4080.9 4480.9
Less Acc. Depreciation 706.2 846.6 1051.0 1310.9
Net Block 2474.7 2834.3 3029.9 3170.0
Capital WIP 241 241 241 241
Total Fixed Assets 2498.7 2858.3 3053.9 3194.0
Investment 491.21 67.29 217.29 317.29
Inventory 1621.7 2007.0 2306.2 2694.0
Debtors 3254 696.9 988.4 1231.5
Other Current Assets 1359.9 1122 841.8 983.3
Cash 301.2 53.1 152.8 411.9
Total Current Assets 3608.1 3469.2 4289.2 5320.7
Total Current Liabilities 2464.1 2669.9 2973.0 3330.6
Net Current Assets 1144.0 799.2 1316.2 1990.2
Total Assets 4077.3 42421 5054.6 5968.7

Source: Company, ICICI Direct Research

(Year-end March) FY18 FY19E FY20E FY21E
Per Share Data

Reported EPS 11.4 13.4 17.2 20.3
Cash EPS 13.7 15.6 20.5 24.4
BV per share 59.9 62.6 75.6 89.9
DPS 4.8 4.2 4.2 6.0
Operating Ratios (%)

EBITDA Margin (%) 12.9 12.3 13.5 13.8
PAT Margin (%) 8.7 8.2 8.9 9.0
Asset Turnover 2.0 2.4 2.4 2.4
Debtors Turnover 14.6 25.0 30.0 32.0
Creditor Turnover 73.3 60.0 55.0 55.0
Return Ratios (%)

RoE 18.8 21.4 22.7 22.6
RoCE 25.2 29.2 31.1 31.2
RolC 22.6 24.7 26.7 28.3
Valuation Ratios

EV/ EBITDA 42.1 35.4 21.2 22.6
P/E 62.4 53.1 4.4 35.1
EV / Net Sales 5.4 4.4 3.7 3.1
EV / Net Sales 5.4 4.4 3.7 3.1
Market Cap / Sales 5.5 4.4 3.7 3.2
Price to Book Value 11.9 1.4 9.4 7.9
Solvency Ratios

Debt / Equity 0.0 0.0 0.0 0.0
Current Ratio 1.8 1.8 2.1 2.1
Quick Ratio 0.9 0.8 0.9 0.9

Source: Company, ICIC/ Direct Research
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ICICI Direct Research coverage universe (Consumer Discretionery)
Sector / Company CMP M Cap EPS (%) P/E (x) EV/EBITDA (x) RoCE (%) RoE (%)

®) TPR) Rating  (3Cr) FY18E FY19E FY20E FY18E FY19E FY20E FY18E FY19E FY20E FY18E FY19E FY20E FY18E FY19E FY20E
Asian Paints (ASIPAI) 1,412 1,167 Hold 135411 219 234 278 646 604 420 419 370 324 316 316 315 244 240 247
Astral Polytecnik (ASTPOL) 1,061 1,125 Hold 12,705 147 17.7 264 723 59.8 403 408 309 231 229 234 263 172 164 19.8
Bajaj Electricals (BAJELE) 471 545 Hod 4807 82 160 209 575 295 226 201 180 135 181 150 179 137 162 18.0
Havells India (HAVIND) 675 800 Buy 42,113 114 134 172 591 504 393 421 354 272 252 292 31.1 188 214 227
Kansai Nerolac (KANNER) 450 390 Hold 24,251 96 10.1 11.1 47.0 446 405 245 229 187 245 244 261 165 166 163
Pidilite Industries (PIDIND) 1,141 1,062 Buy 58492 188 196 23.6 605 582 484 360 313 267 336 31.0 328 270 226 238
Essel Propack (ESSPRO) 116 94 Hold 3,645 55 61 7.2 209 189 160 7.0 65 55 180 176 197 152 154 16.6
Supreme Indus (SUPIND) 1,070 1,075 Hold 13,592 339 389 430 315 275 249 159 151 129 279 280 290 227 220 225
Symphony (SYMLIM) 1177 830 Hold 8234 275 205 276 428 574 426 359 347 242 413 273 352 315 242 307
V-Guard Ind (VGUARD) 201 168 Hod 8556 31 37 48 641 548 420 396 339 260 237 260 284 177 197 216
Voltas Ltd (VOLTAS) 538 560 Hold 17,793 175 173 218 30.8 31.2 247 272 243 193 198 219 236 148 160 177
Time Techno (TIMTEC) 104 125 Hold 2352 80 80 111 130 131 94 68 67 54 149 137 162 122 112 136

Source: Company, ICIC/ Direct Research
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RATING RATIONALE

ICICI Direct Research endeavours to provide objective opinions and recommendations. ICICI Direct Research
assigns ratings to its stocks according to their notional target price vs. current market price and then
categorises them as Strong Buy, Buy, Hold and Sell. The performance horizon is two years unless specified and
the notional target price is defined as the analysts' valuation for a stock.

Strong Buy: >15%/20% for large caps/midcaps, respectively, with high conviction;
Buy: >10%/15% for large caps/midcaps, respectively;

Hold: Up to +/-10%;

Sell: -10% or more;

l»'ulmtnu'a,::vwIrn.unpl BROKER
| ICICI Securities Ltd. |El 755 akmins

Analyst Award 2012
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ANALYST CERTIFICATION

We /I, Sanjay Manyal, MBA (Finance) and Hitesh Taunk, MBA (Finance) Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research
report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s)
or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months
and do not serve as an officer, director or employee of the companies mentioned in the report

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICIC| Securities
Limited is a Sebi registered Research Analyst with Sebi Registration Number — INH000000990. ICICI Securities Limited Sebi Registration is INZ000183631 for stock broker. ICICI Securities is a subsidiary of
ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund
management, etc. (“associates”), the details in respect of which are available on www.icicibank.com

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking
and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts
and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and
meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without
prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current.
Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended
temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this
company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This
report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial
instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any
loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the
risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to
change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment
in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in
respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies mentioned
in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any
compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts
and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month
preceding the publication of the research report.

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject
company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities
described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and
to observe such restriction

ICICI Securities Ltd | Retail Equity Research Page 9



