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TATA MOTORS JLR’s wholesale volumes decline in a challenging market
Volumes down 16% YoY at Jaguar and 17.9% YoY at Land Rover

Stock Info
Bloomberg TTMT IN
Equity Shares (m) 3,397 B JLR’s wholesale volumes declined 17% YoY (-8% MoM) to 45.5k units (our
M.Cap.(INRb)/(USDb) 569.3/8.1 estimate: 50k), including China JV volumes of 5k units (-51% YoY), in Dec’18.
52-Week Range (INR) 441/155 m  Jaguar volumes were down 16% YoY to 14.1k units (our estimate: 15k), while
1,6, 12 Rel. Per (%) 12/-30/-63 Land Rover volumes declined 17.9% YoY to 31.4k units (our estimate: 35k).
12M Avg Val (INR M) 3727 , . . , . .
Free float (%) 7 ™ JLR’s retail volumes fell 6.4% YoY in Dec’18, led by a 42.4% decline in China
retails, partly offset by volume growth in the UK (+7.8% YoY), the US (+21.4%
Financials Snapshot (INR b) YoY) and EU (+7.6% YoY).
Y/E March 2018 2019E 2020E m Jaguar’s retail volumes grew 7.2% YoY, driven by models like E-pace and I-
Net Sales 2,946 3,148 3,400 Pace. Volumes of other models declined substantially.
;TTDA 3;’3'1 3‘1‘2'; 4§Z'; m LR’s retail volumes declined 11.4% YoY, as growth in Range Rover (+33.6%) and
. . ) 0 . .
Adj. EPS (INR) 277 32 218 Range Rover Sport (+32.4%) was more than diluted by a decline across other
EPS Gr. (%) 145 -858 575.8 models.
BV/Sh. (INR) 281.0 2829 3044 M Mr Felix Brautigam, Jaguar Land Rover Chief Commercial Officer said,
RoE (%) 10.0 11 74 “We have seen a strong end to the year in North America, Europe and the UK.
RoCE (%) 64 5.0 4.8 Sales were up despite challenging market conditions, including regulatory
P/E (x) 79 558 8.3 . . . .
changes and diesel uncertainty, which have impacted sales performance
P/BV (x) 06 06 0.6

throughout the year. The UK’s performance in particular has been encouraging

Shareholding pattern (%) in a market segment which is down. Sales of Land Rover models fell by 6.9% as

As On Sep-18 Jun-18 Sep-17 market conditions in China and Europe and the run-out of the current Evoque
Promoter 373 364 364 held back performance. With the launch of the all-new compact yet
bil 174 187 153 sophisticated Range Rover Evoque in 2019, we expect to see a boost in
Fll 18.8 18.3 22.6 o
demand.
Others 26.5 26.7 25.8

m The stock trades at 8.3x FY20E consolidated EPS, 2.3x EV/EBITDA and 0.6x
P/BV. Maintain Buy with a target price of INR246 (Dec’20E SOTP-based).

FIl Includes depository receipts
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TATA MOTORS: JLR [Wholesales]

Tata Motors

YoY MoM Residual Residual
YoY (% MoM FY19 FY18 % FY19 Gr. Growth Monthl
Company Sales B Dec-17 ch,(g ) Nov-18 (%)chg  YTD YTD t(:h; estimate (%) (%) Run ratz
JLR 45,474 55,066 -17.4 49,312 -7.8 403,764 450,753 -10.4 594,992 -6.1 4.6 63,743
Jaguar 14,088 16,826 -16.3 15,114 -6.8 128,635 122,845 4.7 182,961 3.8 1.7 18,109
Land rover 31,386 38,240 -17.9 @ 34,198 -8.2 275,129 327,908 -16.1 @ 412,031 -9.9 5.8 45,634
TATA MOTORS : JLR [Retails]
YoY MoM
Company Sales Dec-18 Dec-17 (%Y)ﬁg Nov-18 (;:')°c“:g FYI9YTD  FY18YTD  (%)chg
JLR 52,160 55,697 -6.4 48,160 8.3 419,999 385,903 8.8
Jaguar 16,165 15,079 7.2 14,909 8.4 130,902 109,550 19.5
Land rover 35,995 40,618 -11.4 33,251 8.3 289,097 276,353 4.6
Region-wise Retail Sales
Region Dec-18 Dec-17 YoY % Nov-18 MoM % FY19 YTD FY18 YTD YoY %
UK 6,706 6,223 7.8 10,381 -35.4 82,322 75,120 9.6
us 15,153 12,486 21.4 11,699 29.5 100,938 92,994 8.5
Europe 12,389 11,510 7.6 8,995 37.7 89,602 95,380 -6.1
China 8,981 15,603 -42.4 6,281 43.0 77,520 112,810 -31.3
RoW 8,931 9,875 -9.6 6,281 42.2 69,617 65,296 6.6
Total JLR 52,160 55,697 -6.4 43,637 19.5 419,999 441,600 -4.9
Brand-wise Retail Sales
Brands Dec-18 Dec-17 YoY % Nov-18 MoM % FY19 YTD FY18 YTD YoY %
XF 1,944 3,817 -49.1 2,008 -3.2 21,109 30,509 -30.8
XJ 301 775 -61.2 242 24.4 3,093 7,172 -56.9
F-Pace 4,492 6,595 -31.9 4,058 10.7 38,199 54,355 -29.7
E-Pace 4,454 454 881.1 3,578 24.5 33,684 589 5,618.8
XE 2,252 2,624 -14.2 2,109 6.8 22,319 24,490 -8.9
F-type 492 814 -39.6 569 -13.5 5,605 7,514 -25.4
I-Pace 2,230 0 NA 1,200 85.8 6,893 0 NA
Total Jaguar 16,165 15,079 7.2 13,764 17.4 130,902 124,629 5.0
Discovery 3,409 4,528 -24.7 3,160 7.9 31,253 34,472 -9.3
Freelander/Dis. Sport 7,148 10,973 -34.9 6,507 9.9 64,521 88,106 -26.8
Range Rover (incl. new) 5,596 4,188 33.6 4,712 18.8 40,461 39,563 2.3
RR Evoque 6,951 8,666 -19.8 5,165 34.6 49,979 73,959 -32.4
RR Sport (incl. new model) 7,604 5,742 324 6,084 25.0 56,711 54,985 3.1
RR Velar 5,287 6,521 -18.9 4,890 8.1 46,172 25,885 78.4
Total Land Rover 35,995 40,618 -11.4 30,518 17.9 289,097 316,971 -8.8
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Financials and valuations

Tata Motors

Income Statement (Consolidated) (INR M)
Y/E March 2014 2015 2016 2017 2018 2019E 2020E
Total Income 2,328,337 2,631,590 2,730,456 2,696,925 2,946,192 3,147,610 3,399,655

Change (%) 23.3 13.0 3.8 -1.2 9.2 6.8 8.0
Expenditure 1,954,308 2,210,452 2,312,693 2,327,802 2,576,462 2,798,309 2,973,972
EBITDA 374,029 421,138 417,763 369,124 369,730 349,301 425,683
% of Net Sales 16.1 16.0 15.3 13.7 12.5 11.1 12.5
Depreciation 110,782 133,886 167,108 179,050 215,536 246,003 279,854
EBIT 263,248 287,252 250,655 190,074 154,194 103,298 145,830
Product Dev. Exp. 25,652 28,752 34,688 34,136 36,319 34,957 34,384
Interest 47,338 48,615 48,891 42,380 46,818 49,826 52,407
Other Income 8,286 8,987 8,854 7,545 8,889 15,316 12,947
EO Exp/(Inc) 2,777 930 18,504 -11,146 -19,751 5,303 0
Forex Gain/ (Loss) -7,077 -917 -16,169 -39,101 11,853 16,123 -14,229
PBT 188,690 217,026 141,258 93,148 111,550 44,651 57,757
Tax 47,648 76,429 30,251 32,512 43,419 11,835 26,981

Effective Rate (%) 25.3 35.2 21.4 34.9 38.9 26.5 46.7
Reported PAT 141,042 140,597 111,007 60,636 68,131 32,816 30,776
Change (%) 43.0 -0.3 -21.0 -45.4 12.4 -51.8 -6.2
% of Net Sales 6.1 5.3 4.1 2.2 2.3 1.0 0.9
Minority Interest -595 -868 -989 -1,022 -1,025 -1,224 -1,358
Share of profit of associate -537 134 5,775 14,930 22,783 8,153 16,098
Net Profit 139,910 139,863 115,793 74,544 89,889 39,745 45,516
Adj. PAT 141,986 140,465 130,334 67,299 77,051 10,946 73,974

Change (%) 42.6 1.1 7.2 -48.4 14.5 -85.8 575.8
Balance Sheet (Cons.) (INR M)
Y/E March 2014 2015 2016 2017 2018 2019E 2020E
Share Capital 6,438 6,438 6,792 6,792 6,792 6,792 6,792
Reserves 649,597 556,181 782,732 573,827 947,487 953,882 1,026,753
Net Worth 656,035 562,619 789,524 580,619 954,279 960,674 1,033,545
Loans 549,545 692,115 619,612 744,891 779,944 761,860 743,776
Deferred Tax -7,748 -13,900 44,748 11,740 19,671 19,671 19,671
Capital Employed 1,202,038 1,245,167 1,458,212 1,341,781 1,759,144 1,748,680 1,804,824
Gross Fixed Assets 1,329,282 1,582,066 1,976,068 1,628,389 2,156,778 2,673,078 3,041,294
Less: Depreciation 688,154 744,241 911,348 675,681 917,952 1,163,955 1,443,809
Net Fixed Assets 641,128 837,825 1,064,720 952,708 1,238,826 1,509,123 1,597,485
Capital WIP 332,626 286,401 259,189 336,988 400,335 250,000 250,000
Goodwill 49,788 46,970 7,598 6,733 1,165 1,165 1,165
Investments 106,867 153,367 237,670 203,379 208,128 216,281 232,378
Curr.Assets 1,046,103 1,034,685 1,102,234 1,237,735 1,423,465 1,238,122 1,260,627
Inventory 272,709 292,723 326,557 350,853 421,377 431,179 442,421
Sundry Debtors 105,742 125,792 135,709 140,756 198,933 189,719 186,282
Cash & Bank Bal. 297,118 321,158 304,604 360,779 346,139 135,207 129,907
Loans & Advances 273,241 256,948 254,033 291,474 445,929 460,929 475,929
Current Liab. & Prov. 974,474 1,114,081 1,213,200 1,395,762 1,512,774 1,466,010 1,536,830
Sundry Creditors 573,157 574,073 615,618 625,326 769,398 733,005 791,701
Other Liabilities 199,707 328,305 460,226 622,314 538,766 560,533 558,847
Net Current Assets 71,629 -79,396 -110,965 -158,027 -89,309 -227,888 -276,204
Appl. of Funds 1,202,038 1,245,167 1,458,212 1,341,782 1,759,145 1,748,680 1,804,824

E: MOSL Estimates
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Ratios (Con.)

Y/E March 2014 2015 2016 2017 2018 2019E 2020E
Basic (INR)
EPS 44.1 43.6 38.4 19.8 22.7 3.2 21.8
EPS Fully Diluted 44.1 43.6 38.4 19.8 22.7 3.2 21.8
EPS Growth (%) 41.3 -1.1 -12.0 -48.4 14.5 -85.8 575.8
Cash EPS 78.5 85.2 87.6 72.5 86.2 75.7 104.2
Book Value (INR/share) 203.8 174.8 232.5 171.0 281.0 282.9 304.4
DPS 2.0 0.0 0.0 0.0 0.0 0.3 0.3
Payout (Incl. Div. Tax) % 4.6 0.0 0.0 0.0 0.0 10.1 1.5
Valuation (x)
Consolidated P/E 4.1 4.1 4.7 9.1 7.9 55.8 8.3
EV/EBITDA 1.9 1.9 1.6 2.1 2.3 2.9 2.3
EV/Sales 0.3 0.3 0.3 0.3 0.3 0.3 0.3
Price to Book Value 0.9 1.0 0.8 1.1 0.6 0.6 0.6
Dividend Yield (%) 1.1 0.0 0.0 0.0 0.0 0.2 0.2
Profitability Ratios (%)
RoE 27.5 23.1 19.3 9.8 10.0 1.1 7.4
RoCE 19.2 15.7 15.1 9.2 6.4 5.0 4.8
RolC 38.7 39.2 345 22.6 15.1 7.8 6.6
Turnover Ratios
Debtors (Days) 17 17 18 19 25 22 20
Inventory (Days) 43 41 44 47 52 50 48
Creditors (Days) 90 80 82 85 95 85 85
Asset Turnover (x) 1.9 2.1 1.9 2.0 1.7 1.8 19
Leverage Ratio
Debt/Equity (x) 0.8 1.2 0.8 1.3 0.8 0.8 0.7
Cash Flow Statement
Y/E March 2014 2015 2016 2017 2018 2019E 2020E
OP/(Loss) before Tax 139,910 139,863 110,238 75,566 90,914 7,499 73,974
Int/Div. Received 6,933 7,777 8,258 36,653 39,542 15,316 12,947
Depreciation 110,736 133,864 170,142 179,050 215,536 246,003 279,854
Direct Taxes Paid -43,083 -41,940 -19,939 -18,951 -30,212 -11,835 -26,981
(Inc)/Dec in WC 57,744 -36,718 25,515 32,542 -64,337 -72,353 43,015
Other Items 88,983 136,570 96,855 8,954 23,333 1,224 1,358
CF from Op Activity 361,223 339,415 391,069 313,814 274,776 185,855 384,167
Extra-ordinary Items 7,221 20,191 8,857 -11,822 -36,202 -5,303 0
CF after EO Items 368,444 359,606 399,925 301,992 238,574 180,552 384,167
(Inc)/Dec in FA+CWIP -269,252 -315,396 -326,232 -304,135 -350,486 -365,965 -368,216
Free Cash Flow 99,192 44,210 73,693 -2,143 -111,912 -185,413 15,952
(Pur)/Sale of Invest. -36,611 -37,570 -68,134 -76,664 88,470 -8,153 -16,098
CF from Inv Activity -305,863 -352,966 -394,366 -380,799 -262,016 -374,118 -384,313
Issue of Shares 1 0 74,332 46 0 0 0
Inc/(Dec) in Debt 30,092 122,288 -47,483 116,583 75,183 -18,084 -18,084
Interest Paid -61,706 -63,070 -57,039 -53,363 -54,106 -49,826 -52,407
Dividends Paid -7,220 -7,204 -1,739 -1,212 -960 -1,104 -1,104
CF from Fin Activity -38,832 52,014 -31,930 62,053 20,117 -69,014 -71,595
Inc/(Dec) in Cash 23,749 58,655 -26,371 -16,754 -3,325 -262,580 -71,741
Add: Beginning Bal. 142,531 152,629 211,283 171,536 139,868 136,543 -126,037
Closing Balance 166,280 211,283 184,913 154,782 136,543 -126,037 -197,778
E: MOSL Estimates
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Explanation of Investment Rating

Investment Rating Expected return (over 12-month)

BUY >=15%

SELL <-10%

NEUTRAL <-10% to 15%

UNDER REVIEW Rating may undergo a change

NOT RATED We have forward looking estimates for the stock but we refrain from assigning recommendation

*In case the recommendation given by the Research Analyst becomes inconsistent with the investment rating legend, the Research Analyst shall within 28 days of the
inconsistency, take appropriate measures to make the recommendation consistent with the investment rating legend.

Disclosures

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).

Motilal Oswal Securities Ltd. (MOSL)* is a SEBI Registered Research Analyst having registration no. INH000000412. MOSL, the Research Entity (RE) as defined in the
Regulations, is engaged in the business of providing Stock broking services, Investment Advisory Services, Depository participant services & distribution of various financial
products. MOSL is a subsidiary company of Motilal Oswal Financial Service Ltd. (MOFSL). MOFSL is a listed public company, the details in respect of which are available on
www.motilaloswal.com. MOSL is registered with the Securities & Exchange Board of India (SEBI) and is a registered Trading Member with National Stock Exchange of India Ltd.
(NSE) and Bombay Stock Exchange Limited (BSE), Multi Commodity Exchange of India (MCX) & National Commodity & Derivatives Exchange Ltd. (NCDEX) for its stock broking
activities & is Depository participant with Central Depository Services Limited (CDSL) & National Securities Depository Limited (NSDL) and is member of Association of Mutual
Funds of India (AMFI) for distribution of financial products. Details of associate entities of Motilal Oswal Securities Limited are available on the website at
http:/onlinereports.motilaloswal.com/Dormant/documents/List%200f%20Associate %20companies.pdf

MOSL and its associate company(ies), their directors and Research Analyst and their relatives may; (a) from time to time, have a long or short position in, act as principal in, and
buy or sell the securities or derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have
any other potential conflict of interests with respect to any recommendation and other related information and opinions.; however the same shall have no bearing whatsoever on the
specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the associates of MOSL even
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research and Technical Research. Proprietary trading desk of MOSL or its associates maintains arm’s length distance with Research Team as all the activities are segregated from
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Regional Disclosures (outside India)

This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability
or use would be contrary to law, regulation or which would subject MOSL & its group companies to registration or licensing requirements within such jurisdictions.
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document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views
expressed may not be suitable for all investors. Certain transactions -including those involving futures, options, another derivative products as well as non-investment grade
securities - involve substantial risk and are not suitable for all investors. No representation or warranty, express or implied, is made as to the accuracy, completeness or faimess of
the information and opinions contained in this document. The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and
should not be treated as endorsement of the views expressed in the report. This information is subject to change without any prior notice. The Company reserves the right to make
modifications and alternations to this statement as may be required from time to time without any prior approval. MOSL, its associates, their directors and the employees may from
time to time, effect or have effected an own account transaction in, or deal as principal or agent in or for the securities mentioned in this document. They may perform or seek to
perform investment banking or other services for, or solicit investment banking or other business from, any company referred to in this report. Each of these entities functions as a
separate, distinct and independent of each other. The recipient should take this into account before interpreting the document. This report has been prepared on the basis of
information that is already available in publicly accessible media or developed through analysis of MOSL. The views expressed are those of the analyst, and the Company may or
may not subscribe to all the views expressed therein. This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on,
directly or indirectly, to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or
entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law,
regulation or which would subject MOSL to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all
jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. Neither
the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue
or lost profits that may arise from or in connection with the use of the information. The person accessing this information specifically agrees to exempt MOSL or any of its affiliates
or employees from, any and all responsibility/liability arising from such misuse and agrees not to hold MOSL or any of its affiliates or employees responsible for any such misuse
and further agrees to hold MOSL or any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person accessing
this information due to any errors and delays.
Registered Office Address: Motilal Oswal Tower, Rahimtullah Sayani Road, Opposite Parel ST Depot, Prabhadevi, Mumbai-400025; Tel No.. 022-3980
4263; www.motilaloswal.com. Correspondence Address: Palm Spring Centre, 2nd Floor, Palm Court Complex, New Link Road, Malad (West), Mumbai- 400 064. Tel No: 022 3080
1000. Compliance Officer: Neeraj Agarwal, Email Id: na@motilaloswal.com, Contact No.:022-38281085.
Registration details: MOSL: SEBI Registration: INZ000158836 (BSE/NSE/MCX/NCDEX); CDSL: IN-DP-16-2015; NSDL: IN-DP-NSDL-152-2000; Research Analyst: INH000000412.
AMFI: ARN 17397. Investment Adviser: INA000007100. Motilal Oswal Asset Management Company Ltd. (MOAMC): PMS (Registration No.: INP000000670) offers PMS and Mutual
Funds products. Motilal Oswal Wealth Management Ltd. (MOWML): PMS (Registration No.: INP000004409) offers wealth management solutions. ~ *Motilal Oswal Securities Ltd.
is a distributor of Mutual Funds, PMS, Fixed Deposit, Bond, NCDs, Insurance and IPO products.  *Motilal Oswal Real Estate Investment Advisors Il Pvt. Ltd. offers Real Estate
products. * Motilal Oswal Private Equity Investment Advisors Pvt. Ltd. offers Private Equity products.
* MOSL has been amalgamated with Motilal Oswal Financial Services Limited (MOFSL) w.e.f August 21, 2018 pursuant to order dated July 30, 2018 issued by Hon'ble National
Company Law Tribunal, Mumbai Bench. The existing registration no(s) of MOSL would be used until receipt of new MOFSL registration numbers.
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