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Scalable business... at fair valuation

Polycab India Ltd (Polycab) is one of the leading manufacturers of
Cables & Wires, having ~18% market share of the organised industry.
Polycab has a diverse range of wires and cables (contributes ~87% of
revenue as of 9IMFY19) and their key products are power and control
cables, instrumentation cables, solar cables, building wires and flexible
cables. Additionally, company manufactures and sells FMEG (Fast
moving electrical goods-LED, Fans, Switch gears & solar products
contributing ~8% of overall revenues. Further, Polycab undertakes EPC
(Engineering, Procurement and Construction) business which
contributes 4% to total revenues. From a pure B2B (Business to Business)
player, the company started catering to B2C (Business to consumer) to
tap emerging opportunities in this segment. During FY15-18, revenue
and EBITDA grew at robust CAGR of 13% & 19% respectively while
PAT grew at a CAGR of 31%. The strong financial performance
showcased its growing strength in the industry. Strong balance sheet
with debt/equity ratio of 0.4x and its focus to reduce debt by using IPO
proceeds will strengthen its balance sheet further. With its quality and
diversified products and rising demand in each of its business verticals
provides ample scope for further scale-up in operations. At upper price
band of Rs 538, Polycab is available at an attractive P/E of 21.5x on FY18
EPS (Post IPO dilution) compared to its industry peers. With better
prospects in hand, we recommend “Subscribe” to the issue with a
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Subscribe

Price Range Rs. 533 - Rs. 538

Issue Details

05t April, 2019
09t April, 2019

Date of Opening

Date of Closing

Total no. of Shares offered (cr) 25
Post Issue No. of shares (cr) 148
Price Band Rs.533-538
Face Value Rs.10
Bid Lot 27 shares
i peicaon o (e
Listing BSE & NSE

Yes Securities, Kotak Investment
Lead Manager Banking, Axis Capital, Citi Group,

Edelweiss Capital, IIFL Holdings
Registrars Karvy computershare Pvt Ltd

Issue size (upper price) Rs. Cr

400

Fresh Issue
OFS 946
Total Issue 1,346

Shareholding (%) Pre Issue Post Issue

Promoters 79 68
Others 21 32
Total 100 100
Issue structure Allocation % Size Rs.cr

medium to long term perspective. Retail 35 471
Non Institutional 15 202
Purpose of IPO o . 673
At the upper price band, total issue size stands at Rs 1,346cr comprising ... 100 1,346
fresh issue of Rs 400cr and an offer for sale of Rs 946cr. From the fresh  papyPmswr FY17 FY18 9MFY19
issue of Rs 400cr, Rs80cr will be used for reducing debt and Rs240cr will o). 5,500 6.779 5,507
be utilised to fund the incremental working capital requirements of the g, (%) 6 23 g
company. EBITDA 480 741 925
Margin% 8.7 10.9 12.6
Key Risks... PAT Adj 233 371 358
e Heavily dependent on the performance of the wires and cables  Growt: (%) 26.2 59.3 29¢
segment. EPS 16 25 24
e Fluctuation in raw material prices pose a key challenge to cable and  DPs 13 12 -
wires industry and might impact profitability of the company. P/E (x) 342 215 17+
e Exchange rate fluctuation for imported raw materials can severely  EV/EBITDA 185 19 125
affect the cost, thereby impacting margins. P/BV () 40 34 29
*Annualised
Peer Valuation...
Company ?14{:::5 Rﬁ;’:g‘)'e Saleaif{:ﬁ;ig) (%) l\fzgr?@o) EV/EBITDA  RoE (%) P/E DJE
Polycab India Ltd 7,997 6,779 13 10.9 11.9 17 215 0.4
KEI Industries Ltd 3,256 3,465 19 9.8 11.5 27 22.9 1.2
V-Guard Industries Ltd 9,292 2,312 10 8.1 4.5 19 71.0 0.0
Finolex Cables Ltd 7,264 2,815 5 15.0 13.3 18 20.1 0.0

Source: Geojit Research, Bloomberg; Note: Valuations of Polycab are based on upper end of the price band, Financials as per FY18
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Company Description

Polycab India Ltd is primarily engaged in the production and sales of a variety of wires and cables and fast moving electrical
goods (FMEG) under the “POLYCAB” brand. As of FY18, the company is the largest manufacturer in the wires and cables
industry in India with a market share of ~18 % in the organised sector and enjoys ~12 % of the total wires and cables industry in
India. The company has 24 manufacturing facilities, including two joint ventures with Techno Electromech Pvt Ltd and
Trafigura Pte Ltd. The company exports its products to over 40 countries (as of FY18) with exportrevenue contributing ~3.4 % of
total segment revenue as of IMFY19. The company’s products are used in various industries including mining, oil and gas,
shipping, power, renewable, infra, construction, automotive, telecommunication and agriculture etc apart from household and
institutional segments. Key customers includes institutional clients such as L&T Construction and government clients such as
Konkan Railway Corporation.

Business vertical revenue break-up Breakup of sales for Wires & Cables (Rs Cr)
f 9IMFY1
m Wires and cable FMEG Others as of9 ?
3%
4% e 3 5%

9IMFY19
Source: RHP, Geojit Research

0O Cables
0 0y
89% e o2 0O Wires
0O Others
FY18 FY17 FY16

Key Products and Targeted sectors:
<> accounts for ~87 % of revenue as of IMFY19. Key products in the wires and cables segment include
Power cables, control cables, instrumentation cables, solar cables, building wires, flexible cables, flexible/single multi core
cables, communication cables and others including welding cables, submersible flat and round cables, rubber cables,
overhead conductors, railway signalling cables, specialty cablesand green wires. The wires and cable products are used in
various industries including mining, oil and gas, shipping, power, renewable, infrastructure, construction, automotive,
telecommunication and agriculture etc. apart from household and institutional segments.

<> accounts for 8 % of revenue and comprise of products such as electric fans, LED lighting and luminaires,
switches and switchgears, solar products and conduits and accessories.
- (accounts for 4% of revenue) provides electrical turnkey solutions comprising project management, onsite

execution and resource management.
Snapshot of Market share trends:

FY2014 FY2015 FY2016 FY2017 FY2018
Total Industry (in Rs bn) 346 413 415 467 525
Organised Industry (in Rs bn) 211 256 262 299 346
Share of PolycabWire Limited in total cables and wires industry (%) 12% 11% 13% 12% 12%
Share of Polycab Wire Limited in organised cables and wires 19% 17% 18% 17% 18%

industry (%)
Source: RHP, Geojit Research

Enjoys market leader position in wires and cables in India...

The company is the largest wires and cables manufacturerin India, in terms of segment revenue, with a market share of ~18% of
the organised wires and cables industry and ~12% of the total wires and cables industry as of FY18. Polycab has strong
relationshipwith established clients including institutional clients such as L&T Construction and Konkan Railway Corporation
Ltd and other global leading brand companies.

Strong brand in the electrical industry with extensive portfolios of wires and cables...

The company has a strong brand and comprehensive product range and diversified product offering for various customer base
across industries. Polycab supplies diverse range of wires and cables and key products in the wires and cables segment are power
cables, control cables, instrumentation cables, solar cables, building wires, flexible cables, flexible/single multi core cables,
communication cablesand others including welding cables, submersible flatand round cables, rubber cables, overhead conductors,
railway signaling cables, specialty cables and green wires. Company’s products are either (i) made-to-stock, produced based on
demand forecasts from customers or company sales team, or (ii) made-to-order.
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Strong financial track record...
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From FY15 to FY18, company’s Revenue grew at a CAGR of 13 % while EBITDA and PAT grew at a CAGR of 19% and 31%
respectively. For FY16,FY17 and FY18, EBITDA margin was healthy at9.4%, 8.7 % and 10.9 % respectively while PAT margin wasat

3.5%,4.2% and 5.5 % respectively.

Revenue grown at13% CAGR over FY15-18 Sustained EBITDA margins levels
Revenue (Rs cr) EBITPA (1% @)
el Growth el Margins

7500 - 26% 0 120

% 10,9% 8
6300 - 21% 750 9.4% et 8.7% ’ 100
5500 650 O e :
4500 - 16% 550 2741 8.0
3500 L 11% 450 6.0
2500 zg 2442 e 480 40
1500 35502 35500 6% 150 20

500 1% 50 -
FY15 FY16 FY17 FY18 FY15 FY16 FY17 FY18
Source: RHP, Geojit Research
Well integrated manufacturing facilities...
Cables and Wires
Constructed Annual Installed Actual FY18 Capacity Capacity Capacity Capacity
City Leased/Owned Area (Sqfeet) Capacity 9MFY19 Production utilisation  utilisation utilisation utilisation
E (kms) (kms) 9MFY19 FY18 of FY17 of FY16
Halol Owned 56,48,268 21,24,115 9,43,758 67 % 66% 84% 83%
Daman Owned/leased 17,42,550 14,12,148 7,42,392 69% 79% 75% 72%

Source: RHP, Geojit Research
Cables and wires manufacturing capacities of Players

Players Manufacturing installed capacity of cables and wires
Apar Industries Ltd 24,000 MT Aluminium and 6,000 MT Copper of cables & wires
Finolex Cables Ltd Copper Rod: 60,000 T
Havells India Ltd 11,50,000 kms (domesticand industrial cables)- AR14-15

% Power cables (~40,000 Km per annum)
% Control &instrumentation cables (3,600 km per annum)
% copper cables and optic fiber cables (6 lakh fiber km per annum)

KEC International

Polycab India Limited

V-Guard Industries Ltd
Source: RHP, Geojit Research
As of Dec 31,2018, the company has 24 manufacturing facilities, four of these 24 manufacturing facilities are for the production of
FMEG, including a joint venture with Techno to manufacture LED products. Capacity utilization decreased from FY16 to FY18
largely due to increased capacity arising from the additional production facilities built. The company has strong focus on backward
integration in its manufacturing process and produce a substantial portion of its raw materials and source the remaining from
third-party suppliers. In 2016, Polycab entered into a 50:50 joint venture with Trafigura to set up the Ryker Plant that will, once
fully operational, fulfil a substantial part of demand for copper wire rods. Apart from the Ryker Plant, the company also producein
its existing manufacturing facilities other key raw materials. Backward integration helps the company to maintain control of the
supply chain, lower costs of operations and sell products at competitive prices.
Transforming from B2B to B2C player with improving retail penetration...
In 2014, the company diversified into the FMEG segment and transformed its business from a pure B2B company into a B2B and
B2C (Business-to-customer) company. Company’s FMEG external sales increased ata CAGR of 58 % from FY16 to FY18. As of Dec
18, Polycab’s distribution network comprised of 2,800 authorized dealers and distributors. The number of dealers and distributors
decreased from FY2016 to FY2018 as the company discontinued relationships with some of its smaller direct dealers and increas ed
their focus on larger distributors, who also started catering to some of these smaller direct dealers.
Heightened focus to expand FMEG business...
Theswitches industry in India is expected to grow at a CAGR of approximately 9% to Rs62bn by FY23, driven by modular switches
that have higher realizations. The Lighting and luminaire industry in India is expected to grow ata CAGR of ~7% to reach an
estimated market size of Rs301bn by FY23 largely duetoa declinein LED chip prices, government policies to encourage LEDs and
increasing consumer awareness for energy efficient technologies such as LED lighting. The company aims to grow its market share
in existing FMEG product segments with a focus on expanding distribution reach, increasing rural penetration and greater retail
expansion.

32,94,463 kms of cables and wires

30,000 km of multicore round & flat cables per annum

www.geojit.com
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Industry Outlook

The cables and wires industry in India has seen many improvements in the last decade. On the basis of the production
data, CRISIL Research estimates the total domestic cables and wires industry to have grown by ~23% CAGR from 6.3mn
kms to 14.5mn kms between FY14-18. In terms of value, the Indian cables and wires industry have grown at a CAGR of
~11% in the last five years to reach Rs525bn in FY18. The growth by volume was on account of factors such as the
electrification of rural villages and households, investments in transmission and distribution systems for modernisation
and increasing efficiencies, increased demand from renewable power generation, and improved life-style and consumer
spending. Moreover, robust growth in the industrial sector has resulted in increased demand for flexible cables and wires
and control and instrumentation cables.

Domestic industry size of cables and wires industry and
Projected size (in Rs bn)

R ~11%
CAG o = = 21,033
— —-—
- WS = -
A5
INC N
-
FY14 FY15 FY16 FY17 FY18 FY23P

Source: RHP, Geojit Research
Going forward, domestic cables and wires industry is expected to expand by ~12% CAGR and reach an estimated 26.2mn

kms by FY2023. In terms of value, the industry is expected to grow by ~15% CAGR and reach an estimated Rs1,033 bn by
FY2023. Govt. schemes such as “Soubhagya” (Pradhan Mantri Sahaj Bijli Har Ghar Yojana) and Power for All which focus
on electrification of rural households and T&D efficiencies are expected to spur demand for building wires and power
cables. Growth in renewable energy capacities will drive demand for solar cables and elastomeric cables used in windmill
applications. Demand for HFFR grade solar power cables is expected to be boosted by 40-41 GW of solar capacity additions
under the government’s National Solar Mission whereas emphasis on underground cables network for power distribution
is expected to increase demand for Low-Voltage (LV) power cables.

All of the below drivers indicate growth in the domestic cables and wires industry in the medium to long term.
Factors driving growth across various categories of the cables and wires Industry in India

% Investments in power transmissionand distribution (approximately 42% growth in FY19-FY23)

Power Cables

X3

.0

Capacity addition in solar and wind energy

X3

.0

Smart Cities Mission

X3

.0

Affordable housing scheme

X3

.0

Building Wires Growing nuclearisation of families

»  Investments in commercial and residential infrastructure (approximately 35% growthin FY19-FY23)

. % Automobileindustry growth and increasing investments inrailways for electrification
Elastomeric and

Flexible Cables/ | 4 Growing demand for household appliances and automobiles due to revival in per capita income
Wires

% Increased construction activity supported by growing infrastructure projects

% Industrial capexrising across industries such as auto, steel, oil and gas, and power.
Control and p s g p

Instrumentation % Investment expenditure by Indian Railwaysand in other mass transit systems

Cables % Increased focus onautomation in manufacturing and processing to monitor and control quality
% Service and industrial sector growth increasing the need for data cables
Switchboard and % Intercom and Security system penetration in residential buildings
telecom % Smart cities project

X3

‘0

Surgein internet users, with internet penetrationas a percentage of total households reaching 60 % by FY23.

Source: RHP, Geojit Research
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Increasing proportion of organised players in the sector...

Rise in technological and product complexities, increase in marketing and branding activities by leading cable
manufacturers and the entry of new players have led to an increase in the proportion of the industry’s revenue generated
by the organised sector. The shift from unorganised to organized is more prominent in specific categories such as LV
power cables and building wires. At an overall level, the organised players accounted for ~66% share of the cables and
wires industry’s production in FY18. Going forward, the share of organised players is expected to increase to ~74% by
FY2023 on account of GST implementation, improving efficiency and cost structure, thereby reducing the price gap
between organised and unorganised sectors.

Trend in share of organised vs. unorganised players

110%

7%
90% CAGR o
39% _-=" d 34% Cf*g“_ - -V 26%
70%
50% Q3%
cAG 7%
. P - B Ry e
30% CACE
10%
FY14 FY18 FY23P
= Organised Unorganised

Source: RHP, Geojit Research

The switches industry in India is expected to grow at a CAGR of ~9% to Rs62bn by FY23, driven by modular switches that
have higher realizations. The lighting and luminaire industry in India is expected to grow at a CAGR of 7% to reach an
estimated market size of Rs301bn by FY23 largely due to a decline in LED chip prices, government policies to encourage
LEDs and increasing consumer awareness for energy efficient technologies such as LED lighting. The electric fans industry
in India is expected to grow at a CAGR of 7% to Rs111bn by FY23 largely due to government initiatives, the introduction of
value added products by major fan manufacturers, replacement demand in urban areas, rise in rural penetration and
improving economic factors

Promoter and promoter group

Promoters and Promoter Group hold, in aggregate, 111,472,029 Equity Shares, representing 79 % of the issued and paid-up equity
share capital of the company. After this offer, promoter and promoter group shall hold 68% of the post-offer paid up equity share
capital of the company.

Brief Biographies of Directors

% InderT.Jaisinghani, is the Chairman and Managing Director of Company. He has been working with Company since its
inception. He was appointed as a Chairman and Director of Company on December 20, 1997 and was subsequently
reappointed as Chairman and Managing Director of Company with effect from August 28, 2014.

% Ajay T.Jaisinghani, is a Whole-Time Director of Company. He was appointed as a Director of Company on September 11,
2006 and was subsequently reappointed as the Whole-Time Director of Company with effect from August28,2014. He has
worked in different areas of Sales, Marketing, Production and other support services and has played a major role in
leadership of the Company.

+ RameshT.Jaisinghani, is a Whole-Time Director of Company. He has been working with Company since its inception as
a director. He has completed his education up to secondary school certificate level. He was subsequently reappointed as a
Whole-Time Director of Company with effect from August28,2014. He has worked in different areas of Sales, Marketing,
Production and other support services and has played a major role in leadership of Company.

+ Shyam Lal Bajaj, is the Chief Financial Officer and Whole-Time Director of Company. He holds a bachelor’s degree in

commerce from Rajasthan University and is a qualified Chartered Accountant. He was appointed as a Whole-Time

Director of Company with effect from December 15, 2016 and as Chief Financial Officer on September 25, 2018. Prior to

joining Company, he served as the Director Finance at Vedanta Limited (including at Sesa Sterlite Limited now merged

with Vedanta Limited). He has also served as the Chief Financial Officer of Hindustan Zinc Limited, served as Chief

Financial Officer and Vice President of Finance at Sterlite Technologies Limited (formerly called Sterlite Optical

Technologies Limited) and Senior General Manager at Sterlite Industries (India) Limited now Vedanta Limited.

www.geojit.com
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Consolidated Financials

Profit & Loss Account

Y.E March (Rscr) FY16 FY17 FY18 9MFY19
Sales 5,502 5500 6,779 5507 |
% change 10.5 6 23 8*
EBITDA 491 480 741 925*
% change 11 -2.2 54 25~
Depreciation 111 128 133 107
EBIT 380 352 608 587
Interest 147 66 94 90
Other Income 33 75 62 54
PBT 265 361 576 546
% change 10 36 60 26
Tax 81 128 206 188
Tax Rate (%) 30.4 35.5 35.7 34.4
Reported PAT 184 233 371 358
Adj = : E =
Adj PAT 184 233 371 358
% change 12.4 26.2 59.3 29%
No. of shares (cr) 14.8 14.8 14.8 14.8
Adj EPS (Rs) 12 16 25 24
% change 12.4 26.2 59.3 29*
*Annualised

Cash flow

Y.E March (Rscr) FY16 FY17 FY18 9MFY19
PBT 265 361 576 546
Non-cashadj. 286 210 288 222
Changes inW.C (330) (257) (501) (246)
CF.O 221 296 363 522
Capital exp. (246) (278) (184) (205)
Changein inv. (11) (15) 6 (56)
Sale of investment 0 0 0 0
Other invest.CF 3 4 (10) 5
C.F-investing (245)  (290)  (188)  (256)
Issue of equity 3 0 0 5
Issue/repay debt 217 75 (78.9) (174)
Dividends paid (26) (18) (17) 3)
Other finance.CF (149)  (67.0) (94) (92)
C.F-Financing 45 (10) (190) (267)
Chg. in cash 11 3) (15) 0.1
Closing cash 31 23 8 8

Balance Sheet

Y.E March (Rscr) FY16 FY17 FY18 9MFY19
Cash 31 23 8 8
Accounts Receivable 1,353 1,199 1,286 1,070
Inventories 980 1,520 1,366 2,306
Other Cur. Assets 258 336 241 289
Investments 64 115 147 235
Net Fixed Assets 978 1,122 1,194 1,271
CWIP 138 165 136 143
Intangible Assets 7 6 3 1
Other Assets 49 35 31 55
Total Assets 3,875 4,579 4,443 5,386
Current Liabilities 1,164 1,502 1,026 1,649
Provisions 42 57 65 65
Debt Funds 855 926 861 725
Minority Interests - - - -
Def. Tax 29 97 138 223
Equity Capital 141 141 141 141
Reserves & Surplus 1,642 1,852 2,208 2575
Shareholder’s Fund 1,783 1,994 2,350 2,716
Total Liabilities 3875 4579 4443 5386
BVPS (Rs) 121 135 159 184
Ratios

Y.E March FYylie FY17 FY18 9MFY19
Profitab. & Return

EBITDA margin (%) 94 8.7 10.9 12.6
EBIT margin (%) 7.3 6.4 9.0 10.7
Net profit mgn. (%) 3.5 4.2 5.5 6.5
ROE (%) 10.8 12 17.1 14.1
ROCE (%) 11.9 10 14.1 12.6
W.C & Liquidity

Receivables (days) 86 85 67 57
Inventory (days) 90 110 104 165
Payables (days) 106 118 91 113
Current ratio (x) 2.2 2.1 2.8 2.3
Quick ratio (x) 1.2 0.8 1.3 0.7
Turnover &Levg.

Net asset T.O (x) 5.8 5.2 5.9 4.6
Total asset T.O(x) 14 1.3 15 1.1
Int. covge. ratio (x) 2.6 5.3 5.4 6.5
Adj. debt/ equity (x) 0.5 0.5 0.4 0.3
Valuation ratios

EV/Sales (x) 1.7 1.6 1.3 1.6
EV/EBITDA (x) 18 18.5 11.9 12.5
P/E (x) 43 34 21.5 17*
P/BV (x) 4.5 4.0 3.4 2.9

*Annualised
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Investment Rating Criteria

Large Cap Stocks; Mid Cap and Small Cap;
Buy - Upside 1s above 10%. Buy - Upside 1s above 15%
Hold - Upside is between 0% - 10%. Accumulate - Upside is between10% - 15%.
Reduce - Downside is more than 0%. Hold - Upside is between 0% - 10%.
Neutral - Not Applicable Reduce/Sell - Downside is more than 0%.
Neutral - Not Applicable

To satisfy regulatory requirements, we attribute’Accumulate” as Buy and ‘Reduce’ as Sell. The recommendations are based on 12 month horizon, unless
otherwise specified. The investment ratings are on absolute positive/ negative return basis. It is possible that due to volatile price fluctuation in the near to
medium term, there could be a temporary mismatch to rating.

For reasons of valuations/ return/lack of clarity /event we may revisit rating at appropriate time. Please note that the stock always carries the risk of being
upgraded to BUY or downgraded to a HOLD, REDUCE or SELL.

Neutral- The analyst has no investment opinion on the stock under review.

General Disclosures and Disclaimers
CERTIFICATION

We, Laxmi Priya and Rajeev T, authors of this Report, hereby certify that all the views expressed in this research report reflect my personal views aboutany or
all of the subject issuer or securities. This report has been prepared by the Research Team of Geojit Financial Services Limited, hereinafter referred to as Geojit.

COMPANY OVERVIEW

Geojit Financial Services Limited (hereinafter Geojit), a publically listed company, is engaged in services of retail broking, depository services, portfolio
management and marketing investment products including mutual funds, insurance and properties. Geojit is a SEBI registered Research Entity and as such
prepares and shares research data and reports periodically with clients, investors, stake holders and general public in compliance with Securities and
Exchange Board of India Act, 1992, Securities And Exchange Board Of India (Research Analysts) Regulations, 2014 and/or any other applicable directives,
instructions or guidelines issued by the Regulators from time to time.

DISTRIBUTION OF REPORTS

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any
other person. Geojit will not treat the recipients of this report as clients by virtue of their receiving this report.

GENERAL REPRESENTATION

The research reports do not constitute an offer or solicitation for the purchase or sale of any financial instruments, inducements, promise, guarantee,
warranty, or as an official confirmation of any transaction or contractual obligations of any kind. This report is provided for assistance only and is not
intended to be and must not alone be taken as the basis for an investment decision. The information contained hereinis from publicly available data or other
sources believed to be reliable, but we do not represent that it is accurate or complete and it should not be relied on as such. We have also reviewed the
researchreport for any untrue statements of material facts or any false or misleading information. While we endeavor to upda te on a reasonable basis the
information discussed in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so.

RISK DISCLOSURE

Geojit and/ or its Affiliates and its officers, directors and employees including the analyst/authors shall not be in any way be resp onsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report. Investors may lose his/her entire investment
under certain market conditions so before acting onany advice or reccommendation in these material, investors should consider whether it is suitable for their
particular circumstances and, if necessary, seek professional advice. This report does not take into account the specific investment objectives, financial
situation/ circumstances and the particular needs of any specific person who may receive this document. The user assumes the entire risk of any use made of
this information. Each recipient of this report should make such investigation as it deems necessary to arrive at anindepend ent evaluation of aninvestmentin
the securities of companies referred to in this report (including the merits and risks involved). The price, volume and income of the investments referred to in
this report may fluctuate and investors may realize losses that may exceed their original capital.

FUNDAMENTAL DISCLAIMER

Wehave prepared this report based on information believed to be reliable. The recommendations herein are based on 12 month horizon, unless otherwise
specified. The investment ratings are on absolute positive/ negative return basis. It is possible that due to volatile price fluctuation in the near to medium
term, there could be a temporary mismatch to rating. For reasons of valuations/return/lack of clarity/event we may revisit rating at appropriate time. The
stocks always carry the risk of being upgraded to buy or downgraded to a hold, reduce or sell. The opinions expres sed are subject to change but we have no
obligation to tell our clients when our opinions or recommendations change. This report is non-inclusive and does not consider all the information that the
recipients may consider material to investments. This report is issued by Geojit withoutany liability / undertaking/ commitment on the part of itself or anyof

its entities. We may have issued or may issue on the companies covered herein, reports, recommendations or information which is contrary to those contained
in this report.

The projections and forecasts described in this report should be evaluated keeping in mind the fact that these are based on estimates and assumptions and
will vary from actual results over a period of time. The actual performance of the companies represented in the report may vary from those projected. These
are not scientifically proven to guarantee certain intended results and hence, are not published as a warranty and do not carry any evidentiary value
whatsoever. These are not to berelied on in or as contractual, legal or tax advice. Prospective investors and others are cautioned that any forward -looking
statements are not predictions and may be subject to change without notice.

URISDICTION

The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies
mentioned in this report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries.
Distributing/ taking/ sending/ dispatching/ transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into whose
possession this document comes should inform themselves about, and observe any suchrestrictions. Failure to comply with this restriction may constitute a
violation of any foreign jurisdictionlaws. Foreign currencies denominated securities are subject to fluctuations in exchange rates that could have an adverse
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effect on the value or price of or income derived from the investment. Investors in securities such as ADRs, the value of which are influenced by foreign
currencies effectively assume currency risk.

REGULATORY DISCLOSURES:

Geojit's Associates consists of privately held companies such as Geojit Technologies Private Limited (GTPL- Software Solutions provider), Geojit Credits
Private Limited (GCPL- NBFC Services provider), Geojit Investment Services Limited (GISL- Corporate Agent for Insurance products), Geojit Financial
Management Services Private Limited (GFMSL) &Geojit Financial Distribution Private Limited (GFDPL), (Distributors of Insurance and MF Units).In the
context of the SEBI Regulations on Research Analysts (2014), Geojit affirms that we are a SEBI registered Research Entity and in the course of our business asa
stock market intermediary, we issue research reports / research analysis etc that are prepared by our Research Analysts. We also affirmand undertake thatno
disciplinary action has been taken against us or our Analysts in connection with our business activities.

Incompliance with the above mentioned SEBI Regulations, the following additional disclosures are also provided which may be considered by the reader
before making an investment decision:

1. Disclosures regarding Ownership*:

Geojit confirms that:

(i) It/its associates have no financial interest or any other material conflict in relation to the subject company (ies) covered herein.

(ii) It/its associates have no actual beneficial ownership greater than 1% in relation to the subject company (ies) covered herein.

Further, the Analyst confirms that:

(i) he, his associates and his relatives have no financial interest in the subject company (ies) covered herein, and they have no other material conflict in the
subject company.

(ii) he, his associates and his relatives have no actual/beneficial ownership greater than 1% in the subject company covered

2. Disclosures regarding Compensation:
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