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Visible slowdown across categories...
Jyothy Labs’ (JLL) revenues during Q1FY20 grew 2.3% YoV to % 411.6 crore @D othy sonsromes e J
impacted by slower growth in the dishwashing segment and de-growth in

household insecticides (HI) segment. Volume growth was slower at 5.6%
due to high base and tapering growth in rural regions. However, personal
care segment YoY growth of 13% was impressive whereas fabric care grew

5.4% for the quarter. EBITDA margins expanded 144 bps to 15.9% driven by Particulars (3 crore) Amount
72 bps saving in gross margins and 143 bps saving in other overheads to Market Capitalization 5,817.4
sales. Net profit increased 10.9% to ¥ 35.9 crore impacted by one-off Total Debt (FY19) 0.0
exceptional expense of ¥ 3.8 crore related to a change in brand identity. Cash and Investments (FY19) 187.7
Adjusting for exceptional item, net profit increased 20.9% YoY. EV 5,629.7

52 week H/L (3) 237/ 144
Personal care shines backed by Margo’s Naturals’ proposition EZEEVV::JT?% 2

After three quarters of muted growth, JLL's strategy to focus on naturals
space has started yielding results with personal care segment outperforming
other segments (13.3% growth YoY) in an otherwise lacklustre market.
Through its brands Margo soap, Fa, Neem toothpaste, the company has a
substantial presence in the naturals’ category in a few southern states and
West Bengal. With Margo growing at 18% CAGR in the last few years, we
believe strong growth will continue due to the structural trend of Naturals’
product demand with distribution network. We believe focused marketing in
select states with low market share currently can help increase market share.
We expect personal care segment to grow at 11.4% CAGR in FY19-21E.

Strong distribution, higher A&P to increase market share

The dishwashing segment had a soft quarter with 1.1% YoY growth in
Q1FY20 owing to 10-15 days vacuum created before the launch of new ‘Exo
Ginger Twist'. Its two power brands in the segment: Exo & Fril, have a strong
footing in south India with ~30% market share whereas north India is a
growth opportunity with a market share in mid-single digits. Exo has 11.3%
market share in bars while Pril has 16.1% market share in liquids. Pril's
market share in modern trade is significantly higher (~27%) than overall
market share. We believe higher distribution, A&P spend in ex-south market
can lead to market share gains. We expect the dishwashing segment to grow
at 8.5% CAGR in FY19-21E.

Valuation & Outlook

JLL aggressive A&P spend in last few years have yielded results with healthy
growth in dish washing segment & relatively stable performance in fabric
care. However, Household Insecticide (HI) category has been negatively
impacted by unorganised Incense stick market, which has grown from less
than X 100 crore to ¥ 550 crore in last three years. Moreover, lower presence
in high growing north India market also put company in relatively
disadvantageous position. We downgrade our recommendation on the
stock from BUY to HOLD with a revised target price of ¥ 180 per share.

Key Financial Summary

Key Highlights

® Dishwash segment grew 1.1% YoY.
Exo bar grew 6.6% whereas Pril
liquid grew 1.4%

®  Fabric care grew 5.4% YoY as Henko
franchise grew 23.3% YoY. However,
Ujala franchisee grew a tad slower at
2.8% YoY

® HI performance was weak for the
quarter — sales down 21.6% YoY

® Downgrade to HOLD with the revised
target price of
¥ 180 per share

Research Analyst
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sanjay.manyal@icicisecurities.com

Kapil Jagasia, CFA
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Key Financials FY17 FY18 FY19 FY20E FY21E CAGR (FY19-21E)
Net Sales 1630.1 1626.2 1768.9 1907.1 2112.6 9.3%
EBITDA 260.2 264.1 285.8 308.3 341.7 10.3%
EBITDA Margin % 16.0 16.2 16.2 16.2 16.5
Net Profit 202.0 160.5 193.2 213.3 233.8 10.0%
Adjusted EPS () 5.56 4.42 5.31 5.87 6.51
P/E 28.8 36.2 30.1 21.3 24.9
RoNW % 30.9 23.5 22.6 22.3 23.3
RoCE (%) 32.1 35.1 28.6 29.3 30.7

Source: Company, ICICI Direct Research
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Exhibit 1: Variance Analysis

Q1FY20 Q1FY20E Q1FY19 YoY (%) Q4FY19 QoQ (%) Comments
Net sales grew 2.3% YoY due to slower growth in

Net Sal 411.6 431.2 402.6 2.3 504.3 -18.
et vales dishwashing segment and de-growth in Hl segment

Raw Material Expenses 215.2 229.8 213.3 0.9 280.0 -23.2

Employee Expenses 50.2 48.6 47.3 6.0 48.8 2.8

o o

SGEA Expenses 33.4 333 315 5.8 314 . ::‘tsPisto sales ratio increased 27 bps to 8.1% on a YoY
Other operating Expenses 47.4 54.6 52.1 -9.0 61.5 -22.9

EBITDA 65.5 64.9 58.3 12.4 82.6 -20.6

Operating margins expanded 144 bps YoY to 15.9%
EBITDA Margin (%) 15.9 15.0 14.5 144 bps 16.4 -46 bps driven by 72 bps saving in gross margins and 143 bps
saving in other overheads to sales

Depreciation increased 33.9% YoY as rent expenses of T

Depreciation 18.5 15.8 13.8 33.9 16.7 10.7 -
5.14 crore has been reclassified
Interest 6.1 6.7 1.7 -21.1 6.4 -5.0
Other Income 4.8 7.9 49 -0.8 11.4 -57.4
Exceptional Income/(Expenses) 3.8 0.0 0.0 NA 0.0 NA
PBT 42.1 50.2 41.7 0.9 70.9 -40.7
Tax Outgo 6.1 9.7 9.3 -33.9 3.8 61.2
Net profit increased 10.9% impacted by one-off
PAT 35.9 405 324 10.9 67.1 46.4 exceptional expense of T 3.8 crore relating to change in

brand identity. Adjusting for exceptional item, net profit
increased 20.9% YoY

Segment wise sales (%)
Dishwashing segment posted muted growth of 1.1% YoY

Dishwashing 134.3 132.8 1.1 161.7 -16.9 on account of muted growth in £xo (1.5% YoY) and Pri
(flat growth)

Fabric Care 186.6 177.0 5.4 186.5 01 Ujala franchisge saw muted growth of 2.8% whereas
Henko franchise saw strong growth of 23.3%

Household Insecticides 25.3 32.3 -21.6 100.2 -74.7 Maxo recorded sales decline of 21.6%

Personal Care 59.7 52.7 13.3 47.4 25.9 Margo recorded robust growth of 14.5%

Source: Company, ICICI Direct Research

Exhibit 2: Change in estimates

FY20E FY21E
(X Crore) oid New % Change old New % Change Comments
Sales 1,984.5 1907.1 3.9 21987 2112.6 3 We change our estimates considering muted growth from
dishwashing and HI segments
EBITDA 324.2  308.3 -4.9 362.4 347.7 -4.1
EBITDA Margin (%) 16.3 16.2 -17 bps 16.5 16.5 -2 bps
PAT 2156  213.3 -1.1 243.7 233.8 -4.1
EPS ) 5.93 5.87 -1.1 6.70 6.43 -4.1

Source: Company, ICICI Direct Research

Exhibit 3: Assumptions

Current Earlier
FY17 FY18 FY19 FY20E FY21E FY20E FY21E Comments
We revise segment wise estimates on account of weak

Dishwashing 510.5 542.8 577.1 621.9 690.7 641.1 7121 performance in some powerbrands: Pril, Ujala, Maxo
Fabric Care 731.4 7446 740.2 790.6 886.5 830.0 930.7
Household Insecticides 261.4 222.2 233.3 235.6 247.4  246.1 258.4
Personal Care 159.9 1727 1945 2143 2379 219.3 243.6
RM Expenses to Sales (%) 54.3 53.4 54.4 51.9 50.9 51.9 50.9
Ad Expenses to Sales (%) 1.2 6.3 6.2 7.1 7.1 7.1 7.1
Employee Cost to Sales (%) 9.3 10.3 10.7 9.0 9.0 9.0 9.0

Source: Company, ICICI Direct Research
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Conference Call Highlights

e Jyothy Labs reported muted 2.2% sales growth backed by 5.6% volume
growth and ~3% price cut/mix change. Excluding household insecticide
business, sale & volume growth has been 4.2% & 7.6%, respectively

e Fabric care segment witnessed growth of 5.4% led by strong 23.3%
growth in Henko. However, lead brand Ujala witnessed dismal 2.8%
growth

e Dishwashing segment also recorded sales growth of 1.1% on a high
base and 15 days shelf vacuum created before the launch of new
product ‘Exo ginger twist’. Revenue from Pri/ was also flat during the
quarter. The impact of water crisis was limited for mass brands. Pri/ &
Exo were not impacted by the crisis

e Household insecticide continues to remain a laggard on the back of late
arrival of monsoon & intense competition from unorganised incense
sticks market. Incense sticks market has grown at 100% CAGR in the last
three year reaching a ¥ 550 crore industry

e Personal care segment grew 13.3% on account of 14.5% growth in
Margo brand led by strong naturals’ tailwind

e The company has maintained a strong market share of 81.9% in the
fabric care segment. JLL witnessed strong growth of 21.8% in Ujala
Crisp & Shine. It plans to rollout Crisp & Shinein stages — Andhra Pradesh
in Q2, West Bengal in Q3 & Karnataka in Q4. Moreover, the company
expects Crisp & Shine to contribute 20% to the Ujal/a Brand in future

e The strong growth in Henko brand was led by premiumisation trend.
Moreover, the company witnessed 17% & 113% growth in Kerala &
Tamil Nadu

e EBITDA margins expanded 144 bps led by 70 bps gross margins
expansion & savings of 160 bps overhead expenditure, which was partly
offset by advertisement spend

e Net profit increased 10.9% YoY to % 35.9 crore (I-direct estimate: ¥ 40.5
crore) impacted by one-off exceptional expense of ¥ 3.8 crore relating to
change in brand identity. Adjusting for exceptional item, net profit
increased 20.9% YoY

ICICI Securities | Retail Research 3
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Key Metrics

Exhibit 4: Power brands performance for quarter (X crore)

Brand Q1FY20 Q1FY19 Growth
Ujala 94.0 92.0 2.2%
Exo 100.0 99.0 1.0%
Maxo 25.0 32.0 -21.9%
Henko 56.0 46.0 21.7%
Margo 55.0 48.0 14.6%
Pril 34.0 34.0 0.0%
Total Power Brands 364.0 351.0 3.7%

Source: Company, ICICI Direct Research

Exhibit 5: Revenue trend (Standalone) Exhibit 6: A&P to remain elevated (standalone)
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Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research
Exhibit 7: EBITDA growth trend (%) Exhibit 8: PAT trend (% crore)
16.5
17 159 162 182 1 250 -
16 . " -
200
15 A 14.2
14 4 = 150
13 4 100
] 15
" 50
11 A
10 T T T T T T ) 0
2 e = & & =] = FY15 FY16 FY17 FY18E FY19E FY20E FY21E
e e e s P & S
[N [N [F
Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research

Exhibit 9: Valuation

Sales Growth EPS Growth PE EV/EBITDA RoNW RoCE

(R cr) (%) ) (%) (x) (x) (%) (%)
FY18 1626.2 -0.2 8.8 -20.6 36.2 20.3 23.5 35.1
FY19 1768.9 8.8 5.3 -39.8 30.1 18.9 22.6 28.6
FY20E 1907.1 7.8 5.9 10.4 21.3 17.1 22.3 29.3
FY21E 2112.6 10.8 6.4 9.6 24.9 15.3 23.3 30.7

Source: Company, ICICI Direct Research
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Exhibit 10: Recommendation History vs. Consensus
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Source: Bloomberg, Company, ICICI Direct Research

Exhibit 11: Top 10 Shareholders

Rank Name Latest Filing Date % 0/S Position (m) Change (m)
1 Ramachandran (M P) 30-Jun-19  39.12 143.6 0.0
2 Sahyadri Agencies, Ltd. 30-Jun-19  8.17 30.0 0.0
3 Franklin Templeton Asset Management (India) Pvt. Ltd. 30-Jun-19  4.24 15.6 0.0
4 Divakaran (M P) 30-Jun-19  3.94 14.5 0.0
5 Sidharthan (M P) 30-Jun-19  2.84 104 0.0
6 Deepthy (M R) 30-Jun-19  2.82 104 0.0
7 Jyothy (M R) 30-Jun-19  2.60 9.5 0.0
8 Shanthakumari (M G) 30-Jun-19  1.97 1.2 0.0
9 Beena (U B) 30-Jun-19  1.88 6.9 0.0
10 Aberdeen Standard Investments (Asia) Limited 30-Jun-19  1.85 6.8 0.1

Source: Reuters, ICICI Direct Research

Exhibit 12: Recent Activity

Buys Sells
Investor name Value Shares Investor name Value Shares
Caisse de Depot et Placement du Quebec 9.79m 3.19m Stewart Investors -12.58m -4.76m
Mirae Asset Global Investments (India) Pvt. Ltd. 3.12m 1.35m  ICICI Prudential Life Insurance Company Ltd. -9.90m -4.29m
The Blackstone Group 2.21Tm 0.96m BlackRock Asset Management North Asia Limited -6.50m -2.11m
Aberdeen Standard Investments (Asia) Limited 0.32m 0.14m  Sundaram Asset Management Company Limited -1.56m -0.59m
Aberdeen Asset Management (Edinburgh) 0.32m 0.12m BNP Paribas Asset Management India Pvt. Ltd. -0.42m -0.17m

Source: Reuters, ICICI Direct Research

Exhibit 13: Shareholding Pattern

(in %) Jun-18 Sep-18 Dec-18 Mar-19 Jun-19
Promoter 66.9 66.9 67.1 67.1 67.1
Fll 16.2 15.9 15.9 15.8 16.3
DIl 6.2 7.0 7.3 8.6 8.6
Others 10.7 10.2 9.8 8.5 8.0

Source: Company, ICICI Direct Research

ICICI Securities | Retail Research 5



ﬂ Result Update | Jyothy Laboratories

Financial summary

Exhibit 14: Profit and loss statement < crore

(Year-end March) FY18 FY19 FY20E FY21E
Total operating Income 1626.2 1768.9 1907.1 2112.6
Growth (%) -0.4 8.8 7.8 10.8
Raw Material Expenses 868.8 961.8 1,026.6 1,133.2
Employee Expenses 168.0 188.6 190.7 209.2
Marketing Expenses 102.8 109.3 152.6 169.0
Administrative Expenses 54.6 0.0 0.0 0.0
Other expenses 165.1 223.4 228.8 253.5
Total Operating Expenditure 1,359.2 1,483.1 1,598.7  1,764.9
EBITDA 267.1 285.8 308.3 347.17
Growth (%) 1.5 7.0 7.9 12.8
Depreciation 56.6 58.3 60.9 68.4
Interest 42.4 21.8 25.0 21.5
Other Income 43.3 27.8 44.2 44.2
PBT 211.5 221.5 266.6 296.0
Others 0.0 0.0 0.0 0.0
Total Tax 47.9 34.3 53.3 58.4
PAT 163.5 193.2 213.3 237.6
Growth (%) -20.2 18.1 10.4 11.4
EPS (%) - Diluted 8.8 5.3 5.9 6.4
EPS (R) - Adjusted 4.4 5.3 5.9 6.5

ICICI Direct Research

Exhibit 15: Cash flow statement < crore

(Year-end March) FY18 FY19 FY20E FY21E

Profit after Tax 183.4 193.2 213.3 233.8
Add: Depreciation 56.6 58.3 60.9 68.4
(Inc)/dec in Current Assets -45.9 -6.3 126.2 -41.7
Inc/(dec) in CL and Provisions 43.1 -223.3 91.2 37.0
Adjustments 13.9 0.0 0.0 0.0
CF from operating activities 251.2 21.8 491.6 297.4
(Inc)/dec in Investments -91.5 0.0 0.0 0.0
(Inc)/dec in Fixed Assets 5.6 -39.1 -259.8 -150.0
Others 4.7 0.3 -41.9 -20.7
CF from investing activities -81.1 -38.8 -301.7 -170.7
Issue/(Buy back) of Equity 0.0 18.5 0.0 0.0
Inc/(dec) in loan funds 25.8 0.0 0.0 0.0
Dividend paid & dividend tax -131.2 -128.7 217 -130.0
Finance cost paid -43.8 0.0 0.0 0.0
Others 0.0 0.0 0.0 0.0
CF from financing activities -149.2 -110.2 -21.7  -130.0
Net Cash flow 20.9 -127.1 168.2 -3.3
Opening Cash 34.1 55.0 -12.1 96.1
Bank Balance 72.2 159.7 70.9 21.6
Closing Cash 127.2 87.5 167.0 120.4

Source: Company, ICICI Direct Research

Exhibit 16: Balance sheet I crore

*calculated, Source: Company, ICICI Direct Research

Exhibit 17: Key ratios Z crore

(Year-end March) FY18 FY19 FY20E FY21E (Year-end March) FY18 FY19 FY20E FY21E
Liabilities Per share data (3)

Equity Capital 18.2 36.7 36.7 36.7 Adjusted EPS 4.4 5.3 5.9 6.5
Preference Capital 0.0 0.0 0.0 0.0 Cash EPS 6.0 6.9 1.5 8.3
Reserve and Surplus 665.3 817.2 920.1 980.5 BV 18.8 235 26.3 28.0
Total Shareholders funds 683.5 854.0 956.8 1,017.2 DPS 3.0 0.5 3.0 4.0
Total Debt 0.0 0.0 0.0 0.0 Cash Per Share 35 24 4.6 3.3
Deferred Tax Liability 0.0 0.0 0.0 0.0 Operating Ratios (%)

Minority Interest / Others 321 38.0 37.0 36.0 EBITDA Margin 16.2 16.2 16.2 16.5
Total Liabilities 715.5 892.0 993.8 1,053.3 EBIT / Net Sales 12.8 12.9 13.0 13.2
Assets PAT Margin 9.9 10.9 11.2 1.1
Gross Block 917.7 1,067.7 1,217.7  1,367.7 Inventory days 42.0 41.4 40.0 40.0
Less: Acc Depreciation 428.4 486.7 547.6 616.0 Debtor days 35.0 30.6 24.0 24.0
Net Block 489.3 581.0 670.1 751.7 Creditor days 3715 36.1 30.0 30.0
Capital WIP 15.3 14.2 14.2 14.2 Return Ratios (%)

Total Fixed Assets 504.6 485.3 684.3 765.9 RoE 235 22.6 22.3 23.3
Goodwill on Consolidation 0.0 0.0 0.0 0.0 RoCE 35.1 28.6 29.3 30.7
Inventory 187.0 200.6 209.0 231.5 RolC 82.2 39.6 55.5 52.5
Debtors 156.1 148.3 125.4 138.9 Valuation Ratios (x)

Loans and Advances 0.0 0.0 0.0 0.0 P/E (Diluted) 36.2 30.1 21.3 24.9
Other Current Assets 59.6 63.8 36.6 40.5 P/E (Adjusted) 36.2 30.1 21.3 24.6
Cash 127.2 87.6 167.0 120.4 EV / EBITDA 20.3 18.9 171 15.3
Total Current Assets 633.7 600.4 553.6 548.7 Market Cap / Sales 3.6 3.3 3.1 2.8
Creditors 167.2 174.8 156.7 173.6 Price to Book Value 17.0 6.8 6.1 5.7
Provisions & Others 576.3 345.3 454.6 474.6  Solvency Ratios

Total Current Liabilities 743.4 520.1 611.3 648.3 Debt/EBITDA 0.0 0.0 0.0 0.0
Net Current Assets -109.7 80.3 -57.7 -99.6 Debt / Equity 0.0 0.0 0.0 0.0
Others Assets 320.7 326.4 367.3 387.0 Current Ratio 0.7 1.0 0.6 0.7
Application of Funds 715.5 892.0 993.8 1,053.3 Quick Ratio 0.4 0.6 0.3 0.3
Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research

ICICI Securities | Retail Research 6
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Exhibit 18: ICICI Direct coverage universe (FMCG)

Sector / Company CMP TP M Cap EPS (%) P/E (x) Price/Sales (x) RoCE (%) RoE (%)

() (%) Rating (3 Cr) FY19E FY20E FY21E ‘Y19E FY20E :Y21E Y19E FY20E FY21E Y19E FY20E FY21E FY19E FY20E FY21E
Colgate (COLPAL) 1,165 1,250 Hold 32502 285 309 338 409 377 345 73 67 62 707 71.6 71.0 522 507 50.1
Dabur India (DABIND) 425 500 Buy 74651 82 9.0 99 519 474 428 87 19 11 296 27.6 281 257 236 24.0
GSK CH (GLACON) 7,310 8,340 Buy 30,028 166.5 233.7 244.1 439 313 299 69 63 58 298 36.1 334 201 240 228
Hindustan Unilever (HINLEV 1,690 1,900 Hold 378,000 285 329 379 59.2 514 446 99 87 7.6 1008 1237 1623 87.2 106.9 141.3
ITC Limited (ITC) 270 340 Buy 352,275 103 11.3 126 263 240 214 79 72 6.6 308 327 333 21.5 222 226
Jyothy Lab (JYOLAB) 162 180 Hold 5817 53 59 64 305 276 252 33 31 28 286 293 307 226 223 233
Marico (MARLIM) 360 425 Buy 46963 88 87 98 409 415 369 64 55 49 380 426 41.7 316 358 346
Nestle (NESIND) 11,470 12,000 Buy 100,277 166.7 199.7 2389 68.8 574 480 89 80 7.0 429 445 476 456 459 47.0

Tata Global Bev (TATGLO) 250 250 Buy 12622 72 79 87 345 317 287 17 1.7 16 84 91 95 65 72 76
VST Industries (VSTIND) 3,250 3,900 Hold 5348 146.9 164.4 178.8 221 198 182 49 44 40 51.4 511 503 342 344 339
Varun Beverage (VARBEV) 940 1,040 Hold 17,530 11.7 164 186 802 573 505 44 34 25 127 142 133 121 150 11.0

Source: Company, ICICI Direct Research

ICICI Securities | Retail Research 7



ﬂ Result Update | Jyothy Laboratories ICICI Direct Research

RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
‘ﬂICICI(m,m; com| 1 1 g
I»vnlnnhu'o':::u'!mluhps | BHOI{ER \ :
ICICI Securities Ltd. 5 sTARMINE | |
@a;ﬁmwaru 2012 A;L
Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

I/We, Sanjay Manyal, MBA (Finance) and Kapil Jagasia, CFA, MBA (Finance), Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report
accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is
also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of
the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI Securities Limited is a SEBI registered
Research Analyst with SEBI Registration Number — INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank
and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on
www.icicibank.com

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship
with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the
securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as
such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical Research Reports.

Our proprietary trading and investment busil may make i decisions that are inconsi with the recomr i p d herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or may
not match or may be contrary with the views, estimates, rating, target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would
endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein
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