VST Industries (vstinp)

CMP: ¥ 3400

Target: ¥ 4200 (24%)

Target Period: 12 months
July 29, 2019

Splendid volume growth boosts earnings...

Revenue (net of GST) for the quarter increased 25.3% YoY to ¥ 304.7 crore,
above our estimate of ¥ 269 crore. Cigarette sales increased 26% to ¥ 245
crore led by 20% YoY volume growth along with blended price hike of 1-2%
and change in product mix. There is significant shift towards the contribution
of ¥5-6/stick price point which now contributes~60% of volumes from
~20% three years back. Aided by higher EBITDA, net profit for the quarter
surged 23.6% YoY to ¥ 75.7 crore.
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Dealer stocking before Union Budget leads to increased sales Particulars (T crore) Amount
With 20% volume growth during the quarter, the company posted one of TMOzII((SeEf?'Ft?:';?tlon 5253:;
the strongest quarters in the last five years. However, strong volumes have Cash and Investments (FY19) 609.9
been led by dealer stocking of a week of additional inventories before the EV 4,640.3
Budget in anticipation of introduction of excise duty. We believe Q2FY20 52 week H/L (3) 3838 / 2482
would witness moderation in volume growth with correction in inventory at Equity capital Z15.4
the dealer level. In the last two years, the company has changed its product Face value (%) 10.0

mix in favour of ¥ 5-6 price point, which now accounts of 60% of the
portfolio. Moreover, ‘Edition” brand at ¥ 10 /stick accounts for 4-5% of
volumes. We change our volume growth estimates to 8% (earlier 4%) for
FY20E as volumes for the company have been growing much above
industry average of 4%. This results in ~6% increase in our PAT estimates
for both FY20E & FY21E. We estimate earnings CAGR of 13.8% in FY19-21E.

Change in sales mix to aid EBITDA/stick, margins

With a favourable product mix, EBITDA/stick has improved from % 0.24 in
FY14 to % 0.43 in FY19. Given higher sales mix of high price cigarettes
(20%+) and volume recovery, we estimate a further improvement in
EBITDA/stick to % 0.46 in FY20E and X 0.47 in FY21E. At CMP, dividend yield
is ~3% and dividend payout is 65%. VST is generating strong cash flows
from its cigarettes business. Also, given low capex requirement, maximum
cash flows are distributed as dividend. With high dividend payout, the
business enjoys healthy return ratios (FY19: RoCE — 53.2%, RoNW - 34.6%).

Valuation & Outlook

With over 85 years of presence, VST Industries has positioned itself as the
lowest cost filter cigarette provider with market presence in south, south
central, UP and north-east states. The company’s fundamentals are driven
by a strong capital structure, steady cash flow and adequate liquidity. VST
has a healthy portfolio of investments (mainly in debt mutual funds) and cash
of T 610 crore as on FY19, supporting liquidity. The company has a robust
margin profile with its operating margin at 32.3% for FY19. With robust
volume growth this quarter and strong volume growth guidance of 8% for
FY20E, we upgrade the stock to BUY recommendation with a revised target
price of ¥ 4,200/share.

Key Financial Summary

Key Highlights

® The sales volume contribution of 64
mm category was 45% and the
balance 55% was contributed by 69
mm and above categories

® The company has ‘Edition’ brand in
King Size category, which
contributed 4-5% to volumes. The
% 5-6 price point contributed 60% of
volumes for the quarter

® Upgrade the stock from HOLD to BUY
recommendation with a revised

target price of ¥ 4,200 per share

Research Analyst

Sanjay Manyal
sanjay.manyal@icicisecurities.com

Kapil Jagasia, CFA
kapil.jagasial@icicisecurities.com
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Key Financials FY17 FY18 FY19 FY20E FY21E CAGR (FY19-21E)
Net Sales 918.3 946.4 1097.6 1259.6 1362.5 11.4%
EBITDA 247.7 294.8 353.6 417.6 450.1 12.8%
EBITDA Margin % 21.0 31.2 32.2 33.2 33.0
Net Profit 151.5 181.9 226.8 270.0 293.6 13.8%
EPS R) 98.13 117.80 146.90 174.87 190.17
P/E 34.6 28.9 23.1 19.4 17.9
RoNW % 28.1 31.3 34.2 35.8 35.4
RoCE (%) 42.0 46.9 51.4 53.2 52.5

Source: Company, ICICI Direct Research
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Exhibit 1: Variance Analysis

01FY20 Q1FY20E Q1FY19 YoY (%) Q4FY19 0o0Q (%) Comments
Led by strong volume growth of 20%, net sales

Total Operating | 304.7 268.6 243.2 25.3 272.6 11.8
olal Uperating income increased 25.3% during the quarter
Other Operating Income 0.2 0.4 0.4 -46.5 0.3 -17.9
Raw Material Expenses 134.1 115.7 100.5 33.4 146.2 -8.3
Employee Expense 25.9 24.7 23.4 10.5 21.2 22.2
Excise Duty 24.6 21.2 19.9 23.5 21.6 13.7
Other operating Expenses 29.6 25.6 23.3 26.9 241 22.6
EBITDA 115.1 102.7 95.9 20.1 81.1 41.9 Operating profit increased 20.1% during the quarter
Operating margins contracted 165 bps mainly due to 266
EBITDA Margin (%) 37.8 38.2 39.4 -165 bps 29.8 802 bps bps contraction in gross margins, partly mitigated by
114 bps saving in employee costs to sales
Depreciation 9.4 11.3 9.3 0.4 11.2 -16.1
Interest 0.0 0.0 0.0 NA 0.0 NA
Other Income 11.8 8.2 8.4 40.6 10.8 9.0
PBT 117.5 99.5 95.0 23.8 80.8 45.5
Tax Outgo 41.9 33.8 33.7 24.2 21.8 50.8
o o . .
PAT 75.7 65.8 61.2 236 53.0 427 Net proﬁt increased 23.6% led by higher operating and
other income
Key Metrics
Cigarett: [ i 20% during th
Cigarette Sales (% crore) 286.0 2490  227.6 25.7 \gareties vollimes grew a sirong 2C during the
quarter
. o .
Tobacco Sales (% crore) 43.0 405 35.0 229 Tobacco sales witnessed growth of 23% during the

quarter with 12% margins

Source: Company, ICICI Direct Research

Exhibit 2: Change in estimates

FY20E FY21E

(% Crore) Old New % change Old New % change Comments
On the back of robust volume growth this quarter and strong

Net sales 1222.3 1259.6 3.1 1,321.8 1,362.5 3.1 volume growth guidance for FY20E, we change our revenue and
earnings estimates

EBITDA 393.6 417.6 6.1 423.9 450.1 6.2

EBITDA Margin (%) 32.2 33.2 95 bps 32.1 33.0 97 bps

PAT 253.9 270.0 6.3 276.0 293.6 6.4

EPS (%) 164.44 174.87 6.3 178.78 190.17 6.4

Source: Company, ICICI Direct Research

Exhibit 3: Assumptions

Current Earlier
FY17 FY18 FY19 FY20E FY21E FY20E FY21E Comments
Cig. Vol. (mn sticks) 7,280.0 7,370.0 7,886.4 8517.3 8,858.0 8,201.9 8,529.9 We increase our volume estimates for FY20E
Cig. Vol. Growth (%) -1.0 0.6 8.0 8.0 4.0 4.0 4.0
Realization/cig () 2.8 2.9 1.2 1.3 1.3 1.3 1.3
Tobacco Sales(% crore) 275.0 250.0 259.5 270.0 280.9 270.0 280.9
% of <64mm in sales 55.0 50.0 40.0 40.0 40.0 40.0 40.0
% of >64mm in sales 45.0 50.0 60.0 60.0 60.0 60.0 60.0

Source: Company, ICICI Direct Research
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Key Metrics

Exhibit 4: Net revenue to grow at 11% CAGR over FY19-21E Exhibit 5: Volume growth to stabilise, going forward

1500 - 13625 ¢ 30 25.0 - 224
1300 4 1259.6 20.0
1097.6 L 20 15.0 1
1100 A 10.0
918.3 946.4
o00 4 8300 8789 T 5.0 1
F 10 0.0 -
700 + R 4 _
5.0 238 1.0
500 0 -10.0 - 6.9
FYI5  FY16  FY17 FY18 FY19 FY20E FY21E Fis F16 P17 P18 P19 FY20E  FY21E
mmm Net Sales (3 crore) % growth m Volume Growth (%)  m Realisation growth (%)
Source: ICICI Direct Research, Company Source: ICICI Direct Research, Company
Exhibit 6: Improved product mix to aid EBITDA margins Exhibit 7: Healthy growth in EBITDA/stick ()
00.0 4501 - 34.0 o7
500.0 - A - 34,
450.0 e o | 33 0.6 1 0.47 048
400.0 - 336 m=m BRI 320 0.5 0.43 '
350.0 - 294.8 L 31.0 0.38
gggg ) 2421 237.4 247.7 - L 30,0 0.4 0.30 0.31 0.32
200.0 - r 290 0.3 1
150.0 { 7 1.1 - 28.0 02
100.0 | r 21.0 ‘
50.0 - b6.9) r 26.0 0.1 4
0.0 - 25.0 0.0
FY15 FY16  FY17 FY18 FY19 FY20E FY21E FY15 FY16 EY17 Fy18 FY19 FY20E  FY21E
I EBITDA (3 crore) EBITDA Margins (%) EBITDA/stick (RHS)
Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research

Exhibit 8: High dividend payout to continue Exhibit 9: Return ratios to improve

160.0 - 140.0  78.0 80 - 64.8
140.0 - 120.0 e " 506 52 e
120.0 95.0 L 72,0 60 - " 46.9 51.4 . .
100.0 42.0 " " "
700 700 750 71.5 - 70.0 "
80.0 4 ™ ’ I 68.0 40 - "
60.0 - N L 66.0 43.9
I 64.0 M3 35.8 35.4
40.0 - L 62,0 20 1 1 313 32 ' '
20.0 I 60.0
- 58.0 0 T T T T T T )
P15 FY16 P17 P18 FY19 FY20E FY2IE FYI5  FY16  FY17  FY18  FY19  FY20E  FY2IE
I Dividend Per Share () Dividend Payout (%) = RoCE (%) RoNW(%)
Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research

Exhibit 10: Valuation

Sales Growth EPS Growth PE EV/EBITDA RoNW RoCE
R cr) (%) () (%) (x) (x) (%) (%)
FY18 946.4 2.4 117.8 13.6 28.9 17.6 31.3 46.9
FY19 1097.6 16.0 146.9 24.7 23.1 14.7 34.2 51.4
FY20E 1259.6 14.8 174.9 19.0 19.4 12.3 35.8 53.2
FY21E 1362.5 8.2 190.2 8.7 17.9 11.5 35.4 52.5

Source: Company, ICICI Direct Research
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Exhibit 11: Recommendation History vs. Consensus

4,400 - o o PY - 100.0
so0{ o — Pt 900
3,600 A L 800
3,200 - L 700
& 7,800 - 60.0%
2,400 - L 500
2,000 - - L 400
1,600 - ¢ ¢ L 30,0
1,200 — : : 20.0

Jul-16  Sep-16 Dec-16 Feb-17 May-17 Jul-17 Sep-17 Dec-17 Feb-18 May-18 Jul-18 Oct-18 Dec-18 Feb-19 May-19 Jul-19

Price Idirect target = - - Consensus Target Mean o % Consensus with BUY

Source: Bloomberg, Company, ICICI Direct Research

Exhibit 12: Top 10 Shareholders

Rank Name Latest Filing Date % 0/S Position (m) Change (m)
1 British American Tobacco PLC 30-dun-19  31.73 4.9 0.0
2 Bright Star Investments Pvt. Ltd. 30-Jun-19  25.95 4.0 0.0
3 HDFC Asset Management Co., Ltd. 30-Jun-19  8.89 1.4 0.0
4 Matthews International Capital Management, L.L.C. 31-Mar-19  7.89 1.2 0.0
5 DSP Investment Managers Pvt. Ltd. 30-Jun-19  3.76 0.6 0.0
6 The New India Assurance Co. Ltd. 30-Jun-19  1.53 0.2 0.0
7 L&T Investment Management Limited 30-Jun-19  1.35 0.2 0.0
8 Tata Asset Management Limited 30-dun-19  1.10 0.2 0.0
9 IDBI Asset Management Limited 30-Jun-19  0.69 0.1 0.0
10 ICICI Prudential Asset Management Co. Ltd. 30-Jun-19  0.46 0.1 0.0

Source: Reuters, ICICI Direct Research

Exhibit 13: Recent Activity

Buys Sells
Investor name Value Shares Investor name Value Shares
Tata Asset Management Limited 0.50m 0.01m  Fidelity Management & Research (Hong Kong) Limitec ~ -0.60m -0.01m
L&T Investment Management Limited 0.32m 0.01Tm  DSP Investment Managers Pvt. Ltd. -0.5Tm -0.01m
SEl Investments Canada -0.03m 0.00m
Acadian Asset Management LLC -0.02m 0.00m
State Street Global Advisors (US) -0.02m 0.00m

Source: Reuters, ICICI Direct Research

Exhibit 14: Shareholding Pattern

(in %) Jun-18 Sep-18 Dec-18 Mar-19 Jun-19
Promoter 32.2 32.2 32.2 32.2 32.2
Fll 9.5 9.8 9.2 8.9 8.8
DIl 15.5 16.2 17.0 17.9 18.3
Others 42.8 41.9 41.6 41.1 40.8

Source: Company, ICICI Direct Research
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Financial summary

ICICI Direct Research

Exhibit 15: Profit and loss statement X crore
(Year-end March) FY18 FY19 FY20E FY21E (Year-end March) FY18 FY19 FY20E FY21E
Gross Revenue 947.6 1099.0 1261.3 1364.5 Profit after Tax 178.4 226.8 270.0 293.6
Growth (%) 2.7 16.0 14.8 8.2 Add: Depreciation 39.2 41.4 47.3 41.3
Raw Material Expenses 470.3 550.2 583.9 633.7 (Inc)/dec in Current Assets 5.0 -154.5 274.7 -52.8
Employee Expenses 89.2 92.3 121.1 130.8 Inc/(dec) in CL and Provisions 2211 56.4 -369.0 8.9
Excise Duty 411.1 85.1 87.6 94.7 CF from operating activities 420.1 165.6 222.9 291.0
Administrative Expenses 12.1 0.0 0.0 0.0 (Inc)/dec in Investments -220.9 -0.2 0.5 -0.1
Other expenses 67.9 103.0 138.7 149.9 (Inc)/dec in Fixed Assets -43.2 -25.7 -0.4 -80.0
Total Operating Expenditure 652.8 745.4 843.7 914.4 (Inc)/dec in LT Loans & Adv. 0.0 0.0 0.0 0.0
EBITDA 294.8 353.6 417.6 450.1 Others 0.0 0.0 -14.7 0.3
Growth (%) 19.0 19.9 18.1 7.8 CF from investing activities -264.1 -26.0 -14.6 -79.8
Depreciation 39.2 41.4 47.3 41.3 Issue/(Buy back) of Equity 0.0 0.0 0.0 0.0
Interest 0.0 0.0 0.0 0.0 Inc/(dec) in loan funds 0.0 0.0 0.0 0.0
Other Income 0.0 0.0 0.0 0.0 Dividend paid & dividend tax -139.4  -140.0 -171.6 -216.8
PBT 279.5 350.7 403.0 438.2 Inc/(dec) in Reval. Reserve 0.0 0.0 0.0 0.0
Others 23.8 38.5 32.6 29.4 Inc/(dec) in Exch. Fluc. Res. 0.0 0.0 0.0 0.0
Total Tax 97.6 123.8 133.0 144.6 CF from financing activities -139.4 -140.0 -171.6 -216.8
PAT 181.9 226.8 270.0 293.6 Net Cash flow 16.6 -0.3 36.7 -5.6
Growth (%) 20.1 24.7 19.0 8.7 Opening Cash 11.9 28.5 28.2 64.9
EPS (%) 117.8 146.9 174.9 190.2 Closing Cash 28.5 28.2 64.9 59.3
Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research

Exhibit 17: Balance sheet < crore I Exhibit 18: Key ratios < crore
(Year-end March) FY18 FY19 FY20E FY21E (Year-end March) FY18 FY19 FY20E FY21E
Liabilities Per share data (%)

Equity Capital 15.4 15.4 15.4 15.4 EPS 117.8 146.9 174.9 190.2
Reserve and Surplus 566.7 648.6 738.3 815.1 Cash EPS 143.2 173.7 205.5 216.9
Total Shareholders funds 582.1 664.0 753.7 830.6 BV 371.0 430.0 488.2 537.9
Total Debt 0.0 0.0 0.0 0.0 DPS 71.5 95.0 120.0 140.0
Long Term Provisions 14.2 18.5 3.8 4.1 Cash Per Share 24.3 23.9 42.0 38.4
Total Liabilities 596.2 682.5 757.5 834.7 Operating Ratios (%)

Assets EBITDA Margin 31.1 32.2 33.1 33.0
Gross Block 270.0 300.0 330.0 390.0 PBT / Net Sales 29.5 31.9 32.0 32.2
Less: Acc Depreciation 75.0 116.3 163.6 204.8 PAT Margin 19.2 20.7 21.4 21.6
Net Block 195.1 213.3 166.5 185.2 Inventory days 97.5 93.7 100.0 100.0
Capital WIP 34.2 0.3 0.3 20.3 Debtor days 10.5 4.8 5.0 5.0
Deferred Tax Asset 24.8 31.0 31.0 31.0 Creditor days 22.4 21.6 13.0 12.0
Non Current Investments 2.0 2.3 1.7 1.9 Return Ratios (%)

LT Loans & Advances/Others 3.2 1.3 1.3 1.3 RoE 31.3 34.2 35.8 35.4
Current Assets RoCE 46.9 51.4 53.2 52.5
Inventory 252.9 281.9 345.1 373.3 RolC 51.7 53.7 56.3 56.7
Debtors 21.3 14.3 17.3 18.7 Valuation Ratios (x)

Cash 37.6 36.9 64.9 59.3 P/E 28.9 23.1 19.4 17.9
Loans & Advances 0.0 0.0 8.6 9.3 EV / EBITDA 17.6 14.7 12.3 11.5
Current Investments 4141 573.1 276.1 298.6 EV / Net Sales 5.5 4.7 4.1 3.8
Other CA 73.0 52.5 0.0 0.0 Market Cap / Sales 5.5 4.8 4.2 3.9
Current Liabilities Price to Book Value 9.0 7.9 7.0 6.3
Creditors 58.1 83.0 44.9 44.8 Solvency Ratios

Provisions 0.0 0.0 0.0 0.0 Debt/EBITDA 0.0 0.0 0.0 0.0
Other CL 409.8 441.3 110.4 119.5 Debt / Equity 0.0 0.0 0.0 0.0
Net Current Assets 337.0 434.3 556.7 594.9 Current Ratio 1.6 1.8 4.2 4.3
Total Assets 596.2 682.5 757.5 834.7 Quick Ratio 1.1 1.2 1.9 2.0
Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research
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Exhibit 19: ICICI Direct coverage universe (FMCG)

Sector / Company CMP TP M Cap EPS (%) P/E (x) Price/Sales (x) RoCE (%) RoE (%)

() (%) Rating (3 Cr) FY19E FY20E FY21E ‘Y19E FY20E -Y21E Y19E FY20E FY21E Y19E FY20E FY21E FY19E FY20E FY21E
Colgate (COLPAL) 1,160 1,250 Hold 32,502 285 309 338 407 376 343 73 67 62 707 71.6 71.0 522 507 50.1
Dabur India (DABIND) 425 500 Buy 74651 82 90 99 519 474 428 87 19 11 296 27.6 281 257 236 24.0
GSK CH (GLACON) 7,300 8,340 Buy 30,028 166.5 233.7 244.1 439 312 299 69 63 58 298 361 334 201 240 2238
Hindustan Unilever (HINLEV 1,700 1,900 Hold 378,000 28.5 329 379 59.6 51.7 449 99 87 76 1008 123.7 1623 87.2 1069 141.3
ITC Limited (ITC) 270 340 Buy 352,275 103 11.3 126 263 240 214 79 72 66 308 327 333 215 222 226
Jyothy Lab (JYOLAB) 155 180 Hold 5817 53 59 64 292 264 241 33 31 28 286 293 307 226 223 233
Marico (MARLIM) 365 425 Buy 46963 88 87 98 415 421 374 64 55 49 380 426 41.7 31.6 358 346
Nestle (NESIND) 11,500 12,000 Buy 100,277 166.7 199.7 238.9 69.0 57.6 481 89 80 7.0 429 445 476 456 459 47.0

Tata Global Bev (TATGLO) 255 250 Buy 12622 72 79 87 352 323 292 17 1.7 16 84 91 95 65 72 16
VST Industries (VSTIND) 3400 4200 Buy 5250 146.9 1749 1902 231 194 179 48 42 39 514 532 525 342 358 354
Varun Beverage (VARBEV) 665 693 Hold 17,890 11.7 16.4 126 56.7 405 527 45 35 25 127 142 131 121 150 107

Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
ﬂlchl( irect.com 1 1
Investmaen uo Your Fingertips Bﬂz“)ﬂ EE"\' \
ICICI Securities Ltd. 75 S TARMINE ‘
ecu’ . Ejm stAward2012 A /
Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

I/We, Sanjay Manyal, MBA (Finance) and Kapil Jagasia, CFA, MBA (Finance), Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report
accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is
also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of
the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI Securities Limited is a SEBI registered
Research Analyst with SEBI Registration Number — INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank
and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on
www.icicibank.com

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship
with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the
securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as

Our proprietary trading and investment busil may make i decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or may
not match or may be contrary with the views, estimates, rating, target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would
endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein
is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient.
The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks
associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-
managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other
benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of
interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiari llectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of
the research report.

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/companies mentioned in this
report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or

use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in
all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.
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