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Target: ¥ 260 (-4%)
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August 14, 2019

Poor execution impacts topline...

VA Tech reported a fall in revenue by 34% YoY to ¥ 456.5 crore largely on
account of poor execution from India international units (-37% YoY) and
European cluster. Decent execution from domestic market arrested decline,
to a certain extent. The India revenue was up 21% YoY to ¥ 229.5 crore.
EBITDA margins expanded 220 bps YoY to 8.2% resulting in an EBITDA fall
of 9% YoY to ¥ 37.5 crore. The improvement in operational performance
was led by better margins from domestic market along with India
international units. India business & India international units OPM remained
at 7.3% & 7.1%, respectively, against operational loss in Q1FY19. PAT fell
80% YoY to X 2.62 crore due to higher tax outgo (106% vs. 44% in Q1FY19)
and interest expenses (up 83% YoY).

Strong order book bodes well for future growth

VA Tech has order book excluding framework orders to the tune of ¥ 11,000
crore on TTM revenues of X 2550 crore. This represents book to bill of 4.3x.
The management highlighted that majority of the international projects are
at the designing phase, which is expected to get completed within the next
two to three quarters. Hence, a ramp up in execution can be expected next
year. Apart from this, O&M order book represents 30% of the overall order
backlog. Hence, this augurs well in terms of sustainability of revenues along
with a better operational performance given the O&M fetches 18-20% OPM
vis-a-vis 8-10% for EPC work.

Strong order inflow continues...maintaining guidance for FY20

VA Tech received an order intake to the tune of ¥ 2790 crore, driven by
strong order announcements from India municipalities. The management
had given an order intake guidance of ¥ 5000-5400 crore earlier in the year,
which they have maintained, going ahead. Major order flows are expected
to come from one city one operator model. Further, we expect order
announcement for Namami Gange to also provide relief to the backlog for
Wabag, going ahead. The revenue guidance for the year remained
unchanged at ¥ 3400-3700 crore.

Valuation & Outlook

Given majority of projects are in the designing phase, a ramp up of the
execution post two to three quarters can meaningfully improve the topline
performance of the company. Further, O&M being OPM accretive to the
business, any increase in the revenue share can improve blended OPM for
the business. The management highlighted that net receivable from GENCO
& Techpro remains at ¥ 410 crore & % 69 crore, respectively, of which
Techpro receivables have been persuaded by NCLT, while settlement of
about ¥ 140 crore receivables from GENCO is expected to get approved in
next board meeting. We believe any progress in realising legacy receivables
can reduce leverage of the company and thereby interest outgo. We value
the company at 11x PER of FY21E earnings and arrive a target price of ¥ 260.
We maintain HOLD rating on the stock.
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Particular Amount
Market Capitalization (% Crore) 1,477
Total Debt (FY19) (X Crore) 584
Cash and Inv (FY19) (% Crore) 179
EV (FY19) % Crore) 1,882
52 week H/L (%) 413/ 243
Equity capital (% crore) 10.94
Face value 32

Key Highlights

® Strong order book bodes well for
future growth

® Strong order inflow continues,

maintaining guidance for FY20

®  Maintain HOLD rating on stock
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Key Financial Summary

Key Financials FY17 FY18 FY19 FY20E
Net Revenue 3,208 3,457 2,781 3,332
EBITDA 297 292 194 263
EBITDA Margins (%) 9.2 8.4 7.0 7.9
Net Profit 91 132 105 103
EPS ) 16.7 24.1 19.2 18.8
P/E 16.3 11.3 14.2 14.5
RONW (%) 9.4 12.3 9.5 9.2
ROCE (%) 24.8 22.0 14.6 17.7

FY21E CAGR (FY19-21E)
4,020 20.2%

321 28.6%

8.0

130 11.3%

23.8

1.4

10.8

20.1

Source: Company, ICICI Direct Research
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ﬂ Result Update | VA Tech Wabhag ICICI Direct Research
Exhibit 1: Variance analysis

Q1FY20 Q1FY20E Q1FY19 YoY (%) Q4FY19 QoQ (%) Comments
Revenue growth impacted by majority of the project at

Revenue 456.5 733.0 687.9 -33.6  679.3  (32.8) o o .
beginning stage resulting in poor execution

Cost of sales & Services 328.5 553.4 5159 (36.3) 502.1 (34.6)

Employees Remunaration & 61.8 700 658  (6.1) 535 156

Benefits

Other Expenses & Forex 30.6 69.0 659 (535) 823 (62.8)

loss/(gain)

Total operating expenses 419.0 691.9  646.7 (35.2) 638.4 (34.4)

EBITDA 375 41.0 41.2 (8.8) 40.9 (8.2) .Better o.peratlor?al performance led by India and India
international units

EBITDA Margin (%) 8.2 5.6 6.0 223 bps 6.0 220 bps !mprovgment Ie.d by better margins from India and India
international units

Depreciation 3.5 4.5 4.3 (18.0) 4.2 (17.1)

Finance charges 27.2 16.0 148 83.1 2.0 13.0 !nterest cost to the tune of T 14 crore during Q1FY20 while rest
is guarantee charges

PBT 8.0 22.0 22.7 (64.6) 15.4 (47.6)

Tax 8.5 8.8 101 186 (145.9) Major revenugs from India along with PBT loss at subsidiary
level shows higher tax rate compared to Q1FY19

PAT -0.5 13.2 12.6 (104.0) 34.0 (101.5)

Minority Interest -2.0 0.4 1.2 -6.3 (68.8)

Share of profit in associate 1.1 0.4 1.6 0.5

Adjusted PAT 2.6 13.3 13.0 (79.8) 40.8 (93.6)

Key Metrics

India revenue 229.5 189.8 20.9 255.0 (10.0) Decent execution from India projects led better growth

RoW revenue 248 515  (51.9) 45 (44.3) Poor execution due to majority of international projects are at

initial stage

Source: Company, ICICI Direct Research

Exhibit 2: Change in estimates

FY19 FY20E FY21E Comment
(X Crore) Actual Old New % Change Old New % Change
Revenue 2,781.0 3,331.7 3,331.7 0.0 4,020.3 4,020.3 Lower margins

marginally

EBITDA 194.1 262.6 262.6 0.0 325.0 320.9 (1.3)
EBITDA Margin (%) 7.0 7.9 7.9 0 bps 8.1 8.0 -12 bps
PAT 105.0 102.8 102.8 0.0 145.0 130.1 (10.3)
EPS () 19.2 18.8 18.8 0.0 24.3 23.8 (2.1)

Source: Company, ICICI Direct Research
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Conference call highlights

e Revenue from the international market was impacted by majority of the
project being at the initial design stage and ramp up in execution is
expected after two to three quarters

e 0O&M constitutes ~13% of overall revenue, which is expected to
contribute ~20%, going ahead. This translates into better operating
margin visibility at group level

e Revenues in FY20 will be driven by execution of key projects such as
UPJN, Marapic, KMDA, Doha, Zarat, etc

e The company received order to the tune of ¥ 1187 crore under Namami
Gange of which ¥ 247 crore for sewage treatment on hybrid annuity
model (HAM) and ¥ 940 crore on design, build and operate (DBO) model

e Another large order to the tune of ¥ 1477 crore is secured under one city,
operator model for UP

e UPJN projectis O&M project for which 10% of revenue has been booked
ever year for next 10 years. The company has received 10% of the full
year revenue as advance, which is at ¥ 15 crore

e Net receivable from GENCO is at ¥ 410 crore while the same from
Techpro remains at T 69 crore. Techpro receivables are persuaded by
company through NCLT

e Out of ¥ 410 crore, GENCO receivables from TSGENCO, settlement of
about ¥ 140 crore is expected to be approved in TSGENCO upcoming
board meeting

e Working capital days remains at 130 days. The management expects to
get it down to 100 days by year end

e The gross debt is at ¥ 550 crore while cash remains at ¥ 150 crore.
Majority of the finance cost during the quarter is due to higher financial
charges rather than interest cost. Interest cost remains at ¥ 14 crore
while the rest is financial charges for Q1FY20

ICICI Securities | Retail Research 3



Financial story in charts

Exhibit 3: Revenue trend (consolidated in ¥ Crores)
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Exhibit 5: EBITDA (X crore) and EBITDA margin (%)
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Exhibit 6: PAT (% crore) and NPM trend
140 -

4.2
120 - .
100 —
80 -
l 132
60 105
40 -
20 -
0 .

FY18 FY19 FY20E FY21E
m— PAT NPM (%)
Source: Company, ICICI Direct Research
Exhibit 7: RoE and RoCE trend
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Exhibit 8: Recommendation History vs. Consensus
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Source: Bloomberg, Company, ICICI Direct Research
Exhibit 9: Top 10 Shareholders
Rank Name Latest Filing Date % 0/S Position (m) Change (m)

1 Mittal (Rajiv) 30-06-2019 17.75% 9.71M 0
2 SBI Funds Management Pvt. Ltd. 30-06-2019 4.96% 2.71MM 0
3 Sumitomo Corp 30-06-2019 4.49% 2.46M 0
4 UTI Asset Management Co. Ltd. 30-06-2019 4.31% 2.36M +0.05M
5 Varadarajan (S) 30-06-2019 4.00% 2.19M 0
6 Norges Bank Investment Management (NBIM) 30-06-2019 3.11% 1.70M +0.07M
7 0Old Bridge Capital Management Pvt Ltd 30-06-2019 3.08% 1.69M 0
8 Saraf (Shiv Narayan) 30-06-2019 2.93% 1.60M 0
9 MIT Investment Management Company 30-06-2019 2.87% 1.57TM +0.02M
10 KBI Global Investors Ltd 30-06-2019 2.80% 1.53M -0.02M

Source: Reuters, ICICI Direct Research

Exhibit 10: Recent Activity

Buy Sell

Investor name Value Shares Investor name Value Shares
Norges Bank Investment Management (NBIMV) +0.31M +0.07M BlackRock Institutional Trust Company, N.A.  -2.02M -0.43M
UTI Asset Management Co. Ltd. +0.22M +0.05M Calvert Research and Management -0.79M -0.19M
Raiffeisen Kapitalanlage-Gesellschaft mbH +0.14M +0.03M Aditya Birla Sun Life AMC Limited -0.63M -0.14M
MIT Investment Management Company +0.10M +0.02M Schroder Investment Management Ltd. (SIM) -0.55M -0.13M
Sundaram Asset Management Company Limited +0.04M +0.01M Sattva Investment Advisors Limited -0.52M -0.11MM

Source: Company, ICICI Direct Research

Exhibit 11: Shareholding Pattern

(in %) Jun-18 Sep-18 Dec-18 Mar-19 Jun-19
Promoter 24.7 24.7 24.7 24.7 24.7
Fll 21.3 20.8 20.5 23.5 25.1
DIl 23.5 12.9 9.1 8.9 8.9
Others 30.5 41.6 45.7 42.9 41.3

Source: Company, ICICI Direct Research
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Financial summary

Exhibit 12: Profit and loss statement g crore Exhibit 13: Cash flow statement g crore

(Year-end March) FY18 FY19 FY20E FY21E (Year-end March) FY18 FY19 FY20E FY21E
Total operating Income 3,457.3 2,781.0 3,331.7 4,020.3 Profit before Tax 221.9 106.4 164.4 218.6

Growth (%) 7.8 (19.6) 19.8 20.7 Add: Depreciation 17.8 16.8 25.0 29.0

Cost of sales 2,733.0 2,118.6 2,622.0 3,163.9 (Inc)/dec in Current Assets (425.4) (13.2) 124.9 (435.2)
Decrease in inventory 0.6 2.7 0.6 0.7 Inc/(dec) in CL and Provisions 41.3 46.8 (191.9) 374.5

Employees Remunaration 263.7 253.8 276.5 313.6 Others (25.4) 50.5 15.7 (3.2)
Other expenses 168.2 211.7 169.9 221.1 CF from operating activities (169.7) 207.2 138.1 183.8

Total Operating Expenditure 3,165.5 2,586.8 3,069.1 3,699.4 (Inc)/dec in Investments (8.4) (4.3) 0.0 0.0

EBITDA 291.8 194.1 262.6 320.9 (Inc)/dec in Fixed Assets (8.0) 59.6 (35.0) (35.0)
Growth (%) (1.6) (33.5) 35.3 222 Others 0.0 0.0 0.0 0.0

Depreciation 17.8 16.8 25.0 29.0 CF from investing activities (16.4) 55.3 (35.0) (35.0)
Interest 51.7 75.3 79.2 81.3 Issue/(Buy back) of Equity 0.0 0.0 0.0 0.0

Other Income 5.7 4.4 6.0 8.0 Inc/(dec) in loan funds 168.2 106.4 25.9 16.0

PBT 221.9 106.4 164.4 218.6 Dividend paid & dividend tax (21.9) (21.9) (24.6) (27.3)
Total Tax 71.4 20.5 57.5 76.5 Inc/(dec) in Sec. premium 0.0 0.0 0.0 0.0

PAT 144.5 85.9 106.8 142.1 Others (57.7) (75.3) (79.2) (81.3)
Growth (%) (8.7) (40.6) 24.4 33.0 CF from financing activities 88.7 9.2 (78.0) (92.7)
Share of profit in associate 2.6 3.3 6.0 6.0 Net Cash flow (91.8) 276.1 31.2 64.1

Adjusted PAT 131.5 105.0 102.8 130.1 Opening Cash 363.1 271.3 547.3 578.5

EPS (%) 24.1 19.2 18.8 23.8 Closing Cash 271.3 134.5 165.7 229.8

Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research

Exhibit 14: Balance sheet 3 crore Exhibit 15: Key ratios < crore

(Year-end March) FY18 FY19 FY20E FY21E (Year-end March) FY18 FY19 FY20E FY21E
Equity Capital 10.9 10.9 10.9 10.9 Per share data (%)

Reserve and Surplus 1,128.7 1,068.9 1,143.4 1,246.2 EPS 24.1 19.2 18.8 23.8
Total Shareholders funds 1,1396 1,0798 1,1544 1,2571 Cash EPS 273 223 234 291
Total Debt 477.3 583.7 609.6 625.6 BV 208.5 197.5 211.2 230.0
Deferred Tax Liability 12.9 12.8 12.8 12.8

Others LT liabilities 68.8 50.7 109.2 121.8 DPS 4.0 4.0 4.5 5.0
Long term provision 13.9 13.0 13.0 13.0  Cash Per Share 40.7 24.6 30.3 42.0
Minority interest 33.8 16.7 16.7 16.7  Operating Ratios (%)

Total Liabilities 1,394 1,262 1,402 1,531  EBITDA Margin 8.4 7.0 7.9 8.0
Gross Block 216.3 156.7 191.7 226.7 PAT Margin 4.2 3.1 3.2 3.5
Less: Acc Depreciation 51.7 68.5 93.5 122.5 Inventory days 5.1 5.2 5.2 5.2
Net Block 164.6 88.2 98.2 104.2 Debtor days 241.8 243.3 243.3 228.1
Capital WIP 0.0 0.0 0.0 0.0 Creditor days 201.5 202.8 202.8 202.8
Total Fixed Assets 172.4 157.0 167.0 173.0  Retum Ratios (%)

Deferred Tax asset 102.9 155.2 155.2 155.2 RoE 12.3 9.5 9.2 10.8
Investments 15.0 16.6 16.6 16.6

Inventory 38.2 15.4 37.5 45.2 RoCE . . 220 14.6 17.1 201
Debtors 24561  1,351.1 22211  2,512.7  Valuation Ratios (x)

Loans and Advances 34.8 44.9 34.1 41.1 P/E 1.3 14.2 14.5 1.4
Other Current Assets 305.4  1,499.8 333.2 402.0 EV/EBITDA 6.0 10.0 7.4 5.9
Cash 222.7 134.6 165.7 229.8  EV/Net Sales 0.5 0.7 0.6 0.5
Bank Balance 48.6 44.5 44.5 44.5 Market Cap / Sales 0.4 0.5 0.4 0.4
Total Current Assets 3,105.9 3,090.2 2,836.0 3,275.3 Price to adjusted Book Value 1.3 1.4 1.3 1.2
Creditors 1,617.6 1,688.5 1,456.7 1,757.7 Solvency Ratios

Provisions 55.4 40.3 53.3 64.3 Debt/EBITDA 1.6 3.0 2.3 1.9
Total Current Liabilities 2,422.4 2,516.8 2,292.3 2,670.3 Debt / Equity 0.4 0.5 0.5 0.5
Net Current Assets 683.5 573.3 543.7 605.0 Current Ratio 1.3 1.2 1.2 1.2
Others Assets 420.3 359.7 520.0 580.0 Debt servicing coverage ratio 3.6 2.6 2.6 3.0
Application of Funds 1,394 1,262 1,402 1,531 : . . .

S ¢ , ICICI Direct Re h
Source: Company, ICICI Direct Research ource: Lompany. rrect riesearc
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Exhibit 16: ICICI Direct Coverage Universe (Capital Goods)

Company CmP M Cap EPS (%) P/E (x) RoCE (%) RoE (%)

) TPR) Rating (X Cr) FY19 FY20E FY21E FY19 FY20E FY21E FY19 FY20E FY21E FY19 FY20E FY21E
L&T (LARTOU) 1333 1,675 Buy 184934 48.1 56.0 61.1 289 248 228 11.8 115 122 127 135 136
Bhel (BHEL) 51 60 Hold 17759 3.5 3.2 3.8 17.2 19.0 157 6.9 6.0 7.0 3.9 35 4.2
AlA Engineering (AIAENG) 1699 1,785 Hold 16025 54.4 57.8 63.8 31.2 294 266 188 183 188 146 13.9 139
Thermax (THERMA) 1077 1,170  Hold 12833 23.1 28.3 341 473 386 320 180 17.0 187 11.2 113 123
KEC International (KECIN) 288 330 Hold 7404 19.2 22.8 27.3 151 127 106 248 252 256 20.1 202 20.2
Kalpataru Power(KALPOW) 485 570 Buy 7443  26.1 30.7 36.4 17.8 152 128 196 193 201 127 127 13.2
Greaves Cotton (GREAVE) 116 145 Buy 2833 6.9 8.0 88 17.0 148 135 274 217 295 187 19.1 20.4
Elgi Equipment (ELGEQU) 242 300 Buy 3835 6.1 6.5 7.2 381 36.0 324 143 138 151 141 134 13.6
Bharat Electronics (BHAELE) 9% 135 Buy 23148 7.9 1.4 82 126 135 122 300 262 270 21.4 181 183
Engineers India (ENGIND) 103 105  Hold 6509 5.9 6.7 7.7 176 154 134 213 234 239 163 181 19.8
VaTech Wabag (VATWAB) 272 260  Hold 1477 19.2 18.8 238 142 145 11.4 146 17.7 201 9.5 9.2 108
Cochin Shipyard (COCSHI) 349 440 Buy 4591 36.3 37.0 40.1 9.6 9.4 87 188 17.0 164 144 137 137
SKF (SKFIND) 1840 1,565 Reduce 9446 65.4 62.6 653 29.0 303 29.0 294 249 234 198 16.6 15.4
Timken India (TIMIND) 706 830 Buy 5310 19.8 24.1 217 349 286 249 157 17.0 17.3 11.1 120 123
NRB Bearing (NRBBEA) 87 85  Hold 843 11.2 6.1 7.1 74 137 1.7 21.0 138 152 195 11.9 13.2
Grindwell Norton (GRINOR) 542 635 Buy 6001 15.1 16.7 193 350 31.7 275 233 234 247 152 156 16.5

Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
5 ‘ )
jﬂICICIu'N:-z‘[ 4"”7:} 1 .
Ihvn:muru:::‘muhﬂcnlt;r | BHOB\{;ER ‘
| ICICI Securities Ltd. 7S STARMINE ‘
E—’A}‘ﬁ‘vsmwa'd 2012 L
Pankaj Pandey Head - Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

I/We, Chirag Shah, PGDBM; Dhavan Shah MS(Finance), Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the
subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned
Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI Securities Limited is a SEBI registered
Research Analyst with SEBI Registration Number — INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank
and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on
www.icicibank.com

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our i might have ir banking and other business relationship
with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the
securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as

Our proprietary trading and investment businesses may make investment decisions that are inconsi with the recomr expressed herein.
ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or may
not match or may be contrary with the views, estimates, rating, target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would
endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein
is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient.
The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks
associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-
managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other
benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of
interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of
the research report.

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/companies mentioned in this
report.
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