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Strong performance of decorative segment CO
\

Asian Paints reported strong volume growth in the decorative segment . .
(I-direct estimate: ~14% YoY) in Q2FY20, higher than our estimate of 12%.

Volume growth was largely driven by demand staying intact in tier I, tier lll aSIa npalnts
cities with the early onset of the festive season. Change in product mix

(skewed towards economy products category like distemper & putty) and a m

cumulative price cut of ~0.8% in solvent based products weigh on overall Particular Amount
realisation in Q2FY20. The management guided for a possible pick-up in Market Capitalization (% Crore) 169,934.8
demand for premium category products in coming quarters. We believe this Total Debt (FY19) (% Crore) 616.0
would help drive realisation growth, going forward. On the margin front, Cash and Inv (FY19) % Crore) 2,569.7
higher gross margin was partly offset by a surge in advertisement expenses EV R Crore) 167,981.1
and other expenses. Finally, PBT increased 13% YoY while sharp growth in 52 week "!/L R) 1824/1120

- Equity capital (% Crore) 95.9
PAT was largely on account of transition to new corporate tax rate structure. Face value (2) 10

Product mix hurts realisation growth...

APL's decorative volume growth at ~14% YoY was much higher than our Key Highlights

expectation of ~12%, while change in product mix coupled with slight price ® Decorative segment volume
cut on select product categories kept realisation growth under check. The witnessed 14% growth in
consistent growth in decorative segment was largely on account of 1) early Q2FY20

onset of festive season, 2) strong demand from tier |l and tier lll cities and 3)
market share gain in bottom of the pyramid products. Though the
management reiterated a slowdown in demand in Q2FY20, we believe much faster than premium
~14% volume growth in decorative segment is a good show. We further products

believe paint demand likely to remain strong (~15% CAGR in FY19-21E)
from tier Il and tier lll cities supported by rising per capita income, addition
of new dealers and a lower repainting cycle.

® |ower end of products grew

® Continuous demand traction
from tier Il and tier lll cities

® Revise our target price from
Higher other expense limits margin expansion % 1950/share to T 2050/share

The company reported ~250 bps YoY increase in gross margin largely
supported by benign raw material prices in Q2FY20. However, the benefit of
higher gross margin was partially offset by a sharp jump in other expense
by ~155 bps YoY mainly due to higher advertisement expenses and higher
other cost associated with new plants (in Mysuru and Vizag). We believe the
EBITDA margin would remain elevated owing to stable raw material prices

coupled with the managements’ focus on improving the mix toward 5 S
premium category of products. esearch Analyst
Sanjay Manyal
Valuation & OuﬂOOk sanjay.manyal@icicisecurities.com
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Hitesh Taunk

We believe despite extended monsoons, the company has recorded strong ! R
hitesh.taunk@icicisecurities.com

volume growth in Q2FY20 with margin expansion. We revise our earnings
estimate up by 6% and 4% for FY20E and FY21E, respectively. We maintain
our BUY rating on the stock with a revised target price of ¥ 2050/share.

Key Financial Summary

 Crore) FY17 FY18 FY19 FY20E FY21E CAGR (19-21E)
Net Sales 15062.0 16824.6 19341.5 22252.5 25730.9 15.3
EBITDA 2986.4 3197.6 3762.1 4409.1 5332.6 19.1
EBITDA Margin (%) 19.8 19.0 19.5 19.8 20.7
Net Profit 2016.3 2097.5 2208.0 3080.9 3693.9 29.3
EPS (3) 21.0 21.9 23.0 32.1 38.5
P/E (x) 84.0 80.7 76.7 55.0 45.8
Price/Book (x) 22.3 20.1 17.8 15.4 12.9
Mcap/Sales (x) 11.2 10.1 8.8 1.6 6.6
RoE (%) 26.3 24.4 23.2 28.1 28.2
RoCE (%) 32.8 31.6 30.4 32.1 33.6

Source: Company, ICICI Direct Research
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Exhibit 1: Variance Analysis

Q2FY20 Q2FY20E Q2FY19 YoY (%) Q1FY20 QoQ (%) Comments
Revenue 50507 5247.8 4,615.5 9.4 5104.7 a1 Strong growth in decorative segment help drive revenue growth
in Q2FY20
Other Income 105.2 73.5 64.9 62.1 73.5 43.0 Higher treasury income results in strong growth in other income
Raw Material Exp 2,907.2 3,009 2,775.2 48 2,876.7 1. Increase in gross margin (up 250 bps YoY) supported by benign

raw material prices
Employee Exp 347.6 367.3 298.8 16.3 339.9 2.3

Sharp increase in other expenditure led by higher advertisement
Manufacturing & Oth exp 841.1 850.1 696.8 20.7 730.2 15.2  expenditure during Q2FY20 owing to earnly onset of festive

season

Total Exp 4,095.8 4,258.4 3,770.8 8.6 3,946.8 3.8

EBITDA 954.8 989.4 844.7 13.0 1,157.9 -17.5

EBITDA Margin (%) 18.9 18.9 18.3 60 bps 22.7 -378 bps

Depreciation 197.2 193.4 143.6 373 191.8 238 :f:tesr depreciation charges owing to commencement of new

Interest 25.9 26.0 25.7 0.8 26.7 2.7

Exceptional items

PBT 834.0 843.5 739.2 12.8 1,011.0 -17.5

Total Tax 72 212.3 2425 97.0 351.1 -97.9 Excercises optlon of lower tax rate resulting in sharp decline in
tax outgo during Q2FY20

PAT 842.1 644.2 504.7 66.8 672.1 25.3 St.rong operating performance coupled with lower tax rate help
drive PAT growth

Key Metrics

Early festive demand helps drive decroative paint growth during
Volume growth (%) 12.0 10.8 10.3 15.5 Q2FY20. However, industrial paint demand was impacted by
slowdown in automotive industry

Change in product mix (skewed more towards lower end
Realisation growth (%) -2.3 1.1 -1.3 1.0 products) coupled with price cut in solvent based products
impacted realisation growth in Q2FY20

Source: Company, ICICI Direct Research

Exhibit 2: Change in estimates

[ crore) FY20E FY21E Comment

old New % Change Old New % Change
We slightly tweak our volume growth estimate to 15% (from earlier

Revenue 22,4454 22,2525 039 26,033.9  25,730.9 12 14%). Volume growth would largely be driven by tier Il and tier Ill cities

EBITDA 4,442.4 4,409.1 -0.7 5,299.6  5,332.6 0.6

EBITDA Margin We believe long term margin profile of the company will remain intact on

(%) 19.8 19.8 2bps 20.4 20.7 32bps account of improving plant utilisation and change in sales mix more
towards premium products

PAT 2901.9 3080.9 6.2 3553.7  3,693.9 3.9

EPS ) 30.3 32.1 6.2 37.1 385 3.9

Source: Company, ICICI Direct Research

Exhibit 3: Assumptions

Current Earlier Comments
FY17 FY18 FY19E FY20E FY21E FY20E FY21E
Volume Growth (%) 13.2 11.0 13.2 13.6 143 13.7 13.8 We model volume CAGR of 15% in FY19-21E
Realisation Growth (%) (2.6) 2.4 1.4 1.0 1.1 2.0 1.9 Change in realisation would largely be driven by change in product mix
Source: Company, ICICI Direct Research

N

ICICI Securities | Retail Research
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Conference call highlights

Demand for coating products adversely impacted by economic
slowdown and extended monsoons. Demand for decorative paints
came in from tier Il and tier lll cities

Economy products continued to grow at a faster pace compared to
premium products

A slowdown in the automotive sector has impacted the industrial
business

The company took a price cut of ~0.4% on select solvent based
product categories

The extended monsoon would result in deferral of repainting by the
next festive season

International business recorded a relatively better performance led
by Nepal and a slightly recovery in Egypt

Raw material prices were benign during Q2FY20 resulting in an
increase in gross margin. The management has guided that raw
material prices are likely to remain stable in the coming quarter

Advertisement expenses were higher in Q2FY20 largely on account
of early onset of festive season, which was not there in base period

The management has guided that the mix would change towards
premium categories of products in Q3 and Q4

Asian Paints has planned a capex of ¥ 700 crore for FY20. Of this,
200 crore has been incurred in H1FY20

According to the management, industry size of putty was at ~% 5000
crore while industry size of distemper ranges at ~3 12000-15000
crore

ICICI Securities | Retail Research

ICICI Direct Research
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Financial story in charts

Exhibit 4: Revenue growth led by strong volume growth
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Source: Company, ICICI Direct Research

Exhibit 5: EBITDA margin movement
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Source: Company, ICICI Direct Research

Exhibit 6: Better EBITDA margin to drive PAT
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Source: Company, ICICI Direct Research
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Exhibit 7: Recommendation History vs. Consensus
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Source: Bloomberg, Company, ICICI Direct Research

Exhibit 8: Top 10 Shareholders

Rank Name Latest Filing Date % 0/S Position (m) Change (m)
1 Smiti Holding & Trading Company Pvt. Ltd. 12-Sep-19 5.7 54.7 0.6
2 Sattva Holding And Trading Pvt. Ltd. 30-dun-19 55 52.9 0.0
3 Geetanjali Trading & Investments Pvt. Ltd. 12-Sep-19 5.0 48.0 -1.3
4 Teesta Retail Pvt. Ltd. 30-dun-19 4.9 47.0 0.0
5 Elcid Investments, Ltd. 30-dun-19 3.0 28.3 0.0
6 Life Insurance Corporation of India 30-dun-19 2.9 28.0 -10.0
7 Vakil (Abhay Arvind) 30-Jun-19 24 23.3 0.0
8 Gujarat Organics Ltd 30-Jun-19 24 23.2 0.0
9 Sudhanava Investments & Trading Company Pvt. Ltd. 30-Jun-19 2.0 19.0 0.0
10 Rupen Investment & Industries Pvt. Ltd. 30-Jun-19 2.0 18.8 0.0

Source: Reuters, ICICI Direct Research

Exhibit 9: Recent Activity

Buys Sells
Investor name Value(m) Shares(m) Investor name Value(m) Shares(m)
Motilal Oswal Asset Management Company Ltd. 54.3 2.4  Life Insurance Corporation of India -197.0 -10.0
ACC AP Trust 18.5 0.8 Geetanjali Trading & Investments Pvt. Ltd. -27.4 -1.3
Smiti Holding & Trading Company Pvt. Ltd. 13.5 0.6 DSP Investment Managers Pvt. Ltd. -8.7 -0.4
Reliance Nippon Life Asset Management Limited 13.5 0.5 ICICI Prudential Asset Management Co. Ltd. -9.0 -0.4
Kotak Mahindra Asset Management Company Ltd. 13.0 0.5 SBI Funds Management Pvt. Ltd. -5.0 -0.2

Source: Reuters, ICICI Direct Research

Exhibit 10: Shareholding Pattern

(in %) Sep-18 Dec-18 Mar-19 Jun-19 Sep-19
Promoter 52.8 52.8 52.8 52.8 52.8
Fll 14.9 15.7 15.7 16.7 16.7
DIl 10.0 10.1 10.1 8.9 8.9
Others 22.3 21.5 21.5 21.6 21.7

Source: Company, ICICI Direct Research

ICICI Securities | Retail Research 5
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Financial summary

ICICI Direct Research

Exhibit 11: Profit and loss statement g crore Exhibit 12: Cash flow statement g crore

(Year-end March) FY18 FY19 FY20E FY21E
Total Operating Revenue 16,824.6 19,341.5 22,252.5 25,730.9
Growth (%) 15.0 15.1 15.6
Raw Material Expenses 9,691.2 11,342.3 12,959.4 14,578.4
Employee Expenses 1,115.5 1,257.2 1,437.3 1,682.8
Other expenses 2,820.3 2,979.9 3,446.7 4,137.2
Total Operating Expenditure 13,626.9 15,579.4 17,843.4 20,398.3
Growth (%) 14.3 14.5 14.3
EBITDA 3,197.6 3,762.1 4,409.1 5,332.6
Growth (%) 17.7 17.2 20.9
Depreciation 360.5 625.6 756.6 823.4
Interest 35.1 105.7 100.0 69.6
Other Income 220.6 233.1 333.8 386.0
PBT 3,092.7 3,263.9 3,886.3 4,825.5
Total Tax 1,041.0 1,096.6 859.9 1,201.6
Profit from Associates 45.8 40.7 54.5 70.0
PAT 2,097.5 2,208.0 3,080.9 3,693.9
Source: Company, ICICI Direct Research
Exhibit 13: Balance sheet  crore
(Year-end March) FY18 FY19 FY20E FY21E
Liabilities
Share Capital 95.9 95.9 95.9 95.9
Reserve and Surplus 8,314.3 9,419.9 10,879.6 13,002.6
Total Shareholders funds 8,410.2 9,515.8 10,975.5 13,098.5
Total Debt 520.8 616.0 486.0 508.0
Deferred Tax Liability 4171 567.7 567.7 567.7
Minority Interest 321.7 363.1 381.2 400.3
Total Liabilities 9,684.2 11,069.5 12,417.3 14,581.5
Gross Block 4,378.1 6,933.7 7,193.4 8,043.4
Less: Acc Depreciation 973.1 1,598.8 2,355.3 3,178.7
Capital WIP 1,405.1 209.7 650.0 500.0
Total Fixed Assets 4,810.1 5,544.6 5,488.0 5,364.6
Other Investments 1,084.0 1,395.2 1,295.2 995.2
Liquid Investments 1,056.7 1,174.5 1,124.5 1,074.5
Goodwill on Consolidation 327.3 321.3 321.3 321.3
Current Assets
Inventory 2,658.3 3,149.9 3,657.9 3,947.8
Debtors 1,730.6 1,907.3 2,438.6 2,643.6
Loans and Advances 12.8 94.2 96.2 98.2
Other Current Assets 1,051.0 941.9 1,390.1 1,607.4
Cash 404.3 636.0 1,116.9 1,393.3
Total Current Assets 5,857.1 6,729.2 8,699.7 9,690.2
bilities
Creditors 2,160.0 2,394.3 2,621.5 3,313.3
Provisions 196.7 310.4 238.8 301.8
Other current liabilities 1,742.1 1,961.8 2,304.1 0.0
Total Current Liabilities 4,098.8 4,666.5 5,164.4 3,615.1
Net Current Assets 1,758.3 2,062.7 3,535.3 6,075.1
Other Non Current Assests Tc 647.9 571.3 653.0 750.7
Total Assets 9,684.3 11,069.6 12,417.4 14,5815

Source: Company, ICICI Direct Research

ICICI Securities | Retail Research

(Year-end March) FY18 FY19 FY20E FY21E
Profit before Tax 2,047.5 2,208.0 3,080.9 3,693.9
Add: Depreciation 360.5 625.6 756.6 823.4
(Inc)/dec in Current Assets -639.6 -640.5 -1,489.6 -714.1
Inc/(dec) in CL and Provisions 572.3 567.8 497.9 -1,549.4
Others 35.1 105.7 100.0 69.6
CF from operating activities 2,375.7 2,866.6 2,945.7 2,323.5
(Inc)/dec in Investments 511.3 -429.0 150.0 350.0
(Inc)/dec in Fixed Assets -1,802.8 -1,360.1 -700.0 -700.0
Others -180.4 267.0 -63.6 -78.6
CF from investing activities -1,4711.9  -1,522.2 -613.6  -428.6
Issue/(Buy back) of Equity 0.0 0.0 0.0 0.0
Inc/(dec) in loan funds -24.8 95.3 -130.0 22.0
Dividend paid & dividend tax -1,187.4  -1,210.2 -1,383.1 -1,570.8
Inc/(dec) in Sec. premium -88.9 2.2 -338.1 -69.6
CF from financing activities -1,301.1  -1,112.7 -1,851.2 -1,618.5
Net Cash flow -397.2 231.7 480.9 276.4
Opening Cash 801.5 404.3 636.0 1,116.9
Closing Cash 404.3 636.0 1,116.9 1,393.3
Source: Company, ICICI Direct Research
Exhibit 14: Key ratios < crore
(Year-end March) FY18 FY19 FY20E FY21E
Per share data (3)
EPS 21.9 23.0 32.1 38.5
Cash EPS 25.6 29.5 40.0 471
BV 81.7 99.2 114.4 136.6
DPS 12.4 12.6 14.4 16.4
Cash Per Share 10.1 16.7 24.6 33.1
Operating Ratios (%)
EBITDA Margin 19.0 19.5 19.8 20.7
EBIT Margin 16.9 16.2 16.4 17.5
PAT Margin 12.2 1.4 13.8 14.4
Activity Ratios
Inventory days 57.7 59.4 60.0 56.0
Debtor days 37.5 36.0 40.0 37.5
Creditor days 46.9 45.2 43.0 47.0
Return Ratios (%)
RoE 31.6 30.4 32.1 33.6
RoCE 24.4 23.2 28.1 28.2
RolC 48.6 38.5 42.7 42.8
Valuation Ratios (x)
P/E 80.7 76.7 55.0 45.8
EV / EBITDA 52.7 447 38.0 31.4
EV / Net Sales 10.0 8.7 1.5 6.5
Market Cap / Sales 10.1 8.8 1.6 6.6
Price to Book Value 20.1 17.8 15.4 12.9
Solvency Ratios
Debt/EBITDA 0.2 0.2 0.1 0.1
Debt / Equity 0.1 0.1 0.0 0.0
Current Ratio 1.3 1.3 1.5 2.3
Quick Ratio 0.7 0.6 0.8 1.2
Source: Company, ICICI Direct Research
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ICICI Direct Research
Exhibit 15: ICICI Direct Coverage Universe (Consumer Discretionary)

Sector / Company CMP M Cap EPS R) P/E (x) EV/EBITDA (x) RoCE (%) RoE (%)

) TPR) Rating (X Cr) FY19E FY20E FY21E FY19E FY20E FY21E FY19E FY20E FY21E FY19E FY20E FY21E FY19E FY20E FY21E
Asian Paints (ASIPAI) 1,766 2,050 Buy 169,359 23.0 321 385 76.7 550 458 447 38.0 31.4 304 321 336 232 281 282
Astral Polytecnik (ASTPOL) 1,131 1,275 Hold 13,544 165 17.2 243 68.6 659 46.6 36.7 29.3 223 20.7 223 26.0 154 17.0 19.7
Bajaj Electricals (BAJELE) 392 320Reduce 4,000 16.3 14.2 17.7 240 27.6 221 152 142 11.8 138 134 152 155 13.1 145
Havells India (HAVIND) 667 720 Hold 41,614 12.7 142 17.8 526 469 375 343 30.1 237 253 279 301 187 20.1 215
Kansai Nerolac (KANNER) 532 620 Buy 28671 87 10.1 126 61.3 527 423 350 332 266 202 199 21.8 136 151 16.6
Pidilite Industries (PIDIND) 1,326 1,625 Buy 67,981 18.8 19.2 224 70.5 69.1 59.2 504 395 337 296 336 345 227 269 273
Essel Propack (ESSPRO) 118 95Reduce 3,708 6.2 7.1 80 190 165 148 75 6.8 59 169 166 185 139 139 149
Supreme Indus (SUPIND) 1,198 1,420 Buy 15,218 353 433 520 339 276 230 19.9 17.1 143 250 27.2 284 187 232 2317
Symphony (SYMLIM) 1,223 1,295 Hold 8556 13.0 23.0 341 940 532 359 392 659 324 413 187 340 315 16.2 29.2
V-Guard Ind (VGUARD) 242 230 Hold 10,301 3.9 50 5.7 621 484 425 53.2 450 339 237 237 291 17.7 184 221
Voltas Ltd (VOLTAS) 622 700 Hold 20,572 155 27.2 23.8 40.0 228 262 28.1 294 149 198 173 274 148 127 21.0
Time Techno (TIMTEC) 61 70 Hod 1,379 90 93 109 68 65 56 45 42 40 149 150 143 122 121 115
Source: Company, ICICI Direct Research
ICICI Securities | Retail Research 7
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RATING RATIONALE

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
ﬂlchl( irect.com 1 1
Investmaen uo Your Fingertips Bﬂz“)ﬂ EE"\' \
ICICI Securities Ltd. 75 S TARMINE ‘
ecu’ . Ejm stAward2012 A /
Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com

ICICI Securities | Retail Research 8
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ANALYST CERTIFICATION

I/We, Sanjay Manyal, MBA (Finance), Hitesh Taunk, MBA (Finance) Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this
research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the
specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in
the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI
Securities Limited is a SEBI registered Research Analyst with SEBI Registration Number — INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI
Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance,
general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on www .icicibank.com

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment
banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons
reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing
on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical
Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions
expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate
that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where
ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe
for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat
recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy
is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own
investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent
judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign
exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily
a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ
materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other
assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report
for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or
specific transaction.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did
not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI
Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.
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