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Beneficiary if government imposes anti dumping duty.

Company Background:

Chembond Chemicals Limited is a known name in India, manufac-
turing a diverse range of specialty chemicals like water treatment,
metal treatment, construction chemicals, high performance coat-
ings and industrial biotech products. The company has excellent
infrastructure facilities like a well equipped R & D laboratory, mul-
tiple regional offices and production plants, well trained person-
nel and references across several business segments from the
best known companies in the field. It's Head Office and Research
Centre is at Navi Mumbai - Maharashtra and manufacturing
plants at Tarapur (Maharashtra), Mahape (Navi Mumbai), Baddi
(Himachal Pradesh), Dudhwada (Vadodara, Gujarat), Ranipet
(Chennai) and Uttaranchal and branches are located at Mumbiai,
Chennai, Delhi, Kolkata and Ahmedabad.

Industrial Cleaning and Hygiene:

Chembond Calvatis Industrial Hygiene Systems Limited is a joint
venture between Chembond Chemicals Limited, India and Calva-
tis GmbH, Germany which offers industrial hygiene and cleaning

products and solutions to the Food Processing, Beverages (Alcoholic and Non-Alcoholic) and

Dairy markets in India.

Animal Health:

A growth business for Chembond is animal nutrition business which manufactures and supplies
high-quality enzymes, probiotics, and other products for the poultry and dairy industry. Chem-
bond manufactures and markets a unique range of products to keep poultry and dairy livestock
healthy and productive. Bio-security is the prevention and control of the outbreak of disease and
pathogens in farms. Chembond’s biosecurity products help achieve this by two ways - Disinfec-
tion and Water Sanitation. Disinfection comprises regular aerial and surface disinfection, fogging
and foot dips, restriction of vehicles and visitors, etc. A range of products under the brand name
KemRaksha+TM offer such solutions.
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Meanwhile, unique products like Bromo graneTM are added to the water fed to the farm animals
to further ensure no contamination takes place via water sources. Chembond manufactures a
range of vitamins and minerals under the brand name PreviteTM for supplementing poultry and
dairy diet to improve eggshell quality reduce breakage, improve milk production and overall per-
formance of the animal. Vitamin Supplements also includes Alpha D3 which is available for both
water and feed supplementation. Mineral Supplement includes Prokel Selenio 10000 ppm which
is organic selenium. Prokel Slelenio is added in the diet of both poultry and dairy to improve
reproductive performance & immunity of the animal. Enzymes work as catalysts. They help in
improving digestibility of feed ingredients to make them available to the birds thus reducing pol-
lution, wastage, and improve hygiene. Products include EnzimixTM, a complex feed enzyme
which causes digestion on non-starch polysaccharides resulting in higher nutrient availability to
the animal. PoszymeTM, unique yeast phytase, improves utilization of bound phosphorus & vital
minerals. Probiotics are the natural barrier between animal’s digestive system and invading
pathogens. They help to protect bird’s digestive tract, aid fiber digestion, stimulate immunity and
maintain gut integrity. Product KembioTM is a multi strain probiotic containing bacteria as well as
yeast which suppresses colonization of E.coli, salmonella and other potential pathogens.

Water Technologies:

Company is a pioneer of non-chromate cooling water treatment chemicals in India, introducing
these products in 1980. Since then, the company has grown its product range to offer the entire
range of water treatment chemicals namely boiler water treatment chemicals, membrane treat-
ment chemicals, raw water and effluent treatment polymers and defoamers. In addition to these
products and in line with building an integrated capability for water treatment and recycling, our
company has invested in adding water treatment systems/equipment and in microbial remedia-
tion of high COD industrial waste water.

Financials:

CCL has an equity capital of Rs.6.72 crore supported by reserves of Rs.260 crore. With a share
book value of Rs.198.66, its P/BV ratio works out to just 0.80x.The promoters hold 64.59% of the
equity capital, which leaves 35.41% stake with the investment public.

Performance:

For the quarter ended December 2019, its sales has increased 5 per cent to Rs.68.49 crore in
Q3FY20 from Rs.65.29 crore in Q2FY20. PAT for Q3FY20 stood at Rs.2.43 crore as against Rs.1.53
crore in the Q2FY20, showing an increase of 58.82 per cent. PAT has grown at 17.21% CAGR over
the last 5 years.
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Concussions:

AT CMP of Rs.160, the stock is trading at PE of 16.7x on its EPS (TTM) of Rs.9.57 per share.
Government may impose 15% COVID TAX as anti dumping duty on chemicals which is highly
positive for Indian chemical sectors. We are expecting huge demand in Company’s Water tech-
nologies, Animal Health and Industrial cleaning and hygiene segment after Covid 19 which will
translate into company’s performance.

We believe Chembond Chemicals Ltd is a potential re-rating candidate. We initiate coverage with
a Buy and target price of Rs.250. We are closely monitoring company's executions and keep
upgrading our forecasts on the basis of earnings.

3 Year Financials:

INR Cr. FY17 FY18 FY19

Sales 291 327 301

Operating Profit 17 23 26

PBT 30 28 24

PAT 19 22 17

OPM 6% 7% 8%

NPM 7% 7% 6%
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Disclosure:

Authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect
our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or
indirectly related to the specific recommendation(s) or view(s) in this report. Research Analyst or his/her relative or Equity99 Ltd. does
not have any financial interest in the subject company. Also Research Analyst or his/her relative or Equity99 Ltd. or its Associate may
have beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication
of the Research Report. Further Research Analyst or his/her relative or Equity99 Ltd. or its associate does not have any material conflict
of interest. Any holding in stock — No.

Disclaimer:

This report has been prepared by Equity99 Ltd. and is meant for sole use by the recipient and not for circulation. The information and
opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from sources believed to
be reliable. Such information has not been independently verified and no guaranty, representation of warranty,

express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change
without notice. This document is for information purposes only. Descriptions of any company or companies or their securities
mentioned herein are not intended to be complete and this document is not, and should not be construed as an offer

or solicitation of an offer, to buy or sell any securities or other financial instruments. This report is not directed to, or intended for
display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in
any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary
to law or regulation or what would subject Equity99 Ltd. or its affiliates to any registration or licensing requirement within such
jurisdiction. If this report is inadvertently send or has reached any individual in such country, especially, USA, the same may be ignored
and brought to the attention of the sender. This document may not be reproduced, distributed or published for any purposes without
prior written approval of Equity99 Ltd. Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate
fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition, investors in
securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be
considered to be taken as an offer to sell or a solicitation to buy any security. Equity99 Ltd. may from time to time solicit from, or perform
broking, or other services for, any company mentioned in this mail and/or its attachments. Equity99 Ltd. and its affiliated company(ies),
their directors, analysts and employees may; (a) from time

to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any
other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial
instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other
potential conflict of interests with respect to any recommendation and other related information and opinions. Equity99 Ltd., its
directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the
investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and
bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc. Equity99 Ltd. or its associates
might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject
company for any other assignment in the past twelve months. Equity99 Ltd. or its associates might have received any compensation
from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in
respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services
or other advisory service in a merger or specific transaction in the normal course of business. Equity99 Ltd. or its analysts did not receive
any compensation or other benefits from the companies mentioned in

the report or third party in connection with preparation of the research report. Accordingly, neither Equity99 Ltd. nor Research Analysts
have any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on
any specific merchant banking, investment banking or brokerage service transactions. Equity99 Ltd. may have issued other reports that
are inconsistent with and reach different conclusion from the information presented in this report. Research entity has not been
engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the
subject company.
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