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May 15, 2020 

CMP: | 800    Target: | 860 ( 8%)  Target Period: 12 months  HOLD 

 

Tractor business holds company in good stead… 

Escorts reported a robust Q4FY20 performance despite 20% YoY fall in 

tractor volumes. Normalised EBITDA margins for the quarter were healthy 

at 12.1%, primarily tracking a better product mix, benign commodity prices 

and other cost efficiencies. Total operating income for Q4FY20 came in at | 

1,381 crore, down 15.4% YoY. Within its segments, gross revenue from 

agri equipment machinery (EAM) was at | 1,058 crore; primarily tracking 

beat on ASPs. Tractor ASP for the quarter was at | 5.26 lakh/unit. EBITDA 

in Q4FY20 was at | 194.4 crore with corresponding PAT at | 140.4 crore. 

Tractor: Steady state market share, rural slate to limit decline 

The tractor industry has been at the forefront of farm mechanisation in 

India with total tractor sales pegged at 7.1 lakh units in FY20. Escorts is a 

prominent tractor player domestically with market share as of FY20 

pegged at 11.6%, 130 bps in FY16-20. Given the rural centric tractor 

demand that is relatively less impacted by Covid-19, the domestic tractor 

industry is expected to outperform the rest of the automobile industry in 

FY20. The tractor industry is also likely to benefit from upbeat farm 

sentiments primarily tracking healthy Rabi crop production, robust 

procurement of food grains by central government agencies, expectation 

of normal monsoon 2020. Hence, going forward, for the industry and 

Escorts, we build in 5% volume de-growth in FY20 and 10% YoY growth 

thereafter in FY22, implying sales volume CAGR of 2.2% in FY20-22E.  

CE segment recovery some time away, Railways well placed 

Tractor forms bulk of sales (77% of sales in FY20) with construction 

equipment comprising ~15% and railways constituting the rest at ~8% of 

sales. By virtue of construction equipment sales (cranes, backhoe loaders, 

compactors) linked to infrastructure spend, the management feels a 

recovery in this segment is still some time away with volume growth for 

the segment pegged at -10% for FY21E (over and above 27% volume de-

growth in FY20). In the railways segment, the order book is healthy at over 

| 500 crore. The management indicated at 15% YoY growth in the segment 

for FY21E. Building in all segmental revenues, overall revenue at Escorts is 

expected to de-grow 3.5% in FY21 and see a recovery thereafter by 

growing 14% YoY in FY22, with sales CAGR pegged at 4.9% in FY20-22E. 

EBITDA margin in aforesaid period is pegged at ~12-12.5%. 

Valuation & Outlook 

Escorts has a healthy B/S with ~| 1000 crore of cash on books as of FY20 

and ~| 1000 due to be received from Kubota in near term (FY21E). 

However, we await clarity on cash utilisation before upgrading the stock. 

Hence, we maintain HOLD on the stock valuing Escorts at | 860, using 

SOTP method, assigning 15x multiple to core FY22E EPS of | 50.3 and 

ascribing 25% holding company discount to its treasury shares in books. 

 

 

K ey F in an cials F Y18 F Y19 F Y20E F Y21E F Y22E C AG R  (F Y20-22E )

Net S a les 4,995.1          6,196.4        5,761.0        5,556.7        6,333.8        4.9%

E B ITD A 557.2             733.3            675.8            637.3            791.4            8.2%

E B ITD A Margins (% ) 11.2               11.8              11.7              11.5              12.5              

Net P rofit 344.8             484.9            485.6            500.1            616.3            12.7%

E P S  (₹) 28.1               39.6              39.6              40.8              50.3              

P /E 28.4               20.2              20.2              19.6              15.9              

R oNW (% ) 13.8               15.6              14.2              10.1              11.1              

R oC E  (% ) 21.0               21.7              18.9              13.3              14.2              

 

Key Financial Summary 

 

 

 

Source: ICICI Direct Research, Company 
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Key Highlights 

 Normalised EBITDA margin for the 

quarter at 12.1% with tractor ASPs 

inching up to | 5.26 lakh/unit  

 With tractor forming bulk of sales at 

Escorts and tractor being a rural 

centric product, volume declines for 

Escorts to be limited to 5% in 

FY21E 

 

 EBITDA margins healthy at ~12% 

with 80 bps improvement 

envisaged over FY20-22E 

 

 Maintain HOLD with revised target 

price of | 860 valuing base business 

at 15x FY22E EPS and applying 

25% holding company discount to 

treasury shares in company’s books 

 

 

  

Retain Hold with revised target 

price of | 810 valuing base 

business at 12.5x FY22E EPS and 

applying 25% holding company 

discount to treasury shares in 

company’s books 

  

 

  

with revised target price of | 810 

valuing base business at 12.5x 

FY22E EPS and applying 25% 

holding company discount to 

treasury shares in company’s 

books 
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Jaimin Desai 

jaimin.desai@icicisecurities.com 

  

  

  

 

 

P articu lar Am o u n t

Market C apita liza tion (₹ C rore ) 9,800.0

Tota l D ebt (F Y20P ) (₹ C rore ) 6.6

C ash & Investments (F Y20P )  (₹ C rore ) 956.6

E V  (₹ C rore ) 8,850.0

52 week H /L  (₹) 914 / 423

E quity capita l (₹crore ) 122.6

F ace  va lue ₹ 10
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Result Update | Escorts 

Exhibit 1: Variance Analysis 

 

Source: Company, ICICI Direct Research 

Exhibit 2: Change in estimates 

 

Source: Company, ICICI Direct Research 

Exhibit 3: Assumptions 

 

Source: Company, ICICI Direct Research 

 

 

 

 

 

 

 

 

 

₹ crore Q4FY20 Q4FY20E Q4FY19 YoY (Chg %) Q3FY20 QoQ (Chg %) Comments

Total Operating Income 1,380.7 1,338.7 1,631.7 -15.4 1,633.4 -15.5
Topline came in ahead of our estimates tracking

beat on ASPs in tractor division

Raw Material Expenses 763.4 823.3 993.2 -23.1 998.8 -23.6

(Inc)/Dec in Stock in Trade 

and WIP

0.0 0.0 37.3 0.0

RM to sales came in lower primarily on account

of better product mix (higher hp tractors), benign

commodity prices as well as other cost

efficiencies

Purchase of Traded Goods 95.8 73.6 92.2 3.9 92.8 3.2

Employee Expenses 129.5 120.5 118.0 9.7 132.9 -2.6

Other Expenditure 197.5 174.0 201.2 -1.8 196.7 0.4

EBITDA 194.4 147.3 189.8 2.4 212.3 -8.4
Normalised margins for the quarter came in 200

bps lower than reported margins at 12.1%

EBITDA Margin (%) 14.1 11.0 11.6 245 bps 13.0 109 bps

Interest 2.8 3.7 7.5 -62.1 2.9 -2.4

Depreciation 27.8 25.9 21.8 27.3 26.7 4.1

Total Tax 51.2 41.1 56.5 -9.4 56.4 -9.2 Tax rate for the quarter came in at 26.7% 

PAT 140.4 95.9 121.3 15.7 153.1 -8.3
PAT came in higher tracking higher reported

margins and beat on tractor ASPs

Key Metrics (₹ crore)

Tractor Segment revenue 1,058 1,014 1,231 -14.0 1,292 -18.0
Tractor ASP for the quarter came in at | 5.26

lakh/unit vs. | 5.14 lakh/unit in Q3FY20

Construction Equipment 210 211 293 -28.3 217 -3.0

Railway Equipment revenue 108 114 104 4.3 124 -13.2
Other segmental revenues came in line with our

estimates

(₹ Crore) Old New % Change Old New % Change Comments

Revenue 6,275.8 5,556.7 -11.5 6,946.5 6,333.8 -8.8

Downward revise our sales estimates tracking loss of

tractor sales in Q1FY21E. Revenues CAGR over FY20-22E

pegged at 0.7%

EBITDA 720.6 637.3 -11.6 835.5 791.4 -5.3

EBITDA Margin (%) 11.5 11.5 - 12.0 12.5 50 bps
Better product mix and cost efficiencies to drive margin

improvement, going forward

PAT 557.0 500.1 -10.2 660.9 616.3 -6.7

EPS (₹) 45.4 40.8 -10.2 53.9 50 -6.7
Downward revision in sales estimates leads to decline in

PAT estimates, going forward

FY21E FY22E

Comments

FY18 FY19 FY20P FY21E FY22E FY21E FY22E

Tractor volumes 

(no's)
80,417 96,412 86,018 81,717 89,869 94,350 100,955

Covid-19 has led to downward revision in our forward

estimates. We now build in 5% decline in tractor

volumes for FY21E and growth of 10% YoY thereafter in

FY22E. Tractor sales volume CAGR in FY20-22E is

pegged at 2.2%

Average ASP (₹) 492,166 492,053 515,890 522,069 534,254 512,004 522,296 Better product mix to leads to increase in ASPs

EarlierCurrent
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Result Update | Escorts 

 

Conference call highlights 

Tractor segment 

 The company has resumed operations at its facilities in Faridabad and is currently operating on a single shift 

basis with utilisation levels of ~20%. Escorts expects to reach ~ 50-60% utilisation levels by mid-June 2020 and 

normalised level thereafter from July 2020 onwards 

 Escorts has sufficient channel inventory to sustain retail sales up to June 2020 

 The company expects tractor segment to witness healthy recovery post Covid-19 led disruption with 

encouraging initial signs on the rural front. Rural farm sentiments are upbeat tracking robust Rabi production, 

expectation of normal monsoon 2020 and record food-grain procurement by FCI 

 Escorts have opened up ~65% of its dealership (total dealer count pegged at 1,000+) pan India 

 Escorts expect 40-50% of tractor volumes lost for the industry in March end-April period (~70,000-80,000 units) 

to be recovered as sales in June-October 2020 period 

 March 2020 ending market share for Escorts in the tractor segment was at 11.6% (down 20 bps YoY) and is of 

no major concern and should be looked as more of a timing mismatch 

 Subsidy sales accounted for ~11-12% of total tractor volumes in FY19. In FY20, state specific issues led to 

meaningful decline in volumes. The company expects subsidy led sales to exceed FY19 figures in absolute 

numbers with company looking forward to supply meaningfully under the requisite schemes, going forward 

 On the financing front, the company dealership network is comfortably placed. Wherever necessary, the 

company is helping dealers to overcome the liquidity crunch. On the demand side, financing operations by 

leading banks/ NBFCs have commenced and are currently operating at ~60% utilisation levels. On the tractor 

side, NBFCs constitute bulk of financing at ~66% followed by banks at ~34% 

 

Construction Equipment segment 

 On the construction equipment front, recovery is anticipated from H2FY21 onwards with full year volume 

guidance of de-growth to the tune of 10% YoY. Positive surprise could, however, come from greater 

infrastructure spend by the government of India 

 

RED segment 

 In the railway segment the present order book is pegged at ~| 500 crore with FY21E revenues in this segment 

expected to grow at ~15% YoY. The company has also been approved for supplying certain components for 

locomotives procured by Indian railways the opportunity size of which is pegged at ~| 800 crore with foreign 

companies currently supplying the same 

 

Others 

 On the Kubota JV front, the company expects to start commercial production with a lag from Q2FY21 onwards. 

The company intends to develop and produce premium tractors under this JV with broader thought process to 

also look at other farm machinery equipment’s in due course of time  

 On the Kubota preferential allotment front, the company has attained shareholders’ approval with other 

regulatory approvals awaited. It expects final transaction to be executed by June-July 2020 

 The company plans to incur a capex of | 200-250 crore in FY21 
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Result Update | Escorts 

Financial story in charts 

Exhibit 4: Topline trend 

 

Source: Company, ICICI Direct Research 

 

Exhibit 5: EBITDA margin trend 

 

Source: Company, ICICI Direct Research 

 

Exhibit 6: Profitability trend 

 

Source: Company, ICICI Direct Research 
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We expect sales to grow at a CAGR of 4.9% over 

FY20E-22E with tractor volumes growing at ~2.2% 

CAGR in this period 

Margins are seen consolidating around 11.5-12.5% 

range over FY20E-22E 

PAT expected to grow at 12.7% CAGR over FY20E-

22E to | 616 crore in FY22E  
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Result Update | Escorts 

Exhibit 7: Return ratios 

 

Source: Company, ICICI Direct Research 

 

Exhibit 8: Segment mix  

 

Source: Company, ICICI Direct Research 

 

Exhibit 9: Trend in tractor ASPs 

 

Source: Company, ICICI Direct Research 
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Escorts expected to continue to clock stable 

healthy return ratios 

Tractors continue to dominate total sales with their 

share in total sales pie at ~77% as of FY20. 

Construction equipment constitute ~15% of sales 

while railways segment constitute the rest at ~8%  

Tractor ASPs are seen inching upwards on the back 

of industry phenomenon of product mix change in 

favour of higher hp segment 
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Result Update | Escorts 

Exhibit 10: Valuation Summary 

 

Source: Bloomberg, ICICI Direct Research 

(Note - Per share data is adjusted for treasury shares on company’s books.) 

 

Exhibit 11: SOTP valuation matrix 

 

Source: ICICI Direct Research 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 S ales    G ro wth    E P S     G ro wth   P E    E V /E B ITD A   R o NW   R o C E   

 (₹ cr)  (% )  (₹)  (% )  (x)  (x)  (% )  (% ) 

F Y18 4995 22.0 28.1 114.9 28.4 16.2 13.8 21.0

F Y19 6196         24.0     39.6        40.6      20.2                12.9        15.6        21.7 

F Y20P 5761 -7.0 39.6 0.1 20.2 13.1 14.2 18.9

F Y21E 5557         (3.5)     40.8          3.0      19.6                12.3        10.1        13.3 

F Y22E 6334 14.0 50.3 23.2 15.9 9.9 11.1 14.2

P articu lars  Am o u n t (₹)

F Y22E  E P S  (₹/sha re , A) 50

P /E  Multip le  (x, B ) 15.0

V alu e o f B ase B u s in ess  (C  =A*B ) 754

No of Treasury S ha res (crore ) 2.1

C urrent Marke t P rice  (₹/sha re ) 800

V a lue  of Investments (₹ crore ) 1,716

Holding company discount (% ) 25

R evised va lue  of Investments (₹ crore ) 1,287

C o n trib u tio n  p er sh are (₹/sh are, D ) 105

Targ et P rice (C +D ) 860
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Result Update | Escorts 

Exhibit 12: Recommendation history vs. consensus 

 

Source: Bloomberg, ICICI Direct Research 

 

Exhibit 13: Top 10 shareholders 

 

Source: Bloomberg, ICICI Direct Research 

 

Exhibit 14: Shareholding pattern 

 

Source: Company, ICICI Direct Research 

 

0.0

5.0

10.0

15.0

20.0

25.0

30.0

35.0

0

200

400

600

800

1,000

1,200

M
a

y
-2

0

A
p

r-
2

0

M
a

r-
2

0

F
e

b
-2

0

J
a

n
-2

0

D
e
c
-1

9

N
o
v
-1

9

O
c
t-

1
9

S
e

p
-1

9

A
u

g
-1

9

J
u

l-
1

9

J
u

n
-1

9

M
a

y
-1

9

A
p

r-
1

9

M
a

r-
1

9

F
e

b
-1

9

J
a

n
-1

9

D
e
c
-1

8

N
o
v
-1

8

O
c
t-

1
8

S
e

p
-1

8

A
u

g
-1

8

J
u

l-
1

8

J
u

n
-1

8

M
a

y
-1

8

A
p

r-
1

8

M
a

r-
1

8

F
e

b
-1

8

J
a

n
-1

8

D
e
c
-1

7

N
o
v
-1

7

N
o
v
-1

7

O
c
t-

1
7

S
e

p
-1

7

A
u

g
-1

7

J
u

l-
1

7

J
u

n
-1

7

M
a

y
-1

7

(%) 
(₹) 

Price Idirect target Consensus Target Mean % Consensus with HOLD

R an k Nam e L atest F ilin g  D ate %  O /S P o s itio n  (m ) C h an g e (m )

1 S UTANU B E HUR IA TR UTE 30-06-2019 27.49 33.70M 0

2 HAR P AR S HAD  & C O MP ANY 30-06-2019 8.75 10.73M 0

3 Jhunjhunwa la  R akesh 30-06-2019 8.16 10.00M 0

4 UTI AS S E T MANAG E ME NT 31-03-2020 3.24 3.97M +0.15M

5 B L AC K R O C K 19-09-2019 2.84 3.49M +3.49M

6 T R O WE  P R IC E  G R O UP  I 31-03-2020 2.44 2.99M +0.00M

7 D IME NS IO NAL  F UND  AD V 31-03-2020 1.72 2.11M -0.07M

8 TATA AS S E T MANAG E ME N 31-03-2020 1.55 1.90M +0.08M

9 MATTHE WS  INTL  C AP ITA 31-12-2019 1.51 1.85M +0.20M

10 B IG  AP P L E  C L O TH ING  P 30-06-2019 1.45 1.77M 0

(in  % ) Mar-19 Ju n -19 S ep -19 D ec-19 Mar-20

P romoter 40.1 40.2 40.3 40.3 40.3

F II 24.6 20.4 21.8 20.4 19.3

D II 3.3 5.5 4.8 6.5 10.0

O thers 32.0 33.8 33.2 32.8 30.5
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Result Update | Escorts 

Financial Summary 

Exhibit 15: Profit and loss statement                              | crore 

 

Source: Company, ICICI Direct Research 

Exhibit 16: Cash flow statement                                     | crore 

 

Source: Company, ICICI Direct Research 

 

 

Exhibit 17: Balance Sheet                                                | crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 18: Key ratios                                                          

 

Source: Company, ICICI Direct Research 

 

 

(Year-en d  March ) F Y19 F Y20P F Y21E F Y22E

Tota l ope ra ting Income 6,196.4 5,761.0 5,556.7 6,333.8

G rowth (% ) 24.0 -7.0 -3.5 14.0

R aw Mate ria l E xpenses 4,040.3 3,449.3 3,334.0 3,800.3

E mployee  E xpenses 471.7 510.3 501.9 532.6

O ther expenses 750.7 755.2 722.3 797.9

Tota l O pera ting E xpenditure 5,463.1 5,085.1 4,919.5 5,542.4

E B ITD A 733.3 675.8 637.3 791.4

G rowth (% ) 44.1 -7.8 -5.7 24.2

D eprecia tion 85.4 104.6 118.8 140.1

Inte rest 18.5 15.5 1.0 1.0

O ther Income 80.8 92.3 146.1 140.0

P B T 722.4 638.9 663.6 790.3

Tota l Tax 237.5 153.3 167.2 199.2

P AT 484.9 485.6 500.1 616.3

G rowth (% ) 40.6 0.1 3.0 23.2

E P S  (₹) 39.6 39.6 40.8 50.3

(Year-en d  March ) F Y19 F Y20P F Y21E F Y22E

P rofit a fte r Tax 484.9 485.6 500.1 616.3

Add: D eprecia tion 85.4 104.6 118.8 140.1

(Inc)/dec in C urrent Asse ts -769.0 190.7 101.8 -525.5

Inc/(dec) in C L  and P rovisions -49.9 112.4 -306.6 266.8

C F  fro m  o p eratin g  activ ities -248.7 893.1 414.1 497.7

(Inc)/dec in Investments 93.8 -247.2 -1,000.0 0.0

(Inc)/dec in F ixed Assets -147.3 -210.4 -297.0 -300.0

O thers 0.0 0.0 0.0 0.0

(Inc)/dec in D e fe rred Tax Asset 0.0 0.0 0.0 0.0

C F  fro m  in vestin g  activ ities  -80.9 -497.5 -1409.0 -396.8

Issue /(B uy back) o f E quity 0.0 0.0 0.0 0.0

Inc/(dec) in loan funds 258.9 -280.1 0.0 0.0

D ividend pa id & dividend tax -36.8 -36.8 -42.9 -49.0

Inc/(dec) in S ec. premium 0.0 0.0 1,029.8 0.0

O thers 26.7 8.4 0.0 0.0

C F  fro m  fin an cin g  activ ities 248.9 -308.5 986.9 -49.0

Net C ash flow -80.7 87.1 -8.0 51.9

O pening C ash 311.9 231.1 318.3 310.3

C lo s in g  C ash 231.1 318.3 310.3 362.2

(Year-en d  March ) F Y19 F Y20P F Y21E F Y22E

L iabilities

E quity C apita l 122.6 122.6 122.6 122.6

R eserve  and S urplus 2,900.3 3,357.5 4,844.6 5,411.8

E S O P 0.0 0.0 0.0 0.0

To tal S h areh o ld ers  fu n d s 3022.9 3480.1 4967.1 5534.4

To tal D eb t 286.7 6.6 6.6 6.6

O ther non-current L iabilities 63.7 83.7 83.7 83.7

L ong-te rm P rovisions 24.5 30.1 30.1 30.1

To tal L iab ilities 3397.7 3600.5 5087.5 5654.8

Assets

G ross B lock 2,501.6 2,645.8 2,995.8 3,315.8

L ess: Acc D eprecia tion 924.7 1,012.7 1,115.7 1,238.7

Net B lock 1,577.0 1,633.0 1,880.1 2,077.1

C apita l WIP 53.1 104.4 54.4 29.4

To tal F ixed  Assets 1630.1 1737.4 1934.5 2106.5

Net Intangib le  Asset 53.8 52.3 33.4 21.3

Investments 862.0 1,172.8 2,300.5 2,350.5

Inventory 821.9 822.2 700.2 1,035.1

D ebtors 932.0 756.5 761.2 867.6

L oans and Advances 20.0 37.7 29.1 59.7

O ther C urrent Asse ts 298.9 265.8 289.9 343.5

C ash 231.1 318.3 310.3 362.2

Tota l C urrent Asse ts 2,303.9 2,200.4 2,090.6 2,668.1

C reditors 1,212.5 1,264.0 1,065.7 1,214.7

P rovisions & O the r C urr.L iab 386.8 447.7 339.4 457.2

Tota l C urrent L iabilities 1,599.3 1,711.7 1,405.1 1,671.9

Net C u rren t Assets 704.6 488.7 685.5 996.2

D efe rred Tax Asset -52.9 -30.3 -30.3 -30.3

O ther non-current asse ts 117.7 119.0 103.3 150.1

Ap p licatio n  o f F u n d s 3397.7 3600.5 5087.5 5654.8

(Year-en d  March ) F Y19 F Y20P F Y21E F Y22E

P er sha re  da ta  (₹)

E P S 39.6 39.6 40.8 50.3

C ash E P S 46.5 48.1 50.5 61.7

B V 246.6 283.9 405.2 451.5

D P S 2.5 2.5 3.5 4.0

C ash P er S ha re 75.4 82.6 91.0 101.0

O p eratin g  R atio s

E B ITD A Margin (% ) 11.8 11.7 11.5 12.5

P AT Margin  (% ) 7.8 8.4 9.0 9.7

Inventory days 48.4 52.1 46.0 59.6

D ebtor days 54.9 47.9 50.0 50.0

C reditor days 71.4 80.1 70.0 70.0

R etu rn  R atio s  (% )

R oE 15.6 14.2 10.1 11.1

R oC E 21.7 18.9 13.3 14.2

R oIC 23.2 21.5 16.5 17.3

V alu atio n  R atio s  (x)

P /E 20.2 20.2 19.6 15.9

E V  / E B ITD A 12.9 13.1 12.3 9.9

E V  / Net S a les 1.5 1.5 1.4 1.2

Marke t C ap / S a les 1.6 1.7 1.8 1.5

P rice  to  B ook V a lue 3.2 2.8 2.0 1.8

S o lven cy  R atio s

D ebt/ E B ITD A 0.4 0.0 0.0 0.0

D ebt / E quity 0.1 0.0 0.0 0.0

C urrent R a tio 1.6 1.4 1.5 1.7

Q uick R a tio 0.9 0.8 0.9 1.0



  

 

ICICI Securities | Retail Research  9 

  
ICICI Direct Research 

 

Result Update | Escorts 

Exhibit 19: ICICI Direct Research coverage universe (Auto & Auto Ancillary) 

 

Source: Reuters, ICICI Direct Research 

 

 

 

 

 

S ecto r / C o m p an y C MP TP M C ap

(₹) (₹) R atin g (₹ C r) F Y20E F Y21E F Y22E F Y20E F Y21E F Y22E F Y20E F Y21E F Y22E F Y20E F Y21E F Y22E F Y20E F Y21E F Y22E

Apollo  Tyre  (AP O TYR ) 90 90 Hold 5,148 8.0 3.7 7.0 11.3 24.5 12.8 5.8 5.3 4.5 4.7 4.1 5.7 4.4 1.9 3.8

Ashok L eyland (AS HL E Y) 48 55 B uy 14,050 1.2 1.7 3.2 41.3 28.3 14.9 12.2 10.6 7.2 6.0 7.0 11.9 4.7 5.7 10.4

B a ja j Auto (B AAUTO ) 2,550 2,500 B uy 73,789 163.9 146.4 158.6 15.6 17.4 16.1 11.4 12.2 10.6 20.5 22.6 22.5 21.2 17.4 17.2

B hara t F orge   (B HAF O R ) 275 320 Hold 12,803 10.8 7.0 12.7 25.4 39.1 21.7 13.3 15.3 11.4 8.4 6.3 9.4 9.4 5.7 9.8

E icher Motors (E IC MO T) 14,000 16,870 Hold 38,164 737.9 687.6 838.2 19.0 20.4 16.7 14.5 14.6 11.5 22.9 19.6 20.5 19.1 15.6 16.4

E scorts  (E S C O R T) 800 860 Hold 9,806 39.6 40.8 50.3 20.2 19.6 15.9 13.1 12.3 9.9 18.9 13.3 14.2 14.2 10.1 11.1

E xide  Industries (E X IIND ) 150 160 B uy 12,750 9.4 7.6 9.4 15.9 19.7 15.9 8.8 10.0 8.3 16.4 12.8 14.7 12.9 9.6 11.1

Hero Moto (HE R HO N) 2,150 2,500 B uy 42,936 175.3 118.3 156.4 12.3 18.2 13.7 9.5 11.3 8.6 26.4 20.2 24.6 21.6 15.7 19.1

M&M (MAHMAH) 400 415 B uy 49,728 33.8 15.8 23.5 11.9 25.4 17.0 8.3 12.7 9.2 11.7 6.3 8.9 9.6 5.0 7.1

Maruti S uzuki (MAR UTI) 5,000 4,650 R educe 1,51,040 187.1 138.4 194.4 26.7 36.1 25.7 15.9 18.8 13.3 7.4 4.8 7.9 11.7 8.2 10.6

Minda  Industries (MININD ) 260 300 B uy 6,817 7.0 7.6 11.8 37.0 34.1 22.0 12.0 10.8 8.6 11.3 11.8 15.0 11.5 11.6 15.4

Ta ta  Motors (TATMO T) 83 85 Hold 30,337 -9.1 -2.4 9.1 NM NM 9.1 4.1 4.1 3.3 4.6 5.7 8.5 0.0 2.6 9.3

R o E  (% )E P S  (₹) P /E  (x) E V /E B ITD A (x) R o C E  (% )
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RATING RATIONALE 

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorizes them as Buy, 

Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is 

defined as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 
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Mumbai – 400 093 

 

 
research@icicidirect.com 

 

 

 



  

 

ICICI Securities | Retail Research  11 

  
ICICI Direct Research 

 

Result Update | Escorts 

 

ANALYST CERTIFICATION  

I/We, Shashank Kanodia, CFA, MBA (Capital Markets), and Jaimin Desai, CA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately 

reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also 

confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the 

companies mentioned in the report. 

Terms & conditions and other disclosures: 

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI Securities Limited is a SEBI registered 

Research Analyst with Sebi Registration Number – INH000000990. ICICI Securities Limited Sebi Registration is INZ000183631 for stock broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector 

bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are 

available on www.icicibank.com  

 

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business 

relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial 

interest in the securities or derivatives of any companies that the analysts cover.  

 

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as 

such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical Research Reports. 

 

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.  

 

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or 

may not match or may be contrary with the views, estimates, rating, target price of the Institutional Research. 

 

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 

recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would 

endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI 

Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in 

circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.  

 

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information 

herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the 

customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, 

accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all 

investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent 

judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI 

Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure 

Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to 

change without notice.  

 

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.  

 

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-

managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.  

 

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other 

benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of 

interest at the time of publication of this report.  

 

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  

 

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication 

of the research report.  

 

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/companies mentioned in this 

report.  

 

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.  

 

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.  

 

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.  

 

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or 

use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale 

in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. 

 

 


