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Estimate change - CMP: INR363 TP: INR431 (+19%) Buy
TP change - . .
Rating change - Strong performance amid tough environment

In-line revenue/EBITDA; adj. PAT above est.
Bloomberg TATACONSIN m  Tata Consumer Products (TCP)'s consolidated revenue/EBITDA was in line
Equity Shares (m) 631 ith timates; like-for-like (adj. for Tata Chemicals’ C bi d
M.Cap.(INRb)/(USDb) 332443 with our estimates; like-for-like (adj. for Tata Chemicals’ Consumer biz an
52-Week Range (INR) 408/ 197 IndAS-116) revenue/EBITDA grew 6%/29% for the quarter. The strong
1,6, 12 Rel. Per (%) 17/46/98 performance was attributed to improvement across businesses, barring Tata
12M Avg Val (INR M) 1326 Coffee Standalone
Free float (%) 65.3 ’

B Mr Sunil D'Souza was appointed as MD & CEO w. e. f. from April; hence, the

Financials & valuations (INR b)

Y/E Mar 2020 2021E 2022E
Sales 96.4 104.0 114.5
EBITDA 12.9 14.5 16.9
PAT 7.3 8.5 10.3
EBITDA (%) 134 14.0 14.8
EPS (INR) 8.0 9.2 11.2
EPS Gr. (%) 66.4 15.7 21.3
BV/Sh. (INR) 150 156 163
Ratios

Net D/E (0.1) (0.1) (0.1
RoE (%) 6.9 6.0 7.0
RoCE (%) 8.5 7.8 9.0
Payout (%) 46.5 31.2 28.8
Valuations

P/E (x) 455 393 32.4
EV/EBITDA (x) 24.7 21.9 18.9
Div Yield (%) 0.9 1.4 1.6
FCF Yield (%) 4.8 3.1 45

Shareholding pattern (%)

Mar-20 Dec-19 Mar-19

Promoter 34.7 34,5 34,5
DIl 21.8 14.9 13.7
Fll 17.1 26.0 25.4
Others 26.4 24.6 26.5

Note: Fll includes depository receipts

strategy formulation and its execution is expected to be monitored going
forward. We maintain our estimates for FY21/FY22 and arrive at an SOTP-
based TP of INR431.

Robust performance across businesses, barring Tata Coffee Standalone

TCP reported revenue of INR24.1b (est.: INR24.5b), up 35% YoY, with EBITDA
growth at 77% YoY to INR3.1b (est.: INR3b). Adj. PAT stood at INR1.9b, up 6x
YoY on a very low base (est.: INR1.7b). However, like-to-like (L2L)
consolidated revenue/EBITDA grew 6%/29%.

For FY20, L2L consolidated revenue/EBITDA grew 4%/12%. TCP’s standalone
L2L revenue/EBITDA increased 3%/38% to INR8.1b/INR900m, aided by 5%
volume growth. In FY20, the India Branded Tea business recorded 7%
volume growth. The onset of COVID-19 impacted primary sales in March;
however, revenues are now gradually returning to normal.

Revenue for Tata Chemical’s Consumer business (India Food business) grew
7% YoY (to INR5.2b), with the EBITDA margin at 13.4%. For FY20, revenue
improved 12% YoY (to INR20.6b), with the EBITDA margin at 15.3%.

Tata Coffee (TCL)’s consolidated revenue/EBITDA grew 12%/22% YoY to
INR5.2b/INR771m, driven by the Overseas Coffee business’ performance.
TCL’s standalone revenue declined 17% YoY (to INR1.7b), whereas EBITDA
plummeted by 95% to INR7m on a 210bp decline in gross margins (to
55.2%). Revenue/EBITDA for TCL’s Overseas Coffee biz. grew 35%/54% on
improvement in gross margins.

TCP’s Overseas Tea business’ revenue/EBITDA grew 4%/36% YoY to
INR5.5b/INR708m for the quarter.

Highlights from management commentary

Tata Starbucks clocked revenue growth of 21% for FY20. It added 39 new
stores during the year, taking the current store count to 185 stores across
India. Q4 operations were adversely impacted due to the closure of all
stores during the lockdown period. The company has now opened ~40 of its
existing stores across seven cities for deliveries and takeaways.

The new plant in Vietnam is running at 85-90% utilization levels within its
first year of operation. It achieved the highest quarterly sale of ~1,050MT.

Research Analyst: Sumant Kumar (Sumant.Kumar@MotilalOswal.com); +91 22 6129 1569
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Tata Consumer Products

Valuation and view

®m  We maintain our estimates for FY21/FY22 as TCP deals in salt/tea/coffee, for
which demand has not been materially impacted due to COVID-19; however, the
company faced certain issues pertaining to the supply chain, which is returning
to normal day by day (for India).

B Tata Group has a clear focus on leveraging its brand and participating in India’s
consumption story of INR30tn, which resulted in the merger of Tata Chemicals’
Consumer business with itself.

B The merger of Tata Chemicals’ Consumer business with TCP is in line with Tata
Group’s focus on creating a single FMCG-focused company. The merger offers
multiple synergies, including higher outlet coverage, focused new product
development, stronger cash flow generation, and scale efficiencies.

B Moreover, in the short to medium term, we believe the new CEO, Mr Sunil
D'Souza would focus more on marketing under-penetrated food products such
as pulses, besan (gram flour), spices, and chilla mix, aggressively leveraging the
existing strong distribution network and Tata brand.

m  We value the stock on an SOTP basis and arrive at a target price of INR431.

Maintain Buy.
Consolidated -— Quarterly earnings model (INRm)
Y/E March FY19 FY20 FY19 FY20 FY20 Var
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 4QE (%)
Gross Sales 18,026 17,609 19,126 17,755 18,971 18,341 24,930 24,050 72,515 96,374 24,454 -2
YoY Change (%) 5.8 4.1 105 5.2 5.2 4.2 30.3 35.5 6.4 32.9 37.7
Total Expenditure 15,538 15,942 17,164 16,012 16,323 15,994 21,748 20,967 64,656 83,453 21,479
EBITDA 2,488 1,667 1,962 1,743 2,648 2,347 3,181 3,084 7,859 12,922 2,975 4
Margins (%) 13.8 9.5 10.3 9.8 14.0 12.8 12.8 12.8 10.8 13.4 12.2
Depreciation 295 305 296 329 460 468 614 640 1,225 2,417 472
Interest 126 115 130 155 182 201 201 187 525 779 170
Other Income 285 708 226 352 305 253 285 219 1,571 1,116 400
PBT before EO expense 2,352 1,955 1,762 1,611 2,311 1,931 2,651 2,476 7,681 10,842 2,733
Extra-Ord expense -182 -67 0 -84 -81 -15 -8 -2,644 -333  -2,748 0
PBT 2,171 1,888 1,762 1,527 2,230 1,916 2,643 -168 7,348 8,094 2,733
Tax 835 637 549 588 739 483 750 334 2,609 2,742 676
Rate (%) 384 337 312 385 33.1 25.2 28.4 -198.2 35.5 33.9 24.7
Minority Interest 119 142 96 131 164 147 153 -460 488 4 109.2
Profit/Loss of Asso. Cos. -55 589 -124  -578 -74 92 -46 -723 -169 -751 -217
Reported PAT 1,162 1,697 993 230 1,253 1,377 1,694 -765 4,083 4,598 1,732
Adj PAT 1,344 1,765 993 314 1,334 1,392 1,702 1,879 4416 7,346 1,732 9
YoY Change (%) NA NA -22.0 -48.7 -0.8  -21.1 71.4  499.0 -19.2 66.4 1,086.9
Margins (%) 7.5 10.0 5.2 1.8 7.0 7.6 6.8 7.8 6.1 7.6 7.1

3QFY20 and 4QFY20 nos. include Tata Chemicals’ Consumer biz nos. Sum of four quarters for FY20 would not add up to the full year’s
numbers as past numbers have been restated.

22 January 2020
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Key performance indicators

Tata Consumer Products

Y/E March FY19 FY20 FY19 FY20
Consolidated 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q
Revenue Growth (%)
Standalone 5.7 6.6 4.9 9.7 6.6 7.9 64.5 70.3 6.6 65.9
Overseas Tea Biz -1.2 -11.2 10.4 -0.5 -2.2 -4.1 -5.3 4.2 -1.8 0.1
Tata Coffee Ltd (TCL) Consol 14.8 19.3 23.4 4.6 10.5 5.5 7.7 12.2 15.1 9.0

TCL Standalone -12.3 3.3 -0.5 8.0 25.9 4.7 0.6 -16.9 -0.4 2.4

Coffee Overseas 41.2 32.4 42.2 2.0 1.3 6.1 11.7 34.8 27.8 13.2
EBITDA Margin (%)
Standalone 18.4 11.6 12.8 7.5 15.2 13.5 14.1 12.0 12.8 14.1
Overseas Tea Biz 3.3 2.1 4.9 9.8 8.5 7.2 4.9 12.8 5.2 8.5
TCL Consol 15.7 12.9 11.9 13.7 16.9 16.5 17.0 14.9 13.5 16.3

TCL Standalone 13.0 8.5 5.9 6.7 11.4 9.4 8.9 0.4 8.4 7.8

Coffee Overseas 17.3 15.7 15.1 19.1 21.0 20.9 21.0 219 16.7 21.2
Cost Break-up

RM Cost (% of sales) 54.4 56.7 55.3 54.8 55.7 55.1 56.5 54.5 55.3 56.1

Staff Cost (% of sales) 11.3 111 10.7 11.4 10.7 10.9 8.8 9.6 11.1 9.2

Adv. and Sales (% of sales) 6.5 8.2 8.1 7.3 5.7 7.5 8.1 7.5 7.6 7.0

Other Cost (% of sales) 14.0 14.6 15.6 16.7 13.9 13.8 13.9 15.5 15.2 14.2
Gross Margins (%) 45.6 43.3 44.7 45.2 44.3 44.9 43.5 45.5 44.7 43.9
EBITDA Margins (%) 13.8 9.5 10.3 9.8 14.0 12.8 12.8 12.8 10.8 134
EBIT Margins (%) 12.2 7.7 8.7 8.0 11.5 10.2 10.3 10.2 9.1 10.9
Key Exhibits

Exhibit 1: Consolidated revenue trend Exhibit 2: Consolidated EBITDA trend
Revenue (INRm) =O=Growth (%) EBITDA (INRm) =—=O=Margin (%)
35.5 138 140 1,8 128 128
303 s 103 og

18,026 17,609 19126 17 755 18,971 18,341

10.5

5.2 5.2

24,930 24,050

1QFY19
2QFY19
3QFY19
4QFY19
1QFY20
2QFY20

3QFY20

4QFY20

2,488 1,667 1,962 1,743 2,648 2,347 3,181 3,084

1QFY19
2QFY19
3QFY19
4QFY19

1QFY20

2QFY20
3QFY20
4QFY20

Source: Company, MOFSL

Exhibit 3: Consolidated adj. PAT trend

Exhibit 4: Standalone revenue trend

Source: Company, MOFSL

PAT (INRm) —O—Growth (%)
1,765
1,344 1,334 1,392
993
314 71.4
126 131 (0 (48.7) (0.8) (21.1)

1,879

1QFY19
2QFY19
3QFY19
4QFY19
1QFY20
2QFY20

3QFY20

4QFY20

Revenue (INRm)

9,086 g473 8,897 7841

5.7 6.6 4.9 9.7

—O— Growth (%)

9,688 9141

6.6

70.3

64.5

7.9
14,635 13,353

1QFY19
2QFY19
3QFY19
4QFY19

1QFY20

2QFY20
3QFY20
4QFY20

Source: Company, MOFSL

Source: Company, MOFSL

15 May 2020



MoTiLAL OSWAL Tata Consumer Products

Exhibit 5: Standalone EBITDA trend Exhibit 6: Standalone adj. PAT trend

EBITDA (INRm) =O=—Margin (%) PAT (INRm) =—O=—Growth (%)
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Exhibit 7: TCP’s Overseas Tea revenue trend Exhibit 8: TCP’s Overseas Tea EBITDA trend
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Exhibit 9: Tata Coffee’s consol revenue trend Exhibit 10: Tata Coffee’s consol EBITDA trend
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Exhibit 11: Tata Coffee’s standalone revenue trend Exhibit 12: Tata Coffee’s standalone EBITDA trend
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Exhibit 13: Tata Coffee’s overseas revenue trend

Tata Consumer Products

Exhibit 14: Tata Coffee’s overseas EBITDA trend
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Exhibit 15: Performance highlights for TCP — 4QFY20

Source: Company, MOFSL
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Exhibit 16: Performance highlights for TCP — FY20
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Exhibit 17: Revenue at a glance

Tata Consumer Products
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(unless specified) (UK, Canada and Others) (inc Vietnam)
Revenue (FY20) 3,377 2,064 1,121 2,105 836 9,637
Revenue Growth 7% 12% 2% 0%" 19% 33%/4%*
Volume Growth T%* 3% 5%* 1%* 14% 6%*
Revenue (Q4) 766 524 299 577 214 2405
Revenue Growth 6% 9% 15% 8%" 6% 35%/6%*
Volume Growth 5%" 1%* 15%* 3% 12% 3%*
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Exhibit 18: Consolidated segmental results

Source: Company, MOFSL

INRm 4QFY20 3QFY20 4QFY19 FY19 FY20
Segmental revenue

Branded Business

India - Beverages 7,548 8,731 7,125 31,677 33,769
India - Foods 5,244 5,311 - - 20,637
International - Beverages 8,744 8,516 8,210 32,384 32,260
Total Branded Business 21,537 22,558 15,335 64,060 86,667
Non-Branded Business 2,513 2,385 2,412 8,425 9,749
Total Segment Revenue 24,050 24,943 17,747 72,485 96,416
Others 64 82 62 302 266
Less: Inter segment sales (64) (96) (55) (272) (308)
Revenue from Operations 24,050 24,930 17,755 72,515 96,374
Segment Results

Branded Business

India - Beverages 872 1,276 570 4,574 4,651
India - Foods 573 662 - - 2,665
International - Beverages 1,285 790 1,013 2,767 3,608
Total Branded Business 2,729 2,728 1,583 7,342 10,924
Non-Branded Business 12 162 96 666 557
Total Segment Results 2,741 2,889 1,679 8,008 11,480
EBIT margins

India - Beverages 11.5% 14.6% 8.0% 14.4% 13.8%
India - Foods 10.9% 12.5% NA NA 12.9%
International - Beverages 14.7% 9.3% 12.3% 8.5% 11.2%

Source: Company, MOFSL

15 May 2020
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Exhibit 19: Market skewed toward In-the-Kitchen Segment Exhibit 20: Rising affluence of households
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Source: Company, MOFSL Source: Company, MOFSL
Exhibit 21: Creation of Tata Consumer Products
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Exhibit 22: Market context for FY20

Mixed performance across categories (in value terms)
us UK Canada India
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Source: Company, Nielsen, MOFSL
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Tata Consumer Products

4QFY20 conference call highlights

India business

m The India Beverage business grew 7% in FY20 and 6% in 4QFY20, and India
Foods 12% in FY20 and 9% in 4QFY20.

m The International Beverage business revenue was flat in FY20 and grew 7% YoY
(in constant currency) in 4QFY20.

® Branded businesses globally were moderately impacted due to COVID-19, while
food services and out-of-home businesses continue to face headwind.

US Coffee business

m Revenue/Volumes grew 2%/5% in FY20 and 15%/15% in 4QFY20 (Brand).

B EOC Bag’s volume share increased to 7.4%. Growth was witnessed across
branded bags, K-cups, and private labels.

B Eight O’Clock Coffee and Tetley Tea saw strong growth in March, driven by the
COVID-19 crisis, due to consumers stocking up. Significant growth was observed
in online sales as well.

Other international businesses (UK, Canada, and others)

B Revenue was flat in FY20 and 1% volume growth was seen in FY20, whereas
4QFY20 saw revenue and volume growth of 8% and 3%, respectively.

m UK -The business gained 21.3% market share and 1% annual revenue growth,
driven by Everyday black.

m Canada — Market share grew to 28.9% in value terms and saw 6% annual
revenue growth. The newly launched product Super Teas has already achieved
market share of 3.9% in value terms.

Tata Coffee (incl. Vietham)

B Revenue and volumes grew 19% and 14%, respectively, in FY20; moreover,
4QFY20 saw revenue growth of 6% and volumes de-grew by 12%.

m  The new plant in Vietnam is running at 85-90% utilization levels within its first
year of operation. It achieved the highest quarterly sale of ~1,050MT.

JV: Starbucks

® This JV brand is now present in 11 cities with 185 stores in India. Annual revenue
growth of 21% YoY was recorded despite the shutdown in mid-March.

m The brand opened 39 new outlets in FY20, and plans to open more stores have
been put on hold for now. 34 stores are currently operational.

Tea

B Tea prices in India have declined, primarily due to oversupply from small tea
growers. However, a surge in prices has been observed due to the temporary
closure of tea estates in India due to the COVID-19-led lockdown.

B Kenyan tea prices also fell, but have stabilized now and are expected to see an
uptrend in the short term.

Coffee
m Coffee prices continue to decline, especially for Robusta coffee. The Brazilian
Riyal has also had a major role to play in the decline in coffee prices.

COVID-19 impact
m All factories are operational and continue to see high demand in in-home
consumption.

15 May 2020
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Tata Consumer Products

Tea and Coffee sales to retail customers have increased 20-25%, while the B2B
businesses in the US and Australia have seen sharp decline. All packaging units
and warehouses in India are operational.

Tata Starbucks — All stores in India were closed from 22" March until mid-April.
It has been able to open ~30 outlets for deliveries and takeaways only.
NurishCo was severely impacted as most of the liquid products are consumed
out of home. Demand is expected to bounce back following the lifting of the
lockdown.

Plantations: All tea and coffee plantations in India were shut until mid-April.
However, these have now commenced operations with a 50% labor force.
Assam and Bengal are operating with 100% and 50% labor force, respectively.
Collaboration with e-com: There have been tie-ups with several e-commerce
and delivery platforms, such as, Swiggy, Zomato, Jubilant FoodWorks, and
Flipkart.

Others

Currency: 40% of the business is international; movement in the USD and EUR
impacts the business. The INR depreciated 1.6% and 1.5% against the USD and
EUR YoY, respectively.

Exceptional items of INR2,750m largely consist of INR520m in merger cost,
including stamp duty. INR2200m represents non cash impairment loss on
goodwill relating to business in Australia and the US’ tea business.

The tax rate during the year was lower due to the one-off item, which consisted
of the reversal of MAT credit and some adjustments to deferred tax.

Net CFO increased from INR2.1b in FY19 to INR10.8b, of which INR3b relates to
the India Food business (Tata Chemicals” Consumer business), and within the
base, the Beverages business has managed to release significant cash during the
financial year.

Valuation

We maintain our estimates for FY21/FY22 as TCP deals in salt/tea/coffee, for
which demand has not been materially impacted due to COVID-19; however, the
company faced certain issues in terms of supply chain, which is returning to
normal day by day (for India).

Tata Group has a clear focus on leveraging its brand and participating in India’s
consumption story of INR30tn, which resulted in the merger of Tata Chemicals’
Consumer business with itself.

The merger of Tata Chemicals’ Consumer business with TCP is in line with Tata
Group’s focus on creating a single FMCG-focused company. The merger offers
multiple synergies, including higher outlet coverage, focused new product
development, stronger cash flow generation, and scale efficiencies.

The merger of Tata Chemicals’ Consumer business with TCP marks the
company’s entry into an additional segment of staples, with an addressable
market size of INR770b (apart from the current addressable market of INR270b

in tea and coffee).
We value the stock on an SOTP basis and arrive at a target price of INR431.

Maintain Buy.
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Exhibit 23: Valuation methodology

Tata Consumer Products

SOTP
EV/EBITDA EBITDA  Multiple (x) EV
India Tea (TCPL Standalone) 5,404 26 1,40,502
Coffee India (ex-Starbucks) @57% 726 10 7,256
Coffee Overseas 2,171 10 22,580
Consumer (Salt & others) 5,413 28 1,51,563
Overseas tea (Tetley UK) 2,053 10 20,534
DCF
Starbucks JV 25,532
Price/Sales
NourishCo (JV with Pepsi) & others 2,000 4 8,000
Enterprise value 3,75,966
Less: Net debt -21,099
Market value (INR m) 3,97,065
No. of shares (m) 922
Target price (INR) 431
CMP (INR) 363
Upside (%) 19%
Source: MOFSL
Exhibit 24: Change in estimates
Earnings Change (o] [¢] New Change
(INR m) FY21E FY22E FY21E FY22E FY21E FY22E
Revenue 1,03,418 1,13,287 1,04,040 1,14,512 1% 1%
EBITDA 14,385 16,626 14,527 16,891 1% 2%
Adj. PAT 8,392 10,015 8,502 10,314 1% 3%

Source: MOFSL
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Financials and valuations

Tata Consumer Products

Consolidated income statement (INR m)
Y/E March 2015 2016 2017 2018 2019 2020 2021E 2022E
Net Sales 79,934 66,365 67,796 68,154 72,515 96,374 1,04,040 1,14,512
Change (%) 3.3 -17.0 2.2 0.5 6.4 32.9 8.0 10.1
Gross Profit 41,561 30,149 32,180 31,160 32,439 42,267 46,687 51,539
Margin (%) 52.0 45.4 47.5 45.7 44,7 43.9 449 45.0
Other operating exp. 33,812 23,606 24,269 22,771 24,580 29,346 32,160 34,648
EBITDA 7,749 6,543 7,911 8,389 7,859 12,922 14,527 16,891
Margin (%) 9.7 9.9 11.7 12.3 10.8 13.4 14.0 14.8
Depreciation 1,331 1,168 1,260 1,160 1,226 2,417 2,503 2,577
Net Interest 819 1,169 915 428 525 779 769 769
Other income 700 820 831 942 1,571 1,116 1,060 1,113
PBT before EO 6,299 5,026 6,566 7,743 7,680 10,842 12,316 14,659
EO income/(exp.) -1,300 -3,329 53 -211 -333 -2,748 0 0
PBT after EO 4,999 1,698 6,619 7,531 7,347 8,094 12,316 14,659
Tax 2,155 2,000 1,983 1,859 2,609 2,742 3,448 4,105
Rate (%) 43.1 117.8 30.0 24.7 35.5 33.9 28.0 28.0
Reported PAT 2,844 -302 4,636 5,673 4,738 5,352 8,867 10,554
Minority and Associates 365 -247 742 717 656 754 365 240
Adjusted PAT 3,778 3,274 3,841 5,167 4,415 7,346 8,502 10,314
Change (%) -3.6 -13.4 17.3 34.5 -14.6 66.4 15.7 21.3
Balance sheet (INRm)
Y/E March 2015 2016 2017 2018 2019 2020 2021E 2022E
Share Capital 618 631 631 631 631 922 922 922
Reserves 54,297 61,841 62,024 69,685 72,686 1,37,227 1,42,412 1,49,077
Net Worth 54,915 62,472 62,655 70,316 73,317 1,38,149 1,43,333 1,49,998
Minority Interest 8,762 8,618 9,195 10,090 10,277 10,925 10,929 10,933
Loans 13,240 13,541 7,866 10,676 11,283 11,825 11,825 9,325
Capital Employed 76,918 84,630 79,716 91,082 94,877 1,60,898 1,66,087 1,70,256
Gross Block 23,904 24,033 23,711 25,424 27,689 59,111 60,611 62,611
Less: Accum. Deprn. 13,608 14,511 13,650 15,181 16,407 18,824 21,326 23,903
Net Fixed Assets 10,296 9,523 10,060 10,244 11,282 40,288 39,285 38,708
Capital WIP 459 394 632 1,352 4,244 954 954 954
Goodwill & Intangibles 38,921 37,096 34,979 37,235 37,851 73,338 73,338 73,338
Investments 6,178 11,926 13,534 6,431 6,045 4,893 4,532 4,297
Curr. Assets 38,710 40,009 36,309 49,343 49,385 65,258 73,144 79,210
Inventories 16,253 16,290 14,530 14,483 16,099 17,120 21,378 23,530
Account Receivables 6,161 5,924 5,925 6,483 6,806 9,224 9,896 10,892
Cash and Bank Balance 5,485 6,744 7,412 18,067 16,168 24,550 27,506 30,424
Others 10,811 11,051 8,444 10,310 10,313 14,364 14,364 14,364
Curr. Liability & Prov. 16,624 13,532 14,345 13,525 12,887 20,799 22,132 23,217
Account Payables 7,594 6,773 7,378 7,057 6,649 9,440 10,773 11,858
Other liabilities 4,089 2,776 3,389 3,562 4,221 8,603 8,603 8,603
Provisions 4,942 3,983 3,578 2,906 2,017 2,756 2,756 2,756
Net Curr. Assets 22,086 26,477 21,965 35,818 36,498 44,459 51,011 55,993
Def. tax liability 1,022 786 1,454 -3 1,043 3,033 3,033 3,033
Appl. of Funds 76,918 84,630 79,716 91,082 94,877 1,60,898 1,66,087 1,70,256
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Financials and valuations

Tata Consumer Products

Cash flow statement

Y/E March 2015 2016 2017 2018 2019 2020 2021E 2022E
EBITDA 7,749 6,543 7,911 8,389 7,859 12,922 14,527 16,891
Prov. & FX -492 -132 22 -14 0 0 0 0
WC -1,320 -2,719 1,485 -1,389 -2,347 -649 -3,597 -2,063
Others -71 -190 100 -438 -333 1,292 0 0
Direct taxes (net) -1,687 -2,342 -2,106 -2,992 -2,609 -2,742 -3,448 -4,105
CF from Op. Activity 4,178 1,160 7,412 3,556 2,571 10,822 7,482 10,723
Capex -1,792 -1,545 -1,382 -3,588 -3,000 -1,500 -1,500 -2,000
FCFF 2,386 -385 6,030 -32 -429 9,322 5,982 8,723
Interest/dividend 611 697 574 485 1,571 1,116 1,060 1,113
Investments in subs/assoc. -932 -509 -280 373 0 0 0 0
Others 60 4,273 2,503 10,133 0 0 0 0
CF from Inv. Activity -2,053 2,917 1,415 7,403 -1,429 -384 -440 -887
Borrowings -1,311 -796 -4,848 2,160 0 0 0 -2,500
Finance cost -820 -663 -615 -282 -525 -779 -769 -769
Dividend -1,615 -1,871 -1,890 -2,118 -1,893 -2,986 -3,318 -3,650
Others -178 512 -805 -65 -623 1,709 0 0
CF from Fin. Activity -3,924 -2,818 -8,158 -304 -3,041 -2,056 -4,086 -6,918
(Inc)/Dec in Cash -1,798 1,259 668 10,655 -1,899 8,382 2,956 2,918
Opening balance 7,283 5,485 6,744 7,412 18,067 16,168 24,550 27,506
Closing balance (as per B/S) 5,485 6,744 7,412 18,067 16,168 24,550 27,506 30,424
Ratios
Y/E March 2015 2016 2017 2018 2019 2020 2021E 2022E
Basic (INR)
EPS 4.1 3.6 4.2 5.6 4.8 8.0 9.2 11.2
Cash EPS 5.5 4.8 5.5 6.9 6.1 10.6 11.9 14.0
BV/Share 59.6 67.8 68.0 76.3 79.6 149.9 155.5 162.8
DPS 2.3 2.3 2.3 2.4 2.5 2.7 3.0 3.3
Payout (%) 48.9 NA 30.6 26.1 33.3 46.5 31.2 28.8
Dividend yield (%) 1.5 1.9 1.5 0.9 1.2 0.9 1.4 1.6
Valuation (x)
P/E 88.5 102.2 87.1 64.7 75.8 45.5 39.3 32.4
Cash P/E 65.5 75.3 65.6 52.9 59.3 34.3 30.4 26.0
P/BV 6.1 5.4 5.3 4.8 4.6 2.4 2.3 2.2
EV/Sales 4.0 4.8 4.7 4.7 4.4 3.3 3.1 2.8
EV/EBITDA 41.2 48.7 40.3 38.0 40.6 24.7 21.9 18.9
Dividend Yield (%) 1.5 1.9 1.5 0.9 1.2 0.9 1.4 1.6
FCF per share 3.9 -0.6 9.6 -0.1 -0.7 10.1 6.5 9.5
Return Ratios (%)
RoE 6.7 5.6 6.1 7.8 6.1 6.9 6.0 7.0
RoCE 8.8 7.6 9.0 9.4 8.6 8.5 7.8 9.0
RolC 9.7 8.2 10.6 11.7 9.8 11.5 10.1 10.6
Working Capital Ratios
Fixed Asset Turnover (x) 7.8 7.0 6.7 6.7 6.4 2.4 2.6 3.0
Asset Turnover (x) 1.0 0.8 0.9 0.7 0.8 0.6 0.6 0.7
Debtor (Days) 28 33 32 35 34 35 35 35
Creditor (Days) 35 37 40 38 33 36 38 38
Inventory (Days) 74 90 78 78 81 65 75 75
Leverage Ratio (x)
Debt/Equity 0.1 0.1 0.0 -0.1 -0.1 -0.1 -0.1 -0.1
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