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DLF
Well placed to ride headwinds

DLF Ltd (DLF) reported better than expected Rev/EBIDTA/APAT 24/37/45%
beat. One time DTA reversals on new ETR migration of Rs 19.2bn and
exceptional impairment of certain Hotels/Clubs investment worth Rs 3.3bn let
to reported loss of Rs 18.6bn. DLF Phase V saw buyers cancellation worth Rs
3.9bn, reporting negative sales of Rs 80mn, new buying of Rs 3.8bn is positive.
Office rental collections remain robust at 90/80% for Apr/May-20 and may
touch 90% for May-20 by first week of June-20. Malls are expected to open
with strict social distancing norms by mid Jun-20. Balance sheet remains
comfortable net D/E of 0.1x. We maintain BUY on DLF with SOTP of Rs
219/sh (vs. Rs 224/sh earlier).

One offs led to reported loss: Whilst adjusted 4QFY20 headline numbers
were ahead of our expectations, one offs led to reported loss of Rs 18.6bn.
On account of cash flow tax optimization, DLF has opted for new ETR from
FY20, while not embracing the same for DCCDL business. This led to DTA
tax write down of Rs 19.2bn. Residential pre-sales for FY20 stood at Rs
24.8bn below the Rs 27-28bn guidance on account of Mar-20 lockdown and
Rs 9.6bn cancellation largely in Camellias projects. DLF believes cancellation
is behind now with 75% of buyers carrying fit out in Camellia project.

Ready inventory to see delayed monetization, new launches to remain on
track: In a tough environment DLF has unsold nearing completion inventory
of Rs 91bn (vs. Rs 94bn QoQ). About ~53% high value inventory is in DLF
Phase V (Rs 31,620/sqft) and hence it will be challenging to monetize the
same. DLF remains committed to new launches of independent floors, total
launches of 10mn sqft is being planned by FY21 end. Phase V next phase
may get delayed due to existing high unsold inventory. DLF has changed its
launch strategy and is now targeting launches, once basement is reached
rather than earlier strategy of launches being more back ended.

Rental business consolidation, calibrated build out now: DLF is re-
assessing capital deployment in Rental business. The focus is to complete
Phase 1 of new developments of DLF Downtown Gurgaon and Chennai,
2mn sqft each. Hines JV is back on discussion board on way forward. We
expect work from home to impact 10-15% office demand and hence most
developers will scale down office build out in near term. DLF total FY20
Rental income stood at Rs 30bn with 30.3mn sqft operational portfolio with
95% occupancy. Net incremental leasing for FY20 stood at 1.3mn sqft.

We maintain BUY on DLF as its well placed to ride the COVID-19
headwinds. Balance sheet remains strong, new affordable launches may
drive pre-sales and Cash flow may improve depending on Phase-V sales.
Key risks (1) Further delays in monetization of luxury segment inventory (2)
Inability to fully utilize mark-to-market potential from rental assets.

Financial summary
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MCap (Rs bn) / ($ mn) 389/5,143
6m avg traded value (Rs mn) 1,843
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4 4 YoY 3 0

YE Mar (Rs mn) FYZQO FYS ) FYZQO Q(o/g FY19 FY20| FY21E FY22E
Net Sales 16942 25004 (322) 13419 263 83,661 60,828| 40,289 36,260
EBITDA 3167 5337 (40.7) 2,283 387 21,415 11,351| 7,273 6,428
APAT 3880 3093 257 1,831 1124 11,918 9,928| 7,774 10,990
Diluted EPS (Rs) 1.6 12 257 07 1124 48 4.0 31 44
P/E (x) 326 391 500 354
EV / EBITDA (x) 241 377| 610 686
RoE (%) 35 29 22 31

Source: Company, HSIE Research

HSIE Research is also available on Bloomberg ERH HDF <GO> & Thomson Reuters

Dec-19 Mar-20
Promoters 74.95 74.95
FIs & Local MFs 1.67 1.76
FPIs 18.40 18.33
Public & Others 497 4.96
Pledged Shares = =
Source : BSE

Parikshit D Kandpal, CFA
parikshitd. kandpal@hdfcsec.com
+91-22-6171-7317

Rohan Rustagi

rohan.rustagi@hdfcsec.com
+91-22-6171-7355

E- HDFC securities [IZAS




DLF: Results Review 4QFY20

Quarterly Financials Snapshot — Standalone
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Revenue: Rs 16.94bn (- Particulars 4Q 4Q Yo hpvae 2 pyvap Fyre Y
32%/+26% YOY/QOQ, 24% FY20 FY19 (%) (%) (%)
beat) Net Sales 16942 25004  (322) 13419 263 60,828 83,661  (27.3)
Material Expenses (9,580) (15,545) (38.4) (7,680) 24.8 (33,803) (49,511) (31.7)
Employee Expenses (1,059)  (1,018) 4.0 (868) 22.0 (3,567) (3,517) 1.4
EOITDAcane otk OhONSER OD0 B 4 e) 2 gm0
3.2bn (-41%/+39% Interest Cost @ ;53) @ ;51) (56'0) @ 1’%76) @ (.)) (14 ;68) (20 ;19) (30.8)
YoY/QoQ, 37% beat). o ’ ’ ' ’ ' ’ ’ '
1 . Depreciation (601)  (567) 59  (445) 349 (2,002) (2246)  (10.9)
EBIDTA margins came in Other Income 179 1605 119 1915  (62) 8054 6633 214
at 18.7% (-265/168bps PBT 2010 1,024 93 1377 460 3134 5183  (39.5)
YoY/QoQ). This Yoy dip in Tax 87 (378) (1229) (1412) (1061) (2167) (2774)  (219)
margins is largely on Minority Interest 24 18 311 9 1593 65 51 269
‘.wwunt (?f +218bps YoY Exceptional adjustments ., 7 1973 00 2,309 00 (15757) 1273 (1,337.8)
increase in employee (Loss)/Gain
expenses. Improvement Of Share of associates 1,769 2,429 (27.2) 1,857 4.7) 8,895 9,458 (6.0)
168bps QoQ driven largely RPAT (18578) 4,366 (525.5) 4,140 (548.7) (5,829) 13,191 (144.2)
by material & other fﬁﬁiﬁﬁ?ﬁ; adjustments o) J67 (1,073 00 (2,309 00 15757 (1,273) 0.0
expenses improving as % APAT 3889 3,09 257 1,831 1124 9928 11918  (16.7)
sales Source: Company, HSIE Research
Margin Analysis
Other income came in at MARGIN ANALYSIS 4Q 4Q  YoY 30 QQ oo Fyre  YOY
Rs 1.8bn vs Rs 1.9bn QoQ FY20 FY19  (bps)  FY20 (bps) (bps)
in line. Associate profits Material Expenses % Net Sales 56.5 622 (562.3) 57.2 (68.3) 55.6 59.2  (360.8)
came in at Rs 1.77bn vs Rs Employee ExPenses % Net Sales 6.2 41 2176 6.5 (22.0) 5.9 42  166.1
2.43bn/1.86bn YoY/QoQ in gz}t‘esraifs’eratmg Expenses % 185 124 6097 193  (777) 199 110 8884
line. Interest Cost came in EBITDA Margin (%) 187 213 (2651) 170 1680 187 256 (693.6)
at Rs 2.35bn (-56%/-1% Tax Rate (%) (43) 369 (4,1228) 1025 (10,684.2) 691 535 1,559.5
YoY/QoQ) in line APAT Margin (%) 230 124 10586 136 9312 163 142 2075
Source: Company, HSIE Research
DLF migrated to new ETR
regime leading to DTA
reversal of Rs 19.2bn
which has been classified
as exceptional by HSL.
Reassessment of
recoverability of certain
investments and advances
in the wake of COVID-19
has led to exceptional loss
of further Rs 3.3bn
Consequently, RPAT: loss
of Rs 18.6bn. Given overall
exceptional items of Rs
23.5bn during 4QFY20,
APAT stands at Rs 3.9bn
(26%/112% YoY/QoQ, 45%
beat)
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Change in Estimates
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Slight TP chan‘ge largely Concolidated FY21E FY22E
on account Of interest Rs Mn old Revised % Chg Oold Revised % Chg
expense recalibration Net Sales 40,289 40,289 0.00| 36,260 36,260 0.00
higher EBITDA 7,273 7,273 -0.01 6,428 6,428 0.00
EBIDTA Margin (%) 18.1 18.1 -0.11 17.7 17.7 0.05
Adj PAT 9,874 7,774 -21.27 12,684 10,990 -13.36
AEPS (Rs) 42 3.1 -21.27 5.7 44 -13.36
TP (Rs/share) 224 219 -1.96
Source: Company, HSIE Research
Key Assumptions & Estimates
Estimates Growth (%)
Comments
FY21E FY22E FY21E FY22E
Volume assumptions
Residential (mn sqft) 1.00 1.20 (26.5) 20.0 [We have built a -27/20% growth in FY21/22E
Average rate (Rs/sqft) 18,275 20,102 (10.0) 10.0
Sales value (Rs mn) 18,275 21,929 (33.8) 20.0
Rental Income
e e ik fromnesf) 35 37 9.4 57 DCCDL' rental assets are not. considered hv.ere. The
same will flow through profits from associates
Average occupancy % 92.0 94.0 (1.9) 22
Leased space (mnsf) 32 815 7.3 8.0
Average Rental (Rs/sqft/month) 55.6 55.6 - -
Rental income (Rs mn) 2,147 2,319 7.3 8.0 fgiiieélgigf ngjgnitg:;fﬁ:uf ass:lfz )
Earnings forecast
Residential Sales (Rs mn) 38,142 33,941 (35.2) (11.0)
Rental income (Rs mn) 2,147 2,319 7.3 8.0 |DLF standalone rental income
Revenue r nition will be link
Total 40,289 36,260 (33.8) (10.0) h:nflo::r::;gde:;l’m '\ 1;‘;5 edto
EBIDTA (Rs mn) 7,273 6,428 (35.9) (11.6)
EBIDTA Margin (%) 18.1 17.7 (60.9) (32.5)
Interest Expense to reduce from FY21E with
settlement of DCCDL dues and DLF debt levels
expected to come down with the company
Net interest expense 12,184 10,369 (14.6) (14.9) |targeting working on monetization of commercial
land parcels and land entitlements and
transferring residual debt to LRD, further
reducing interest rates
Associate Profits (Rs mn) 7,485 9,921 (15.8) 32.5 Majorly includes DLF’s share of DCCDL profits
APAT (Rs mn) 7,774 10,990 (21.7) 414
APAT Margin (%) 19.3 30.3 297.5 1,101.2
EPS (Rs) 3.1 44 (21.7) 41.4

Source: HSIE Research
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We value the Residential
real estate business at Rs
23/share. Commercial
annuity assets stand at Rs
165/share, other business
at Rs 8/share

The commercial portfolio
factors in 3 under-
construction assets of
7.1mn sqft forming part of
the DCCDL portfolio
where rent accrual is
expected to commence
during the period from
FY21-22E

Land bank at Rs 87/share

Adding all these, we arrive
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Outlook and valuation

Maintain BUY with NAV based TP of Rs 219/sh (vs Rs 224/sh
earlier)

We have adopted the DCF methodology to arrive at DLF’s NAV/share. We value
the Residential real estate business at Rs 23/share, Commercial annuity assets at
Rs 165/share, Others - Hospitality and Project management at Rs 8/share, land
bank at Rs 87/share and reduce net debt at Rs 64/share to arrive at NAV of Rs
283/share for the company.

We factor in COVID-19 impact on real estate price cuts and expected delay in
handover of units to customers to impact revenue recognition under CCM.
However, DLF is well placed considering strong balance sheet, brand image and
high-quality positioning, plans for repositioning of inventory for faster
monetization as well as monetization of commercial land parcels. Slight TP
change largely on account of Camellias cancellations pushing back earnings. We
maintain BUY on DLF with a target price of Rs 219/share.

at gross NAV of Rs 283/sh Sum Of The Parts
Rsmn  Rs/share Comments
We reduce net debt of Rs Gross NAV Residential 57,695 23 NAYV based on the methodology discussed
64/share to arrive at NAV Gross NAV Commercial 4,08,507 165 NAYV based on the methodology discussed
of Rs 219/share for DLF Other business 20,824 8 6-8x FY22E EV/EBIDTA
Land Bank 2,14,579 87
Total Gross NAV 7,01,604 283
DLF’s net debt (ex. Less: Net Debt 1.58.737 64 Net Debt, including DLF’s share
DCCDL) is Rs 52.67bn as - of DECDL's debt
at 4QFY20 vs Rs 48.6bn as NAV. >A42,867 2
on 3QFY20. This AL ) X
i . Final NAV 219
incremental borrowmg Source: Company, HDFC sec Inst Research
was towards settlement of
DCCDL dues and capex Debt position
requirements Particulars (Rs Bn) DLF Group (ex DCCDL)
Opening Debt as on Oct-19 71.23
Less: Repayments during 4QFY20 (4.49)
| Add: New borrowings/ IND AS adjustments 10.99 ‘
Less: Cash in hand (25.07)
| Net debt position 52.67 ‘
Source: Company, HSIE Research
Page | 4
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We have used WACC
assumption of 12% for
valuing DLF’s Residential
business

In commercial office/retail
space, we have discounted
rentals using 12% WACC
for the forecasted period
and terminal value using
the cap rate of 8%

We have valued
services/maintenance and
other business at 6-8x
FY22E EV/EBIDTA
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Real estate development: NAV calculation methodology

®  We have divided DLF’s entire land bank into residential projects (based on the
information given by the company)

® We have arrived at the sale price/sq ft. and the anticipated sales volumes for each
project based on our discussions with industry experts

®  We have deducted the cost of construction based on our assumed cost estimates,
which have been arrived at after discussions with industry experts

®  We have further deducted marketing and other costs which have been assumed
at 5% of the sales revenue

®  We have then deducted income tax based on the tax applicable for the project

®  The resultant cash inflows at the project level have been discounted based on
WACC of 12%. All the project level NAVs have then been summed up to arrive
at the NAV of the company

®  For commercial office/retail space, we have discounted rentals using 12% WACC
for the forecasted period and terminal value using the cap rate of 9%

®  From the NAV, we have deducted the current net debt to arrive at the final
valuation of the company.

Base Case Assumptions

Discount rate 12%
Annual rate of inflation-sales price 5%
Annual rate of inflation-cost of construction 6%
Other costs — marketing, SGA, employee cost (as % of sales) 5%
Tax rate (%) 33%

®  In the exhibit below, we highlight our sales price and construction cost forecasts.
Our pricing assumptions are moderate, and at a 0-10% discount to the current
prevailing prices.

Base Property Price And Construction Cost Assumptions

Location Prices Cost
Rs/sq ft Rs/sq ft
Gurgaon 6,750-19,000 2,000-4,500
Bengaluru 4,500-7,500 2,000-2,500
Delhi Metropolitan Area 9,000-22,500 4,00 -5,500
Chennai 4,050-6,750 2,000-2,500
Hyderabad 4,500-5,500 2,000-2,200
Chandigarh 4,500-5,500 2,000-2,200
Kolkatta 4,500-5,500 2,000-2,200
Others 3,500-5,500 2,000-2,200
Source: Company, HSIE Research
Page | 5
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1% increase in average
base sale price impacts our
NAV positively by 1.9%

Every 100bps increase in
sale price inflation
impacts our NAV
positively by 6.2%

100bps increase in cost
inputs decreases our NAV
by 4.6%

100bps increase in
discounting rate impacts
our NAV negatively by
3.7%
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NAV Sensitivity Analysis

Sensitivity to our assumption of property prices

®  Our model is sensitive to changes in the assumptions regarding property prices.
For every 1% change in the base property prices, the NAV will change by
approximately 1.9%.

NAYV Sensitivity To Change In Average Sales Price

% change in sale price -10 -5 0 5 10
NAV/share (Rs) 176 198 219 240 260
Change in NAV (%) -19.6 -9.8 - 9.5 18.8

Source: Company, HSIE Research

Sensitivity of NAV to changes in sales inflation

® In our base case, we have assumed an annual sale price inflation of 5%. For every
100bps increase in the annual sale price inflation, the NAV will increase by
approximately 6.2%.

NAYV Sensitivity To Change In Sales Inflation

Sales inflation rates (%) 3 4 5 6 7
NAV/share (Rs) 194 206 219 233 246
Change in NAV (%) -11.5 -6.1 - 6.2 12.3

Source: Company, HSIE Research

Sensitivity of NAV to changes in cost inflation

® In our base case, we have assumed cost inflation at 6%. For every 100bps increase
in construction cost inflation, the NAV will change by approximately 4.6%.

NAYV Sensitivity To Change In Cost Inflation

Cost inflation rates (%) 4 5 6 7 8
NAV/share (Rs) 238 229 219 209 198
Change in NAV (%) 8.9 4.5 - -4.6 9.4

Source: Company, HSIE Research

The combined impact of a 100bps increase in sales price inflation and cost
inflation will be an increase in NAV of 1.6%.

Sensitivity of NAV to changes in discount rate

® In our base case, we have assumed a discount rate of 12%. For every 100bps
increase in the discount rate, the NAV will fall by 3.7%.

NAYV Sensitivity To Change In WACC

WACC rates (%) 10 11 12 13 14
NAV/share (Rs) 235 227 219 211 204
Change in NAV (%) 7.1 BI5 - -3.7 -6.8

Source: Company, HSIE Research
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Financials

Consolidated Income Statement

Y/E March (Rs mn) FY16 FY17 FY18 FY19 FY20 FY21E FY22E
Net Sales 99,256 82,212 67,067 83,661 60,828 40,289 36,260
Growth (%) 29.8 (17.2) (18.4) 24.7 (27.3) (33.8) (10.0)
Material Expenses 45,579 34,658 31,153 49,511 33,803 22,159 18,855
Employee Expenses 3,152 3,283 3,436 3,517 3,567 3,605 3,725
Other Operating Expenses 10,553 9,938 8,704 9,218 12,106 7,252 7,252
EBIDTA 39,972 34,333 23,774 21,415 11,351 7,273 6,428
EBIDTA (%) 40.3 41.8 35.4 25.6 18.7 18.1 17.7
EBIDTA Growth (%) 32.2 (14.1) (30.8) 9.9 47.0) (35.9) (11.6)
Other Income 6,714 7,193 9,569 6,633 8,054 7,252 7,325
Depreciation 7,659 5,725 5,335 2,246 2,002 2,002 2,002
EBIT 39,027 35,801 28,008 25,802 17,403 12,523 11,750
Interest 26,798 29,798 29,507 20,619 14,268 12,184 10,369
Exceptional items 1,967 (4,293) 47,053 - 1,273 15,757 - -
PBT 10,263 10,295 45,554 6,456 (12,622) 339 1,381
Tax 5,642 2,293 2,631 2,774 2,167 85 348
Minority Interest (11) (68) 129 51 65 35 85)
Share of associates loss/(profit) 1,569 923 1,844 9,458 8,895 7,485 9,921
RPAT 3,062 7,148 44,638 13,191 (5,829) 7,774 10,990
EO items (net of tax) 1,688 2,120 (47,053) (1,273) 15,757 0 0
APAT 1,374 5,028 (2,415) 11,918 9,928 7,774 10,990
APAT Growth (%) (75.7) 266.1 (148.0) (593.4) (24.7) (21.7) 414
EPS 0.8 2.3 (1.1) 4.8 4.0 3.1 4.4
EPS Growth (%) (75.7) 195.0 (148.0) (593.4) (32.9) (21.7) 414

Consolidated Balance Sheet

Y/E March (Rs mn) FY16 FY17 FY18 FY19 FY20 FY21E FY22E
SOURCES OF FUNDS

Share Capital 3,567 3,568 3,568 4,414 4,951 4,951 4,951
Warrants - - 7,501 7,501 - - -
Reserves 2,37,123 2,42,160 3,42,035 3,23,850 3,39,517 3,46,470 3,56,726
Total Shareholders Funds 2,40,691 2,45,728 3,53,104 3,35,765 3,44,467 3,51,421 3,61,677
Minority Interest 1,261 1,239 488 406 184 149 114
Long Term Debt 2,03,285 2,32,554 62,389 56,144 38,901 37,901 36,901
Short Term Debt 26,936 34,080 88,080 91,637 24,394 24,394 24,394
Current Maturities 22,412 25,389 24,438 28,599 - - -
Total Debt 2,52,633 2,92,023 1,74,907 1,76,380 63,295 62,295 61,295
Deferred Taxes (41,792) (43,581) 4,385 (19,372) 2,465 2,465 2,465
Long Term Provisions & Others 23,362 24,653 14,621 13,981 15,538 17,092 18,801
TOTAL SOURCES OF FUNDS 4,76,156 5,20,062 5,47,505 5,07,160 4,25,950 4,33,422 4,44,352
APPLICATION OF FUNDS

Net Block 29,253 24,377 17,124 16,167 16,471 19,469 22,467
CWIP 17,791 1,528 1,373 1,029 887 887 887
Goodwill 10,110 10,110 10,110 10,092 9,443 9,443 9,443
Investment Property 1,93,064 2,11,916 53,607 36,958 25,955 26,248 26,545
Investments 19,292 11,576 1,98,320 2,08,682 1,80,229 1,87,714 1,97,635
Other Non Current Assets 43,816 39,456 31,046 34,688 37,989 38,035 36,133
Inventories 1,68,342 2,00,988 1,97,529 2,20,086 2,24,862 2,20,365 2,22,569
Debtors 34,169 14,174 12,858 8,323 7,204 6,623 4,967
Cash & Equivalents 33,813 41,506 32,776 48,554 24,204 6,960 9,252
ST Loans & Advances, Others 25,782 40,333 51,386 59,105 31,659 31,658 28,201
Total Current Assets 2,62,107 2,97,000 2,94,549 3,36,067 2,87,930 2,65,606 2,64,989
Creditors 15,142 14,073 12,175 12,771 10,562 11,619 12,781
Other Current Liabilities & Provns 84,135 61,827 46,448 1,23,752 1,22,391 1,02,360 1,00,965
Total Current Liabilities 99,277 75,900 58,623 1,36,523 1,32,953 1,13,979 1,13,746
Net Current Assets 1,62,830 2,21,100 2,35,926 1,99,545 1,54,977 1,51,628 1,51,244
TOTAL APPLICATION OF FUNDS 4,76,156 5,20,062 5,47,505 5,07,161 4,25,950 4,33,422 4,44,352

Source: Company, HSIE Research
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Consolidated Cash Flow
Y/E March (Rs mn) FY16 FY17 FY18 FY19 FY20 FY21E FY22E
PBT before minority 12,229 6,003 (1,499) 6,456 6,535 339 1,381
Non-operating & EO items (8,052) (2,010) 79,094 (6,307) (8,182) (7,252) (7,325)
Taxes (6,484) (3,278) (5,839) (2,344) (422) (85) (348)
Interest expenses 26,798 29,798 29,507 20,619 14,268 12,184 10,369
Depreciation 7,659 5,725 5,335 2,246 2,002 2,002 2,002
Working Capital Change (2,581) (45,217) (34,152) (241) (8,807) (12,457) 6,217
OPERATING CASH FLOW (a) 29,569 (8,979) 72,446 20,430 5,393 (5,269) 12,297
Capex (5,858) (2,032) (4,041) (5,687) (1,386) (5,000) (5,000)
Free cash flow (FCF) 23,711 (11,011) 68,405 14,743 4,007 (10,269) 7,297
Investments (3,889) 8,785 (33,102) 4,274 45,586 (293) (297)
Non operating Income 1,567 1,963 1,361 1,461 20,969 7,252 7,325
INVESTING CASH FLOW (b)) (8,180) 8,716 (35,782) 48 65,168 1,959 2,028
Share capital Issuance 4 1 0 30,942 22,500 - -
Issue of Warrants - - 7,501 - - - -
Issue of CCDs - - 82,500 - - - -
Debt Issuance 20,654 39,384 (1,17,114) (3,693) (85,515) (1,000) (1,000)
Interest expenses (32,087) (31,474) (21,952) (16,775) (23,819) (12,184) (10,369)
Dividend and Other Misc (7,856) 39) (8,163) (1,696) (8,077) (921) (1,359)
FINANCING CASH FLOW (c¢) (19,285) 7,871 (57,228) 8,780 (94,911) (14,105) (12,728)
NET CASH FLOW (a+b+c) 2,103 7,608 (20,563) 29,258 (24,349) (17,415) 1,597
Non-operating and EO items
Other bank deposits not part of C&CE 7,296 7,380 19,213 5,891 - -
Closing Cash & Equivalents 33,813 41,506 32,776 48,554 24,204 6,960 9,252
Source: Company, HSIE Research
Key Ratios

FY16 FY17 FY18 FY19 FY20 FY21E FY22E
PROFITABILITY (%)
GPM 54.1 57.8 53.5 40.8 444 45.0 48.0
EBITDA Margin 40.3 41.8 354 25.6 18.7 18.1 17.7
APAT Margin 14 6.1 (3.6) 14.2 16.3 19.3 30.3
RoE 0.5 2.1 0.8) 3.5 2.9 22 3.1
Core RoCE 8.0 7.4 6.5 8.0 6.4 5.1 48
RoCE 8.0 7.4 6.5 8.0 6.4 5.1 48
EFFICIENCY
Tax Rate (%) 55.0 22.3 5.8 43.0 (17.2) 25.2 252
Asset Turnover (x) 0.2 0.2 0.2 0.3 0.2 0.2 0.1
Inventory (days) 633 820 1,084 911 1,335 2,017 2,229
Debtors (days) 92 107 74 46 47 63 58
Payables (days) 28 65 71 54 70 100 123
Cash Conversion Cycle (days) 697 862 1,087 903 1,312 1,979 2,165
Debt/EBITDA (x) 6.3 8.5 7.4 8.2 5.6 8.6 9.5
Net D/E 0.9 1.0 0.4 0.4 0.1 0.2 0.1
Interest Coverage 1.5 1.2 0.9 1.3 1.2 1.0 1.1
PER SHARE DATA
EPS (Rs/sh) 0.6 2.0 1.0 4.8 4.0 31 44
CEPS (Rs/sh) 3.6 43 1.2 5.7 4.8 3.9 52
DPS (Rs/sh) 32 0.0 3.3 0.7 3.3 0.3 0.5
BV (Rs/sh) 97.2 99.3 142.7 135.6 139.2 142.0 146.1
VALUATION
P/E 443.1 121.0 (252.0) 32.6 61.3 78.3 55.4
P/BV 2.5 2.5 1.7 1.2 1.8 1.7 1.7
EV/EBITDA 20.7 25.0 31.6 24.1 57.1 91.3 102.8
OCEF/EV (%) 0.0 (0.0) 0.1 0.0 0.0 0.0) 0.0
FCF/EV (%) 29 1.3) 9.1 29 0.6 (1.5) 1.1
FCFE/Market Cap (%) 2.0 0.5) (11.6) (1.5) (17.3) 3.9) 0.7)
Dividend Yield (%) 1.3 0.0 1.3 0.4 1.3 0.1 0.2
Source: Company, HSIE Research
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Date CMP Reco Target
11-Jul-19 186 BUY 258
1-Aug-19 178 BUY 258
22-Sep-19 168 BUY 258
10-Oct-19 142 BUY 258

11-Nov-19 203 BUY 258
9-Jan-20 228 BUY 265
7-Feb-20 246 BUY 284
2-Mar-20 202 BUY 284

22-Apr-20 133 BUY 224
7-Jun-20 157 BUY 219
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Rating Criteria

BUY: >+15% return potential

ADD:  +5% to +15% return potential
REDUCE: -10% to +5% return potential
SELL: >10% Downside return potential

From 2 March 2020, we have moved to new rating system
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