Essel Propack (esspro)

CMP: X 175 Target: ¥ 190 ( 9%) Target Period: 12 months

June 15, 2020

Focus on profitability in challenging scenario...

Essel Propack (EPL) reported a flattish topline YoY led by Covid-19 related
shutdown in Amesa and EAP regions (both regions contribute ~50% to
revenue) while revenue from Americas, Europe increased ~4%, 16%,
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respectively, in Q4FY20. During the pandemic, EPL managed to classify itself EXTRAORDIMARY
under essential service provider category, (helped it to run operation across PACKAGING
geographies with applicable government restrictions) thereby limiting the
impact on topline. Further, recovery in profitability in EAP, Americas, Europe m
helped drive consolidated margin up 114 bps YoY in Q4FY20. We upgrade Particular Amount
our rating from REDUCE to HOLD considering gradual recovery in Amesa Market Capitalization (¥Crore)  5,517.8
regions, improving profitability in overseas business and strengthening Total Debt (FY 20) (XCrore) 591.8
balance sheet condition (D/E 0.4x, free cashflow of ¥ 333 crore). Cash and Inv (FY 20) (ICrore) 311.6
EV (ZCrore) 5,798.0
Amesa, EAP regions revenue growth marred by lockdown 52 week H/L 201/78
Equity capital (XCrore) 31.4
While America & Europe (together contribute ~50% to topline) regions Face value (3 2.0

reported revenue growth of 4% & 16% YoY in Q4FY20 (~5%, ~16%,
respectively, in FY20), lower volume offtake in the Amesa and EAP regions
hurt overall topline growth. Strong revenue growth in Americas and Europe
was due to lower base, new customer. Adjusted with Covid-19 impact,
topline in Q4FY20 would have up 7% YoY. Further, revenue growth in
Americas, Europe is likely to remain intact owing to new client addition and
increase in wallet share from existing clients in the personal care segment.
The performance in Amesa and EAP regions may recover fast with
increasing plant utilisation (month on month) post relaxation of lockdown.

Rise in contribution of personal care drives profitability

The EBITDA margin for Q4FY20 and FY20 increased 110 bps and 180 bps
YoY to 20.1% and 20.2%, respectively, owing to rising contribution of high
margin personal care business(from 43% in FY19 to 45% in FY20). This,
along with various cost rationalisation measurements helped reduce other
cost by ~130 bps YoY in Q4FY20. The management has guided that while
EPL's focus to drive revenue growth by focusing on personal care category
(beauty & cosmetics and pharma laminated tubes command higher margin
than oral care products), the cost rationalisation steps by the company
would continue to drive EBITDA margin, going forward.

Valuation & Outlook

We believe improved profitability along with balance sheet condition in the
challenging scenario is encouraging. Further, the company’s focus on
‘capital efficient consistent earnings growth ‘would help improve the return
ratios, going forward. We upgrade our rating from REDUCE to HOLD with a
revised price target of ¥ 190/share, valuing at 9x FY22E EV/EBITDA.

Key Financial Summary

Key Highlights

® Performance of Amesa, EAP
regions (contribute ~50% to
topline) stayed under pressure
due to Covid-19 related
lockdown

®  Better performance in Americas,
Europe region supported by low
base and addition of new clients

® Model revenue, earning CAGR
of 8.5%, ~9%, respectively, in
FY19-21E supported by
recovery in Amesa, EAP
business

® Upgrade rating from REDUCE to
HOLD with revised target price
of ¥ 190/share

Research Analyst

Sanjay Manyal
sanjay.manyal@icicisecurities.com

Hitesh Taunk
hitesh.taunk@icicisecurities.com
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(XCrore) FY18 FY19 FY20E FY21E FY22E CAGR (19-22E)
Net Sales 2423.9 2706.9 2760.1 2921.8 3248.0 8.5
EBITDA 464.7 499.1 557.4 568.4 662.7 9.0
EBITDA Margin (%) 19.2 18.4 20.2 19.5 20.4
Net Profit 174.2 195.4 211.6 188.9 249.6 8.6
EPS (3 5.5 6.2 6.7 6.0 7.9
P/E (x) 31.7 28.2 26.1 29.2 22.1
Price/Book (x) 4.4 4.0 3.6 3.4 3.1
Mcap/sales (x) 2.3 2.0 2.0 1.9 1.7
RoE (%) 14.2 13.9 14.3 11.5 14.2
RoCE (%) 17.2 16.8 15.6 13.9 15.9

Source: Company, ICICI Direct Research



ﬂ Result Update | Essel Propack ICICI Direct Research
Exhibit 1: Variance Analysis

Q4FY20 Q4FY20 Q4FY19/0Y (%) Q3FY20 QoQ (%) Comments

Revenue 688.9 676.2 693.7 07 7108 31 Muted to.pllne growth due to lockdown in the AMESA and
EAP regions

Other Income 0.8 3.6 9.3 -91.9 4.2 -82.0

Raw Material Exp 284.7 284.0 297.0 -4.1 2931 -2.8

Employee Exp 136.6 125.1 126.5 8.0 1315 3.9

. Various costrationalisation measures (under project

Manufacturing & Othere: 129.0 133.5 138.6 -6.9 128.4 0.5 . o .
Phoenix) helped saving in other expenditure

EBITDA 138.5 133.6 131.6 5.3 157.9 -12.3

EBITDA Margin (%) 20.1 198 19.0114 bps 22.2 -211 bps Saving in F)ther expgndlture and improved profitability in
Europe drives margin

Depreciation 57.4 58.4 49.6 15.7 58.0 -1.0

Interest 13.0 133 156 -16.6 134 24 Some long term debt re-paymentresulted in saving in
interest cost

PBT 68.8 65.5 78.6 -12.5 90.7 -241

Total Tax 19.7 18.0 25.3 -22.0 28.9 -31.8

PAT 50.0 475 53.3 6.2 61.2 18.4 Muted topline grow th and sharp decline in other income

drags PAT growth

Key Metrics
Covid-19 related lockdown from March'20 impacted the

AMESA 215.3 234.9 236.5 -9.0 251.6 -14.4
revenue

EAP 1353 1595 153.9 -12.1 174.0 222 EA.P revenue marred by covid-19 related shutdown in
China

Americas 1713 1534 164.9 39 1457 1756 In(.:rfaasmg wallet share from existing customers helped
driving grow th

Europe 1897 1454 164.1 156 1618 173 New customer addition vis a vis increased wallet share

from existing customers helped in driving revenue

Source: Company, ICICI Direct Research

Exhibit 2: Change in estimates

(3Crore) FY20E FY21E FY22E Comments

Introd d
Est. Actual Change Old New Change ntroduce

We tweaked our revenue estimate for FY 21 considering the
Revenue 2,970.6 2760.1 (7.1) 3,304.0 2921.8 (11.6) 3248.0 impact of lockdown and simultaneously interdouced FY 22E
estimates with revenue growth of ~11% Y oY

EBITDA 537.6 557.4 3.7 608.1 568.4 (6.5) 662.7

EBITDA Margin ¢ 18.1 20.2 210bps 18.4 195 2 .We belleye varlous”cos.t rat|ona||sat|on. measures c.:ou.p.led with
105bps increase in plant utilisation would help in drive profitability

PAT 2251 211.6 (6.0) 252.2 188.9 (25.1) 249.6

EPS (3 7.1 6.7 (5.5) 8.0 6.0 (25.1) 7.9

Source: Company, ICICI Direct Research

Exhibit 3: Assumptions

Current FY22E Earlier Comments
FY18 FY19E FY20E FY21E introduced FY20E FY21E
We believe, growth in personal care segemnt will help driving

9 - -
AMESA Growth (%) 4.7 2.7 25 45 11.7 9.6 11.7 revenue from EY 22 onw ards
Business in China has witnessed a sharp recovery postcovid-19
EAP Growth (%) 3.9 16.2 -6.6 9.1 11.5 11.5 14.6 related lockdown, strong order book help in drive revenue of the

geography
4 Revenue growth would be largely driven by addition of new
customers and wallet share gain from the existing customers
Strong order book in both oral and persoanl care segment would
help in drive revenue of the region

Americas Growth (% 1.2 20.6 5.0 55 11.3 13.4 12.

Europe Growth (%) 17.1 14.8 15.7 7.4 10.3 10.3 113

Source: Company, ICICI Direct Research
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Financial story in charts

Exhibit 4: Overseas regions lead revenue growth
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Exhibit 5: EBITDA margin movement
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Financial story in charts

Exhibit 7: Amesa region revenue trend Exhibit 8: Segment EBIT margin in Amesa region
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Exhibit 10: Segment EBIT margin in EAP regions

Exhibit 9: EAP region revenue trend
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Exhibit 11: Americas region revenue trend Exhibit 12: Segment EBIT margin in Americas region
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Financial story in charts

Exhibit 13: Europe region revenue trend Exhibit 14: Segment EBIT margin in Europe region
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Exhibit 15: Revenue contribution (segment wise in FY18) Exhibit 16: Revenue contribution (segment wise in FY20)

Oral care
55%

Oral care
59%

Personal
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care
41% care
45%
Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research

Exhibit 17: D/E trend Exhibit 18: RoCE, RoE trend
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Conference Call Highlights

This quarter marks the third quarter since Blackstone became the
new controlling shareholder of the company

Sudhanshu Vats joined as the company's CEO and MD in April 2020.
Mr Vats was the CEO of Viacom18 for eight years, where he helped
scale up the company's revenue by 4x during his tenure

Working on delivery of capital-efficient consistent earnings growth
Focus on accelerated growth in personal care, continued leadership
in oral care, innovation and sustainability solutions and prudent
capital allocation across regions

EPL is an industry leader in converting laminated tubes to newer
subcategories, like shampoos, hair conditioners. Also, the company
continues to expand into newer market categories such as eye care
and hand care

The company launched new Platina laminate, which is 100%
recyclable and has been certified as recyclable in code 2 stream by
the Association of Plastic Recyclers, US. It has seen strong traction
with customers globally. One of the largest global oral players
recently launched its first recyclable tube in partnership with EPL. It
also managed to launch new category hand sanitisers in tube -
within 15 days during Q4

The company managed to classify itself as essential service
category. This help EPL to run operations at its 20 plants across the
globe with various government approvals

Plants in Americas and Europe operating at 95% of normal level. In
India, it is improving

Proforma revenue, EBITDA growth would have been 7%, ~22%
YoY, respectively, while EPS growth would have been 57.4% YoY in
Q4FY20

Revenue growth in FY20 on a proforma level could have been ~4%
YoY. Adjusted EBITDA would have grown by ~11% to ¥ 556 crore,
and adjusted EPS would have grown by 22.3% to % 7.1

Project Phoenix-l helped in 176 bps YoY improvement in EBITDA
margin in FY20

The company has focused on increasing cash position and
strengthening the balance sheet during FY20. EPL also reduced debt
with efficient use of capex (rationalised from ¥ 304 crore in FY19 to
% 129 crore in FY20). The future capex would be in line with
depreciation charges. This helped maintain return ratios for the
company in the challenging scenario

EPL became a leading hand sanitiser tube supplier with a reasonably
robust order pipeline (about 150 million tubes annualized) across the
globe. Working with large multinational big brands, many of them
across the globe to increase wallet share

Covid-19 hit the China and India business more due to complete
lockdown situation. However, lockdown in Americas and Europe
was not that severe

Personal care has been a major growth driver for the company over
the last eight years, which has been growing at a CAGR of 16% and
now contributes 45% of the revenue compared to 41% about three
years back

Personal care grew 9.1% YoY in FY20. This, despite the impact of
Covid-19 and the weak demand environment in India

Personal care segment grew 17%YoY in Americas, 5.4% YoY in EAP
and 17% YoY in Europe

ICICI Securities | Retail Research

ICICI Direct Research
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o Recently, the company won a large contract from an oral customer
in Europe. With this, EPL now serves all major oral care customers
in the region

e The management expect a good recovery in China and India post
Covid-19 pandemic. It also expects to grow better than historical
growth of 3-4% with support of entrance into new category and
increase in wallet share from existing clients

e Scope of further improvement in profitability of overseas business,
which will drive consolidated EBITDA margin, going forward.
Phoenix 2 is focused on streamlining process and cost saving

o Benefit of lower crude oil prices would be partially passed on to
clients. The benefit of lower crude prices will reflect with some lag
to its derivatives

e The company has a net debt of about ¥ 220 crore by the end of FY20
against ¥ 448 crore in FY19

e The board approved a final dividend per share of ¥ 2.05. With the
interim dividend, which had already been approved of ¥ 1.25, EPL
has now declared a full dividend for FY20 at % 3.30 per share

ICICI Securities | Retail Research 7
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Exhibit 1: Historical price chart
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Source: Bloomberg, Company, ICICI Direct Research

Exhibit 2: Shareholding Pattern

(in %) Mar-19 Jun-19 Sep-19 Dec-19 Mar-20
Promoter 57.0 57.0 83.0 83.0 75.0
Fll 17.8 17.2 3.9 3.8 4.6
DIl 1.0 1.0 1.0 1.3 1.2
Others 24.2 24.8 12.1 11.9 19.2

Source: Company, ICICI Direct Research
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Financial summary

Exhibit 3: Profit and loss statement Z crore Exhibit 4: Cash flow statement g crore

(Year-end March) FY19 FY19 FY21E FY22E (Year-end March) FY19 FY20 FY21E FY22E
Net Sales 2706.9 2760.1 2921.8  3248.0 Profit after Tax 1954 211.6 188.9 249.6
Growth (%) 11.7 2.0 5.9 11.2 Depreciation 186.1 229.8 265.9 318.3
Expenses CF bef working capital chag 442.8 497.0 516.0 597.3
Raw Material Expenses 1164.8 1156.8 1215.9 1344.9 NetIncrease in Current Assets 9.1 -17.3 -150.4 -82.0
Employee Expenses 500.6 531.1 564.8 603.8 NetIncrease in Current Liabilities -88.5 133.7 11.7 18.5

Manufacturing & Other Ex| 542.4 514.7 572.7 636.6 Net CF from operating act 363.4 613.5 377.3 533.8
Total Operating Expenditur  2207.8 2202.6 2353.4 2585.3 (Purchase)/Sale of Fixed Asset: -308.9 -284.6 -150.0 -230.0

EBITDA 499.1 557.4 568.4 662.7 Minority Interest 0.9 3.5 0.0 0.0
Growth (%) 1.4 1.7 2.0 16.6 Others 37.2 17.2 -20.0 -20.0
Interest 61.3 55.7 61.2 29.4 Net CF from Investing act -270.9 -264.0 -170.0 -250.0
Other Income 28.5 13.4 14.4 21.6 Equity Capital 31.6 0.0 0.0 0.0
Depreciation 186.1 229.8 265.9 318.3 Loan -12.3 9.9 -20.0 -90.0
PBT before Exceptional lte 280.2 285.4 255.7 336.6 Total Outflow on accountof divi -56.9 -93.3 -1229 -136.6
Less: Exceptional ltems -3.1 9.4 0.0 0.0 Others -94.1 -29.3 -18.0 -29.4
PBT 283.3 276.0 255.7 336.6 Net CF from Financing Act -131.7 -112.8 -160.9 -256.0
Total Tax 93.2 63.8 63.9 84.2 Net Cash flow -25.5 221.2 46.4 27.8
Profit from Associates 5.3 -0.6 -2.9 -2.9 Cash and Cash Equ atthe beg 115.8 90.4 311.6 358.0
PAT 195.4 211.6 188.9 249.6

Source: Company, ICICI Direct Research Cash 90.4 311.6 358.0 385.8

Source: Company, ICICI Direct Research

Exhibit 5: Balance sheet g crore Exhibit 6: Key ratios g crore

(Year-end March) FY19 FY20 FY21E FY22E (Year-end March) FY19 FY20 FY21E FY22E

Equity Capital 63.1 63.1 63.1 63.1 Per Share Data

Reserve and Surplus 1324.9 1469.5 1578.7 1691.7 EPS 6.2 6.7 6.0 7.9

Total Shareholders funds 1388.0 1532.6 1641.8 1754.8 Cash EPS 12.1 14.0 14.4 18.0

Total Debt 581.9 591.8 571.8 481.8 BV 44.0 48.6 52.1 55.7

Total Liabilities 2038.8 2190.9 2280.1 2303.1 DPS 1.8 3.0 3.9 4.3

Assets Operating Ratios

Total Gross Block 3597.5 3881.6 4012.7 4242.7 EBITDA Margin 18.4 20.2 19.5 20.4

Less Total Accumulated Depreci 2293.7 2523.5 2789.4 3107.7 PAT Margin 7.1 7.9 6.5 7.7

Net Block 1303.8 1358.1 1223.3 1135.0 Return Ratios

Total CWIP 30.6 31.1 50.0 50.0 RoE 13.9 14.3 1.5 14.2

Total Fixed Assets 1334.4 1389.2 1273.3 1185.0 RoCE 16.8 15.6 13.9 15.9
RolC 16.9 18.1 16.5 18.7

Other Investments 16.8 16.0 36.0 56.0 Valuation Ratios

Inventory 323.4 367.2 440.3 489.4 EV /EBITDA 12.0 10.3 10.0 8.4

Debtors 493.4 490.3 560.3 578.4 P/E 28.2 26.1 29.2 221

Loans and Advances 33.8 17.8 18.9 21.0 EV /Net Sales 2.2 2.1 1.9 1.7

Cash 90.4 311.6 358.0 3858 \pyrretCap/Sales 2.0 2.0 1.9 1.7

Other Current Assets 114.5 107.0 113.3 126.0 Price to Book Value 4.0 36 34 3.1

Total Current Assets 1055.5 1293.9 1490.7 1600.6 Turnover Ratios

Cred.ltgrs 404.3 519.9 480.3 489.4 Asset turnover 08 07 07 08

Provisions 26.9 27.8 75.2 76.7

o Debtor Days 66.5 64.8 70.0 65.0

Total Current Liabilities 481.3 615.0 626.7 645.2 Creditor Days 545 68.8 60.0 550

Net Current Assets 574.2 678.9 864.0 955.3 Inventory Days 43.6 48.6 55.0 55.0

Total Assets 2038.8 2190.9 2280.1 2303.1 Solvency Ratios

Source: Company, ICICI Direct Research Debt/ Equity 0.4 0.4 0.3 0.3
Current Ratio 2.2 1.8 2.0 2.1
Quick Ratio 1.5 1.1 1.2 1.3

Source: Company, ICICI Direct Research
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Exhibit 7: ICICI Direct Coverage Universe (Consumer Discretionary)
CMP M Cap EPS (3 P/E (x) EV/EBITDA (x) RoCE (%) RoE (%)

(3 TP(3 Rating (ICr) FY20EFY21EFY22EFY20EFY21EFY22EFY20EFY21EFY22EFY20EFY21EFY22EFY20EFY21EFY22E
Asian Paints (ASIPAI) 1,637 1,900 Buy 1,56,988 29.9 325 38.6 54.7 50.4 42.4 36.3 33.1 27.9 30.7 31.5 33.5 26.6 26.3 27.8
Astral Polytecnik (ASTP 874 900 Hold 13,168 16.6 14.2 20.0 52.8 61.3 43.7 27.8 30.4 23.3 20.5 16.3 20.2 16.6 12.6 15.4
Amber Enterprises (AM 1,371 1,565 Hold 4,311 52.2 15.1 549 28.4 98.1 27.0 15.7 222 123 143 1.3 157 145 4.4 13.7
Essel Propack (ESSPRC 175 190 Hold 5518 6.7 6.0 7.9 26.1 29.2 22.2 103 10.0 8.4 156 13.9 159 143 115 142
Havells India (HAVIND) 552 575 Buy 34,439 11.7 7.8 13.2 47.0 70.5 41.8 29.0 36.8 23.3 19.6 14.0 21.2 17.0 11.2 17.1
Kansai Nerolac (KANNE 384 415 Buy 20,695 9.9 7.8 104 38.7 49.2 36.9 26.6 31.2 24.1 17.6 145 17.9 141 11.1 13.7
Pidilite Industries (PIDINI 1,430 1,485 Buy 73,313 25.0 26.7 31.3 57.2 53.6 457 37.9 35.8 30.5 32.7 30.6 30.9 26.6 24.5 24.6
Polycab India (POLI) 745 855 Buy 11,091 51.4 36.2 53.2 145 206 14.0 9.6 124 9.1 26.5 16.9 20.3 20.0 12.3 15.6
Supreme Indus (SUPINC 1,076 1,040 Hold 13,668 38.5 36.8 27.6 39.7 29.2 39.0 15.1 18.3 13.9 225 15.7 21.1 20.7 15.0 19.5
Symphony (SY MLIM) 889 1,055 Buy 6,219 26.0 23.7 35.1 34.2 375 25.3 289 32.1 20.6 28.8 23.9 31.9 29.0 22.7 289
V-Guard Ind (VGUARD' 176 210 Buy 7,492 44 35 51 405 498 34.6 29.6 356 24.8 24.8 19.1 239 18.6 145 18.2
Voltas Ltd (VOLTAS) 554 635 Buy 18,323 158 9.5 214 35.2 58.3 259 25.1 46.0 20.3 19.5 11.2 20.1 13.0 7.2 149

Source: Company, ICICI Direct Research

Sector /Company

ICICI Securities | Retail Research 10
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RATING RATIONALE

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
‘ﬂICICI(m,m; com| 1 1 g
I»vnlnnhu'o':::u'!mluhps | BHOI{ER \ :
ICICI Securities Ltd. 5 sTARMINE | |
@a;ﬁmwaru 2012 A;L
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ANALYST CERTIFICATION

I/We, Sanjay Manyal, MBA (Finance) and Hitesh Taunk, MBA (Finance) Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this
research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the
specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in
the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI
Securities Limited is a SEBI registered Research Analyst with SEBI Registration Number — INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI
Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance,
general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on www .icicibank.com

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment
banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons
reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing
on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical
Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions
expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate
that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where
ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe
for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat
recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy
is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own
investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent
judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign
exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily
a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ
materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other
assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report
for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or
specific transaction.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did
not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI
Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day
of the month preceding the publication of the research report.

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject
company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such
distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such

jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come
are required to inform themselves of and to observe such restriction
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