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ProfileProfileProfileProfile::::

GlenmarkGlenmarkGlenmarkGlenmark was founded with a vision to emerge as a leading integrated research-based, global

pharmaceutical company. Our branded generics business has a significant presence in markets

across emerging economies including India. The generics business services the requirements of

developed markets like US and Western Europe. Our API business sells products in over 65

countries including the US, various countries in the EU, South America and India. With 15

manufacturing facilities and 3 R&D centers dedicated to the goal of enriching lives across the

globe we believe that the real force behind our continued successes are dedicated employees from

across 60 nationalities, committed to creating 'A new way for a new world'.

KeyKeyKeyKey TriggersTriggersTriggersTriggers::::

� COVIDCOVIDCOVIDCOVID 19191919 OpportunityOpportunityOpportunityOpportunity:::: Glenmark Pharmaceuticals Ltd, its subsidiary has received

approval from the U.S. health regulator to market Chlorzoxazone tablets, used to treat

Valuation MetricsValuation MetricsValuation MetricsValuation Metrics

CMP (Rs.) 365365365365

Target Price (Rs.)Target Price (Rs.)Target Price (Rs.)Target Price (Rs.) 410410410410

Stop Loss 340340340340
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Market Cap (Cr.) 10,29910,29910,29910,299

P/E (ttm) 7.787.787.787.78
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approval from the U.S. health regulator to market Chlorzoxazone tablets, used to treat

muscle pain, in the American market. Glenmark Pharmaceuticals Inc., USA has been

granted final approval by the U.S. Food and Drug Administration for Chlorzoxazone

tablets USP, in strength of 375 mg and 750 mg. This marks company's first Abbreviated

New Drug Application approval out of its new North American manufacturing facility

based in Monroe, North Carolina. According to IQVIATM sales data, for the 12-month

period ending March 2020, the Chlorzoxazone had annual sales of around $20.9 million.

Glenmark's current portfolio now consists of 163 products authorised for distribution in

the U.S. while 45 ANDAs are pending with the U.S. FDA, the company said. In addition

to these internal filings, the company continues to identify and explore external

development partnerships to supplement and accelerate the growth of its existing pipeline

and portfolio.

� PossiblyPossiblyPossiblyPossibly atatatat peakpeakpeakpeak DebtDebtDebtDebt levelslevelslevelslevels;;;; The Company is focusing on reducing debt, recently divested

V-Wash to HUL (small contribution) and this does not appear it would happen soon.

Should be FY22 before we see something meaningful. But for a business of this size, debt

(~4600 gross) doesn't look like a worry.

P/BV (ttm) 1.751.751.751.75

Book Value (ttm) 208.93208.93208.93208.93

Industry Private BankPrivate BankPrivate BankPrivate Bank

Shareholding Pattern (%)Shareholding Pattern (%)Shareholding Pattern (%)Shareholding Pattern (%)

March ’20March ’20March ’20March ’20 Dec’19Dec’19Dec’19Dec’19

Promoters 46.62 46.59

Public 53.38 53.41

Others -- --

TotalTotalTotalTotal 100100100100 100100100100

Source: BSESource: BSESource: BSESource: BSE
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Quarterly Financial Performance ( Rs. in Cr. )Quarterly Financial Performance ( Rs. in Cr. )Quarterly Financial Performance ( Rs. in Cr. )Quarterly Financial Performance ( Rs. in Cr. )

ParticularsParticularsParticularsParticulars 201912201912201912201912 201812201812201812201812 % % % % YoYYoYYoYYoY

Net Sales 2638.62 2509.78 5.13

Total Expenditure 2295.49 2120.37 8.26

PBIDT (Excl OI) 440.08 434.68 1.24

PAT 190.84 116.34 64.03

PBIDTM% (Excl OI) 16.09 17.01 (92) bps

PBIDTM% 17.29 12.75 454 bps

Valuation & View:Valuation & View:Valuation & View:Valuation & View:

At the CMP of Rs 365, the stock is trading at ttm P/E multiple of 7.78 times only which is

lower than the 5 years average price to earning multiple.

Key Risk:Key Risk:Key Risk:Key Risk:

� Any FDA alert would be dampener for the company.

Technical View:Technical View:Technical View:Technical View:

GlenmarkGlenmarkGlenmarkGlenmark has been trading around its 200 DEMA in a congestion range (322-365 zone) for

last 2 months. At current juncture, it is trading above its breakout levels i.e. above 365 levels.
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PBIDTM% 17.29 12.75 454 bps

PATM% 6.98 4.55 243 bps

Adj. EPS(Rs) 6.76 4.12 64.08

Considering its current chart pattern, we expect it to move northwards in near term. Hence,

we advocate buying Glenmark at current market price.

SummarySummarySummarySummary::::

Considering both the factors fundamental & technical parameter, we recommend a ‘BUY’‘BUY’‘BUY’‘BUY’ in

GlenmarkGlenmarkGlenmarkGlenmark PharmaceuticalsPharmaceuticalsPharmaceuticalsPharmaceuticals at current level for the targettargettargettarget pricepricepriceprice ofofofof RsRsRsRs.... 410410410410 withwithwithwith closeclosecloseclose belowbelowbelowbelow

stopstopstopstop losslosslossloss ofofofof RsRsRsRs.... 340340340340....
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Techno Techno Techno Techno ---- Funda Picks Funda Picks Funda Picks Funda Picks ––––StrategyStrategyStrategyStrategy

� NatureNatureNatureNature:::: A short-term call for Investor/Trader with time horizon of 2-3 months.

� StrategyStrategyStrategyStrategy:::: Identify fundamentally strong companies which have been mispriced temporarily due to technical selling in the market.

� TimeTimeTimeTime horizonhorizonhorizonhorizon:::: 2-3 months

� ExpectedExpectedExpectedExpected UpsideUpsideUpsideUpside:::: ~10-15%

� CautionCautionCautionCaution:::: While the stock fundamentals are sound, stop loss is recommended at the support level indicated in the technical view. The trade should be closed once the target

is achieved or eight to twelve weeks, whichever happens earlier. The stop loss should be maintained on a closing basis.
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Disclosure

Globe Capital Market Limited ("GCML") is a Stock Broker registered with BSE, NSE, USE and MSEI in all the major segments viz. Capital, F & O and CDS segments. GCML is also
a Depository Participant and registered with both the Depositories viz. CDSL and NSDL. Further, GCML is a SEBI registered Portfolio Manager. GCML includes subsidiaries, group
and associate companies, promoters, directors, employees and affiliates.
Globe Commodities Limited, Globe Derivatives and Securities Limited & Globe Fincap Limited are subsidiaries of GCML. Rolex Finvest Private Limited, A to Z Consultants Private
Limited, A to Z Venture Capital Limited, M. Agarwal Stock Brokers Private Limited, A M Share Brokers Private Limited, Shri Adinath Advertising Company Pvt. Ltd., Orient
Landbase Private Limited, Bolt Synthetic Private Limited, Price ponder Private Limited and Lakshya Impex Private Limited are associates of GCML. Globe Comex International
DMCC is step down subsidiary of GCML.
This report has been prepared by GCML and published in accordance with the provisions of Regulation 19 of the Securities and Exchange Board of India (Research Analysts)
Regulations, 2014, for use by the recipient as information only and is not for general circulation or public distribution. This report is not to be altered, transmitted, reproduced,
copied, redistributed, uploaded, published or made available to others, in any form, in whole or in part, for any purpose without prior written permission from GCML. The
projections and the forecasts described in this report are based on estimates and assumptions and are inherently subject to significant uncertainties and contingencies.
Projections and forecasts are necessarily speculative in nature, and it can be expected that one or more of the estimates on which the projections are forecasts were based may
not materialize or may vary significantly from actual results and such variations will likely increase over the period of time. This report should not be construed as an offer to sell
or the solicitation of an offer to buy, purchase or subscribe to any securities, and neither this report nor anything contained therein shall form the basis of or be relied upon in
connection with any contract or commitment whatsoever. It does not constitute a personal recommendation or take into account the particular investment objective, financial
situation or needs of any individual in particular. The research analysts of GCML have adhered to the code of conduct under Regulation 24 (2) of the Securities and Exchange
Board of India (Research Analysts) Regulations, 2014. The recipients of this report must make their own investment decisions, based on their own investment objectives, financial
situation or needs and other factors. The recipients should consider and independently evaluate whether it is suitable for its/ his/ her/their particular circumstances and ifsituation or needs and other factors. The recipients should consider and independently evaluate whether it is suitable for its/ his/ her/their particular circumstances and if
necessary, seek professional / financial advice as there is substantial risk of loss. GCML does not take any responsibility thereof.
Any such recipient shall be responsible for conducting his/her/its/their own investigation and analysis of the information contained or referred to in this report and of evaluating
the merits and risks involved in securities forming the subject matter of this report. The price and value of the investment referred to in this report and income from them may
go up as well as down, and investors may realize profit/loss on their investments. Past performance is not a guide for future performance. Actual results may differ materially
from those set forth in the projection.
This report has been prepared by GCML based on the information available in the public domain and other public sources believed to be reliable. Though utmost care has been
taken to ensure its accuracy and completeness, no representation or warranty, express or implied is made by GCML that such information is accurate or complete and/or is
independently verified. The contents of this report represent the assumptions and projections of GCML and GCML does not guarantee the accuracy or reliability of any
projection, assurances or advice made herein. Nothing in this report constitutes investment, legal, accounting and/or tax advice or a representation that any investment or
strategy is suitable or appropriate to recipients' specific circumstances.
Since GCML or its associates are engaged in various financial activities, they might have financial interest or beneficial ownership in various companies including subject
company/companies mentioned in the report. GCML or its associates have not received any compensation for investment banking or merchant banking from the subject
company in the past 12 months. GCML or its associates might have received any compensation including brokerage services and for products or services other than investment
banking or merchant banking from the subject company in the past 12 months. It is confirmed that GCML or research analyst or its associates have not managed or co-
managed public offering of securities for the subject company in the past 12 months.
Research analyst or GCML or its relatives'/associates' have no material conflict of interest at the time of publication of this report. Neither research analyst nor GCML are
engaged in market making activity for the subject company. It is confirmed that research analysts do not serve as an officer, director or employee of the subject company. It is
also confirmed that research analyst have not received any compensation from the subject company in the past 12 months.
No material disciplinary action has been taken on GCML by any regulatory authority impacting Equity Research Analysis activities.
The views contained in this document are those of the analyst, and the company may or may not subscribe to all the views expressed within. This information is subject to
change, as per applicable law, without any prior notice. GCML reserves the right to make modifications and alternations to this statement, as may be required, from time to time.
Research analyst or GCML or its relatives'/associates' do not have actual/beneficial ownership of 1% or more in securities of the subject company, at the end of the month 
immediately preceding the date of publication of the document.
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