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Market Cap Rs6bn/US$79mn  Year to March 2019 2020 2021E 2022E 

Reuters/Bloomberg MAGM.BO / MGMA IN  NII (Rs mn) 13,336 11,226 10,648 9,972 

Shares Outstanding (mn) 269.5  Net Profit (Rs mn) 3,040 271 65 581 

52-week Range (Rs) 136/13  EPS (Rs) 11.3 1.0 0.2 2.2 

Free Float (%) 75.6  % Chg YoY 12.9 (91.1) (75.9) 791.7 

FII (%) 47.7  P/E (x) 2.0 22.3 92.6 10.4 

Daily Volume (US$/'000) 217  P/BV (x) 0.22 0.22 0.22 0.22 

Absolute Return 3m (%) 7.2  Net NPA (%) 3.1 4.1 5.9 5.4 

Absolute Return 12m (%) (82.6)  Dividend Yield (%) 3.6 - 1.8 1.8 

Sensex Return 3m (%) 18.8  RoA (%) 1.9 0.2 0.0 0.4 

Sensex Return 12m (%) (11.5)  RoE (%) 12.9 1.0 0.2 2.1 
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Q4FY20 result review 
and earnings revision 

Financials 
 
Target price: Rs22 

 
Earnings revision 

(%) FY21E FY22E 

NII ↓   5.0 ↓   6.9 
PPoP ↓   4.5 ↓ 10.2 
PAT ↑ 14.1 ↓ 11.1 

 

 

Target price revision 
Rs22 from Rs15 
 

Shareholding pattern 

 
Sep 
‘19 

Dec 
‘19 

Mar 
‘20 

Promoters 24.4 24.4 24.4 
Institutional  
investors 68.2 66.9 66.5 
  MFs and other 11.5 11.3 11.5 
  FIs/Banks 7.6 7.6 7.3 
  Insurance co. 0.0 0.0 0.0 
  FIIs 49.1 48.0 47.7 
Others 7.4 8.7 9.1 

 

 

Price chart 

0

50

100

150

200

250

J
u
n

-1
7

D
e
c
-1

7

J
u
n

-1
8

D
e
c
-1

8

J
u
n

-1
9

D
e
c
-1

9

J
u
n

-2
0

(R
s
)

 

 

  

Magma Fincorp HOLD 
 Maintained 

Weakness will get amplified in a tough environment Rs22 
 
 

 
 
 

Magma Fincorp (Magma) reported a Q4FY20 loss of Rs355mn led by lower NII 
and higher effective tax rate. Magma ranks below its peers on many parameters – 
franchise strength, liquidity position, asset resilience, earnings/return stability 
and cost efficiency. This was evident from a relatively higher proportion of its 
AUM under moratorium. Moratorium in the vehicle finance, affordable housing 
(AHF) and SME book stood at 84%, 53% and 56% respectively. On the 
consolidated book, customers availing moratorium (by value) for April was ~64% 
and for May it was ~73% - suggesting that the moratorium was up MoM but the 
company is making earnest efforts to bring it down. High risk unsecured lending 
in its SME book (even though ~76% of this book is secured under CGT-MSE) and 
LAP (within AHF business) could mean asset quality would further deteriorate 
with consequent higher credit costs in FY21. Maintain HOLD. 

 Remains to be see if Magma can deliver on the promised cost rationalization: 
FY21 will be a lost year for any potential growth in AUM and Balance Sheet. 
Management guided that it will be looking to rationalize operating costs and that it 
targets to reduce absolute operating expenses by 10%-15% in FY21. Other peers 
have demonstrated cost efficiencies in the absence of growth.  

 While borrowings costs in FY21 could be lower than FY20, it will largely not 
get any benefit of recent repo-rate cut and MCLR cut of banks: Magma had to 
rely extensively on bank term loans, WC/CC limits and direct assignments in FY20. 
Risk aversion in banks is at its peak and for the lower-rated credits among NBFCs, 
even if liquidity is available, it would come in at a significantly higher cost. Magma 
did not avail any moratorium on its bank loans in Morat 1.0 and does not plan to 
avail any moratorium in Morat 2.0. 

 COVID provisions of ~70bps might not be adequate given the economic 
dislocation: Magma made COVID provisions of 90bps, 40bps and 30bps (% of 
AUM) in Vehicle Finance, AHF and SME segment respectively. In our view, Covid-
related economic dislocation will have a severe impact on SMEs and the company 
could likely be staring at further asset quality deterioration in its high risk (SME + 
LAP) book. We have conservatively modelled credit cost of ~3.2% in FY21E 

 Housing subsidiary: Magma had pivoted towards affordable housing in the last 
fiscal and has successfully established its niche. Mortgage business (excluding 
LAP), in our view, will be least vulnerable in the current mayhem. Magma will be 
looking to grow its mortgage business even as other segments viz vehicle finance 
and SME remain more vulnerable.  

 Valuations and risks: We expect the AUM to remain largely flat over FY21E. The 
stock is currently trading at 0.22x FY22E P/BV. We expect the liquidity to remain 
tight for the company in the current fiscal. Maintain HOLD with a revised target price 
of Rs22 (earlier: Rs15) basis target multiple of 0.2x Mar’22 P/BV. Liquidity, 
collections and recoveries will be very closely monitored. 

INDIA 
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Table 1: Quarterly profit & loss 

(Rs mn) 

  Q4FY19  Q3FY20 Q4FY20  QoQ (%)   YoY (%)  

Interest Income 6,200 5,633 5,591             -0.8              -9.8  
Interest Expense 2,951 3,103 3,127              0.8               5.9  
Net Interest Income (NII) 3,249 2,530 2,464             -2.6            -24.2  
           
Other Income 151 690 586           -15.1           288.0  
Total Income 3,400 3,220 3,049             -5.3            -10.3  
           
Employee Expenses 1,093 1,099 1,073             -2.4              -1.8  
Other Operating Expenses 
(incl. depreciation) 629 638 674              5.6               7.2  
Total Operating Expenses 1,721 1,738 1,747              0.5               1.5  

           
Pre-Provisioning Operating 
Profit (PPoP) 1,679 1,482 1,303           -12.1            -22.4  

Provisions and write offs 413 1,204 1,300              8.0           215.0  

           
Profit Before Tax 1,249 296 -41         -113.9          -103.3  
Tax Expenses 396 72 314          338.3            -20.8  
 Tax Rate             31.7             24.2  - -     -  
           
Minority 0 0 0  -   -  
Profit / (Loss) - after minority 853 224 -355         -258.6          -141.6  
EPS (Rs) 3.2 0.8 -1.3         -258.6          -141.6  

Source: Company data, I-Sec research 

 

Table 2: Key performance indicators 

(Rs mn) 

   Q4FY19  Q3FY20 Q4FY20  QoQ (%)   YoY (%)  

Loan AUM 1,70,290 1,65,740 1,61,340             -2.7              -5.3  

-UV/Cars/CV/CE 64,400 53,743 50,708             -5.6            -21.3  

-Used Assets 32,560 38,120 40,335              5.8             23.9  

-Agri Finance 18,950 14,917 12,907           -13.5            -31.9  

-SME Finance 22,780 20,670 18,590           -10.1            -18.4  

-House Loan/Mortgage Finance 31,600 38,280 38,800              1.4             22.8  

Off-book as a % of loan AUM 8.1 10.8 11.7  85 bps   357 bps  

Loan disbursements 25,860 20,140 13,120           -34.9            -49.3  

Yields on AUM  (calculated) (%) 14.8 13.6 13.7  3 bps   -117 bps  

Cost of borrowings (calculated) (%) 9.3 9.8 10.1  34 bps   86 bps  

NIM (calculated) (%) 8.1 7.8 7.5  -34 bps   -68 bps  

Gross NPA - on-book AUM (%) 4.8 6.7 6.4  -26 bps   162 bps  

Net NPA - on-book AUM (%) 3.1 4.5 4.2  -31 bps   107 bps  

Provision coverage ratio (%) 36.7 34.4 36.5  209 bps   -14 bps  

Cost to Income (%) 50.6 54.0 57.3  332 bps   666 bps  

RoA (%) - annualised (reported) 2.0 0.6 -0.9  -145 bps   -290 bps  

RoE (%) - annualised (reported) 12.7 3.2 -5.1  -838 bps   -1784 bps  

CRAR (%) 24.9 26.9 25.9  -100 bps   100 bps  

-Tier 1 (%) 20.7 23.8 23.0  -80 bps   230 bps  

-Tier 2 (%) 4.2 3.1 2.9  -20 bps   -130 bps  

Branches 310 326 327  1 nos.   17 nos.  

Source: Company data, I-Sec research 
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Table 3: Quarterly Du Pont analysis (annualised basis, on average loan AUM) 

   Q4FY19  Q3FY20 Q4FY20  QoQ (%)   YoY (%)  

Average AUM  (Rs mn) 1,67,125 1,65,185 1,63,540             -1.0              -2.1  

           
Interest earned 14.8 13.6 13.7  3 bps   -117 bps  

Interest expended 7.1 7.5 7.6  13 bps   58 bps  

Gross Interest Spread 7.8 6.1 6.0  -10 bps   -175 bps  

Credit cost 1.0 2.9 3.2  26 bps   219 bps  

Net Interest Spread 6.8 3.2 2.8  -37 bps   -394 bps  

Operating cost 4.1 4.2 4.3  6 bps   15 bps  

Lending spread 2.7 -1.0 -1.4  -43 bps   -410 bps  

 Non interest income 0.3 1.7 1.3  -39 bps   100 bps  

Operating spread 3.0 0.7 -0.1  -82 bps   -309 bps  

Tax 0.9 0.2 0.8  59 bps   -18 bps  

ROAAUM 2.0 0.5 -0.9  -141 bps   -291 bps  

Effective leverage (AAUM/ AE) 6.2 6.0 5.9  -6 bps   -26 bps  

RoAE 12.6 3.2 -5.1  -838 bps   -1777 bps  

Source: Company data, I-Sec research 
 

Chart 1: Loan AUM was down 5% YoY – expect it to remain flat at FY21-end 
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Source: Company data, I-Sec research 
 

Chart 2: Disbursements stood at Rs13.1bn in Q4FY20, given the company’s 
caution in SME and housing finance even prior to COVID lockdowns 
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Chart 3: Used assets proportion in the AUM mix 
has been increasing steadily… 

Chart 4: …with strong focus of the company on 
used asset disbursements 
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Source: Company data, I-Sec research 
 

Source: Company data, I-Sec research 

Chart 5: SME segment will witness a tapered 
growth trajectory… 

Chart 6: …even as the company will look to 
moderate its disbursements in the SME segment 
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Source: Company data, I-Sec research Source: Company data, I-Sec research 

Chart 7: Housing finance AUM would continue to 
exhibit growth… 

Chart 8: …despite the caution adopted by the 
company in the space  
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Chart 9: While yields on AUM were broadly flat, spreads saw compression 
because of sharp increase in the cost of borrowings 
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Source: Company data, I-Sec research 

Chart 10: NIM (calculated) declined 60bps YoY/30 bps QoQ  
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Source: Company data, I-Sec research 
 

Chart 11: Asset quality improved with GNPA down 30bps QoQ; this includes 
asset classification benefit taken on assets which were extended moratorium 
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Source: Company data, I-Sec research 
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Chart 12: Tier-1 capital remains relatively strong at 23%; direct assignments in 
the quarter again lead to release of some capital which was partly offset by 
losses reported in the quarter 
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Source: Company data, I-Sec research 

Chart 13: Magma reported a quarterly loss after 12 quarters leading to a Q4FY20 
RoA of -0.9% 
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Chart 14: Expect RoE of ~2% in FY22  
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Financials 

Table 4: Profit and loss statement 

(Rs mn, year ending March 31) 

Particulars FY18 FY19 FY20 FY21E FY22E 

Interest earned 23,423 24,552 24,164 23,277 22,426 
Interest expended 11,181 11,216 12,938 12,630 12,454 
Net interest income 12,242 13,336 11,226 10,648 9,972 

 
     

Other income 375 589 1,623 1,164 1,121 

 
     

Staff cost 3,680 4,366 4,479 4,255 4,298 
Depreciation 492 505 752 794 896 
Other operating expenses 1,882 1,979 1,773 1,507 1,522 
Total operating cost 6,055 6,850 7,005 6,556 6,716 

 
     

Pre-provisioning op profit 6,563 7,075 5,844 5,255 4,377 

 
     

Provisions & contingencies 3,673 2,658 5,016 5,160 3,528 
Share of profit of associates 19 7 (10) - - 
Profit before tax 2,908 4,424 818 95 849 

 
     

Income taxes 540 1,384 547 30 267 
Minority - - - - - 
PAT 2,369 3,040 271 65 581 

Source: Company data, I-Sec research 

 

Table 5: Balance sheet 

(Rs mn, year ending March 31) 

 Particulars FY18 FY19 FY20 FY21E FY22E 

Capital 474 539 539 539 539 
Reserves & surplus 19,250 26,900 26,941 26,898 27,372 

Preference Capital - - -   
Networth 19,724 27,439 27,480 27,437 27,911 

 
     

Minority Interest - - - - - 
Total borrowings 1,23,270 1,34,010 1,19,870 1,27,771 1,29,874 

 
     

Other Liabilities & Provisions 5,946 6,441 5,050 5,243 5,063 

 
     

Total liabilities & stockholders' equity 1,48,940 1,67,890 1,52,400 1,60,451 1,62,848 

 
     

Loans & advances 1,35,700 1,50,070 1,35,550 1,40,725 1,35,910 

 
     

Cash and Balance 4,070 9,570 7,080 6,308 8,033 
Fixed Assets 1,930 1,890 1,930 1940 2099 
Current & other assets 7,240 6,360 7,840 11479 16806 

 
     

Total Assets 1,48,940 1,67,890 1,52,400 1,60,451 1,62,848 

Source: Company data, I-Sec research 
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Table 6: Key ratios 

(Year ending March 31) 

Particulars FY18 FY19 FY20 FY21E FY22E 

Growth (%): 
     AUM (4.1) 7.8 (5.3) 0.3 (1.7) 

Disbursements 8 20 (27) (24) 27 
Loan book (on balance sheet) 1,35,700 1,50,070 1,35,550 1,40,725 1,35,910 
Net Interest Income (NII) 0.3 8.9 (15.8) (5.2) (6.3) 
Non-interest income (30.3) 56.8 175.8 (28.3) (3.7) 
Pre provisioning operating profits (PPoP) 0.4 7.8 (17.4) (10.1) (16.7) 
PAT 1,058.2 28.3 (91.1) (75.9) 791.7 
EPS 1,061.5 12.9 (91.1) (75.9) 791.7 

 
     

Yields, interest costs and spreads (%)      
NIM on AUM 7.6 8.1 6.8 6.6 6.2 
Yield on loan assets (on -book) 14.5 15.0 14.6 14.4 14.0 
Average cost of funds 10.0 8.7 10.2 10.2 9.7 
Interest Spread on loan assets (on -book) 4.5 6.2 4.4 4.2 4.3 

 
     

Operating efficiencies      
Non interest income as % of net income 3.0 4.2 12.6 9.9 10.1 
Cost to income ratio (%) 48.0 49.2 54.5 55.5 60.5 
Op.costs/avg AUM (%) 3.8 4.2 4.2 4.1 4.2 
No of employees (including off rolls) 9,338 9,911 10,467 11,110 11,791 
Average annual salary (Rsmn) 0.4 0.4 0.4 0.4 0.4 
Annual inflation in average salary(%) 20.9 11.8 (2.9) (10.5) (4.8) 
Salaries as % of non-int.costs (%) 60.8 63.7 63.9 64.9 64.0 
NII /employee (Rsmn) 1.3 1.3 1.1 1.0 0.8 
AUM/employee(Rsmn) 16.9 17.2 15.4 14.6 13.5 

 
     

Capital Structure      
Debt-Equity ratio 6.2 4.9 4.4 4.7 4.7 
Leverage (x) 7.6 6.1 5.5 5.8 5.8 
CAR (%) 17.3 24.9 25.9 24.3 24.1 
Tier 1 CAR (%) 12.8 20.7 23.0 21.6 21.6 
Tier 2 CAR (%) 4.5 4.2 2.9 2.7 2.5 

 
     

Asset quality and provisioning      
GNPA (% of AUM) 8.6 4.8 6.4 9.5 8.8 
NNPA (% of AUM) 4.5 3.1 4.1 5.9 5.4 
GNPA (Rsmn) 12,630 7,470 9,140 13,369 11,960 
NNPA (Rsmn) 6,250 4,730 5,800 8,289 7,355 
Coverage ratio (%) 50.5 36.7 36.5 38.0 38.5 
Credit costs as % of average AUM (bps) 228 162 303 319 220 

 
     

Return ratios & capital management      
RoAA (%) 1.7 1.9 0.2 0.0 0.4 
RoAE (%) 11.4 12.9 1.0 0.2 2.1 
Payout ratio (%) 8.0 7.1 - 165.4 18.5 

 
     

Valuation Ratios      
EPS (Rs) 10.0 11.3 1.0 0.2 2.2 
Price to Earnings 2.2 2.0 22.3 92.6 10.4 
BVPS (Rs) 83.0 101.7 101.8 101.6 103.4 
Price to Book 0.27 0.22 0.22 0.22 0.22 
Dividend yield (%) 3.6 3.6 - 1.8 1.8 

Source: Company data, I-Sec research 
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Table 7: Du pont analysis 

 Particulars FY18 FY19 FY20 FY21E FY22E 

Interest earned 14.5 15.0 14.6 14.4 14.0 
Interest expended 6.9 6.8 7.8 7.8 7.8 
Gross Interest Spread 7.6 8.1 6.8 6.6 6.2 
Credit cost 2.3 1.6 3.0 3.2 2.2 
Net Interest Spread 5.3 6.5 3.7 3.4 4.0 
Operating cost 3.8 4.2 4.2 4.1 4.2 
Lending spread 1.6 2.3 (0.5) (0.7) (0.2) 
Non interest income 0.2 0.4 1.0 0.7 0.7 
Minority - - - - - 
Final spread 1.8 2.7 0.5 0.1 0.5 
Tax rate (%) 18.6 31.3 66.9 31.5 31.5 
ROAAUM 1.5 1.8 0.2 0.0 0.4 
Effective leverage (AAUM/ AE) 7.8 7.0 6.0 5.9 5.8 
RoAE 11.4 12.9 1.0 0.2 2.1 

Source: Company data, I-Sec research 

 

 
 
 
 
 
 
 
 
 
 
 



 
 
 

Magma Fincorp, June 19, 2020 ICICI  Securities 

 

 
10 

 

 
 
 
 
 
 

This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, 

Inc. (Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are 

as follows: Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com, 

Rishi_agrawal@icicisecuritiesinc.com. 

 

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports 

and no charges are levied for providing research reports to such investors." 
 

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise) 

BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return 

ANALYST CERTIFICATION 
I/We, Abhijit Tibrewal, PGDM; Kunal Shah, CA; Renish Bhuva, CFA (ICFAI); Sandeep Joshi, CA;  authors and the names subscribed to this report, hereby certify that 
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation 
was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and 
are not associated persons of the ICICI Securities Inc. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the 
companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.  

Terms & conditions and other disclosures:  

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of 
financial products. ICICI Securities Limited is a SEBI registered Research Analyst with SEBI Registration Number – INH000000990. ICICI Securities Limited SEBI 
Registration is INZ000183631 for stock broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries 
engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in 
respect of which are available on www.icicibank.com.  

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our 
associates might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research 
Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or 
derivatives of any companies that the analysts cover.  

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc 
as opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com 
to view the Fundamental and Technical Research Reports. 

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.  

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Institutional 
Research. The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, target price of the Retail 
Research. 

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained 
herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to 
any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information 
herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other 
reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such 
suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity 
to this company, or in certain other circumstances.  

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy 
or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or 
solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers 
may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes 
investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities 
discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment 
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The 
recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange 
rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is 
not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the 
securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change 
without notice.  

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject 
company for any other assignment in the past twelve months.  

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from 
the date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage 
services or other advisory service in a merger or specific transaction.  

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage 
services from the companies mentioned in the report in the past twelve months.  

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its 
associates or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of 
the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this 
report.  

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the 
report as of the last day of the month preceding the publication of the research report.  

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various 
companies including the subject company/companies mentioned in this report.  

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.  

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.  

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.  

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any 
registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category 
of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.  

This report has not been prepared by ICICI Securities, Inc. However, ICICI Securities, Inc. has reviewed the report and, in so far as it includes current or historical 
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.  

 


