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Gladiator Stocks

July 27, 2020

Open Recommendations  

Momentum Picks

Click here to know more…

New recommendations

Date Scrip I-Direct Code Buying Range Target Stoploss Upside (%)

27-Jul-20 Hindustan Zinc HINZIN 202-210 238.00 185.00 16.0%

Open recommendations

Date Scrip Avg Rec Price Target Stoploss CMP  Return till date (%)

23-Jul-20 SMS Pharma 75.00 88.00 68.00 76.00 1%

16-Jul-20 Cipla 662.00 750.00 595.00 653.00 -1%

15-Jul-20 Tata Consultancy Services 2,220.00 2,550.00 2,060.00 2,202.00 -1%

24-Jun-20 Asian Paints 1,755.00 2,020.00 1,580.00 1,756.00 0%

10-Jun-20 Lupin 916.00 1,080.00 835.00 841.00 -8%

2-Jun-20 Bata India 1,408.00 1,625.00 1,230.00 1,278.00 -9%

1-Jun-20 Proctor&Gamble Health 4,200.00 5,090.00 3,570.00 4,015.00 -4%

1-Jun-20 Pidilite Industries 1,470.00 1,670.00 1,320.00 1,374.00 -7%

All the recommendations are in Cash segment

Time Frame: 6 Months

Time Frame: 6 Months Scrip Action

Aarti Industries Buy

Relaxo Buy

SBI Buy

Duration: 14 Days
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Weekly Chart

Hindustan Zinc (HINZIN): Firm closing above 52 weeks EMA, major supply line
breakout signals reversal of corrective trend

Rec. Price 202.00-210.00 Target 238.00 Stop loss 185.00 Upside 16%

o The stock generated a breakout

above the supply line joining the

highs of April 2019 (| 291) and June

2020 (| 204) currently at | 196,

signalling reversal of the last two

year’s corrective trend. Thus, this

offers a fresh entry opportunity

o In the process, the share price has

also closed above the last 10 week’s

consolidation range (| 204-167) and

the 52 weeks EMA (currently at

| 197) for the first time since April

2019 highlighting strength and

continuation of the current up move

o It has support at | 185 levels as it is

the confluence of the current month’s

low (| 183) and the 61.8%

retracement of the current up move

(| 167 to | 212)

o The weekly MACD is in an up trend

and sustaining above its nine period’s

average. Thus, it has entered positive

territory, thus validating strength

o We expect the stock to continue its

up move and head towards | 238

level in the medium term as it is the

measuring implication of the last 10

week’s consolidation range breakout.

This is also confluence of the 61.8%

retracement of the CY19-20 decline

(| 310-116) placed at | 238

The weekly MACD in uptrend and has entered into positive territory thus

validates strength in the stock

Source: Bloomberg, ICICI Direct Research Recommended on I-click to gain on 27
th

July 2020 at 11:07

Target @ 

| 238

310

204

291

Support 

@ | 185

167

224

340

52 Weeks 

EMA

193

116

Strong volume at the breakout area of more than 4x of its 50 weeks average

volume highlights larger participation in the direction of trend

A resolute breakout above the major supply line and a firm closing above

the 52 weeks EMA signals a reversal of the last two years corrective trend

and offers a fresh entry opportunity

Price breakout 

above the last 

10 weeks 

consolidation 

range (204-167)
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Source: Bloomberg, ICICI Direct Research

Fundamental View: Hindustan Zinc

Price performance of last 5 years

Particulars

Financials

Valuation
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• Hindustan Zinc (HZL) has a huge reserve base, which provides strong earnings visibility. During the year, total ore

reserves increased from 92.6 million tonnes (MT) at the end of FY19 to 114.7 MT at the end of FY20 while mineral

resources totalled 288.3 MT. Total R&R was unchanged at 403 MT from a year ago as ore consumed during the year

was replenished. Total contained metal in ore reserves was 7.95 MT of zinc, 2.07 MT of lead and 256.2 million ounces of

silver. The mineral resources contain 15.87 MT of zinc, 5.93 MT of lead and 641.8 million ounces of silver. At current

mining rates, the R&R underpins metal production for more than 25 years

• For FY21E, the company has guided that zinc CoP (before royalty) would remain below US$1000/tonne (Q1FY21 CoP

before royalty and adjusted for one-time costs was at US$954/tonne). On volumes, the company guided that both

mined metal and finished metal production in FY21 will be higher than last year and is expected to be at 925-950 KT

each while saleable silver production is projected at ~650 tonne

• Over the last decade, HZL has increased its silver production by 4.1x to over 600 tonnes (currently contributing 13% to 
overall topline). Going forward, plans are to increase silver production to ~1000 tonnes going ahead, through higher 
production from existing, new deposits and also through enhanced recovery process. Hence, the recent rise in silver 
prices augurs well for the company

• As on June 30, 2020, HZL’s net cash & cash equivalents were at | 15480 crore and is invested in high quality debt and

other fixed income instruments

| Crore

Market Capitalization 83,577      

Total Debt (FY20) 611 

Cash and Investments (FY20) 22,207      

EV 61,981      

52 week H/L (|) 229 / 122

Equity capital 845.1 

Face value (|) | 2

| crore FY19 FY20 FY21E FY22E

EPS (|) 18.8 16.1 12.4 18.8

P/E (x) 11.0 12.9 16.7 11.0

RoE (%) 23.7 16.9 14.5 19.0

RoCE (%) 29.2 20.8 20.0 26.0

| crore FY19 FY20 FY21E FY22E

Revenue 21,118 18,561 16,932 23,122

EBITDA 10,670 8,847 7,553 11,537

EBITDA Margin 50.5 47.7 44.6 49.9

Net Profit 7,956 6,805 5,235 7,941
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Follow up summary of Gladiator Stocks 

Summary Performance - Recommendations till date

Total Recommendations 540 Open 8

Closed Recommendations 532 Yield on Positive recommendations 17.0%

Positive Recommendations 390 Yield on Negative recommendations -8.0%

Closed at cost 16

Strike Rate 76%
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Momentum Picks open recommendations

Back to Top 

Date Scrip  Name Strategy Recommendations Price Target Stoploss Time Frame

21-Jul-20 State Bank of India Buy 188.00-195.00 220.00 177.00 14 Days

22-Jul-20 Relaxo Buy 618.00-634.00 679.00 585.00 14 Days

24-Jul-20 Aarti Industries Buy 935.00-955.00 1035.00 895.00 14 Days

All the recomedations are in Cash segment
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Source: Spider Software. ICICI Direct Research

Price history of past three years

Hindustan Zinc
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Product Guidelines......

• It is recommended to enter in a staggered manner within the prescribed range provided in the report 

• Once the recommendation is executed, it is advisable to keep strict stop loss as provided in the report 

on closing basis

• The recommendations are valid for six months and in case we intend to carry forward the position, it 

will be communicated through separate mail

Trading portfolio allocation

• It is recommended to spread out the trading corpus in a proportionate manner between the various 

technical research products

• Please avoid allocating the entire trading corpus to a single stock or a single product segment

• Within each product segment it is advisable to allocate equal amount to each recommendation

• For example: The ‘Momentum Picks’ product carries 2 intraday recommendations. It is advisable to 

allocate equal amount to each recommendation
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Source: ICICI Direct Research

Recommended product wise trading portfolio allocation 

Duration

Momentum Picks-

Intraday

10% 30-50% 2 Stocks 1-2% Intraday

Momentum Picks-

Positional

25% 8-10% 8-10 Per Month 5-8% 14 Days

Yearly Technical 25% 12-15% 7-9 Per Year 20-30% 1 Year

Gladiator Stocks 35% 10-13% 15-20% 6 Months

Cash 5%

-

100%

Number of Calls Return Objective

Product Product wise 

allocation

Allocations

Max allocation  

In 1 Stock 

Opportunity Based
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Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,

ICICI Securities Limited,

1st Floor, Akruti Trade Centre,

Road No 7, MIDC,

Andheri (East)

Mumbai – 400 093

research@icicidirect.com

July 27, 2020 ICICI Securities Ltd. | Retail Equity Research 9
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We /I, Dharmesh Shah, Nitin Kunte, Ninad Tamhanekar, Pabitro Mukherjee, Vinayak Parmar Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the

subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated

persons of the ICICI Securities Inc. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee

of the companies mentioned in the report.
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housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com 

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship with a significant percentage of 

companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. 

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as such, may not match with the 

recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. 
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The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in 

any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, 
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purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the 

same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your 

specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. 

This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange 

rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure 

Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. 

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months. 

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-managing public offerings, 

corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction. 

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other benefits from the companies 

mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report. 
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