We appreciate your support in Asiamoney Brokers Poll 2020

DART”

JBM Auto

Buy

Strong order book to drive earnings

DOLAT ANALYSIS & RESEARCH THEMES

IN-DEPTH*PRECISE* ACTIONABLE

CMP Rs 214
= JBM Auto (JBMA)’s reported strong operating margin at 11.6% (+39bps Target / Upside Rs 309 / 44%
YoY) amid challenging environment led by better product mix (increase
in revenue from tooling and bus division) and cost control measures. B BEEES 5,70
Net revenue fell by 21% YoY to Rs. 4.75bn led by de-growth in  NSE Nifty 10,552
component division (-38% YoY) was partially compensated by ramp up Scrip Details
in the bus business and a robust growth in the tooling business. -
Equity / FV Rs 236mn / Rs 5
* The company is taking various cost optimization initiative such as  pj3rket Cap Rs 10bn
reduction in manpower cost (Shift management) and administrative
overhead to protect the margin. L) L2
= The bus division, which was a drag (Rs.118 & Rs.46mn losses at EBIT >2-week High/Low Rs 296/Rs 95
level in FY18 & FY19 respectively) earlier turned profitable in FY20 to  Av8: Volume (no) 42,395
Rs. 98.4mn at EBIT level. We expectthe company tobe akey NSESymbol JBMA
beneficiary of increasing demand of EV buses. Bloomberg Code JBMA IN

We expect bus division continue to deliver strong performance in
coming year on the back of strong order book of 500 buses (including

Shareholding Pattern Mar'20(%)

350 electric buses). Promoters 62.0
MF/Banks/Fls 0.1
= JBM Auto’s growth story is premised on 1) slowdown in PVs volume Fils o1
would be partially offset by new order wins in the sheet metal business :
2) encouraging revenue potential in the tooling business (high margin  Public / Others 37.9
+30%), given rising localization and outsourcing of tooling .
requirements by large global OEMs (cost-benefit of 25% in India); and ~ Yaluation (x)
3) increasing economies of scale in the CNG bus manufacturing FY20A FY21E FY22E
business and new orders EV Buses. P/E 146 147 104
= The stock is currently available at 15/10x for FY21/22E. We value the EV/EBITDA 6.7 7.7 6.1
stock Rs 309 (based on 15xFY22E EPS). Recommend BUY ROE (%) 10.5 98 126
Bus division turned profitable ROACE (%) 29 o1 10.7
The bus division, which was a drag (Rs.118mn & Rs.46mn losses at EBIT
level in FY18 & FY19 respectively) earlier turned profitable in FY20 to Rs.  Estimates (Rs mn)
98.4mn at EBIT level. (Cont.) EY20A EY21E FY22E
Revenue 19,467 19,117 22,266
EBITDA 2,302 1,950 2,416
Q4FY20 Result (Rs Mn)
PAT 692 698 985
Particulars Q4FY20 4FY19  YoY (% 3FY20 0Q (%
Revenue 4,752 6,013 (21.0) 4,670 1.7 EPS (Rs.) 146 146 206
Total Expense 4,202 5,341 (21.3) 4,103 2.4
EBITDA 550 672 (18.2) 567 (3.1)
Depreciation 177 201 (11.6) 185 (4.3)
EBIT 372 471 (21.0) 382 (2.5)
Other Income 37 75 (50.6) 33 12.2 Analyst: Abhishek Jain
Interest 156 153 2.4 156 0.3 Tel: +9122 40969739
EBT 253 394 (35.7) 259 (2.4) E-mail: abhishekj@dolatcapital.com
Tax 88 127  (30.6) 95 (6.6)
Gy L s (216) e (71 Associate: Kripashankar Maurya
APAT 154 278 (44.6) 166 (7.1) Tel: +91 22 40969741
(bps) (bps) E-mail: kripashankarm@dolatcapital.com
Gross Margin (%) 30.1 28.4 165 31.1 (103)
EBITDA Margin (%) 11.6 11.2 39 12.1 (58)
NPM (%) 3.2 4.6 (139) 3.5 (31)
Tax Rate (%) 34.9 323 255 36.5 (157)
EBIT Margin (%) 7.8 7.8 (1) 8.2 (34) DOLATCAPITAL®
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The management expects a significant ramp up in the bus division in near term, as it
has won new orders for both EVs and CNG (500 buses), which will provide significant
revenue visibility for FY21-22E.

Exhibit 1: FY20 Segment revenue Exhibit 2: FY20 EBIT performance
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Sheet metal division to face near term headwind:
We believe JBMs sheet metal division to face near term challenges owing to weak
sales growth for key client such as Ford, M&M, HCIL, Tata Motors, Toyota and VECV,
however we expect a strong rebound in growth from FY22 led by recovery in PV sales
Tooling Division — High margin business (+30%) to partially compensate PV
sales de-growth:
Strong revenue potential is foreseen in Tooling business (high margin+30%), owing
to increasing focus on ‘Make in India’ encouraging localization of Tooling. We believe
slowdown in PV sales would be partially offset by growth in tooling division. Tooling
requirements by major global OEMs is being aligned to source from within India (cost
benefit of 25% in India). Tooling capability is upgraded in terms of Design and
Manufacturing skills to cater to increasingly demanding Quality requirements of
tooling due to advent of High strength steels for Safety.
Exhibit 3: Segment wise performance (%) Exhibit 4: Weak revenue due to PV slowdown
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Exhibit 5: Margin Improved YoY

Exhibit 6: Gross Margin improved YoY
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Exhibit 7: Segment mix (%)

Source: DART, Company

Exhibit 8: PE Band at Historical low
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Exhibit 9: Key Assumption
Revenue FY18 FY19 FY20 FY21E FY22E
Component Division 15,322 19,312 14,553 10,915 13,098
Growth (%) 11 26% -25% -25% 20%
Tool Room Division 845 1,550 2,526 2,653 2,918
Growth (%) (14) 84% 63% 5% 10%
Bus Division 171 1,205 2,390 5,550 6,250
Growth (%) (59) 604% 98% 132%
Total Revenue 16,338 22,067 19,469 19,117 22,266
Growth (%) 8 35% -12% -2% 16%
Source: DART, Company, JV (JBMA) and JBM Auto system Itd. Numbers is amalgamated from FY19.
Exhibit 10: Change in Estimates
Rs Mn FY21E FY22E
New Previous % Cng New Previous % Cng
Net sales 19,117 19,790 (3.4) 22,266 22,041 1.0
EBITDA 1,950 2,256 (13.6) 2,416 2,579 (6.3)
EBITDA Margin (%) 10.2 11.4 (120)bps 10.9 11.7 (85) bps
APAT 698 886 (21.2) 985 1,066 (7.6)
EPS 14.6 18.5 (21.5) 20.6 22.3 (7.7)

Source: DART, Company
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Profit and Loss Account

(Rs Mn) FY19A FY20A FY21E FY22E
Revenue 22,070 19,467 19,117 22,266
Total Expense 19,494 17,166 17,167 19,850
COGS 15,461 13,557 13,478 15,653
Employees Cost 2,166 2,040 2,103 2,416
Other expenses 1,867 1,569 1,587 1,781
EBIDTA 2,576 2,302 1,950 2,416
Depreciation 748 739 616 668
EBIT 1,828 1,563 1,334 1,748
Interest 594 643 542 566
Other Income 250 154 145 146
Exc. / E.O. items 0 0 0 0
EBT 1,483 1,075 937 1,328
Tax 522 384 243 343
RPAT 975 692 698 985
Minority Interest 6 0 12 18
Profit/Loss share of associates 19 2 17 18
APAT 975 692 698 985
Balance Sheet

(Rs Mn) FY19A FY20A FY21E FY22E
Sources of Funds

Equity Capital 203 236 236 236
Minority Interest 0 0 0 0
Reserves & Surplus 6,114 6,663 7,135 7,993
Net Worth 6,317 6,899 7,371 8,229
Total Debt 6,638 5,459 5,709 5,959
Net Deferred Tax Liability 696 879 897 915
Total Capital Employed 13,651 13,236 13,976 15,102
Applications of Funds

Net Block 8,614 9,103 7,127 7,359
CWIP 427 408 250 250
Investments 720 800 800 800
Current Assets, Loans & Advances 10,061 9,543 10,434 12,244
Inventories 2,898 2,956 2,881 3,355
Receivables 6,096 4,946 5,238 6,100
Cash and Bank Balances 113 225 878 1,345
Loans and Advances 142 166 159 159
Other Current Assets 811 1,251 1,279 1,284
Less: Current Liabilities & Provisions 6,172 6,618 4,634 5,550
Payables 4,090 4,012 3,533 4,084
Other Current Liabilities 2,082 2,606 1,102 1,466
Net Current Assets 3,889 2,925 5,800 6,694
Total Assets 13,651 13,236 13,976 15,103

E — Estimates

Source: DART, Company, JV (JBMA) and JBM Auto system Itd. Numbers is amalgamated from FY19.
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Important Ratios

Particulars FY19A FY20A FY21E FY22E
(A) Margins (%)

Gross Profit Margin 29.9 30.4 29.5 29.7
EBIDTA Margin 11.7 11.8 10.2 10.9
EBIT Margin 8.3 8.0 7.0 7.9
Tax rate 35.2 35.8 26.0 25.8
Net Profit Margin 4.4 3.6 3.7 4.4
(B) As Percentage of Net Sales (%)

COGS 70.1 69.6 70.5 70.3
Employee 9.8 10.5 11.0 10.9
Other 8.5 8.1 8.3 8.0
(C) Measure of Financial Status

Gross Debt / Equity 1.1 0.8 0.8 0.7
Interest Coverage 3.1 2.4 2.5 3.1
Inventory days 48 55 55 55
Debtors days 101 93 100 100
Average Cost of Debt 9.6 10.6 9.7 9.7
Payable days 68 75 67 67
Working Capital days 64 55 111 110
FAT/O 2.6 2.1 2.7 3.0
(D) Measures of Investment

AEPS (Rs) 20.6 14.6 14.6 20.6
CEPS (Rs) 36.4 30.2 28.0 35.3
DPS (Rs) 2.4 1.9 2.7 2.7
Dividend Payout (%) 11.7 13.1 18.3 12.9
BVPS (Rs) 133.6 145.8 155.8 174.0
RoOANW (%) 18.6 10.5 9.8 12.6
ROACE (%) 12.6 9.9 9.1 10.7
ROAIC (%) 15.0 11.8 10.2 13.0
(E) Valuation Ratios

CMP (Rs) 214 214 214 214
P/E 10.4 14.6 14.7 10.4
Mcap (Rs Mn) 10,127 10,127 10,127 10,127
MCap/ Sales 0.5 0.5 0.5 0.5
EV 16,652 15,361 14,958 14,740
EV/Sales 0.8 0.8 0.8 0.7
EV/EBITDA 6.5 6.7 7.7 6.1
P/BV 1.6 1.5 1.4 1.2
Dividend Yield (%) 1.1 0.9 1.2 1.2
(F) Growth Rate (%)

Revenue 35.2 (11.8) (1.8) 16.5
EBITDA 26.5 (10.6) (15.3) 23.9
EBIT 23.4 (14.5) (14.7) 31.1
PBT 34.3 (27.6) (12.8) 41.8
APAT 38.5 (29.1) 1.0 41.0
EPS 38.5 (29.1) (0.4) 41.6
Cash Flow

(Rs Mn) FY19A FY20A FY21E FY22E
CFO 1,525 3,698 (521) 1,810
CFI (1,899) (1,230) 1,519 (900)
CFF 465 (2,356) (345) (442)
FCFF (305) 2,487 998 910
Opening Cash 22 113 225 878
Closing Cash 113 225 878 1,346

E — Estimates

July 02, 2020

DOLATCAPITAL



DART”

DART RATING MATRIX
Total Return Expectation (12 Months)

Buy >20%
Accumulate 10 to 20%
Reduce 0 to 10%
Sell < 0%

Rating and Target Price History

R9) ] Month Rating TP (Rs.) Price (Rs.)
a0 —JBMA Target Price May-19 Buy 390 48
| [l \ ‘ \ ‘ Jun-19 Buy 390 254
370 - Aug-19 Buy 248 152
300 Nov-19 Buy 385 222
Feb-20 Buy 411 248
230 - ] Mar-20 Buy 339 119
160 - Mar-20 Buy 339 127
Apr-20 Buy 330 139
90 T T T T T T T T T
23 3 2 3 332 3 28 8 R 8 8
<E{ § ,5, 3 ? % 8 é g E @ ‘;‘ E‘ § ,5’ *Price as on recommendation date
DART Team
Purvag Shah Managing Director purvag@dolatcapital.com +9122 4096 9747
Amit Khurana, CFA Head of Equities amit@dolatcapital.com +9122 4096 9745
CONTACT DETAILS
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Analyst(s) Certification

The research analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in
this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and No part of his or her or their
compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research report.

1. Analyst(s) and Associate (S) holding in the Stock(s): (Nil)

Il. Disclaimer:

This research report has been prepared by Dolat Capital Market Private Limited. to provide information about the company(ies) and sector(s), if any,
covered in the report and may be distributed by it and/or its affiliated company(ies) solely for the purpose of information of the select recipient of this
report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written consent of
Dolat Capital Market Private Limited. This report has been prepared independent of the companies covered herein. Dolat Capital Market Private Limited.
and its affiliated companies are part of a multi-service, integrated investment banking, brokerage and financing group. Dolat Capital Market Private
Limited. and/or its affiliated company(ies) might have provided or may provide services in respect of managing offerings of securities, corporate finance,
investment banking, mergers & acquisitions, financing or any other advisory services to the company(ies) covered herein. Dolat Capital Market Private
Limited. and/or its affiliated company(ies) might have received or may receive compensation from the company(ies) mentioned in this report for rendering
any of the above services. Research analysts and sales persons of Dolat Capital Market Private Limited. may provide important inputs to its affiliated
company(ies) associated with it. While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description
of the securities, markets or developments referred to herein, and Dolat Capital Market Private Limited. does not warrant its accuracy or completeness.
Dolat Capital Market Private Limited. may not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error
in the information contained in this report. This report is provided for information only and is not an investment advice and must not alone be taken as
the basis for an investment decision. The investment discussed or views expressed herein may not be suitable for all investors. The user assumes the
entire risk of any use made of this information. The information contained herein may be changed without notice and Dolat Capital Market Private Limited.
reserves the right to make modifications and alterations to this statement as they may deem fit from time to time. Dolat Capital Market Private Limited.
and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of
the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act
as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may
have any other potential conflict of interests with respect to any recommendation and other related information and opinions. This report is neither an
offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction. This report is
not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Dolat Capital Market
Private Limited. and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein
may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required
to inform themselves of and to observe such restrictions.

For U.S. Entity/ persons only: This research report is a product of Dolat Capital Market Private Limited., which is the employer of the research analyst(s)
who has prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States (U.S.) and are not
associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer, and is/are
not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among
other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by Dolat Capital Market Private Limited. only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of
the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance
on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above, then it should not act upon this report and return
the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person or entity.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct
certain business with Major Institutional Investors, Dolat Capital Market Private Limited. has entered into an agreement with a U.S. registered broker-
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