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One-offs impact profitability, structural drivers remain

Minda Industries (MIL) reported a subdued Q4FY20 performance.
Consolidated revenues were at ¥ 1,339 crore, down 10% YoY (4-W: 2-W at
48:52; OEM: aftermarket at 87:13). Consolidated EBITDA margins slid 320

bps QoQ to 9.1% tracking higher other expenses (includes MTM losses on Pamcmars w— Amount
forex of ~% 15 crore). Reported PAT for the quarter was at % 7.3 crore, hurt Market capitalisation (R crore) 12103
by fall in revenues, margins (down 340 bps YoY) and % 8.9 crore worth of Total Debt (FY 20P, X crore) 1.181.7
exceptional charges for acquisition related expenses. For full year FY20, Cash & Inv. (FY 20P, % crore) 321.8
consolidated sales fell 7.5% YoY to ¥ 5,465 crore, with margins down 100 EV 8,064.4
bps YoY to 11.3% and reported PAT down 46% YoY to ¥ 155 crore. 52 wesek HA. (%) 426 /209

Equity capital (X crore) 52.4
Topline growth visibility relatively intact Face value (%) 2.0

In FY20, base businesses formed ~72% of consolidated revenues (switches
- 37%, lighting 23%, acoustics — 12%), while light metal technology

(UNO [IITTY

500 15,000
(includes alloy wheels) and others (includes sensors, controllers) constituted 400 q W ‘ [
14% each. We expect a gradual improvement in utilisation levels till 300 : W 10,000
H2FY21E (~40-50% at present, with July indents promising as per 200
management), post which commissioning of 2-W alloy wheel plant along 100 7 >000
with consolidation of Harita Seating Systems (the company expects to close 0 L o
the transaction by CY20 end; FY20 revenues ~X 744 crore) and expected 55838328
general uptick in auto industry offtake is seen supporting overall topline. 58585285

Once pandemic disruption impact subsides and kit value-led growth gains
further momentum, we expect MIL to continue outperforming the industry
and build 9.8% sales CAGR over FY20P-22E.

Product mix shift to aid margin trajectory

Going forward, we expect new age products (4-W, 2-W alloy wheels, air
bags, LED lighting, sensors and controllers) to gain a more prominent role
within overall revenue pie. The superior margin profile of these product lines
(4-W alloy wheel margins expected to settle at ~20%, going forward, LED
ASPs at 2.5-3x of halogen counterparts) along with cost control initiatives
taken by the company are seen aiding a structural improvement in margins
towards ~13% mark over the medium to long term.

Valuation & Outlook

We expect net sales, EBITDA, PAT CAGR of 9.8%, 14.2%, 30.4% CAGR,
respectively, over FY20P-22E. We continue to like MIL for (1) its success in
growing far ahead of ancillary pack & OEM clients over the years, (2)
presence in emerging opportunities and (3) well diversified product and
client base. We maintain BUY recommendation on MIL with a revised target
price of ¥ 320, valuing it at 12x FY22E EV/EBITDA i.e. implied 33x P/E (FY22E
EPS). We await the brief contours of the proposed rights issue before
incorporating the same in our estimates.

Key Financial Summary

Minda Industries (LHS)
Nifty (RHS)

Key Highlights

® Topline decline in Q4FY20 relatively
limited to 10% YoY amid ~22% fall
in domestic OEM volumes

® Margins came off by 320 bps QoQ to
9.1%, tracking a rise in other
expenses and impacted by one-off
forex losses

® MIL seen continuing to outperform
ancillary pack, with revenue growth
supported by inorganic route and kit
value increase. Margins expected to
be aided by shift in product mix
towards emerging opportunities

® Maintain BUY with revised target
price of ¥ 320

Research Analyst

Shashank Kanodia, CFA
shashank.kanodia@icicisecurities.com

Jaimin Desai
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Key Financials FY18 FY19 FY20P FY21E FY22E CAGR (FY20P-22E)
Net Sales 4,471 5,908 5,465 5,654 6,595 9.8%
EBITDA 534 725 619 564 808 14.2%
EBITDA Margins (%) 11.9 12.3 11.3 10.0 12.3
Net Profit 310 286 155 71 264 30.4%
EPS (%) 11.8 10.9 5.9 2.8 9.6
P/E 23.2 25.2 46.6 97.4 28.6
RoNW (% ) 21.3 19.0 10.3 5.1 13.6
RoCE (%) 17.8 16.6 10.6 6.6 12.7

-Source: [CICI Direct Research, Company
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Exhibit 1: Variance analysis

Q4FY20 Q4FY20E Q4FY19 YoY% Q3FY20 Q00Q% Comments

Revenue drop was fairly limited when compared to
~22% Y oY decline in OEM volumes for the quarter.
The company lost ~X100-150 crore of sales on
account of lockdown. Also, Q4FY 20 numbers do not
include ~X40 crore of handle bar assembly business
(now being done on job work basis).

Total Operating Income 1,339 NA 1,486 -9.9 1,327 0.9

Raw Material Expenses 802 NA 899 -10.8 795 0.8
Employee Expenses 214 NA 203 5.9 209 2.6
Other Expenses 201 NA 200 0.6 159 26.0
EBITDA 122 NA 185 -34.2 163 -25.3
Margins declined by 320 bps QoQ tracking 300 bps
EBITDA Margin (% ) 9.1 NA 12.5 -336 bps 12.3 -320 bps rise in other expenses on percentage of sales. This
includes ¥ 15 crore adverse impact of forex losses.
Depreciation 81.7 NA 68.2 19.8 75.1 8.8
Interest 21.0 NA 20.4 2.1 21.6 -2.8
Other Income 16 NA 13 221 11 41.2
PBT (before exceptional) 35.3 NA 109.8 -67.9 78.0 -54.8
Exceptional items 8.9 NA 0.0 5.2 Exceptional items for the quarter represent one-offs

related to acquisition costs
Total Tax 13.3 NA 33.4 -60.3 19.4 -31.6
PAT decline reflected fall in sales, margins, rise in

Reported PAT 7.3 NA 73.5 -90.1 447 -83.7 L .
depreciation and exceptional charges

Source: Company, ICICI Direct Research

Exhibit 2: Changes in estimates

FY21E FY22E
(ECrore) 0ld New % Change 0ld New % Change Comments
We trim our revenue estimates for MIL
Revenue 6,363 5,654 1.1 7,165 6,595 8.0 factoring in further downturn in automotive

markets (especially OEM channel) on account
of prolonged recovey post Covid-19.

EBITDA 732 564 -22.9 896 808 -9.8

Sharper cut in margin estimates for FY21E
reflects impact of negative operating leverage,

H 0
EBITDA Margin (%) 11.5 10.0 -152 bps 125 123 -26 bps with Q1FY21E having been a near washout
already.
Downward revision in sales and margin
PAT 209 77 -63.0 324 264 -18.7 estimates flow into profitability and earnings
numbers

EPS (%) 7.6 2.8 -63.0 11.8 9.6 -18.7
Source: Company, ICICI Direct Research

Exhibit 3: Assumptions

Current Earlier Comments
(T crore) FY18 FY19 FY20P FY21E FY22E FY21E FY22E
Switches 1,475 2,237 2,014 1,712 1,969 1,863 2,087 we build 15% Y oY decline in all base businesses i.e. switches,
Lighting 1,159 1,293 1,223 1,040 1,195 1,204 1,348 lighting and acoustics for FY 21E before factoring in an equivalent
Acoustics 671 717 653 555 638 637 700 increase in the following year. LMT segment, however, is expected
LMT 585 908 781 742 965 899 1,079 to outperform courtesy of 2-W alloy wheel plant commissioning
Others 581 754 795 1,606 1,828 1,760 1,951 during FY21E.

Source: ICICI Direct Research
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Conference Call Highlights

Demand and management guidance/outlook

The company expects personal mobility to gain in a post Covid
world, especially on entry level 2-W and PV side. It continues to aim
for 1.bx industry growth, going forward, and does not foresee any
absolute drop in kit value per vehicle owing to Covid disruption

Present India utilisation levels are at 40-50% in India, with
management commentary suggesting that indents for July are
promising. While supply chain issues are minimal, there are some
migrant labour concerns. The company lost ¥ 100-150 crore of sales
due to lockdown in March

Exhibit 4: Recent order wins

Segment Product Client Comment
Switches 2-W switches Piaggio Combined worth X 25 crore p.a. (315
4-W switches Hyundai crore Piaggio, ¥ 10 crore Hyundai)
Lighting 2-W lamps TVS EV, Honda Dio
4-W lamps LED tail lights - Maruti, Toyota 4-W lamp orders worth %100 cr+p.a.

Acoustics

LMT

Others

Would be supplying electronic horns in

Domestic CV OEMs - Tata, M&M India for the first time from September
2020

International Ford (Mexico, Spain) Supplied by Clarton Horns

Die casting Kia Motors Large LPDC order; supply from H2CY 21

2-W alloy w heel Plantto be commissioned in Q2FY 21E

Wireless chargers Maruti for upcoming platform
Controllers Royal Enfiled, M&M

Source: Company, ICICI Direct Research

Sales, ¢

The 2-W alloy wheel business (August 2020) & sensors business
(cam and crank BS-VI sensors — July/August, wheel speed sensors
— CY20 end) is expected to commence production from Q2FY21E.
The company highlighted that both businesses are import
substitution beneficiaries over the next three to five years

The company expects 2-W alloy wheel business to post slightly over
% 100 crore revenues in FY21E and >% 300 crore in FY22E (at full
capacity). Phase 1 has flexibility to increase capacities by 50% and
could potentially grow to ~% 700-800 crore per annum revenues
over the long term

Sensors revenue in FY20 was ~% 133 crore, with potential for ¥ 300
crore over two years and ~% 500-600 crore per annum in four to five
years

MIL expects revenues of T 75 crore from telematics business in
FY21E

osts and margins

MIL's long-term vision for margins is at the ~13% mark, with 4-W
alloy wheel margins expected to stabilise at the ~20% mark

Handle bar assembly business is being done on job work basis now.
This led to fall of ~% 40 crore in revenues over the year ago period
in Q4FY20.

Q4FY20 margins were impacted by lockdown (% 30 crore) and MTM
losses on forex items (X 15 crore; largely rupee and Mexican Peso).
Additionally, profitability was further hurt by ~%¥ 9 crore in
acquisition related costs

ICICI Securities | Retail Research
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Others

MIL undertook actions on staff costs and rental agreement
renegotiations. Its fixed cost run rate is at ~X 75-85 crore per month.

MIL would incur ~X 21 crore for Harita acquisition costs in FY21E. It
expects to close the transaction by CY20 end

MIL undertook impairment of ¥ 8.3 crore in Impairment in JV
company Kosei Minda Aluminium Wheels (another 4-W alloy wheel
company, 30% stake). It is re-evaluating its investment here amid
lack of future visibility

Loss from associates/subsidiaries at ¥ 0.3 crore for the quarter was
largely on account of Minda Onkyo (infotainment systems), Kosei
Minda and TG Minda (air bags).

Delvis recorded % 45 crore revenues in Q4FY20

The company said it needs no new capex for existing businesses,
with only new product development and ongoing project capex to
continue, going forward. FY21E capex guidance is at ~¥ 250-300
crore (maintenance capex ¥ 70-80 crore)

Investment spend in FY21E would be to the tune of ~X 550 crore,
including T 400 crore for Harita. Harita acquisition could lead to ~2%
equity dilution

Net debt as of FY20 was at T 853 crore, with gross debt at ¥ 1,180
crore. MIL wants to maintain net debt to equity at <1x

Present import levels in 4-W alloy wheel industry are at ~35%

ICICI Securities | Retail Research
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Financial story in charts

Exhibit 5: Topline and margin trend
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6,000 11:9 12.3 2.3 120 We expect consolidated sales to grow by 9.8%
113 . CAGR over FY20P-22F to ¥ 6,595 crore, supported
5,000 1 10.0 r 100 by inorganic acquisition of Harita Seating Systems
o and improvement in kit value. Margins, after
5 4,000 - - 8.0 e ,
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Source: Company, ICICI Direct Research

Exhibit 6: Profitability and depreciation trend
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Source: Company, ICICI Direct Research

Exhibit 7: Trend in return ratios

250 -
200 - ] N
Return ratios are seen rising to ~13% levels by
FYZ2ZE
15.0 A
x
10.0
5.0 A
~ = el 2 e e 2
) o © e o o K & o o~
- — i R — i B (o) — i B
FY18 FY19 FY20P FY21E FY22E
B RoE W RoCE RolC

Source: Company, ICICI Direct Research

ICICI Securities | Retail Research 5



ﬂ Result Update | Minda Industries ICICI Direct Research
Exhibit 8: Key valuation metrics

Sales Growth EPS Growth PE EV/EBITDA RoNW RoCE

(Xcrore) (%) (3) (%) (x) (x) (%) (%)
FY18 4,471 28.9 11.8 84.5 23.2 14.3 21.3 17.8
FY 19 5,908 32.2 10.9 (7.9) 25.2 11.3 19.0 16.6
FY 20P 5,465 (7.5) 5.9 (45.8) 46.6 14.7 10.3 10.6
FY21E 5,654 3.5 2.8 (52.2) 97.4 10.0 5.1 6.6
FY 22E 6,595 16.6 9.6  240.7 28.6 0.0 13.6 12.7

Source: Bloomberg, ICICI Direct Research

Exhibit 9: Shareholding pattern

(in %) Mar-19 Jun-19 Sep-19 Dec-19 Mar-20
Promoter 70.8 70.8 70.8 70.8 70.8
Fll 11.0 11.3 11.5 11.3 10.9
]} 4.5 4.8 5.3 5.8 6.6
Others 13.7 13.1 12.5 12.2 1.7

Source: Company, ICICI Direct Research

ICICI Securities | Retail Research 6
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Financial Summary

ICICI Direct Research

Exhibit 10: Profit and loss statement Z crore @ Exhibit 11: Cash flow statement g crore

(Year-end March) FY19 FY20P FY21E FY22E (Year-end March) FY19 FY20P FY21E FY22E
Net Sales 5908.1 5465.2 5654.2 6594.6 Profit after Tax 285.6 1549 774 263.6
Other Operating Income 0.0 0.0 0.0 0.0 Add: Depreciation 2344 3019 353.4 362.7
Total Operating Income 5,908.1 5,465.2 5,654.2 6,594.6 (Inc)/dec in Current Assets -290.3 1759 -45.0 -268.3
Growth (%) 32.2 -1.5 3.5 16.6 Inc/(dec) in CL and Provisions 0.4 363.2 -59.8 192.4
Raw Material Expenses 3,622.5 3,284.2 3,477.3 4,055.7 Others 63.2 90.2 118.5 102.5
Employee Expenses 791.3 846.8 903.5 939.7 CF from operating activities 293.2 1,086.2 4445 652.9
Other Operating Expense 769.1 715.1 709.0 791.3 (Inc)/dec in Investments -246.4  -54.3 -25.0 -25.0
Total Operating Expenditure 5,182.9 4,846.1 5,089.9 5,786.7 (Inc)/dec in Fixed Assets -631.3 -809.7 -550.0 -300.0
EBITDA 725.2 619.1 564.3 807.8 Others 99.1 28.6  20.0 24.0
Growth (%) 35.8 -14.6 -8.9 43.2 CF from investing activities -778.6 -835.4 -555.0 -301.0
Depreciation 234.4 3019 3534 362.7 Issue/(Buy back) of Equity 35.0 0.0 2.3 0.0
Interest 63.2 90.2 118.5 102.5 Inc/(dec) in loan funds 472.2 100.5 300.0 -200.0
Other Income 27.0 39.3 35.9 40.1 Interest and Dividend outgo -94.0 -102.8 -129.5 -129.9
PBT 454.7 266.2 128.3 382.7 Inc/(dec) in Share Cap 0.0 0.0 0.0 0.0
Others 35.0 33.9 15.0 12.0 Others 22.6 -30.7 0.0 0.0
Total Tax 134.1 77.5 35.9 107.2 CF from financing activities 4359 -33.0 1728 -329.9
PAT 285.6 154.9 77.4 263.6 Net Cash flow -49.5 217.8 624 22.0
Growth (%) -7.9 -45.8 -50.1 240.7 Opening Cash 159.5 110.0 327.8 390.2
EPS (%) 10.9 5.9 2.8 9.6 Closing Cash 110.0 327.8 390.2 412.2
Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research

Exhibit 12: Balance Sheet  crore
(Year-end March) FY19 FY20P FY21E FY22E (Year-end March) FY19 FY20P FY21E FY22E
Liabilities Per share data (%)

Equity Capital 52.4 52.4 54.8 54.8 EPS 10.9 5.9 2.8 9.6
Reserve and Surplus 1,651.7 1,763.3 1,829.7 2,065.9 Cash EPS 19.8 174 157 22.9
Total Shareholders funds 1,704.1 1815.7 1,884.5 2,120.6 BV 65.0 69.3 68.8 17.4
Total Debt 1,081.2 1,181.7 1,481.7 1,281.7 DPS 1.2 0.5 0.4 1.0
Deferred Tax Liability 0.6 13.5 13.5 13.5 Cash Per Share (InclInvst) 4.2 12.5 14.2 15.1
Minority Interest/ Others 342.3 358.0 378.0 402.0 Operating Ratios (%)

Total Liabilities 3,128.2 3368.9 3,757.7 3,817.8 EBITDA Margin 12.3 11.3 10.0 12.3
Assets PAT Margin 4.8 2.8 1.4 4.0
Gross Block 2,237.9 2,842.1 3,629.1 3,979.1 Inventory days 34.7 37.1 35.0 35.0
Less: Acc Depreciation 523.0 825.0 1,178.3 1,541.0 Debtor days 55.6 48.5 50.0 50.0
Net Block 1,7149 2,017.1 2,450.8 2,438.1 Creditor days 49.3 64.3  60.0 60.0
Capital WIP 131.5 337.1 100.0 50.0 Return Ratios (%)

Total Fixed Assets 1,846.4 2,354.2 2,550.8 2,488.1 RoE 19.0 10.3 5.1 13.6
Investments & Goodwill 530.2 584.5 609.5 634.5 RoCE 16.6 10.6 6.6 12.7
Inventory 561.0 555.3 542.2 632.4 RolC 11.5 12.1 6.6 13.6
Debtors 899.2 726.4 7745 903.4 Valuation Ratios (x)

Loans and Advances 56.3 61.6 63.7 74.3 P/E 25.2 46.6 97.4 28.6
Other Current Assets 227.6 2249 232.6 271.3 EV /EBITDA 11.3 13.0 147 10.0
Cash 110.0 327.8 390.2 412.2 EV /Net Sales 1.4 1.5 1.5 1.2
Total Current Assets 1,854.1 1,895.9 2,003.3 2,293.5 Market Cap / Sales 1.2 1.3 1.3 1.1
Current Liabilities 981.2 1,315.8 1,261.2 1,429.5 Price to Book Value 4.2 4.0 4.0 3.6
Provisions 121.2  149.9 1447 168.7 Solvency Ratios

Current Liabilities & Prov 1,102.4 1,465.6 1,405.8 1,598.2 Debt/EBITDA 1.5 1.9 2.6 1.6
Net Current Assets 751.7 430.3 597.4 695.3 Debt/ Equity 0.6 0.7 0.8 0.6
Others Assets 0.0 0.0 0.0 0.0 Current Ratio 1.7 1.2 1.2 1.3
Application of Funds 3,128.2 3,368.9 3,757.7 3,817.8 Quick Ratio 1.2 0.7 0.8 0.9
Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research

ICICI Securities | Retail Research 7
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Exhibit 14: ICICI Direct coverage universe (Auto & Auto Ancillary)

Sector /Company CMP TP M Cap EPS (3) P/E (x) EV/EBITDA (x) RoCE (%) RoE (%)

(¥ (¥) Rating (¥ Cr) FY20E FY21E FY22E FY20E FY21E FY22E FY20E FY21E FY22E FY20E FY21E FY22E FY20E FY21E FY22E
Apollo Tyre (APOTYR) 110 100 Hold 6,292 83 24 76 132 463 144 63 6.0 47 48 35 6.1 48 1.2 43
Ashok Leyland (ASHLEY) 48 58 Hold 14,050 0.8 0.1 21 588 7181 234 137 196 98 56 22 86 47 03 8.0
Bajaj Auto (BAAUTO) 2,842 2,840 Hold 82,239 176.3 134.9 162.1 16.1 211 175 131 16.2 125 238 232 251 256 17.7 191
Bharat Forge (BHAFOR) 337 300 Hold 15690 75 0.0 10.0 449 NM 337 164 303 15.1 .7 22 82 18 0.0 8.6
Eicher Motors (EICMOT) 18,390 18,070 Hold 50,131 670.4 4954 6909 274 371 266 21.2 265 187 225 159 191 183 122 149
Escorts (ESCORT) 1,050 1,020 Buy 12,871 396 408 503 265 257 209 176 17.1 137 189 133 142 142 101 111
Exide Industries (EXIND) 150 170 Hold 12,750 9.7 8.1 97 154 185 155 9.2 97 82 167 13.8 152 134 103 114
Hero Moto (HERHON) 2,550 2,500 Hold 50,924 181.9 109.8 147.6 14.0 232 173 114 150 109 265 187 232 227 145 179
M&M (MAHMAH) 500 600 Buy 62,160 10.7 284 39.7 467 176 126 101 108 7.9 130 111 142 64 95 120
Maruti Suzuki (MARUTI) 5,800 4,650 Reduce 1,75,206 187.1 138.4 1944 310 419 298 19.2 227 16.2 74 48 19 117 8.2 10.6
Minda Industries (MININD) 215 320 Buy 1,211 59 28 9.6 46.6 97.4 286 13.0 147 10.0 10.6 6.6 127 103 51 136
Tata Motors (TATMOT) 102 90 Hold 37,281 -32.8 -274 24 NM NM 424 45 6.9 38 3.0 -0.1 1.2 -43 -123 8.5

Source: Bloomberg, ICICI Direct Research

ICICI Securities | Retail Research 8
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RATING RATIONALE

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
‘ﬁICICI(mm‘[ com| 1 1 z
I»vnlnnhu'o':::u'!mluhps | BHOI{ER \ :
ICICI Securities Ltd. 5 sTARMINE | |
@a'yetmwa'd D
Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

I/We, Shashank Kanodia, CFA, MBA (Capital Markets), and Jaimin Desai, CA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect
our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that
above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies
mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI Securities Limited is a SEBI registered
Research Analyst with SEBI Registration Number — INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank
and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on
www.icicibank.com

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship
with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the
securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as
such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical Research Reports.

Our proprietary trading and investment busil may make i decisions that are inconsi with the recomr i p d herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or may
not match or may be contrary with the views, estimates, rating, target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would
endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein
is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient.
The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities
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