Zee Entertainment

Reduce

Miserable results; Sheer hope and assurances (reliability!)

= Zee's Q4FY20 was weak with 15% YoY decline in ad revenues, multi-
year low EBITDA margin of 16% (reported negative) in a quarter that
wasn’t impacted by Covid, Rs 11bn write-offs, Rs 10.5bn rise in
inventory in H2FY20 (Rs 15bn in FY20) and auditors’ qualification for
liabilities not provided for worth Rs 4bn.

= MD & CEO ‘open letter’ as usual is upbeat (has to be) stating rebirth of
company (Zee 4.0), 5Gs (governance, granularity, growth, goodwill,
and gusto) etcis good to hear. But as is the saying ‘actions speak louder
than words’; we would prefer tangible results (FCF followed by
dividends) than mere stories that are stated since six quarters.
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Management commentary on improvement in BS viz. stable/declining
inventories and on improvement in FCF is weak.

=  Maintain Reduce with a TP of Rs 153 @ 10x FY22E EPS (Rs 157 earlier
@ 10x). Our estimates were already suppressed factoring above.
Improvement in FCF or change in management or buyout of Zee by

CMP Rs 152
Target / Upside Rs 153 /1%
BSE Sensex 38,154
NSE Nifty 11,216
Scrip Details
Equity / FV Rs961mn/Rs 1
Market Cap Rs 146bn
USS 2bn
52-week High/Low Rs 405/Rs 114
Avg. Volume (no) 24,906,000
NSE Symbol ZEEL
Bloomberg Code ZIN

Shareholding Pattern Mar'20(%)

strong strategic investors are potential triggers. Promoters 4.9
Q4FY20 — Write-offs finally for Promoters issues! MF/Banks/Fls 10.0
Zee's reported revenue/EBITDA/APAT are at Rs 19.5/-2.84/-7.7bn. Zee’s s 67.3
4Q has multiple write-offs amounting to Rs 11bn viz. Rs 6bn above EBITDA :
for provision for receivables of Rs 3.4bn (related party ~Rs 1.6bn) and Public/Others 17.8
accelerated inventory write off Rs 2.6bn. Rs 5bn write-off is below EBITDA .
viz. overseas investment write-off Rs 3.9bn and goodwill impairment of Rs ~ Valuation (x)
1.1bn. Adjusted for one-offs EBITDA/APAT were Rs 3.2/2.2bn viz. -3.4/- EY20A FY21E FY22E
:3.8{-25%.YI(()Y anc.l marg.lr;1 a': 16(.14%, —1.180d/—1310bps YoYl.) . P/ 3.3 134 9.9
gh bace and TRAI NTO 2.0 and lower margins. Risk of further write-offsin E/EBTOA 61 77 56
inventory, receivables and advances (either as one-off or through lower ROE (%) 6.2 110 13.3
margins or combination of both as in Q4FY20) is high. ROACE (%) 18.6 115 13.7
On lower PAT, mgmt guidance (with lack of confidence) of FCF to be at
I_east 50% of_PAT in FY21/22 is not forthcoming. Investments are thgs Estimates (Rs mn)
likely to continue. Nomenclature for investments may alter from movie
rights acquisition to digital/SugarBox/new channels etc. Granular details FY20A FY21E FY22E
on inventories and investments (ZEE5 KPIs) in upcoming quarters would be ¢ e 81,667 69,260 81,349
helpful but informative.

EBITDA 23,121 17,654 23,206
Q4FY20 Result (Rs Mn)

PAT 17,465 10,878 14,674
Particulars Q4FY20 4FY19  YoY (% 3FY20 QoQ (% EPS (Rs.) 18.2 113 153
Revenue 19,511 20,193 (3.4) 20,487 (4.8) i - _ _
Total Expense 16,319 14,510 12.5 14,452 12.9
EBITDA 3,192 5,683 (43.8) 6,034 (47.1)
Depreciation 778 568 36.9 656 18.6
EBIT 2,414 5,115 (52.8) 5,379 (55.1)
Other Income 407 568 (28.4) 710 (42.7)
Interest 864 1,142 (24.3) 200 331.0
EBT (7,998) 4,417 (281.1) 5,110 (256.5)
Tax (372) 1,494 (124.9) 1,622  (122.9) VP Research: Himanshu Shah
RPAT (7,659) 2,925 (361.8) 3,490 (319.4) Tel: +91 22 4096 9737
APAT 2,296 3,050 (24.7) 4,267 (46.2) E-mail: himanshu.shah@dolatcapital.com

(bps) (bps)

Gross Margin (%) 46.4 56.3 (981) 58.6 (1218)
EBITDA Margin (%) 16.4 28.1  (1178) 295  (1309)
NPM (%) (39.3) 14.5 (5374) 17.0 (5629)
Tax Rate (%) 4.7 33.8  (2917) 31.7  (2709)
EBIT Margin (%) 12.4 253 (1296) 263  (1388) DOLATCAPITAL®
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Key concall and other highlights

Delay in erstwhile related-party receivables:

Zee has de-classified Dish TV from related party. The outstanding from two
key strategic customers (prima facie Dish and Siti) has increased to Rs 8.1bn
as of Mar’20 from Rs 7.5bn as of Dec’19 and Rs 5bn as of Mar’19. Zee has
already provided for Rs 2bn (Rs 0.4bn in Q3 and Rs 1.6bn in Q4) as expected
credit losses. Zee made an overall provision of Rs 3.43bn towards
receivables.

We highlight management had in Q2 guided for recovery of 50% of the
related-party receivables by Mar-20 which was altered to 12-24months in
Q3. We remain dubious on the recoverability of this Rs 8.1bn.

Management in earlier quarter had highlighted that out of Rs 7.5bn
outstanding in Dec-19, ~Rs 3.8bn is overdue. Delay in receipt was primarily
on account of Dish TV. Siti is paying off its current bills on regular basis and
past outstanding as per the monthly plan. Dish TV is also making regular
payments for its current bills, but the outstanding amount will start reducing
from Q4FY20.

Dish TV accounts for ~20% of subscription revenue and Siti Cable 7%.
Management doesn’t foresee a further rise in receivables. Albeit it was
confident of recovering the current outstanding on regular basis alongwith
recovery of old outstanding.

Weak advertising revenue and viewership-share loss:

Zee's domestic ad revenues declined by 15% YoY on account of (1) weak
viewership share in key genre of Hindi, Tamil and Telugu (2) High base as
Q4FY19 growth stood at 16% YoY and (3) Weak macro coupled with covid
led impact in last week of March. Zee’s

Zee’s management expects the above factors to reverse viz. (1) Base to turn
favorable (2) Impact of FTA channels converted to pay to be part of base
from 1QFY21. Also moving those channel again on FTA to help boost ad
growth and (3) Further, launch of four new regional channels and another in
pipeline, Zee expect to gain on viewership and thus advertising revenue
share.

Mgmt estimate the FY21 advertising revenue de-growth for the industry to
be ~28-30%. Zee has historically outperformed industry on ad growth. But,
with swift transition of eyeballs to digital; pricing risk persist.

Subscription revenue: Mgmt confident of growth, we are
doubtful!

Zee has registered a healthy 33% YoY growth in domestic subscription
revenue in FY20 (41% in Q4). Adjusted for carriage charges which until last
year was reported as part of Marketing, distribution and promotion
expenses but is netted off from subscription revenue in FY20; the domestic
subscription revenue growth is even higher. This has largely been led by NTO
1.0 and better monetization in Southern markets especially Tamilnadu.

Management remains confident of growth in subscription revenues as it
believes NTO 2.0 is unlikely to be implemented. This is on account of the
matter being subjudice and no date recommended for consumer
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TRAI has already mandated broadcasters to come up with new packages in-
line with NTO 2.0 recommendation by 10" Aug, 2020. In our view if NTO 2.0
is mandated over next 3-6 months we foresee the risk of decline in
subscription revenue. With tariffs being in TRAI’'s domain, broadcasters
partly run the risk over here. If broadcasters try to protect the subscription
revenues by moving out the anchor channels from bouquets, there is risk of
significant deceleration in advertising revenue growth.

International Business

Zeeb

Zee’s international revenue declined 10% YoY partly aided by rupee
depreciation. Management has stated earlier that looking as ZEE5's traction
in international markets, it will be closing down linear television in FY21.
Presence in international markets will be only through ZEES. This is likely to
further impact international subscription revenues in FY21l. However,
management is confident of a dip, followed by a J-curve type recovery from
FY22 onwards through digital platform. This may be feasible but we will
prefer to wait for the results.

Zee reported 63.1mn global MAUs and 6mn DAUs in Mar-20. Earlier Zee had
reported peak DAU of 11.4mn in Dec-19 vs. 8.9mn in Sep-19. Management
has indicated of making available Zee5 as a separate segment reporting with
key operating and financial parameters. This will be a welcome disclosure.

Increase in inventory and movie advances

Despite mgmt promise of reduction in inventory, it rose by Rs 15bn in FY20
(Rs 10.5bn in H2). Adjusted for advances converted into inventory (Rs 4.1bn)
and accelerated inventory write off of Rs 2.6bn, inventory increased by Rs
13.5bn.

Zee had given advance of Rs 9.3bn in FY19 towards movie rights of which Rs
4.2bn is converted into inventory, refund received of Rs 1bn and balance Rs
4.1 still outstanding.

From the management commentary it seems the inventory levels are
expected to remain elevated with investments in Zee5, new channels etc It
continues to be an area of concerns. A quick resolution of BS concerns would
be helpful.

Management attributed the accelerated inventory write-off to closure of
certain channels/offices in global markets, lower carrying value of certain
movies than the expected receipts etc We are not convinced with the
persistent steep rise in inventory/advances.

EBITDA Margin nosedives adjusted for one-offs to remain weak

Adjusted for receivables and inventory write-off, Zee’s EBITDA margin were
at a multi-year low of 16.4%. This is in a quarter which had a nominal impact
of Covid. We couldn’t find concrete comments from the management for
the severe dip in margin. We believe it to be on account of accelerated cost
recognition (for the investments in inventories etc). Management has
guided that even FY21 margin are to be lower with hope of FY22 reverting
to 30%.
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Exhibit 1: Q4FY20 Actual vs. Estimates

Actual Estimates Variance | Remarks
Net Sales (Rs Mn) 19,511 19,845 (1.7) ng_’rf)rAever&u:PX_elx_s in-line. A;]:chusteld
an were significantly
EBITDA (Rs M.n) 3,192 5,531 (42.3)| jower due to accelerate costs
EBITDA Margin (%) 16.4 27.9 -1151 bps| accounting. This we believe is due to
unwarranted overinvestments in movie
APAT (Rs Mn) 2,296 3,026 (24.1) rights etc in past. Unfortunately, this
EPS (Rs) 2.4 3.2 (24.1)| continues even till now.
Source: DART, Company
Exhibit 2: Change in Estimates
old New Change %
Remarks
FY21E FY22E FY21E FY22E FY21E FY22E
Net Sales (Rs Mn) 78,157 85,232 69,260 81,349 (11.4) (4.6) .
We trim our already suppressed
EBITDA (Rs Mn) 21,727 23,277 17,654 23,206 (18.7) (0.3)| estimates to account for weak
: revenue trends and likely
EBITDA Margin (%) 27.8 27.3 25.5 285 -231bps 122bps| ccelerated  costs  recognition.
APAT (Rs Mn) 14,095 15,120 10,878 14,674  (22.8) (3.0) IElighelr than expected write-offs will
e negative.
EPS (Rs) 14.7 15.7 11.3 15.3 (22.8) (3.0) g

Source: DART, Company
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Exhibit 3: Consolidated Quarterly P&L

Rs mn Q3FY19 Q4FY19 Q1FY20 Q2FY20 Q3FY20 QA4FY20| YoY (%) QoQ (%)
Revenue 21,668 20,193 20,449 21,220 20,487 19,511 (3.4) (4.8)
Operating costs 7,978 8,833 7,800 8,963 8,476 10,448 18.3 23.3
Employee expenses 1,834 2,015 2,003 2,123 2,075 1,604 (20.4) (22.7)
A&P 2,011 1,930 1,955 1,253 1,908 1,842 (4.6) (3.5)
Other expenses 2,302 1,732 1,726 1,953 1,993 2,425 40.0 21.7
Operating cost 14,125 14,510 13,484 14,291 14,452 16,319 12.5 12.9
EBITDA 7,543 5,683 6,966 6,929 6,034 3,192 (43.8) (47.1)
Depreciation 615 568 690 583 656 778 36.9 18.6
EBIT 6,928 5,115 6,276 6,346 5,379 2,414 (52.8) (55.1)
Interest expenses 55 1,142 205 180 200 864 (24.3) 331.0
Fair value (gain)/loss (376) (93) (679) 88 401 (1,048) 1,025.7 (361.3)
Other income 860 568 1,039 681 710 407 (28.4) (42.7)
PBT 8,109 4,634 7,789 6,760 5,487 3,005 (35.2) (45.2)
Income taxes 2,484 1,494 2,146 921 1,622 (372) (124.9) (122.9)
EO (loss)/gain - (218) - (1,706) (376) (11,003) 4,947.2 2,823.2
Share in Associates/JV (2) (3) (23) 12 (2) 33| (1,420.0) (1,750.0)
Rep PAT 5,628 2,925 5,666 4,121 3,490 (7,659) (361.8) (319.4)
APAT 5,251 3,050 4,987 5,915 4,267 2,296 (24.7) (46.2)
Source: DART, Company
Exhibit 4: Margin Analysis
As % of Net Sales Q3FY19 Q4FY19 Q1FY20 Q2FY20 Q3FY20 QA4FY20| YoY (bps) QoQ (bps)
Operating costs 36.8 43.7 38.1 42.2 41.4 53.6 981 1,218
Employee expenses 8.5 10.0 9.8 10.0 10.1 8.2 (176) (191)
A&P 9.3 9.6 9.6 5.9 9.3 9.4 (12) 13
Other expenses 10.6 8.6 8.4 9.2 9.7 12.4 385 270
Operating cost 65.2 71.9 65.9 67.3 70.5 83.6 1,178 1,309
EBITDA 34.8 28.1 34.1 32.7 29.5 16.4 (1,178) (1,309)
Depreciation 2.8 2.8 3.4 2.7 3.2 4.0 117 79
EBIT 32.0 25.3 30.7 29.9 26.3 12.4 (1,296) (1,388)
APAT 24.2 15.1 24.4 27.9 20.8 11.8 (334) (906)
Tax as % of PBT 30.6 32.2 27.6 13.6 29.6 (12.4) (4,461) (4,195)
Source: DART, Company
Exhibit 5: Segment-wise revenue

Q3FY19 Q4FY19 Q1FY20 Q2FY20 Q3FY20 QA4FY20 YoY (%) QoQ (%)
Advertisement 14,626 12,175 12,235 12,247 12,308 10,389 (14.7) (15.6)
Subscription 6,185 5,653 7,088 7,235 7,137 7,414 31.2 3.9
Other operating revenues 857 2,365 1,126 1,739 1,042 1,708 (27.8) 63.9
Total 21,668 20,193 20,449 21,220 20,487 19,511 (3.4) (4.8)
Source: DART, Company
Exhibit 6: Revenue split: Domestic
Domestic Q3FY19 Q4FY19 Q1FY20 Q2FY20 Q3FY20 Q4FY20 YoY (%) QoQ (%)
Advertisement 13,719 11,575 11,690 11,690 11,570 9,829 (15.1) (15.0)
Subscription 5,192 4,696 6,240 6,459 6,317 6,607 40.7 4.6
Other operating revenues 779 1,697 916 990 935 1,075 (36.7) 15.0
Total 19,690 17,968 18,846 19,138 18,822 17,511 (2.5) (7.0)

Source: DART, Company

July 26, 2020 5

DOLATCAPITAL



DART”

Exhibit 7: Revenue split: International

International Q3FY19 Q4FY19 Q1FY20 Q2FY20 Q3FY20 Q4FY20 YoY (%) QoQ (%)
Advertisement 907 600 545 557 738 560 (6.7) (24.1)
Subscription 993 957 848 776 820 807 (15.7) (1.6)
Other operating revenues 78 668 210 749 107 633 (5.2) 491.6
Total 1,978 2,225 1,603 2,082 1,665 2,000 (10.1) 20.1
Source: DART, Company
Exhibit 8: Key Assumptions
Rs Mn FY17 FY18 FY19 FY20 FY21E FY22E
Advertising 35,684 41,835 50,367 47,179 35,049 44,671
Subscription 18,563 20,283 23,106 28,873 29,547 31,561
Others 3,794 4,522 5,867 5,614 4,665 5,117
Total Revenue 58,041 66,640 79,339 81,667 69,260 81,349
Operating Costs 38,769 45,878 53,700 58,546 51,606 58,143
EBITDA 19,273 20,761 25,640 23,121 17,654 23,206
EBITDA Margin % 33.2 31.2 32.3 28.3 25.5 28.5
% change YoY
Advertising 17.2 20.4 -6.3 -25.7 27.5
Subscription 9.3 13.9 25.0 2.3 6.8
Others 19.2 29.7 -4.3 -16.9 9.7
Total Revenue 12.0 14.8 19.1 2.9 -15.2 17.5
Operating Costs 6.7 18.3 17.0 9.0 -11.9 12.7
EBITDA 24.5 7.7 23.5 -9.8 -23.6 314
Revenue Mix %
Advertising 61.5 62.8 63.5 57.8 50.6 54.9
Subscription 32.0 30.4 29.1 35.4 42.7 38.8
Others 6.5 6.8 7.4 6.9 6.7 6.3
Total Revenue 100.0 100.0 100.0 100.0 100.0 100.0

Source: DART, Company
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Exhibit 9: Advertising revenue trend Exhibit 10: Subscription revenue trend
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Exhibit 11: Consolidated revenue trend Exhibit 12: Revenue mix
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Exhibit 13: EBITDA Trend Exhibit 14: EBITDA Margins
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Profit and Loss Account

(Rs Mn) FY19A FY20A FY21E FY22E
Revenue 79,339 81,667 69,260 81,349
Total Expense 53,700 58,546 51,606 58,143
COGS 30,758 35,687 32,668 37,690
Employees Cost 7,249 7,805 6,728 7,266
Other expenses 15,692 15,054 12,211 13,187
EBIDTA 25,640 23,121 17,654 23,206
Depreciation 2,347 2,706 3,310 3,653
EBIT 23,293 20,415 14,344 19,552
Interest 1,304 1,449 1,204 949
Other Income 2,514 2,836 2,217 1,796
Exc./ E.O. items (182) (11,847) 0 0
EBT 24,321 9,955 15,358 20,399
Tax 8,673 4,317 4,454 5,691
RPAT 15,673 5,618 10,878 14,674
Minority Interest 0 0 0 0
Profit/Loss share of associates 24 (20) (26) (34)
APAT 15,854 17,465 10,878 14,674
Balance Sheet
(Rs Mn) FY19A FY20A FY21E FY22E
Sources of Funds
Equity Capital 961 961 961 961
Minority Interest 143 110 110 110
Reserves & Surplus 88,279 92,479 102,777 116,293
Net Worth 89,239 93,439 103,738 117,253
Total Debt 11,113 6,476 3,975 0
Net Deferred Tax Liability 1,370 1,405 1,616 1,858
Total Capital Employed 101,866 101,430 109,439 119,221
Applications of Funds
Net Block 7,820 8,778 9,781 11,281
CWIP 1,083 334 334 334
Investments 17,088 12,707 8,991 9,103
Current Assets, Loans & Advances 103,342 101,918 110,421 122,098
Inventories 38,505 53,475 56,689 63,254
Receivables 18,274 20,847 22,100 24,659
Cash and Bank Balances 20,798 10,115 14,102 14,623
Loans and Advances 2,135 0 0 0
Other Current Assets 23,631 17,481 17,531 19,561
Less: Current Liabilities & Provisions 27,468 22,307 20,088 23,594
Payables 14,897 16,803 11,910 13,989
Other Current Liabilities 12,571 5,503 8,178 9,605
sub total
Net Current Assets 75,875 79,611 90,333 98,503
Total Assets 101,866 101,431 109,439 119,221

E — Estimates

July 26, 2020

DOLATCAPI

TAL



DART”

Important Ratios

Particulars FY19A FY20A FY21E FY22E
(A) Margins (%)

Gross Profit Margin 61.2 56.3 52.8 53.7
EBIDTA Margin 32.3 28.3 25.5 28.5
EBIT Margin 29.4 25.0 20.7 24.0
Tax rate 35.7 43.4 29.0 27.9
Net Profit Margin 19.8 6.9 15.7 18.0
(B) As Percentage of Net Sales (%)

COGS 38.8 43.7 47.2 46.3
Employee 9.1 9.6 9.7 8.9
Other 19.8 18.4 17.6 16.2
(C) Measure of Financial Status

Gross Debt / Equity 0.1 0.1 0.0 0.0
Interest Coverage 17.9 14.1 11.9 20.6
Inventory days 177 239 299 284
Debtors days 84 93 116 111
Average Cost of Debt 9.9 16.5 23.0 47.8
Payable days 69 75 63 63
Working Capital days 349 356 476 442
FAT/O 10.1 9.3 7.1 7.2
(D) Measures of Investment

AEPS (Rs) 16.5 18.2 11.3 15.3
CEPS (Rs) 18.9 21.0 14.8 19.1
DPS (Rs) 3.5 0.3 0.5 1.0
Dividend Payout (%) 21.2 1.6 4.4 6.5
BVPS (Rs) 92.9 97.3 108.0 122.1
ROANW (%) 19.0 6.2 11.0 13.3
ROACE (%) 17.7 18.6 11.5 13.7
ROAIC (%) 325 23.7 15.4 19.6
(E) Valuation Ratios

CMP (Rs) 152 152 152 152
P/E 9.2 8.3 13.4 9.9
Mcap (Rs Mn) 145,708 145,708 145,708 145,708
MCap/ Sales 1.8 1.8 2.1 1.8
EV 136,023 142,069 135,581 131,084
EV/Sales 1.7 1.7 2.0 1.6
EV/EBITDA 5.3 6.1 7.7 5.6
P/BV 1.6 1.6 1.4 1.2
Dividend Yield (%) 2.3 0.2 0.3 0.7
(F) Growth Rate (%)

Revenue 18.7 2.9 (15.2) 17.5
EBITDA 23.5 (9.8) (23.6) 31.4
EBIT 23.0 (12.4) (29.7) 36.3
PBT 49 (59.1) 54.3 32.8
APAT 33.2 10.2 (37.7) 349
EPS 33.2 10.2 (37.7) 349
Cash Flow

(Rs Mn) FY19A FY20A FY21E FY22E
CFO 944 (3,702) 7,711 11,628
CFI (2,462) 1,500 (385) (5,023)
CFF (7,495) (7,537) (4,284) (6,083)
FCFF (1,647) (6,618) 3,399 6,474
Opening Cash 29,813 20,798 10,115 14,102
Closing Cash 20,798 10,115 14,102 14,623

E — Estimates
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DART RATING MATRIX
Total Return Expectation (12 Months)

Buy >20%
Accumulate 10 to 20%
Reduce 0 to 10%
Sell < 0%

Rating and Target Price History

R9) ) Month Rating TP (Rs.)  Price (Rs.)
460 z Target Price Oct-19 Accumulate 330 250
Nov-19 Buy 440 345
390 A Jan-20 Buy 377 300
Apr-20 Buy 157 136
320 A
250 A
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Analyst(s) Certification

The research analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in
this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and No part of his or her or their
compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research report.

1. Analyst(s) and Associate (S) holding in the Stock(s): (Nil)

Il. Disclaimer:

This research report has been prepared by Dolat Capital Market Private Limited. to provide information about the company(ies) and sector(s), if any,
covered in the report and may be distributed by it and/or its affiliated company(ies) solely for the purpose of information of the select recipient of this
report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written consent of
Dolat Capital Market Private Limited. This report has been prepared independent of the companies covered herein. Dolat Capital Market Private Limited.
and its affiliated companies are part of a multi-service, integrated investment banking, brokerage and financing group. Dolat Capital Market Private
Limited. and/or its affiliated company(ies) might have provided or may provide services in respect of managing offerings of securities, corporate finance,
investment banking, mergers & acquisitions, financing or any other advisory services to the company(ies) covered herein. Dolat Capital Market Private
Limited. and/or its affiliated company(ies) might have received or may receive compensation from the company(ies) mentioned in this report for rendering
any of the above services. Research analysts and sales persons of Dolat Capital Market Private Limited. may provide important inputs to its affiliated
company(ies) associated with it. While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description
of the securities, markets or developments referred to herein, and Dolat Capital Market Private Limited. does not warrant its accuracy or completeness.
Dolat Capital Market Private Limited. may not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error
in the information contained in this report. This report is provided for information only and is not an investment advice and must not alone be taken as
the basis for an investment decision. The investment discussed or views expressed herein may not be suitable for all investors. The user assumes the
entire risk of any use made of this information. The information contained herein may be changed without notice and Dolat Capital Market Private Limited.
reserves the right to make modifications and alterations to this statement as they may deem fit from time to time. Dolat Capital Market Private Limited.
and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of
the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act
as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may
have any other potential conflict of interests with respect to any recommendation and other related information and opinions. This report is neither an
offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction. This report is
not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Dolat Capital Market
Private Limited. and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein
may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required
to inform themselves of and to observe such restrictions.

For U.S. Entity/ persons only: This research report is a product of Dolat Capital Market Private Limited., which is the employer of the research analyst(s)
who has prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States (U.S.) and are not
associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer, and is/are
not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among
other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by Dolat Capital Market Private Limited. only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of
the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance
on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above, then it should not act upon this report and return
the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person or entity.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct
certain business with Major Institutional Investors, Dolat Capital Market Private Limited. has entered into an agreement with a U.S. registered broker-
dealer Ltd Marco Polo Securities Inc. ("Marco Polo"). Transactions in securities discussed in this research report should be effected through Marco Polo
or another U.S. registered broker dealer/Entity as informed by Dolat Capital Market Private Limited. from time to time.
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