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Ashok Leyland Ltd.

A quarter to forget; LCV range to outperform industry growth

Ashok Leyland’s (AL) 1QFY21 results were the reflection of the toll on the economy due to
pandemic, however, we believe things have bottomed out in the industry with almost every macro
indicator flashing signs of improvement. LCVs are already seeing a healthy recovery. Ashok
Leyland’s much awaited upcoming LCV range can support the company to outperform the industry
growth and will further de-risk its portfolio. On the margin front, the company has adopted
constructive cost reduction strategies, which is helping in lowering the breakeven levels further
and will show superior margins during the recovery period. We believe the current phase is only a
pause and one quarter is nothing but a ‘dot’ in the history of long-term growth. However, in the
recent past, the stock has run-up & we believe most of the near term positivities are priced in the
stock and hence, it is trading at a fair value. We recommend ‘Hold’ with a target price of Rs 63 per
share (9.0x FY22e EBITDA + Rs 14 per share value in Hinduja Leyland Finance).

Visible signs of recovery

v' We believe the industry has aleady hit the bottom and here on we can only see recovery as
few of the macro parameters and past months sales numbers are flashing positive indications.

v’ LCVs are already witnessing healthy recovery with a positive review for the month of August.
However, the speed of recovery depends upon the economic activities.

v’ Ashok Leyland’s much awaited LCV codenamed ‘Phoenix’ is going to launch in the next two
months and believe it would support AL to outperform the industry growth.

v’ The Phoenix launch could be a game changer for the company as seen in the past with the
DOST model launch. We have built-in QoQ improvement in volumes from Q2FY21 onwards.

Margins will be superior compared to past cycles

v’ Ashok Leyland adopted a disruptive cost reduction program, looking at each & every line item,
working on digital/automation technologies to reduce the breakeven levels.

v' We believe during the recovery period; Ashok Leyland would be able to clock better margins
than observed in the previous upcycles.

v’ During downcycle, generally observed that the margin contracts by about 400bps. While
during the peak cycle stage, the company posts EBITDA Margin at double digit level.

v We believe the company would possibly post a margin of 5.5% in FY21e and has reached the
lowest level at the bottom of the cycle. From here on, the recovery period will help them to
attain good level of margins. Expect Margin to improve by 300bps YoY to 8.5% in FY22e.

Other key highlights

v’ 1) Hinduja Leyland Finance (HLF) is seeing a good traction in collections with a sound liquidity
level. 2) AL will invest Rs 1.5-1.7bn in FY21e in other subsidiaries. 2) Major capex in BS6 and
Modular platform investments are over. Hence, expect to incur Rs 5-6bn new capex in FY21e.

Fairly valued

v’ The stock’s recent run-up has priced in most of the near term positivities and believe it is
trading at its fair value. We have assigned 9.0x FY22e EBITDA + Rs 14 per share value in the
HLF (1.5x FY22e BV) to arrive at a target price of Rs 63 per share.
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Y/E Mar (Rs mn) Q1 FY21 Q1 FY20 YoY (%) Q4 FY20 QoQ (%) Q1 FY2le Var. (%)
Volumes (No) 3,814 39,608 (90.4) 25,490 (85.0) 3,814 -
Realisation (Rs) 17,06,529 14,35,028 18.9 15,05,869 13.3 16,45,870 3.7
Total Income 6,509 56,839 (88.5) 38,385 (83.0) 6,277 3.7
Op. cost 9,841 51,469 (80.9) 36,555 (73.1) - -
EBITDA (3,332) 5,370 NA 1,830 NA -3,405 NA
EBITDA margin (%) (51.2) 9.4 (6,065) bps 4.8 (5,597) bps (54.2) 304 bps
Other income 256 211 21.5 344 (25.6) 308 (16.9)
PBT (5,481) 3,809 NA (34) NA (5,247) NA
Taxes paid (1,610) 1,305 NA (148) NA - -
Effective tax rate (%) 29.4 34.3 (490) bps 438.6 (40,920) bps - -
Reported PAT (3,888) 2,302 NA -573 NA -5,247 -
PAT margin (%) (59.7) 4.1 (6,379) bps (1.5) (5,824) bps (83.6) 2,385 bps

Rating: Hold

Upside: 3.8%

Current Price: 61
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Y/E Mar (Rs mn)  Revenue YoY (%) EBITDA EBITDA (%) Adj PAT RoOE (%)  RoCE (%) P/E(x) EV/EBITDA (x)
FY18 2,63,564 30.9 29,635 11.2 17,430 10.7 5.9 26.1 22.0 19.1 10.0
FY19 2,90,550 10.2 31,357 10.8 20,381 16.9 6.8 26.2 23.9 17.5 10.7
FY20 1,74,675 -39.9 11,737 6.7 3,954 -80.6 0.8 5.1 4.3 94.9 20.3
FY21e 1,33,152 -23.8 7,355 5.5 389 NA 0.1 0.5 1.3 NA 254
FY22e 1,90,660 43.2 16,183 8.5 6,758 NA 2.3 9.0 7.2 26.5 11.1

Source: Company, EISEC Research Estimates

EISEC Research is also available on Bloomberg and Thomson Reuters
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Q1FY21 Analysts Call Highlights

Quick overview — Q1FY21

v" The results reflect toll on the economy hit by pandemic! Revenues were
better than estimates, due to higher than expected increase in the
realisation (+18.9% YoY to Rs 17.06L per unit).

v" The realisation increase was on account of BS6 related price hike, lower
discounts in the market and higher contribution of Non-vehicle portfolio
like Spares, Defence, etc.

v" Gross and EBITDA Margin came in better as there was a special focus on
cost reduction & operational efficiencies.

v" PBT was little lower than our est. due to slightly lower other income than
est. and higher interest costs (+512% YoY) during the quarter.

v' Tax credit saved the bottom line from falling further. Overall, the results
were better than our estimates.

Demand outlook

v Q1FY21 was a one-off quarter, total volumes for the industry was
insignificant, however, things are going to look up from here on. LCVs have
been recovering much faster and the reviews for the month of August was
good.

v" As gradually mobility and industries open up, the demand for MHCVs will
also improve. The pent-up demand will slowly come up. The management
expects demand to be much better in the 2™ half.

v" Ashok Leyland is going to launch is much awaited LCV platform,
codenamed ‘Phoenix’ in about two months’ time. The launch was delayed
due to Covid. This will further expand its LCV portfolio, which has been
seeing a faster demand recovery than MHCVs.

v Investments in new products to continue along with expanding its reach
in domestic as well as International markets. The company is also focused
on increasing its other businesses like spare parts, defence, etc.

v" The bus segment is badly impacted as people avoid travelling in public
transportation. Hence, the Government has not yet begun giving tenders
for the buses. The management is in talks with the Government on this and
expect orders to come in Q3/Q4.

v’ Overall, the industry is at the bottom and this has been the lowest bottom
seen in the last multi-years. Things will improve on a QoQ basis, but will
have to wait and watch how slow or fast recovery happens from here on.

Margin outlook

v" Ashok Leyland is looking at each and every cost line items to reduce the
expenses wherever possible. Automation/Digital is other areas of
importance. Once the recovery happens, the margins will be much better
as compared to previous years.

v" Gross margins were much better during the quarter due to higher income
from other high margin businesses like spares, etc. AL might see some
pressure on margin in Q2FY21, however as demand increases, the margins
will too improve.

v/ On an average, the price increase in LCVs and MHCVs is in the range of 15-
20%.

Investments

v Hinduja Leyland Finance has been seeing a good traction in collections. The
company is very sound with good liquidity available. For growth purpose,
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HLF is looking at various other options. In case it doesn’t get then AL might
have to invest about Rs 2-3bn in FY21e.
v" Ashok Leyland will invest Rs 1.5-1.7bn in FY21e in other subsidiaries.

Other highlights

v" Ashok Leyland managed to ramp-up the production levels much quicker. At
present due to low demand, the plants are running at 30-35% capacity
utilisation. All plants are running and uncertainties about supply chain is
fading away.

v' The company is generating monthly revenues of about Rs 1bn from spare
parts business.

v Net debt as of 30" June stands at Rs 4.2bn vs Rs 4.0bn in March 2020. The
debt level increased to improve liquidity and payments to vendors. The
management expects the debt level to come down by the end of the year.

v" Major capex in BS6 and Modular platform investments are over. Expect to
incur Rs 5-6bn in FY21e in new product development, maintenance capex,
automation and other areas of expansion.
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Quarterly financials, operating metrics and key performance
indicators

Fig 1: Quarterly Financials

Y/E March (Rs mn) Q2FY19 Q3FY19 Q4FY19 Q1FY20 Q2FY20 Q3 FY20 Q4FY20 QlFY2l

Net Sales 76,211 63,252 88,459 56,839 39,295 40,157 38,385 6,509
Raw Materials 54,976 44,357 64,292 39,737 27,133 29,532 27,290 4,175
Employee Costs 5,251 5,001 5,735 5,004 4,321 2,728 4,097 3,542
Other Expenditure 7,693 7,408 8,578 6,728 5,555 5,645 5,168 2,125
EBITDA 8,290 6,487 9,854 5,370 2,286 2,252 1,830 -3,332
Depreciation 1,481 1,607 1,598 1,646 1,600 1,575 1,877 1,637
Interest 204 192 166 126 301 337 331 768
Other Income 276 208 91 211 455 223 344 256
Exceptional Items -193 -61 -117 -201 -648 -22 -687 -17
PBT 6,881 4,897 8,182 3,809 839 563 -34 -5,481
Tax 1,431 1,027 1,535 1,305 -198 264 -148 -1,610
Tax rate (%) 21.4% 21.2% 19.0% 36.2% -103.4% 48.8% 20.5% 29.3%
Reported PAT 5,258 3,808 6,530 2,302 389 278 -573 -3,888
YoY Growth (%)

Revenue 25.4 (12.0) 0.7 (9.2) (48.4) (36.5) (56.6) (88.5)
EBITDA 355  (22.7)  (12.5)  (19.6)  (72.4)  (65.3)  (81.4) (162.1)
PAT (98.4) (99.2) (99.1) (99.5) (99.9) (99.9) (100.1) (101.7)
QoQ Growth (%)

Revenue 21.7 (17.0) 39.9 (35.7) (30.9) 2.2 (4.4) (83.0)
EBITDA 24.1 (21.8) 51.9 (45.5) (57.4) (1.5) (18.7)  (282.1)
Adj. PAT (98.8) (99.3) (98.3) (99.6) (99.8) (99.3) (102.1) (93.2)
Margin (%)

EBITDA 10.9 10.3 11.1 9.4 5.8 5.6 4.8 (51.2)
PAT 6.9 6.0 7.4 4.1 1.0 0.7 (1.5) (59.7)
Source: Company, EISEC Research

Fig 2: Key Assumptions

Operating Details FY17 FY18 FY19 FY20 FY21le FY22e
MHCV - Domestic 1,02,313 1,16,534 1,31,936 71,408 39,334 54,262
MHCV — Exports 10,979 14,898 10,922 7,186 5,559 6,414
Total MHCV 1,13,292 1,31,432 1,42,858 78,594 44,893 60,676
YoY Growth (%) 3.2% 16.0% 8.7% -45.0% -42.9% 35.2%
LCV — Domestic 30,951 42,078 53,129 44,912 37,333 51,786
LCV — Exports 823 1,341 1,379 1,734 1,440 1,865
Total LCV 31,774 43,419 54,508 46,646 38,772 53,651
YoY Growth (%) 3.8% 36.6% 25.5% -14.4% -16.9% 38.4%
Total volumes (No) 1,45,066 1,74,851 1,97,366 1,25,240 83,665 1,14,327
YoY Growth (%) 3.4% 20.5% 12.9% -36.5% -33.2% 36.6%
Revenue from sale of products 2,13,201 2,62,516 2,81,727 1,68,045 1,29,100 1,85,233
YoY Growth (%) 6.6% 23.1% 7.3% -40.4% -23.2% 43.5%
Core Realisation (Rs) 14,69,681 15,01,367 14,27,433 13,41,787 15,43,055 16,20,208
YoY Growth (%) 3.2% 2.2% -4.9% -6.0% 15.0% 5.0%

Source: Company, EISEC Research Estimates

Ashok Leyland Ltd. 4
Result Update



s

East India Securities Ltd

Financial Statements

YE March (Rs mn) FY18 FY19 FY20 FY21le FY22e YE March (Rs mn) FY18 FY19 FY20 FY2le FY22e

Revenues 2,63,564 2,90,550 1,74,675 1,33,152 1,90,660 Sources of funds

% Growth 30.9 10.2 (39.9) (23.8) 43.2 Capital 2,927 2,936 2,936 2,936 2,936

Raw Materials 1,84,311 2,06,796 1,23,692 92,956 1,33,104 Reserves & Surplus 69,528 80,389 69,704 70,094 74,824

% of sales 69.9 71.2 70.8 69.8 69.8 Shareholders’ Funds 72,455 83,324 72,640 73,029 77,759

Personnel 18,378 20,988 16,151 15,828 17,119 Total Loan Funds 12,263 6,324 32,814 29,532 25,102

% of sales 7.0 7.2 9.2 119 9.0 Deffered tax liabilities 2,986 2,497 2,648 0 4,918

E)At:::fsgz::fs& 31,240 31,409 23,09 17,012 24,253 ?:E;irﬁ':s’"'cu"e"t 4602 5549 5080 4932 4,301

% of sales 11.9 10.8 13.2 12.8 12.7 Total Liabilities 92,306 97,694 1,13,182 1,07,493 1,12,081

EBITDA 29,635 31,357 11,737 7,355 16,183 Application of funds

EBITDA Margin (%) 11.2 10.8 6.7 5.5 8.5 Gross Block 69,296 75,936 92,134 1,01,501 1,10,869

Deprefiation & 5,985 6,210 6,698 6,921 7357 Accumulated Dep. 13,817 19,791 28,163 35,084 42,441

Amortization Net Block 55,480 56,145 63,971 66,417 68,428

EBIT 23,650 25147 5,039 434 8,826 Capital WIP 4226 6576 5941 4,794 4,326

Finance cost 1,473 704 1,095 985 837 Net Assets 50,706 62,721 69,913 71,211 72,753

PBT From Operations 22,178 24,443 3,944 (551) 7,988 Investments 24,515 26,365 27,196 20,731 20,731

Other I-ncome 1,966 1,099 1,233 940 1,042 Other non current assets 8,508 11,294 12,552 10,893 13,471

:‘cc;’:]t:;("eﬂpense) -285 575 -1,558 0 0 Inventories 17,583 26,847 12,380 8914 12,763

PBT 23,858 24,968 3,619 389 9,030 Sundry Debtors 9,448 25,055 11,798 8,026 11,492

Tax-Total 6,681 5,136 1,224 0 2,273 Cash & Bank Balances 45,877 18,387 22,256 22,130 25,067

Tax Rate (%) 28.0 206 338 00 252 Loans and Advances 241 225 230 144 317

Reported PAT 17,177 19,832 2,395 389 6,758 Other current Assets 7,486 11,350 7,570 5,791 8,255

PAT Margin 6.5 6.8 14 03 35 Total Current Assets 80,635 81,863 54,235 45,004 57,895

Source: Company, EISEC Research Estimates Sundry Creditors 48,879 50,189 26,239 20,374 29,174

Other Current Liabilities 24,094 26,333 18,227 16,448 18,858

YE March FY18 FY19 FY20 FY21e FY22e Provisions 8,085 8,028 6,249 3,524 4,738

Growth Ratios (%) Total Current Liabilities 81,058 84,550 50,714 40,346 52,769

Net Sales 309 102 (39.9) (23.8) 32 Net Current Assets (423) (2,687) 3,521 4,659 5,125

EBITDA 346 5g (62.6) (37.3) 1200 Total Assets 92,306 97,694 1,13,182 1,07,493 1,12,081

N y Source: Company, EISEC Research Estimates

Adjusted Net Profit 10.7 16.9 (80.6) (90.2) 1,635.9

Margin Ratio (%)

EBITDA Margin 11.2 10.8 6.7 5.5 8.5

EBIT Margin so 87 28 03 ae
R YE March (Rs mn) FY18 FY19 FY20 FY21le FY22e

PBT margins 9.1 8.6 2.1 0.3 4.7 Operating profit before

PAT Margin 6.5 6.8 1.4 0.3 3.5 WC changes 31,013 31,618 12,108 7,527 16,429

Return Ratios Net chg in working capital 29,689 (30,538)  (1,756) (528) 816

ROE 26.1 26.2 5.1 0.5 90 |ncome tax paid (net) (4,268)  (5,603) (941) (0) (2,273)

o 21 ss 41 05 a1 smea T S e omi ossms iasm

Turnover Ratios (days) Capital expenditure (5,344)  (7,315) (12,923) (8,162) (8,803)

Gross Block Turnover (x) 4.1 4.0 2.1 1.4 1.8  Free Cash Flow 51,089 (10,938) (3,512) (1,163) 6,169

Inventory 35 47 37 35 35 Cashflowfrominvesting (34 295) 33115 (21,775)  (960) (8,052)

Debtors 13 31 2 22 22 Zzts:::ll:\su(:')om financing

Creditors 97 89 77 80 80 ,ctivities (c) (20,909) (16,162) 11,490 (4,033) (6,971)

Cash Conversion Cycle (49) (10) (16) (23) (23)  Net chgin cash (a+b+c) 1,232 3330 (874) 2006  (51)

Solvency ratio (x) Source: Company, EISEC Research Estimates

Debt-equity 0.2 0.1 0.5 0.4 0.3

Net Debt-Equity (0.5) (0.1) 0.1 0.1 0.0

Gross Debt/EBITDA 0.4 0.2 2.8 4.0 1.6

Current ratio 1.0 1.0 1.1 1.1 1.1

Interest coverage ratio 16.1 35.7 4.6 0.4 10.5

Dividend

DPS (Rs.) 1.9 2.9 0.5 - 0.7

Dividend Yeild (%) 3.1 4.8 0.8 - 11

Dividend Payout (%) 32.0 43.3 61.0 - 30.0

Per share (Rs.)

Basic EPS (reported) 5.9 6.8 0.8 0.1 2.3

CEPS 7.9 8.9 3.1 2.5 4.8

BV 25 28 25 25 26

Valuation

P/E 19 17 95 460 26

P/BV 2.5 2.1 2.5 2.5 2.3

EV/EBITDA 10.0 10.7 20.3 25.4 11.1

EV/Sales 1.1 1.2 14 14 0.9

Source: Company, EISEC Research Estimates

Ashok Leyland Ltd. 5
Result Update



1S

East India Securities Ltd

Disclaimer

East India Securities Limited (hereinafter EISEC), a publically listed company, registered as Research Analyst with SEBI (Registration No.
INH300003231). EISEC is engaged in broking services, distribution and marketing of financial products, and in the normal course of business,
EISEC prepares and shares research data and reports periodically with clients, investors, stake holders and general public in compliance with
Securities and Exchange Board of India Act, 1992, Securities And Exchange Board Of India (Research Analysts) Regulations, 2014 and/or any
other applicable directives, instructions or guidelines issued by the Regulators from time to time.

Research report is a written or electronic communication that includes research analysis, research recommendation or an opinion concerning
securities or public offer, providing a basis for investment decisions. The views expressed therein are based solely on information available
publicly/internal data/other reliable sources believed to be true. The information is provided merely as a complementary service and do not
constitute an offer, solicitation for the purchase or sale of any financial instruments, inducement, promise, guarantee, warranty, or as an
official confirmation of any transactions or contract of any kind.

Research data and reports published/ emailed/ text messaged via Short Messaging Services, Online Messengers, WhatsAppetc/transmitted
through mobile application/s, including but not limited to FLIP™, Video Widget, telephony networks, print or electronic media and or those
made available/uploaded on social networking sites (e.g. Facebook, Twitter, LinkedIn etc) by EISEC or those recommendation or offers or
opinions concerning securities or public offer which are expressed as and during the course of “Public Appearance” are for informational
purposes only. The reports are provided for assistance and are not intended to be and must not alone be taken as the basis for an investment
decision. The user assumes the entire risk of any use made of this information. Though disseminated to clients simultaneously, not all clients
may receive the reports at the same time. EISEC will not treat recipients as clients by virtue of their receiving this report.

The reports include projections, forecasts and other predictive statements which represent EISEC’s assumptions and expectations in the light
of currently available information. These projections and forecasts are based on industry trends, circumstances and factors which involve
risks, variables and uncertainties. The actual performance of the companies represented in the report may vary from those projected. The
projections and forecasts described in this report should be evaluated keeping in mind the fact that these-

e are based on estimates and assumptions

e are subject to significant uncertainties and contingencies

e will vary from actual results and such variations may increase over a period of time
e are not scientifically proven to guarantee certain intended results

e are not published as a warranty and do not carry any evidentiary value.

e are not based on certain generally accepted accounting principles

e are not to be relied on in contractual, legal or tax advice.

Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change
without notice. Reports based on technical analysis is focused on studying charts of a stock's price movement and trading volume, as opposed
to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals.

Though we review the research reports for any untrue statements of material facts or any false or misleading information, , we do not
represent that it is accurate or complete and it should not be relied on in connection with a commitment or contract whatsoever. Because
of the possibility of human, technical or mechanical error by our sources of transmission of Reports/Data, we do not guarantee the accuracy,
adequacy, completeness or availability of any information and are not to be held responsible for any errors or omissions or for the results
obtained from the use of such information. EISEC and/or its Affiliates and its officers, directors and employees including the analysts/authors
shall not be in any way responsible for any indirect, special or consequential damages that may arise to any person from any inadvertent
error in the information contained in the reports nor do they take guarantee or assume liability for any omissions of the information
contained therein. Information contained therein cannot be the basis for any claim, demand or cause of action. These data, reports and
information do not constitute scientific publication and do not carry any evidentiary value whatsoever.

The reports are not for public distribution. Reproduction or dissemination, directly or indirectly, of research data and reports of EISEC in any
form is prohibited except with the written permission of EISEC. Persons into whose possession the reports may come are required to observe
these restrictions. Opinions expressed therein are our current opinion as of the date appearing on the report only. Data may be subject to
update and correction without notice. While we endeavour to update on a reasonable basis the information discussed in the reports, there
may be regulatory, compliance, or other reasons that prevent us from doing so.

The reports do not take into account the particular investment objectives, financial situations, risk profile or needs of individual clients. The
user assumes the entire risk of any use made of this information. Each recipient of the reports should make such investigation as deemed
necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in such reports (including the
merits and risks involved).

Certain transactions - futures, options and other derivatives as well as non-investment grade securities - involve substantial risks and are not
suitable for all investors. Investors may lose his/her entire investment under certain market conditions. Before acting on any advice or
recommendation in this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek
professional advice. The price and value of investments referred to in research reports and the income from them may fluctuate. Transaction
costs may be significant in option strategies calling for multiple purchase and sales of options. Foreign currencies denominated securities are
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subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or income derived from the investment.
Investors in securities such as ADRs, the value of which are influenced by foreign currencies effectively assume currency risk.

The recommendations in the reports are based on 12 month horizon, unless otherwise specified. The investment ratings are on absolute
positive/negative return basis. It is possible that due to volatile price fluctuation in the near to medium term, there could be a temporary
mismatch to rating. For reasons of valuations/return/lack of clarity/event we may revisit rating at appropriate time. The stocks always carry
the risk of being upgraded to buy or downgraded to a hold, reduce or sell. The opinions expressed in the reports are subject to change but
we have no obligation to tell our clients when our opinions or recommendations change. The reports are non-inclusive and do not consider
all the information that the recipients may consider material to investments. The reports are issued by EISEC without any
liability/undertaking/commitment on the part of itself or any of its entities.

Recipients of the research reports should assume that entities of EISEC may receive commission, brokerage, fees or other compensation
from the company or companies that are the subject of the reports. We and our affiliates, officers, directors, and employees, including
persons involved in the preparation or issuance of reports/data/material, may, from time to time have 'long' or 'short' positions in, act as
principal in, and buy or sell the securities thereof of companies mentioned therein or be engaged in any other transaction involving such
securities and earn brokerage or other compensation or act as market maker in the financial instruments of the company/ies discussed
therein or act as advisor or lender/borrower to such company/ies or have other potential conflicts of interests with respect to any
recommendation and related information and opinions.

We further undertake that-

e No disciplinary action has been taken against the research analyst or EISEC by any authority in connection with their respective business
activity.

e EISEC, Research analysts, persons reporting to research analysts and their relatives may have financial interests and material conflict of
interest in the subject company.

e EISEC, Research analysts, persons reporting to research analysts and their relatives may have actual/beneficial ownership of 1% or more
in the subject company’s securities, at the month immediately preceding the date of publication of this research report.

Past performance is not a guide for future performance, future returns are not guaranteed and investors may suffer losses which may exceed
their original capital.

The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the
companies mentioned in this report are organized may have restrictions on investments, voting rights or dealings in securities by nationals
of other countries. Distributing/taking/sending/dispatching/transmitting this document in certain foreign jurisdictions may be restricted by
law, and persons into whose possession this document comes should inform themselves about, and observe any such restrictions. Failure to
comply with this restriction may constitute a violation of any foreign jurisdiction laws.
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Key to EISEC Investment Rankings
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