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CMP: | 896    Target: | 1100 (23%)  Target Period: 12 months  

Aurobindo Pharma (AURPHA) 

 BUY 

August 13, 2020  

In line numbers; US steady despite injectables drop 

Q1FY21 revenues grew 8.8% YoY to | 5925 crore (I-direct estimate: | 6070 

crore) mainly due to 15.6% YoY growth in the US to | 3107 crore. EU 

business de-grew 5.0% YoY to | 1322 crore. ARV segment grew 33.6% YoY 

to | 426 crore. API segment grew 6.6% YoY to | 780 crore. EBITDA margins 

remained flat YoY at 21.2% (I-direct estimate: 21.5%) as higher gross 

margins were offset by higher staff costs and other expenditure. EBITDA 

grew 9.2% YoY to | 1257.4 crore against I-direct estimate of | 1304.1 crore. 

Adjusted PAT grew 20.4% YoY to | 780.6 crore (I-direct estimate: | 765 

crore). Delta vis-à-vis EBITDA was due to lower interest cost and higher 

other income (including | 22.2 crore in forex gain). 

US key growth driver despite recent compliance upheavals 

After filing its first ANDA in the US in 2003, the company has come a long 

way as current ANDA filings are at 604. US revenues have grown from 

~US$100 million in 2009 crossing $1.6 billion sales as on 2020. In rupee 

terms, US sales have grown at 17% CAGR to | 11484 crore in FY16-20. US 

formulations now constitute 50% of total turnover, up from 30% in FY13. 

Despite calling off the acquisition of Sandoz’ US dermatology and oral solid 

portfolio, we expect US revenue size to reach | 14925 crore in FY22E at a 

14% CAGR over FY20-22E on the back of a strong US pipeline with 50-60 

products expected to be launched in FY21 itself. 

Transformation, capacity optimisation to improve financials 

The API: formulations ratio has improved from 43:57 in FY13 to 14:86 in 

FY20. Another USP of the company is its vertically integrated model with 

huge capacity, unmatched by most peers. The company owns 28 

manufacturing facilities, including eight key formulations facilities in India 

and abroad. These can be optimised by 1) continuous US filings and 

launches, 2) incremental launches and filings in the RoW markets and 3) site 

transfers and supplies for products covered under the Actavis deal. 

Valuation & Outlook 

FY21 is looking much more promising with respite for unit IV, decent Q1 

performance and a stable outlook. Aurobindo has one of the best enduring 

generics ecosystems among peers (vertically integrated model, lower 

product concentration) to withstand volatility in the US and other generics 

space. It has also significantly improved its debt position utilising additional 

cash freed up from foregoing the Sandoz deal. This also bodes well as the 

company plans to venture into complex areas like biosimilars, vaccines and 

complex injectables where capital requirements are higher and precise. 

While a few other plants still remain under the USFDA scrutiny, the clearance 

for a critical plant indicates the company continues to work towards stricter 

adherence. We maintain BUY rating and arrive at our revised target price of 

| 1100 at 15x FY22E EPS of | 73.2. 

 

 

 

 

 

 

 

  

 

Key Financial Summary 

 

Source: ICICI Direct Research; Company 

(Ye a r End  Ma rch ) F Y19 F Y20 F Y21E F Y22E C AG R  (F Y20-22E  ) %

R evenues  (| crore) 19563.5 23098.5 26297.6 29369.2 12.8

E B ITD A (| crore) 3843.2 4815.7 5730.1 6765.0 18.5

E B ITD A margins  (% ) 19.6 20.8 21.8 23.0

Net P rofit (| crore) 2452.8 2857.1 3569.4 4290.6 22.5

E P S  (|) 41.9 48.8 60.9 73.2

P E  (x) 22.2 18.6 14.7 12.2

E V /E B ITD A (% ) 14.8 11.4 9.3 7.5

R O E  (% ) 17.7 17.0 17.7 17.8

R O C E  (% ) 15.9 17.2 20.0 21.5

 

Particulars 
 

 

Key Highlights 

 Q1 results in line with I-direct estimates 

on all fronts 

 Also significantly improved its debt 

position utilising additional cash freed 

up from foregoing Sandoz deal 

 FY21 looks promising on the back of 

respite for Unit IV, decent Q1 

performance and a stable outlook 

 Maintain BUY 

 

 

Research Analyst 

 Siddhant Khandekar 

siddhant.khandekar@icicisecurities.com 

  

 Mitesh Shah, CFA 

mitesh.sha@icicisecurities.com 

  

 Sudarshan Agarwal 

sudarshan.agarwal@icicisecurities.com 

 

 

P a rticu la r Am oun t

Market C apita lisation | 52524 crore

D ebt (F Y 20) | 5826 crore

C ash (F Y 20) | 2842 crore

E V  | 55508 crore

52 week  H /L  (|) 968/281

E quity capita l | 58.6 crore

F ace value | 1



  

 

ICICI Securities | Retail Research  2 

  
ICICI Direct Research 

 

 Result Update | Aurobindo Pharma 

Exhibit 1: Variance Analysis 

 

Source: ICICI Direct Research 

Exhibit 2: Change in Estimates 

 

Source: ICICI Direct Research 

Exhibit 3: Change in Estimates 

 

Source: ICICI Direct Research 

  

| crore Q1FY21 Q1FY21E Q1FY20 Q4FY20 YoY (%) QoQ (%) Comments

Revenue 5,924.8 6,070.1 5,444.6 6,158.4 8.8 -3.8
YoY growth mainly due to strong growth in US oral solid 

and ARV segment

Raw Material Expenses 2,407.4 2,549.4 2,298.5 2,503.4 4.7 -3.8

Employee Expenses 888.0 880.2 779.9 864.3 13.9 2.7

Other Expenditure 1,372.0 1,336.4 1,215.1 1,474.5 12.9 -6.9

EBITDA 1,257.4 1,304.1 1,151.1 1,316.2 9.2 -4.5

EBITDA (%) 21.2 21.5 21.1 21.4 8 bps -15 bps

Muted margins mainly due to | 60 crore of provision for 

third party R&D assets. Excluding this margins were at 

22.2%

Interest 21.1 31.7 49.9 31.8 -57.8 -33.8

Depreciation 255.5 251.0 240.9 232.4 6.1 9.9

Other Income 115.6 23.9 15.8 32.6 632.5 254.7
Included forex gain of | 22.2 crore against | 4.8 crore in 

Q1FY20

PBT before EO & Forex 1,096.4 1,045.2 876.1 1,084.6 25.1 1.1

EO 0.0 0.0 12.7 -12.3 NA NA

PBT 1,096.4 1,045.2 863.4 1,096.8 27.0 0.0

Tax 303.7 261.3 227.8 228.5 33.3 32.9

Tax Rate (%) 27.7 25.0 26.4 20.8 132 bps 686 bps

PAT before MI 792.7 783.9 635.7 868.3 24.7 -8.7

MI 0.1 -0.4 -0.2 -0.8 -166.7 -111.9

Net Profit 780.6 765.0 635.8 849.8 22.8 -8.1

Adj. Net Profit 780.6 765.0 648.5 837.6 20.4 -6.8

Delta vis-à-vis EBITDA and beat vis-à-vis I-direct 

estimates mainly due to lower financial cost and higher 

other income

Key Metrics

US 3,107.1 2,955.5 2,688.4 2,990.3 15.6 3.9

YoY growth and beat vis-à-vis I-direct estimates mainly 

due to strong growth in oral solid and dietary 

supplements. However, due to postponement of elective 

surgeries injectable segment got impacted 

Europe 1,322.2 1,602.7 1,391.6 1,652.5 -5.0 -20.0

YoY decline and miss vis-à-vis I-direct estimates mainly 

due to stocking up at the beginning of the pandemic in 

Q4FY20

RoW 289.6 344.7 313.4 376.6 -7.6 -23.1

YoY decline and miss vis-à-vis I-direct estimates mainly 

due to stocking up at the beginning of the pandemic in 

Q4FY20

ARV 425.5 302.6 318.5 381.8 33.6 11.4
YoY growth and beat vis-à-vis I-direct estimates mainly 

due to  benefit of shifting market from EFV to DTG

API 780.2 768.8 732.2 755.6 6.6 3.3
YoY slow growth was mainly due to slower growth in 

antibiotics segment

(| Crore) Old New % Change Old New % Change

Revenue 25,863.3 26,297.6 1.7 27,900.6 29,369.2 5.3

EBITDA 5,350.6 5,730.1 7.1 5,942.8 6,765.0 13.8

EBITDA Margin (%) 20.7 21.8 109 bps 21.3 23.0 173 bps
Changed mainly due to improvement in product mix and 

operational leverage

Adj. PAT 3,221.8 3,569.4 10.8 3,598.6 4,290.6 19.2 Changed mainly in sync with operational perfromance 

EPS (|) 55.0 60.9 10.7 61.4 73.2 19.2

FY21E FY22E

Current

(| crore) FY19 FY20 FY21E FY22E FY21E FY22E

US 9,030.7 11,483.5 13,268.0 14,924.6 12,816.2 13,914.4
Changed mainly due to better than expected perfromance in oral 

solid segment

Europe 4,960.2 5,921.7 6,395.6 7,204.0 6,728.7 7,266.9

ARV 972.4 1,251.6 1,657.3 1,823.1 1,206.0 1,266.3
Changed mainly due to getting benefits of shifting from EFV to 

DTG

RoW 1,193.6 1,355.1 1,416.6 1,558.3 1,471.8 1,619.0

API 3,403.2 3,083.4 3,249.0 3,411.4 3,237.6 3,399.4

Earlier
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 Result Update | Aurobindo Pharma 

Conference Call Highlights 

 US Filings: 

o Q4FY20: filed 14 ANDAs including three injectables. 

Launched six products (including one injectable) and 

received final approval for 10 ANDAs (including two 

injectables) 

o Cumulative: 438 ANDAs approved (including 28 tentative) 

out of 604 filed ANDAs 

o Three DMFs filed in Q1FY21 

o The company plans to file cumulative 50 ANDAs in FY21 

 Net organic capex for the quarter was ~US$49 million. FY21 capex 

to be ~US$150-200 million 

 Gross debt was at | 4776.6 crore in Q1FY21 with net debt at | 1444.8 

crore (down US$168 million QoQ at US$191.3 million). Average 

finance cost was at 1.5% 

 Injectable portfolio, Auromedics de-grew 24% QoQ in Q1FY21 to 

US$51 million mainly due to drop in hospital procedures in US amid 

the pandemic 

o US injectables to take six to nine months to normalise, some 

improvement in June and July, Q2 to be better than Q1 

 R&D spend for Q1FY21 was at | 254.5 crore (4.3% of revenues). 

Specialty: Generic R&D spend mix would be ~35:65 

 ARV growth on account of migration to TLD (tenofovir, lamivudine 

and Dolutegravir) which is sustainable in FY21 

 Europe - Sequential decline in sales due to stocking in Q4FY20 

o Off-contract sales – upside opportunity due to shortages 

o 7% constant currency growth in H1CY20, EBITDA margin at 

low double digits  

 RoW had also seen stocking in Q4FY20 

 API: 50-55% of external sales from antibiotics, which has seen a 

demand slowdown and was thus lower vis-à-vis industry growth 

 Government PLI scheme – some products (KSMs) look interesting 

and evaluations for the same are ongoing 

 Natrol (vitamins & supplements) is doing well 

 The company provided for | 60 crore of third-party R&D. Adjusting 

for that, EBITDA margin would be 22.2% 

 On the regulatory front, the company has submitted all CAPAs for 

Unit 7 (OAI) with the USFDA. The company has also applied for 

desktop audits for Unit I/IX (OAI) and Unit XI(WL) to the USFDA 

 Debtor days has come down to 49 days in Q1FY21 from 65 days 

earlier 

 Viral vaccine capacity to be ~300-350 million doses (Covid) and 

bacterial to be ~50 million doses (pneumococcal) 

 Pipeline: 

o One long acting injection filing in Q3FY21. Working on four 

products with multiple SKUs. To file one SKU every year 

thereafter 

o One biosimilar for Europe by end of FY21 (210 days for 

approval expected), another in Q1FY22. FY22 onwards two 

biosimilars per year 

o Eight transdermal products 
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Exhibit 4: Quarterly Financials 

 

Source: ICICI Direct Research, Company 

  

(| C ro re ) Q 1F Y 18Q 2F Y 18Q 3F Y 18Q 4F Y 18Q 1F Y 19Q 2F Y 19Q 3F Y 19Q 4F Y 19Q 1F Y 20Q 2F Y 20Q 3F Y 20Q 4F Y 20Q 1F Y 21 Y oY  (% ) Q oQ (% )

Total O perating Income3678.8 4435.9 4336.1 4049.1 4250.3 4751.4 5269.7 5292.2 5444.6 5600.5 5895.0 6158.4 5924.8 8.8 -3.8

R aw Materia l E xpenses1497.8 1767.9 1817.5 1669.5 1907.3 2042.9 2389.9 2372.6 2298.5 2368.3 2565.0 2503.4 2407.4 4.7 -3.8

%  of revenue 40.7 39.9 41.9 41.2 44.9 43.0 45.4 44.8 42.2 42.3 43.5 40.6 40.6 -158 bps -2 bps

G ross  P rofit 2180.9 2668.0 2518.6 2379.6 2343.0 2708.5 2879.8 2919.6 3146.1 3232.2 3330.0 3655.1 3517.4 11.8 -3.8

G P M (% ) 59.3 60.1 58.1 58.8 55.1 57.0 54.6 55.2 57.8 57.7 56.5 59.4 59.4 158 bps 2 bps

E mployee E xpenses 490.2 518.7 540.7 581.3 596.1 625.5 649.8 713.5 779.9 777.2 797.8 864.3 888.0 13.9 2.7

%  of revenue 13.3 11.7 12.5 14.4 14.0 13.2 12.3 13.5 14.3 13.9 13.5 14.0 15.0 66 bps 95 bps

O ther Manufacturing E xpenses849.2 1031.9 952.4 1010.2 1035.8 1096.8 1141.0 1149.2 1215.1 1314.7 1324.2 1474.5 1372.0 12.9 -6.9

%  revenues 23.1 23.3 22.0 24.9 24.4 23.1 21.7 21.7 22.3 23.5 22.5 23.9 23.2 84 bps -79 bps

Total E xpenditure 2837.2 3318.6 3310.5 3261.0 3539.2 3765.1 4180.7 4235.3 4293.5 4460.2 4687.0 4842.2 4667.4 8.7 -3.6

%  of revenue 77.1 74.8 76.3 80.5 83.3 79.2 79.3 80.0 78.9 79.6 79.5 78.6 78.8 -8 bps 15 bps

E B ITD A 841.6 1117.3 1025.6 788.1 711.1 986.2 1089.0 1057.0 1151.1 1140.3 1208.0 1316.2 1257.4 9.2 -4.5

E B ITD A Margins  (% ) 22.9 25.2 23.7 19.5 16.7 20.8 20.7 20.0 21.1 20.4 20.5 21.4 21.2 8 bps -15 bps

D epreciation 131.2 132.1 138.1 156.6 154.5 163.7 163.1 186.6 240.9 243.3 250.1 232.4 255.5 6.1 9.9

Interes t 16.9 17.3 18.9 24.7 29.5 35.4 47.7 50.1 49.9 40.9 37.1 31.8 21.1 -57.8 -33.8

O ther Income 33.3 10.3 25.8 43.8 43.7 26.3 63.9 32.3 15.8 20.6 30.9 32.6 115.6 632.5 254.7

Less : F orex & E xceptional Items18.8 0.0 -7.3 0.0 0.0 26.8 25.0 36.2 12.7 12.8 12.9 -12.3 0.0

P B T 708.0 978.2 901.7 650.6 570.7 786.6 917.0 816.3 863.4 863.9 938.8 1096.8 1096.4 27.0 0.0

Total Tax 191.0 198.0 306.9 122.4 115.5 175.4 204.8 231.1 227.8 224.4 232.9 228.5 303.7 33.3 32.9

Tax rate (% ) 27.0 20.2 34.0 18.8 20.2 22.3 22.3 28.3 26.4 26.0 24.8 20.8 27.7 132 bps 686 bps

P AT before MI 517.0 780.3 594.8 528.2 455.2 611.2 712.2 585.2 635.7 639.5 706.0 868.3 792.7 24.7 -8.7

Minority Interes t -0.2 -0.2 -0.2 0.3 -0.1 -0.1 0.0 -0.2 -0.2 -0.3 -0.1 -0.8 0.1 -166.7 -111.9

P AT 518.5 781.6 595.0 528.5 455.7 611.5 712.2 585.4 635.8 639.9 705.5 849.8 780.6 22.8 -8.1

E P S  (|) 8.8 13.3 10.2 9.0 7.8 10.4 12.2 10.0 10.9 10.9 12.0 14.5 13.3
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Company Background 

Aurobindo Pharma was set up by first generation entrepreneurs PV 

Ramprasad Reddy and K Nithyananda Reddy in 1986. Based in Hyderabad, 

the company is an integrated pharmaceutical company, which started as an 

API manufacturer. In 2001, it moved up the value chain by foraying into 

formulations while from 2007 onwards it started scaling up the formulation 

business. APL's manufacturing facilities have been approved by several 

leading regulatory agencies like USFDA, UKMHRA, WHO, Health Canada, 

MCC South Africa, ANVISA Brazil. The company owns 28 manufacturing 

facilities, including eight key formulations facilities in India and abroad. The 

company owns three R&D centres. The current employee strength is more 

than 8000, which includes more than 750 scientists. 

In FY20, the API: formulations ratio was at 14:86. US formulations constitute 

50% of revenues followed by Europe (26%), APIs (13%), RoW (6%) and ARV 

formulations (~5%). 

The company faced a USFDA embargo in 2011 for two of its units for non-

compliance with cGMP. It also went through political turmoil due to the 

Telangana issue and alleged favours received by promoters through political 

connections. Aurobindo acquired commercial operations in seven Western 

European countries from Actavis. The company has acquired personnel, 

commercial infrastructure, products, marketing authorisation and dossier 

license rights in these seven countries. The acquisition brought in a pipeline 

of ~1200 products from different segments and an additional pipeline of 

over 200 products under its foray. Net sales for the acquired businesses 

were ~€320 million. GPMs were ~30%. They were fetching losses of ~€23 

million at the EBITDA level. 

Aurobindo Pharma also acquired the Generis group in Portugal in Q4FY17, 

through its step down subsidiary Agile Pharma (Netherlands) for a 

consideration of ~€135 million (~| 985 crore). Generis’ CY16 revenues were 

€64.8 million and EBITDA was €12.7 million. 

Recently, the company also acquired Canada based Apotex' businesses in 

five European countries (Poland, Czech Republic, the Netherlands, Spain, 

and Belgium) for ~€74 million. This acquisition will add 200 generics and 

more than 80 OTC products that had total sales of €133 million in FY18. 

In the US, the company acquired the assets of nutritional supplement maker 

Natrol Inc. for a consideration of ~US$132.5 million. With this acquisition, 

the company has forayed into the nutritional OTC business in the US and 

other international markets. 
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 Result Update | Aurobindo Pharma 

Exhibit 5: Revenues to grow at 12.8% CAGR in FY20-22E 

 

Source: ICICI Direct Research, Company 

 

Exhibit 6: US to grow at CAGR of 14% over FY20-22E 

 

Source: ICICI Direct Research, Company 

 

Exhibit 7: Europe to grow at CAGR of 10.3% over FY20-22E 

 

Source: ICICI Direct Research, Company 

 

Exhibit 8: EBITDA & EBITDA margins trend 

 

Source: ICICI Direct Research, Company 

Exhibit 9: PAT & PAT margins trend 

 

Source: ICICI Direct Research, Company 

 

Exhibit 10: RoE & RoCE trend 

 

Source: ICICI Direct Research, Company 

 

 

Exhibit 11: Valuation 

 

Source: ICICI Direct Research 
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 Result Update | Aurobindo Pharma 

Exhibit 12: Recommendation history vs. Consensus  

 

Source: ICICI Direct Research; Bloomberg 

Exhibit 13: Top 10 Shareholders  

 

Source: ICICI Direct Research, Bloomberg 

Exhibit 14: Shareholding Pattern  

 

Source: ICICI Direct Research, Company 
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2 Hdfc Asset Managemen 31-Jul-20 7.2 41.89m (2.16)m

3 R eddy K  Nithyananda 31-Mar-20 4.3 25.36m 0.00m

4 R eddy K ambam K irthi 31-Mar-20 3.5 20.75m 0.00m
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8 V anguard G roup 30-Jun-20 1.8 10.26m 0.44m
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 Result Update | Aurobindo Pharma 

Financial Summary 

Exhibit 15: Profit & Loss                                             (| crore) 

 

Source: ICICI Direct Research 

 

Exhibit 16: Cash Flow Statement                               (| crore) 

 

Source: ICICI Direct Research 

 

Exhibit 17: Balance Sheet                                          (| crore) 

 

Source: ICICI Direct Research 

 

Exhibit 18: Key Ratios 

 

Source: ICICI Direct Research 

 

 

 

 

  

(Ye a r-e nd  Ma rch ) F Y19 F Y20 F Y21E F Y22E

R e ve nue s 19,563.5 23,098.5 26,297.6 29,369.2

G rowth (% ) 18.6 18.1 13.8 11.7

R aw Materia l E xpenses 8,712.7 9,735.2 10,862.1 12,041.4

E mployee E xpenses 2,584.9 3,219.2 3,638.3 3,964.8

O ther Manufacturing E xpenses 4,422.8 5,328.4 6,067.1 6,598.0

Total O perating E xpenditure 15,720.3 18,282.8 20,567.5 22,604.2

EBITDA 3,843.2 4,815.7 5,730.1 6,765.0

G rowth (% ) 1.9 25.3 19.0 18.1

Interes t 162.7 159.8 84.5 70.9

D epreciation 668.0 966.7 1,022.1 1,100.8

O ther Income 166.1 99.9 215.9 151.9

P B T before E xceptional Items 3,178.7 3,789.1 4,839.5 5,745.2

Less : F orex & E xceptional Items 88.1 26.1 0.0 0.0

P B T 3,090.6 3,763.0 4,839.5 5,745.2

Total Tax 726.9 913.5 1,239.4 1,436.3

P AT before MI 2,363.8 2,849.5 3,600.0 4,308.9

Minorities  and Associates 1.0 -18.5 -30.6 -18.3

P AT 2,364.8 2,831.0 3,569.4 4,290.6

Adjus ted P AT 2,452.8 2,857.1 3,569.4 4,290.6

G rowth (% ) 1.2 16.5 24.9 20.2

EP S  (Dilu te d ) 40.4 48.3 60.9 73.2

E P S  (Adjus ted) 41.9 48.8 60.9 73.2

(Ye a r-e nd  Ma rch ) F Y18 F Y19 F Y20 F Y21E F Y22E

P rofit/(Loss ) after taxation 2,321.5 3,013.2 3,569.4 4,290.6

Add: D epreciation & Amortiz ation 668.0 966.7 1,022.1 1,100.8

Net Increase in C urrent Assets -1,661.3 -43.9 -2,423.7 -1,805.3

Net Increase in C urrent L iabilities 151.0 320.8 1,316.0 703.7

C F  from  op e ra ting  a ctivitie s 1,622.0 4,381.3 3,568.3 4,360.7

(P urchase)/S ale of F ixed Assets-2,856.8 -1,401.7 -1,500.0 -1,500.0

(Inc)/dec in Inves tments -46.3 -179.1 0.0 0.0

O thers 57.6 31.7 -2.5 -1.9

C F  from  inve sting  a ctivitie s -2,845.5 -1,549.2 -1,502.5 -1,501.9

Issue of E quity S hares 0.1 0.2 0.0 0.0

Inc / (D ec) in D ebt 2,230.4 -1,632.4 -1,600.0 -1,600.0

D ividend & D ividend Tax -159.9 -188.4 -260.1 -312.6

others -151.5 -126.6 -84.5 -70.9

C F  from  fina ncing  a ctivitie s 1,919.1 -1,947.2 -1,944.6 -1,983.6

Net C ash flow 695.6 885.0 121.2 875.2

O pening C ash 1,261.6 1,957.2 2,842.2 2,963.4

C losing  C a sh 1,957.2 2,842.2 2,963.4 3,838.6

F re e  C a sh  F low -1,234.8 2,979.6 2,068.3 2,860.7

F re e  C a sh  F low (US $) -174.4 395.1 292.1 380.9

(Ye a r-e nd  Ma rch ) F Y19 F Y20 F Y21E F Y22E

E quity C apita l 58.6 58.6 58.6 58.6

R eserve and S urplus 13,832.2 16,751.8 20,061.1 24,039.0

Total S hareholders  funds 13,890.8 16,810.4 20,119.7 24,097.6

Total D ebt 6,966.8 5,826.4 4,226.4 2,626.4

D eferred Tax L iability 281.3 302.5 332.7 366.0

Minority Interes t 1.6 0.1 0.1 0.2

Long term P rovis ions 46.5 74.7 83.7 93.7

O ther Non C urrent L iabilities 11.3 87.5 91.9 96.5

S ource  o f F und s 21,198.3 23,101.6 24,854.5 27,280.3

G ross  B lock  - F ixed Assets 9,665.1 11,525.3 13,625.3 15,725.3

Accumulated D epreciation 2,022.8 3,044.8 4,066.9 5,167.6

Net B lock  7,642.3 8,480.5 9,558.5 10,557.7

C apita l WIP 1,668.5 1,985.9 1,385.9 785.9

Net F ixed Assets  9,310.8 10,466.5 10,944.4 11,343.6

G oodwill on C onsolidation 832.5 915.9 915.9 915.9

Inves tments 360.2 554.7 554.7 554.7

Inventory 7,245.6 7,699.9 9,726.5 10,862.6

C ash 1,957.2 2,842.2 2,963.4 3,838.6

D ebtors 3,413.8 4,315.2 4,588.9 5,124.9

Loans  & Advances  & O ther C A 2,747.9 1,555.3 1,678.6 1,811.8

Total C urrent Assets 15,364.5 16,412.5 18,957.4 21,637.9

C reditors 2,677.1 2,545.0 3,598.6 4,019.0

P rovis ions  & O ther C L 2,579.0 3,279.8 3,542.2 3,825.5

Total C urrent L iabilities 5,256.1 5,824.8 7,140.8 7,844.5

Net C urrent Assets 10,108.4 10,587.7 11,816.6 13,793.3

LT L& A, O ther Assets 403.1 413.6 446.6 482.4

D eferred Tax Assets 183.3 163.2 176.3 190.4

Ap p lica tion  o f F und s 21,198.3 23,101.6 24,854.5 27,280.3

(Ye a r-e nd  Ma rch ) F Y18 F Y19 F Y20 F Y21E F Y22E

P e r sha re  d a ta  (|)

Adjus ted E P S  (D iluted) 41.9 48.8 60.9 73.2

B V  per share 237.1 286.9 343.3 411.2

D ividend per share 2.9 3.5 4.4 5.3

C ash P er S hare 33.4 48.5 50.6 65.5

O p e ra ting  R a tios (%)

G ross  P rofit Margins 55.5 57.9 58.7 59.0

E B ITD A margins 19.6 20.8 21.8 23.0

Net P rofit margins  12.5 12.4 13.6 14.6

Inventory days 135.2 121.7 135.0 135.0

D ebtor days 63.7 68.2 63.7 63.7

C reditor days 49.9 40.2 49.9 49.9

Asset Turnover 2.2 2.2 2.0 1.9

E B ITD A C onvers ion R ate 42.2 91.0 62.3 64.5

R e tu rn  R a tios (%)

R oE 17.7 17.0 17.7 17.8

R oC E 15.9 17.2 20.0 21.5

R oIC 18.5 21.5 23.4 25.5

V a lua tion  R a tios (x )

P /E  22.2 18.6 14.7 12.2

E V  / E B ITD A 14.8 11.4 9.3 7.5

E V  / Net S ales 2.9 2.4 2.0 1.7

Market C ap / S ales 2.7 2.3 2.0 1.8

P rice to B ook  V alue 3.8 3.1 2.6 2.2

S o lve ncy R a tios

D ebt / E quity 0.5 0.3 0.2 0.1

D ebt / E B ITD A 1.8 1.2 0.7 0.4

C urre n t R a tio 2.6 2.3 2.2 2.3
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Exhibit 19: ICICI Direct Coverage Universe (Healthcare) 

 

Source: ICICI Direct Research, Bloomberg 

  

C om p a ny I-Dire ct C MP TPR a ting M C a p

C ode (|) (|) (| cr) F Y 19 F Y 20F Y 21EF Y 22E F Y 19 F Y 20 F Y 21EF Y 22E F Y 19F Y 20F Y 21EF Y 22E F Y 19 F Y 20F Y 21EF Y 22E

Ajanta P harma AJAP H A 1630 1,810 B uy 14223 43.5 53.4 60.2 72.5 37.4 30.5 27.1 22.5 21.8 24.7 23.4 24.3 17.1 18.1 17.7 18.4

Alembic P harmaALE MP H A 1076 1,140 B uy 21154 31.4 46.3 52.6 51.9 34.2 23.2 20.4 20.7 19.6 21.0 21.9 20.1 21.8 27.1 24.1 19.7

Apollo Hospita lsAP O H O S 1707 1,490 B uy 23749 17.0 23.3 37.3 68.0 100.6 73.1 45.8 25.1 8.8 10.4 11.2 14.6 7.1 9.7 12.8 19.6

Aurobindo P harmaAUR P H A 896 1,100 B uy 52524 41.9 48.8 60.9 73.2 21.4 18.4 14.7 12.2 15.9 17.2 20.0 21.5 17.7 17.0 17.7 17.8

B iocon B IO C O N 397 490 B uy 47610 6.2 5.8 11.5 21.0 63.9 68.2 34.5 18.9 10.9 10.2 16.1 23.3 12.2 10.4 17.4 24.6

C adila HealthcareC AD H E A 385 470 B uy 39435 18.1 14.0 18.1 21.3 21.3 27.6 21.2 18.1 12.8 10.7 12.9 13.9 17.8 13.8 15.7 16.1

C ipla C IP LA 762 900 B uy 61449 18.6 19.2 30.3 36.0 41.0 39.7 25.1 21.2 10.9 12.0 16.4 17.3 10.0 9.8 13.7 14.2

D ivi's  Lab D IV LAB 3118 3,260 B uy 82777 51.0 51.9 71.2 85.8 61.2 60.1 43.8 36.3 25.5 23.9 27.2 26.5 19.4 18.8 21.3 21.0

D r R eddy's  LabsD R R E D D 4518 5,000 B uy 75102 114.7 121.9 161.3 200.0 39.4 37.1 28.0 22.6 10.7 9.6 18.4 19.7 13.6 13.0 15.0 16.0

G lenmark  P harmaG LE P H A 467 510 Hold 13165 26.9 26.4 25.0 36.6 17.3 17.7 18.7 12.7 15.3 12.7 11.4 14.1 13.5 12.2 10.5 13.4

H ikal H IK C H E 136 165 B uy 1676 8.4 8.1 10.8 13.8 16.3 16.8 12.6 9.9 14.3 13.0 14.2 15.7 13.6 12.2 14.2 15.6

Ipca Laboratories IP C LAB 2006 2,400 B uy 25346 35.1 47.8 90.4 92.3 57.2 41.9 22.2 21.7 15.0 17.4 26.3 22.1 14.2 16.6 24.1 19.8

Jubilant L ife JUB L IF 814 550 B uy 12969 54.9 59.9 69.8 89.8 14.8 13.6 11.7 9.1 14.3 14.6 17.2 19.7 17.8 16.6 16.4 17.5

Lupin LUP IN 940 1,030 B uy 42604 16.5 -12.7 26.0 39.7 56.8 -74.1 36.1 23.7 9.4 9.7 10.5 14.0 5.4 -4.6 8.7 11.8

Narayana H rudalayaNAR H R U 330 340 B uy 6749 2.9 6.4 -3.1 9.6 113.8 52.0 -107.5 34.4 7.7 11.0 0.0 14.2 5.5 11.4 -5.8 15.7

Natco P harma NATP H A 827 740 B uy 15065 35.4 25.3 23.9 22.4 23.4 32.7 34.6 37.0 21.3 14.0 12.9 11.3 18.5 12.2 10.7 9.3

S un P harma S UNP H A 532 625 B uy 127677 15.9 16.8 21.8 24.1 33.6 31.7 24.4 22.1 10.3 10.0 10.7 13.0 9.2 8.9 11.2 11.1

S yngene Int. S Y NINT 490 485 B uy 19618 8.3 10.3 9.2 12.8 59.3 47.6 45.3 32.7 14.8 14.5 13.1 16.4 16.8 15.7 14.5 16.8

Torrent P harma TO R P H A 2816 2,865 B uy 47653 48.9 60.6 72.2 95.5 57.5 46.5 39.0 29.5 14.2 15.4 18.6 21.8 17.5 21.2 21.3 23.2

S halby S H AL IM 93 70 Hold 1008 2.9 2.6 0.7 4.0 31.8 36.5 127.1 23.2 6.8 7.2 1.8 7.0 4.1 3.5 1.0 5.2

Aster D M AS TD M 138 160 B uy 6886 6.7 5.5 -1.4 9.6 20.7 24.9 -95.7 14.3 8.3 7.5 2.6 9.7 10.4 8.5 -2.2 13.1

Indoco R emediesIND R E M 252 330 B uy 2322 -0.3 2.6 11.0 15.0 -800.8 96.3 23.0 16.8 1.0 5.1 13.5 16.9 -0.4 3.5 13.2 15.6

C aplin P oint C AP P O I 510 670 B uy 3859 23.3 28.4 33.2 44.6 21.9 17.9 15.4 11.4 34.6 26.5 26.0 28.0 27.9 22.7 21.4 22.7

R oE (%)EP S  (|) P E(x) R oC E (%)
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RATING RATIONALE 

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorises them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined as 

the analysts' valuation for a stock 

 

Buy: >15%; 

Hold: -5% to 15%; 

Reduce: -5% to -15%; 

Sell: <-15% 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

 
 

ICICI Direct Research Desk, 

ICICI Securities Limited, 

1st Floor, Akruti Trade Centre, 

Road No 7, MIDC, 

Andheri (East) 

Mumbai – 400 093 

 

 
research@icicidirect.com 
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