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Key financials (YE Mar)  FY18  FY19  FY20  FY21e  FY22e 

Sales (` m)  23,678 26,889  25,990  23,801  27,032 

Net profit (` m)  2,196 2,476  2,724  2,093  2,612 

EPS (`)  11.6 13.1 14.4 11.1 13.8 

PE (x)  29.9 18.8 17.1 22.2 17.8 

EV / EBITDA (x)  16.3 10.4 10.9 11.8 9.6 

PBV (x) 4.2  2.7 2.5 2.3 2.1 

RoE (%)  14.9 15.1 15.2 10.8 12.2 

RoCE (%)  18.3 19.3 17.4 12.8 14.6 

Dividend yield (%) 0.6  1.1 1.2 0.9 1.2 

Net debt/equity (x)  -0.0 -0.1  -0.2  -0.2  -0.2 

Source: Company, Anand Rathi Research  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Rating: Buy 
Target Price: `303 
Share Price: `241 

Key data CU IN / CRBR.BO
52-week high / low `362 / 175
Sensex / Nifty 37736 / 11102
3-m average volume  $0.9m
Market cap  `46bn / $611m
Shares outstanding  189m

Shareholding pattern (%) Jun’ 20 Mar’ 20 Dec’19

Promoters  42.1  42.1 42.1 
- of which, Pledged  0.2  0.2 0.2 
Free float  58.0  58.0 57.9 
     - Foreign institutions  6.6  6.5 6.0 
   - Domestic institutions  28.0  28.2 27.6 
   - Public   23.4  23.2 24.3 

30 July 2020 

Carborundum Universal 

Early beneficiary of normal industrial activity; retaining a Buy 

The steep, 45% y/y, drop in Carborundum’s(standalone) sales reflects 
already weak industrial activity, further aggravated by the nation-wide 
lockdown. The better performance of international subsidiaries, though, 
led to consolidated sales falling less(-33% y/y),as we expected. The 
~10%EBITDA margin wasaffected by lower volumes, an adverse 
product mix and a `75m forex loss. With gradually improving utilisation, 
management is confident of steady margin, supported by operating 
efficiency, cost controls, product launches in ceramics and cutting out 
the loss-suffering Foskor Zirconia this year. We maintain a Buy, with an 
unchanged target price (`303, 22x FY22e). 

Demand to pick up in line with industrial activity:Domestic abrasives 
was bruised by low demand from key end-users (auto/auto anc, construction, 
engineering-component manufacturers, etc.) and the nation-wide lock down. 
Management expects demand to pick up in line with growth in manufacturing 
and in other key industries. On the recent commissioning of the new coated-
maker and on rising demand, we expect coated-abrasives sales to grow in 
FY21. Also, the new metz cylinder capacity will be expanded in H2 FY21 
from 1.7m pieces to 2.2m. 

Margins to expand:At present, CUMI’s domestic operations are running at 
~60% capacity, expected to gradually increase. Also the company is investing in 
digitisation for remote ordering, monitoring and inspection. With improving 
utilization, focus on operating efficiency, costcontrol, ceramic product launches 
and quitting the loss-suffering Foskor Zirconia this year, management is 
confident of steady margins ahead. We expect the consolidated EBITDA 
margin to step up from 15.3% in FY20 to 16% in FY22.    

Valuation. Despite the near-term dimmer abrasives outlook, the growth 
momentum in minerals and engineered ceramics is good. We expect 
marginsto improve over FY20-22, and drive earnings growth. Hence, we 
maintain our Buy rating on the stock. Risks: Drag in industrial production 
for long; delay in the sale of Fosker Zirconia. 

Relative price performance 

 
Source: Bloomberg 
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Quick Glance – Consolidated Financials and Valuations
Fig 1 – Income statement (`m) 
Year-end: Mar FY18 FY19 FY20 FY21e FY22e

   Abrasives (% of sales)    44.0  42.3 38.7 38.9 40.0 
Net revenues   23,678 26,889  25,990  23,801  27,032 
    Growth (%)   12.0 14.0 -3.2 -8.6 13.7 
Material cost   8,049  9,550 8,869  8,123 9,225 
Employee & other exps.   11,642 12,957  13,134  12,132  13,499 
EBITDA   3,986 4,383  3,986  3,546  4,308 
    EBITDA margins (%)   16.8 16.3 15.3 14.9 15.9 
- Depreciation   1,060 1,083  1,045  1,180  1,310 
Other income  229  273  450  306  352 
Interest expenses   86 85  63  65  67 
PBT   3,070 3,488  3,328  2,607  3,283 
   Effective tax rate (%)   33.2 34.7 22.7 25.5 25.5 
+ Associates / (Minorities)  147  199  152  151  166 
Net income   2,196 2,476  2,724  2,093  2,612 
Adjusted income   2,196 2,476  2,724  2,093  2,612 
WANS  189  189  189  189  189 
FDEPS (` / sh)   11.6 13.1 14.4 11.1 13.8 
    EPS growth (%)   18.8 12.6 10.0  -23.2 24.6 

 

Fig 3 – Cash-flow statement (`m) 
Year-end: Mar FY18 FY19 FY20 FY21e FY22e

 PBT   3,070 3,488  3,328  2,607  3,283 
 + Non-cash items   1,075  895  658  939  1,025 
Oper.prof. before WC  4,145 4,383  3,986  3,546  4,308 
 - Incr./(decr.) in WC  980 1,183 -1,085  29  1,486 
 Others incl. taxes   1,035 1,353  798  665  837 
 Operating cash-flow   2,130 1,847  4,273  2,853  1,985 
 - Capex (tang. +intang.)  -1,013 -766 -1,179 -1,186 -1,286 
 Free cash-flow   1,117 1,081  3,094  1,666  699 
 Acquisitions  -  -  -  -  -
 - Div. (incl. buyback & taxes)  425  520  572  440  549
 + Equity raised   0 0  0  -  -
 + Debt raised   -243 -329 -323  101  100 
 - Fin investments  557  462 -378  -  -
 - Misc. (CFI + CFF)   -137 83  441 -355 -429 
 Net cash-flow   29 -314  2,136  1,682  679 
Source: Company, AnandRathi Research  

 

Fig 5 – Price movement 

 
Source: Bloomberg 

Fig 2 – Balance sheet (` m) 
Year-end: Mar FY18 FY19 FY20 FY21e FY22e

Share capital  189  189  189  189  189 
Net worth   15,644 17,241  18,584  20,300  22,442 
Debt   1,248  919  595  696  796 
Minority interest  615  523  455  455  455 
DTL/(Assets)  274  254  41  41  41 
Capital employed    17,780 18,937  19,675  21,493  23,734 
Net tangible assets   6,144 5,687  5,907  5,914  5,890 
Net intangible assets   61 40  31  31  31 
Goodwill   1,151 1,223  1,330  1,330  1,330 
CWIP (tang.&intang.)  303  464  387  387  387 
Investments (strategic)   1,232 1,304  1,212  1,212  1,212 
Investments (financial)  570  961  675  675  675 
Current assets (ex cash)  10,124 11,565  10,343  10,095  11,780 
Cash    1,289  975  2,940  4,622  5,301 
Current liabilities   3,096 3,282  3,150  2,773  2,872 
Working capital   7,028 8,283  7,193  7,322  8,908 
Capital deployed   17,780 18,937  19,675  21,493  23,734 
Contingent liabilities  690  886  -  -  -

 

Fig 4 – Ratio analysis 
Year-end: Mar FY18 FY19 FY20 FY21e FY22e

 P/E (x)   29.9 18.8 17.1 22.2 17.8 
 EV / EBITDA (x)   16.3 10.4 10.9 11.8 9.6 
 EV / Sales (x)  2.8  1.7 1.7 1.8 1.5 
 P/B (x)  4.2  2.7 2.5 2.3 2.1 
RoE (%)   14.9 15.1 15.2 10.8 12.2 
RoCE (%) - after tax   18.3 19.3 17.4 12.8 14.6 
RoIC (%) - after tax   15.9 16.4 18.4 14.4 17.0 
 DPS (` /sh)  2.3  2.8 3.0 2.3 2.9 
 Dividend yield (%)  0.6  1.1 1.2 0.9 1.2 
 Dividend payout (%) - incl. DDT  19.4 21.0 21.0 21.0 21.0 
 Net debt / equity (x)   -0.0 -0.1  -0.2  -0.2  -0.2 
 Receivables (days)   74 71  57  60  62 
 Inventory (days)   69 73  72  74  76 
 Payables (days)   30 28  27  26  24 
 CFO :  PAT  %   97.0 74.6  156.9  136.3 76.0 
Source: Company, AnandRathi Research

 

Fig 6 – Sales mix 

 
Source: Company, Anand Rathi Research

CU

CU

0

50

100

150

200

250

300

350

400

450

Ju
l-1

3

Ja
n-

14

Ju
l-1

4

Ja
n-

15

Ju
l-1

5

Ja
n-

16

Ju
l-1

6

Ja
n-

17

Ju
l-1

7

Ja
n-

18

Ju
l-1

8

Ja
n-

19

Ju
l-1

9

Ja
n-

20

Ju
l-2

0

(`)

0

1,000

2,000

3,000

4,000

5,000

6,000

7,000

1Q
FY

14
2Q

FY
14

3Q
FY

14
4Q

FY
14

1Q
FY

15
2Q

FY
15

3Q
FY

15
4Q

FY
15

1Q
FY

16
2Q

FY
16

3Q
FY

16
3Q

FY
16

3Q
FY

16
2Q

FY
17

3Q
FY

17
4Q

FY
17

1Q
FY

18
2Q

FY
18

4Q
FY

19
1Q

FY
20

2Q
FY

20
3Q

FY
20

4Q
FY

20
Q

1 
FY

21

(` m)

Abrasives Ceramics/Refractories Elecrominerals



30 July 2020 Carborundum Universal – Early beneficiary of normal industrial activity; retaining a Buy 

Anand Rathi Research 3 

  Result Highlights  
Fig 7 – Results (Consolidated),by segment 
(` m) Q1 FY20 Q1 FY21 Y/Y (%) FY19 FY20 Y/Y (%)

Revenue         

Abrasives  2,594 1,314 (49.3) 11,244 9,953  (11.5)

Ceramics  1,653 1,076 (34.9) 6,044 6,290  4.1 

Electro-minerals  2,642 2,096 (20.7) 10,185 10,258  0.7 

Others  171 118 (31.2) 639 708  10.9 

EBIT margins %        

Abrasives   10.9  (2.3) NA  12.5  11.3  -111.7 

Ceramics and Plastics   18.0  11.0 -703.3  17.9  20.9 304.6 

Electro-minerals   9.2  11.1  188.4  12.6  10.2  -240.5 

Source: Company, Anand Rathi Research 

Fig 8 – Results (Standalone), by segment 
(` m) Q1 FY20 Q1 FY21 Y/Y (%) FY19 FY20 Y/Y (%)
Revenue         
Abrasives  2,137 1,009       (52.8) 9,209 8,147 -11.5
Ceramics  1,382 788       (43.0) 4,985 5,120 2.7
Electro-minerals  1,046 654       (37.5) 4,534 4,109 -9.4
Total 4,566 2,451       (46.3) 18,728 17,376 -7.2
EBIT margins (%)        
Abrasives             13.0            (1.9)  NA        14.1        13.3          -79.5 
Ceramics and Plastics             18.0              8.9     -908.8        16.4        19.5         314.3 
Electro-minerals               3.0              2.1       -92.3           9.8           5.3        -452.0 

Source: Company, Anand Rathi Research 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Fig 9 –Cost-structure trend and margins (Consolidated) 
(`m) Q1 FY18 Q2 FY18 Q3 FY18 Q4 FY18 Q1 FY19 Q2 FY19 Q3 FY19 Q4 FY19 Q1 FY20 Q2 FY20 Q3 FY20 Q4 FY20 Q1 FY21

Sales 5,195 5,872 6,116 6,495 6,343 6,596 6,929 7,021 6,714 6,843 6,494 5,940 4,496

Material cost 1,682 2,060 2,051 2,257 2,197 2,334 2,571 2,448 2,384 2,440 2,253 1,793 1,428

Employee cost 757 761 790 801 826 843 791 813 840 917 886 805 824

Power and fuel 776 768 835 896 875 914 1,018 979 955 937 900 925 706

Other expenses 1,257 1,224 1,403 1,383 1,371 1,421 1,517 1,589 1,583 1,504 1,491 1,392 1,104

% of sales                    

Material cost  32.4  35.1  33.5 34.8 34.6  35.4 37.1 34.9  35.5  35.7  34.7 30.2  31.8 

Employee cost  14.6  13.0  12.9 12.3 13.0  12.8 11.4 11.6  12.5  13.4  13.6 13.5  18.3 

Power and fuel  14.9  13.1  13.7 13.8 13.8  13.9 14.7 13.9  14.2  13.7  13.9 15.6  15.7 

Other expenses  24.2  20.8  22.9 21.3 21.6  21.5 21.9 22.6  23.6  22.0  23.0 23.4  24.6 

Margins  13.9  18.0  17.0 17.8 16.9  16.4 14.9 17.0  14.2  15.3  14.9 17.3 9.6 

Source: Company, Anand Rathi Research 

Fig 10 – Cost-structure trend and margins (Standalone) 
(`m) Q1 FY18 Q2 FY18 Q3 FY18 Q4 FY18 Q1 FY19 Q2 FY19 Q3 FY19 Q4 FY19 Q1 FY20 Q2 FY20 Q3 FY20 Q4 FY20 Q1 FY21

Sales 3,260 3,895 4,115 4,493 4,154 4,426 4,641 4,600 4,307 4,401 4,150 3,655 2,381

Material cost 1,373 1,704 1,716 1,851 1,707 1,869 2,063 1,881 1,795 1,804 1,696 1,302 1,104

Employee cost 416 427 457 443 476 475 431 439 495  527 527 410 462

Power and fuel 377 365 417 465 445 485 534 465 470  454 429 456 210

Other expenses 721 735 884 918 839 867 889 984 937  944 876 795 512

% of sales                    

Material cost  42.1  43.7  41.7 41.2 41.1  42.2 44.5 40.9  41.7  41.0  40.9 35.6  46.4 

Employee cost  12.8  11.0  11.1  9.9 11.5  10.7 9.3 9.5  11.5  12.0  12.7 11.2  19.4 

Power and fuel  11.6  9.4  10.1 10.3 10.7  11.0 11.5 10.1  10.9  10.3  10.3 12.5 8.8 

Other expenses  22.1  18.9  21.5 20.4 20.2  19.6 19.2 21.4  21.8  21.5  21.1 21.7  21.5 

Margins   11.4  17.0  15.6 18.2 16.6  16.5 15.6 18.1  14.2  15.2  15.0 18.9 4.0 

Source: Company, Anand Rathi Research 
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  Concall highlights 
Electro-minerals 

 Consolidated revenue of the electro-minerals division was down 
21%y/y;its EBIT margin rose 190bps y/y. Minerals has been more 
resilient than other businesses and good demand is arising from 
refractories and metal composites.  

 Also, the outlook is upbeat as mining and steel are likely to benefit 
from huge fiscal measures globally.  

 VAW sales grew 49% y/y during the quarter. 

Ceramics 

 Revenue of the ceramics division was down 35% y/y; its EBIT margin 
fell 700bps y/y to 11%.  

 The weak performance stemmed chiefly from the home market;the 
overseas markets, however, did well, with 6% revenue growth and just 
a 145bp dip in the margin to 17%.  

 The company is seeing good demand in wear ceramics in India and 
internationally mainly due to repair and maintenance of plants.  

 Exports to Australia were hampered by logistical issues. Also, sales of 
cylinders fell due to the lockdown. 

 Reasonable improvement was seen in metallised cylinders. Will see 
traction frompower GTD.  

 Industrial and super-refractories enjoyed better margins. A better 
product-mix is key to support marginsahead. 

 The company invested `150m in metallized cylinders. Management 
expects a 0.5m-pieceincrease in capacity this year.Hence, total capacity 
would be 2.2m pieces by H2FY21. 

 Product launches will be in wear materials, expanding from ceramics 
into other materials as well, composite and electronic ceramics. 

 Cost efficiency, technology and product development would be the 
key focus areas ahead. 

Abrasives 

 Abrasives’ revenue was hugely impacted, with a 45% fall in sales and 
EBIT loss of `19m (standalone). This was chiefly due to low demand 
from key end-users (auto/auto ancillaries, construction, engineering 
component manufacturers, etc.)and to the nation-wide lockdown.  

 Also, demand for abrasivesfrom auto and construction in Russiawas 
lower, slashing volumes and profitability.   

 Management talked of higher margins ahead with greater utilisation 
and cost reduction. It said opportunities for import substitution were 
largely driven by the rupee depreciation. 

 The product mix has shifted from high precision (used in auto and its 
ancillaries) to coated abrasives (used in construction, wood-working 
and infrastructure), which command a mass market. The present 
productmix is 55% bonded,45%coated. 
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Others 

 Foskor Zirconia exit:The lockdown in South Africa impacted the 
performance. CUMI’s share of losses for the quarter was `20m. On 
exiting, the due diligence is in progress with one of the potential 
buyers.    

 Capex during Q1FY21 was `340m. The debt-equitycame at 0.03x with 
debt of `630m(vs.`610m the quarter prior). Cash was `3.9bn, 
vs.`2.9bn in Mar’20. 

 The company continue to see better demand in Jul for minerals and 
ceramics. Abrasivestoo are improving and are s now 70% of normal. 
Russian operations are doing well. 

 The 32% y/y increase in other income was due to dividend received 
(standalone). The company suffered a `75m forex loss in the quarter. 

 Realisationsin alumina and SIC were lower during the quarter due to 
weak end-user demand. 

 Current domestic abrasives utilisation: 50%;ceramics: 60-65%.A 
second line for metzcylinders is in the process of commissioning 
(target H2FY21). EMD: 65% utilisation domestically; Russian factory: 
90%. 

 The grossmargin was impacted by weakness in abrasives and ceramics 
due to the change in the product mix. Additional costs were incurred 
to bring operations back to normal. In ceramics, lower engineered-
ceramics sales impacted the gross margin.  

 Import substitution opportunities: Abrasives and minerals offer 
import substitution opportunity due to the rupee depreciation. Also, 
with enough capacity, the company is well placed to address demand. 
On the minerals side, local manufacturers are wary of supply from 
China, and are looking for local supplies. 

 Increasing market share in abrasivesbyaddressing both the mass 
markets through channel and reach especially in coated abrasives. And 
also to address global opportunities in bonded and coated abrasives.  
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  Valuation 
We expect CUMI to be an early beneficiary of normal industrial activity. 
Ceramics would add to healthy growth because of good demand in 
Australia and in metallised cylinders. 

With its focus on operating efficiency, costcontrol, launches of products in 
ceramics and quitting the loss-suffering Foskor Zirconia this 
year,management is confident of steady margins ahead. We maintain a Buy 
on the stock, with a TP of `303 (22x FY22e).  

Fig 11 – One-year-forward PER 

 
Source: Company, Anand Rathi Research 

Key risks  

 Highly responsive to growth (or the lack of it) in user industries: 
Slowdown in user industries could lead to Carborundum Universal’s 
growth contracting. 

 Delay in sale of Foskor Zirconia:If management cannot find a 
suitable buyer, margins would keep shrinking. 
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Analyst Certification 
The views expressed in this Research Report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the 
compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the research 
analyst(s) in this report. The research analysts are bound by stringent internal regulations and also legal and statutory requirements of the Securities and Exchange 
Board of India (hereinafter “SEBI”) and the analysts’ compensation are completely delinked from all the other companies and/or entities of Anand Rathi, and have 
no bearing whatsoever on any recommendation that they have given in the Research Report. 
 
Important Disclosures on subject companies 
Rating and Target Price History (as of 30 July 2020) 

 Date Rating 
TP  
(`) 

Share 
Price (`) 

1 22-Jul-16 Buy 396 247 
2 16-Jan-16 Buy 352 256 
3 08-Feb-16 Buy 373 260 
4 11-May-16 Buy 386 296 
5 02-Aug-17 Hold 359 336 
6 19-Feb-18 Hold 419 351 
7 08-May-18 Hold 427 351 
8 02-Nov-18 Hold 400 360 
9 06-Feb-19 Hold 422 360 

10 02-Aug-19 Hold 320 309 
11 20-Nov-19 Hold 351 306 
12 31-Jan-20 Hold 367 334 
13 11-May-20 Hold 245 213 
14 09-Jun-20 Buy 303 243 
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of the issuer(s) of the respective security (ies) referred to herein. These information / opinions / views are not meant to serve as a professional investment guide for 
the readers.  No action is solicited based upon the information provided herein. Recipients of this Report should rely on information/data arising out of their own 
investigations. Readers are advised to seek independent professional advice and arrive at an informed trading/investment decision before executing any trades or 
making any investments. This Report has been prepared on the basis of publicly available information, internally developed data and other sources believed by 
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methodology, personal judgment and difference in time horizons for which recommendations are made. User should keep this risk in mind and not hold ARSSBL, 
its employees and associates responsible for any losses, damages of any type whatsoever. 
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ARSSBL and its associates or employees may; (a) from time to time, have long or short positions in, and buy or sell the investments in/ security of company (ies) mentioned 
herein or (b) be engaged in any other transaction involving such investments/ securities of company (ies) discussed herein or act as advisor or lender / borrower to such 
company (ies) these and other activities of ARSSBL and its associates or employees may not be construed as potential conflict of interest with respect to any 
recommendation and related information and opinions. Without limiting any of the foregoing, in no event shall ARSSBL and its associates or employees or any third party 
involved in, or related to computing or compiling the information have any liability for any damages of any kind. 

Details of Associates of ARSSBL and Brief History of Disciplinary action by regulatory authorities & its associates are available on our website i.e. www.rathionline.com 

Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in 
any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject ARSSBL to 
any registration or licensing requirement within such jurisdiction(s). No action has been or will be taken by ARSSBL in any jurisdiction (other than India), where any action for 
such purpose(s) is required. Accordingly, this Report shall not be possessed, circulated and/or distributed in any such country or jurisdiction unless such action is in 
compliance with all applicable laws and regulations of such country or jurisdiction. ARSSBL requires such recipient to inform himself about and to observe any restrictions at 
his own expense, without any liability to ARSSBL. Any dispute arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in India.  

Statements on ownership and material conflicts of interest, compensation - ARSSBL and Associates 

Answers to the Best of the knowledge and belief of ARSSBL/ its Associates/ Research Analyst who is preparing this report 

Research analyst or research entity or his associate or his relative has any financial interest in the subject company and the nature of such financial interest. No

ARSSBL/its Associates/ Research Analyst/ his Relative have actual/beneficial ownership of one per cent or more securities of the subject company, at the end 
of the month immediately preceding the date of publication of the research report? 

No

ARSSBL/its Associates/ Research Analyst/ his Relative have actual/beneficial ownership of one per cent or more securities of the subject company No

ARSSBL/its Associates/ Research Analyst/ his Relative have any other material conflict of interest at the time of publication of the research report? No

ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation from the subject company in the past twelve months No

ARSSBL/its Associates/ Research Analyst/ his Relative have managed or co-managed public offering of securities for the subject company in the past twelve 
months 

No

ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation for investment banking or merchant banking or brokerage services 
from the subject company in the past twelve months 

No

ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation for products or services other than investment banking or merchant 
banking or brokerage services from the subject company in the past twelve months 

No

ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation or other benefits from the subject company or third party in connection 
with the research report 

No

ARSSBL/its Associates/ Research Analyst/ his Relative have served as an officer, director or employee of the subject company. No

 
Other Disclosures pertaining to distribution of research in the United States of America 

This research report is a product of ARSSBL, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the 
research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not 
subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. 
rules or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account. 

This report is intended for distribution by ARSSBL only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the 
Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major 
Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or 
transmitted onward to any U.S. person, which is not the Major Institutional Investor.  

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with
Major Institutional Investors, ARSSBL has entered into an agreement with a U.S. registered broker-dealer, Cabrera Capital Markets. ("Cabrera"). Transactions in securities 
discussed in this research report should be effected through Cabrera or another U.S. registered broker dealer.  

1. ARSSBL or its Affiliates may or may not have been beneficial owners of the securities mentioned in this report. 

2. ARSSBL or its affiliates may have or not managed or co-managed a public offering of the securities mentioned in the report in the past 12 months. 

3. ARSSBL or its affiliates may have or not received compensation for investment banking services from the issuer of these securities in the past 12 months and do not 
expect to receive compensation for investment banking services from the issuer of these securities within the next three months. 

4. However, one or more of ARSSBL or its Affiliates may, from time to time, have a long or short position in any of the securities mentioned herein and may buy or sell those 
securities or options thereon, either on their own account or on behalf of their clients. 

5. As of the publication of this report, ARSSBL does not make a market in the subject securities. 

6. ARSSBL or its Affiliates may or may not, to the extent permitted by law, act upon or use the above material or the conclusions stated above, or the research or analysis 
on which they are based before the material is published to recipients and from time to time, provide investment banking, investment management or other services for or
solicit to seek to obtain investment banking, or other securities business from, any entity referred to in this report. 

© 2019. This report is strictly confidential and is being furnished to you solely for your information. All material presented in this report, unless specifically indicated 
otherwise, is under copyright to ARSSBL. None of the material, its content, or any copy of such material or content, may be altered in any way, transmitted, copied or 
reproduced (in whole or in part) or redistributed in any form to any other party, without the prior express written permission of ARSSBL. All trademarks, service marks and 
logos used in this report are trademarks or service marks or registered trademarks or service marks of ARSSBL or its affiliates, unless specifically mentioned otherwise.  

Additional information on recommended securities/instruments is available on request. 

ARSSBL registered address: Express Zone, A Wing, 9th Floor, Western Express Highway, Diagonally Opposite Oberoi Mall, Malad (E), Mumbai – 400097. 
Tel No: +91 22 6281 7000 | Fax No: +91 22 4001 3770 | CIN: U67120MH1991PLC064106. 

 




