Container Corporation of India

Accumulate

Weak quarter; Land License Fee shocker. Move rating to Accumulate

®=  Q1FY21 report lower than estimated Sales, EBIDTA, and PAT during the
quarter. Revenue at Rs ~11.9Bn, down -27% YoY /-24% QoQ led -21%/-
8% volume/realisation decline. Margins at 13.4%, a multi-year low.
Expects improvement in H2FY21. Q2 will be better than Q1FY21.

= Ministry of Railways has demanded for Rs 7.77Bn as LLF for FY21 for
the Okhla and Tughlakabad Terminals of CONCOR at Delhi. However,
company believes that demand is not as per the Railway's extant
policy. Rs 1.2Bn has been provided for the quarter.

= Factoring the weakness in volume growth, and building in railway
demand towards LLF into our estimates, we lower our estimates
EBITDA/PAT estimates by -40%/-52% for FY21E and -31%/-38% for
FY22E which lowers our DCF based target price to Rs 440 and we move
the stock to an Accumulate Rating, mainly for the potential
opportunity that is expected arise from DFC.

Volume falls, multi-year low EBITDA margins; profitability takes a hit
Revenue at Rs ~11.9Bn, down 27% YoY /-24% QoQ led -21%/-8%
volume/realization decline. EXIM realization declined by 11% YoY/-7% QoQ
and while domestic realization grew by 5% YoY/+4% QoQ. Volume
(732,711 TEUS in Q1FY21) declined by -21% YoY/19% QoQ led by -20%/
-25% YoY decline in EXIM/Domestic. Q1 EBITDA was fell sharply 61% YoY
at Rs 1.6Bn. Margin came at 13.4%. Overall there was 17% YoY decline in
cost. Rail freight declined by 27% YoY/-20% QoQ. Other expenses saw a
sharp jump of 14% YoY/34% QoQ on account of Rs 1.2Bn of land license
fee (LLF). EXIM EBIT margins stood at 7.7% and EBIT/Teu at Rs 1,227.
Domestic EBIT margins stood at 5.1% and EBIT/Teu at Rs 1,403.

Land License Fee (LLF) demand from railways is a shocker

The Railway Ministry has demanded for Rs 7.77Bn as LLF for FY21 for the
Okhla and Tughlakabad Terminals of CONCOR at Delhi. However, company
believes that demand is not as per the Railway's extant policy. Rs 1.2Bn has
been provided for the quarter and expects this amount at Rs 4.5Bn for
FY21.Further LLP rate post April-20 is changed at 7% from 6% earlier on
lands leased to CONCOR. As Railway leased to CONCOR are prior to year
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CMP Rs 386
Target / Upside Rs 440 / 14%
BSE Sensex 38,206
NSE Nifty 11,270
Scrip Details
Equity / FV Rs 3,046mn / Rs 5
Market Cap Rs 235bn
USS 3bn
52-week High/Low Rs 666/Rs 263
Avg. Volume (no) 2,468,800
NSE Symbol CONCOR
Bloomberg Code CCRI'IN

Shareholding Pattern Jun'20(%)

Promoters 54.8
MF/Banks/Fls 13.0
Flls 26.7
Public / Others 5.2
Valuation (x)

FY20A FY21E FY22E
P/E 23.0 64.0 379
EV/EBITDA 13.2 254 18.1
ROE (%) 10.0 3.5 5.6
ROACE (%) 10.0 3.5 5.6

Estimates (Rs mn)

h ced | h - FY20A FY21E FY22E
2006, CONCOR has asked Railway Ministry to continue to charge LLF on the
basis of number of TEUs handled till it remains a PSU. Revenue 64,738 54,276 66,043
EBITDA 16,183 8,135 11,313
Q1FY21 Result (Rs Mn)
PAT 10,232 3,676 6,207
Particulars 1FY21 1FY20  YoY (% 4FY20 0Q (% EPS (Rs.) 168 6.0 102
Revenue 11,891 16,389 (27.4) 15,686 (24.2) > - _ _
Total Expense 10,301 12,357 (16.6) 10,942 (5.9)
EBITDA 1,590 4,033 (60.6) 4,745 (66.5)
Depreciation 1,260 1,253 0.6 1,336 (5.7)
EBIT 330 2,779 (88.1) 3,409 (90.3)
Other Income 588 583 0.9 952 (38.2) VP Research: Vinod Chari
Interest 85 112 (24.6) 108 (21.3) Tel: +91 22 40969776
EBT 833 3,250 (74.4) 4,047 (79.4) E-mail: vinodc@dolatcapital.com
Tax 217 971 (77.7) 1,164 (81.4)
RPAT 17 2,27 72. 2 78. . .
6 278 (72.9) /883 (78.6) Associate: Nishant Shah
APAT 617 2,278 (72.9) 3,089 (80.0) Tel- +9122 409697758
(bps) (bps) E-mail:
Gross Margin (%) 45.1 45.4 (22) 48.2 (309)
EBITDA Margin (%) 13.4 246 (1123) 302 (1687)
NPM (%) 5.2 13.9 (872) 18.4 (1319)
Tax Rate (%) 26.0 29.9 (389) 28.8 (276) 4
EBIT Margin (%) 2.8 17.0 (1418) 21.7 (1896) DOLATCAPITAL ™
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Exhibit 1: Actual VV/s DART estimates

(Rs mn) Actual Estimated Variance % Consensus Variance % | Remarks
21% decline in volumes along with
Net sales 11,891 13,021 (8.7) 12832 (7.3) lower than estimated realization fall
drove sales below estimate
EBITDA 1,590 3,060 (48.0) 2662 (40.3) | Rs 1.2Bn LLF drove EBITDA lower
EBITDA margin (%) 13.4 23.5 (1013bps)  20.7 (737bps)
. . Lower operating profit and other
Adj net income 617 1901 (67.6) 1599 (61.4) income led PAT below estimates
FDEPS (Rs) 1.0 3.1 (67.6) 2.6 (61.4)

Source: Company, DART

Factoring higher LLF; Move rating to Accumulate.

On a conservative basis, we build in the railway demand of LLF of Rs7.8bn in our
estimates. While IR has given a 5% discount on haulage charges, intense competition
may not help the company get any major benefit of haulage discount. We build this
impact into our model and thus lower our FY21E/22E estimates of EBIDTA/PAT by -
40%/-52% and -31%/-38% respectively. As a result, our DCF-based target price
reduced to Rs 440, on a WACC of 7.8%. We change our rating to Accumulate. The
potential volume opportunity that can arise post the completion of the Dedicated
Freight Corridor(DFC) is the main reason for us to still keep it at Accumulate.

Exhibit 2: Change in estimates

Key parameters FY21E FY22E

old New % Chg old New % Chg
Revenue (Rs mn) 54,145 54,276 0.2 65,884 66,043 0.2
EBITDA (Rs mn) 13,508 8,135 (39.8) 16,405 11,313 (31.0)
EBITDA margin (%) 24.9 15.0 -996bps 24.9 17.1 -777bps
Net profit (Rs mn) 7,693 3,676 (52.2) 10,014 6,207 (38.0)
EPS (Rs) 12.6 6.0 (52.2) 16.4 10.2 (38.0)
Source: Company, DART Note: Taken Rs 7.7Bn impact
Exhibit 3: Key Assumptions in our estimates
Key assumptions FY18 FY19 FY20 FY21E FY22E
Revenue (Rs mn) 61,572 65,427 64,738 54,276 66,043
YoY % 9.8 6.3 (1.1) (16.2) 21.7
Volumes (mn Teus) 3.5 3.8 3.7 3.1 3.6
YoY % 13.9 8.4 (2.1) (18.3) 17.0
Realisation (Rs/teu) 17,433 17,085 17,274 17,734 18,444
YoY % (3.6) (2.0) 1.1 2.7 4.0

Source: Company, DART

If the demand of Rs 7.7Bn by the Indian Railways is not into consideration than the
EBITDA/PAT stand at marginally lower at -4%/-5% for FY21E and -1%/-1% for FY22E.

Exhibit 4: Change in estimates if the railway demand is reversed

Key parameters FY21E FY22E

old New % Chg old New % Chg
Revenue (Rs mn) 54,145 54,276 0.2 65,884 66,043 0.2
EBITDA (Rs mn) 13,508 13,135 (2.8) 16,405 16,313 (0.6)
EBITDA margin (%) 24.9 24.2 -75bps 24.9 24.7 -20bps
Net profit (RS mn) 7,693 7,418 (3.6) 10,014 9,949 (0.6)
EPS (Rs) 12.6 12.2 (3.6) 16.4 16.3 (0.6)

Source: Company, DART
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Margins at multi-year lows; profitability dampens

Revenue stood at Rs ~11.9Bn (Est: Rs 13Bn), down 27% YoY /-24% QoQ led -21%/-
8% volume/realisation decline. Realisation decline was on account of higher empty
repositioning. Empty cost for the quarter stood at Rs 380mn of which Rs 210mn was
from EXIM and Rs 165mn from Domestic. EXIM/Domestic revenue mix stood at
84:16% vs 94:6% YoY/ 90:10% QoQ. Exim revenue decline of 29% YoY/-20% QoQ
while domestic revenue fell 22% YoY/-34% QoQ. EXIM realization declined by 11%
YoY/-7% QoQ and while domestic realization grew by 5% YoY/+4% QoQ. Concor
reported 732,711 TEUS in Q1FY21 of which 627,905 teus were of EXIM and 104,806
teus were of Domestic. Overall volume declined by -21% YoY/19% QoQ. This was led
by -20% YoY decline in EXIM and -25% de-growth in Domestic. Sequentially EXIM fell
by 19% while Domestic reported -37%. The company has informed that the discounts
have been increasing to gain volumes, may follow the suit. Price hike of 3-5% can
happen from October onwards. Double stacking dropped 55% to 338 rakes from 758
rakes on the back of 27% decline in imports.

Q1 EBITDA fell sharply by 61% YoY to Rs 1.6Bn (est.: Rs 3Bn). Q1 EBITDA margin came
multi-year lows at 13.4% vs 30.2% QoQ /24.6% YoY. Overall there was 17% YoY
decline in cost. Employee expense remained stable YoY but grew 32% QoQ. Rail
freight declined by 27% YoY/-20% QoQ. However, Other operating expenses saw a
sharp jump of 14% YoY/34% QoQ on account of Rs 1.2Bn of land license fee (LLF).
EXIM EBIT margins dropped sharply to 7.7% vs. 24.4% QoQ/23% YoY. Rail freight
margin stood at 48.7% vs 28.2% YoY.

EXIM EBIT/Teu at Rs 1,227 vs. Rs 4,417 QoQ/ Rs 3,720 YoY. Domestic EBIT margins
declined to 5.1% versus 9.1% QoQ/5.1% YoY. Domestic EBIT/Teu at Rs 1403 vs. Rs
2395 QoQ/ Rs 1342 YoY. EXIM/Domestic EBIT mix stood at 84:16% vs 94:6% YoY,
90:10% QoQ

Exhibit 5: Result Snapshot

(Rs mn) Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 YoY (%) QoQ(%)
Net sales 16,389 17,387 15,276 15,686 11,891 (27.4) (24.2)
Expenditure 12,357 13,132 11,559 10,942 10,301 (16.6) (5.9)
Staff cost 806 829 898 602 796 (1.2) 32.2
Rail freight 8,953 9,397 8,514 8,120 6,523 (27.1) (19.7)
Other Operating exp 2,598 2,905 2,147 2,220 2,983 14.8 344
Operating profit 4,033 4,255 3,717 4,745 1,590 (60.6) (66.5)
Other income 583 637 626 952 588 0.9 (38.2)
Interest 112 81 60 108 85 (24.6) (21.3)
Depreciation 1,253 1,278 1,263 1,336 1,260 0.6 (5.7)
PBT 3,250 (5,078) 3,021 4,047 833 (74.4) (79.4)
Tax 971 725 1,266 1,164 217 (77.7) (81.4)
PAT 2,278 2,807 1,755 3,089 617 (72.9) (80.0)
EPS (INR) 3.7 4.6 2.9 5.1 1.0 (72.9) (80.0)
% of Sales Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 YoY (%) QoQ(%)
Total Cost (%) 75.4 75.5 75.7 69.8 86.6 1123bps 1687bps
Rail Freight expenses 49 4.8 5.9 3.8 6.7 178bps  285bps
Staff Cost 54.6 54.0 55.7 51.8 54.9 22bps  309bps
Other Expenses 15.8 16.7 14.1 14.1 25.1 923bps 1093bps

EBITDA Margin (%) 246 245 243 302  13.4 1123bps -1687bps
Net Profit Margin (%) 13.9 16.1 11.5 19.7 5.2 -872bps -1451bps

August 10, 2020

Source: Company, DART
’ A

DOLATCAPITAL



DART”

Exhibit 6: Segment Snapshot

Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 YoY (%) QoQ(%)

Sales 16,389 17,387 15276 15686 11,891 (27.4) (24.2)
Exim 12,704 13,577 11,713 11,307 9,007  (29.1) (20.3)
Domestic 3,685 3,810 3,562 4,380 2,885  (21.7) (34.1)
Volumes 9,26,923 9,69,158 9,10,407 9,41,270 7,32,711  (21.0) (22.2)
Exim 7,86,442 826013 7,666,822 775319 6,27,905  (20.2) (19.0)
Domestic 1,40,481 143,145 1,43,585 1,65951 1,04,806  (25.4) (36.8)
Realisation 17,681 17,940 16,779 16,665 16,229  (8.2) (2.6)
Exim 16,154 16,437 15275 14,583 14344  (11.2) (1.6)
Domestic 26232 26,614 24,810 26,390 27,524 4.9 43
EBIT 3,114 3,337 2,830 3,822 917  (70.5) (76.0)
Exim 2,926 3,139 2,805 3,425 770 (73.7) (77.5)
Domestic 189 198 25 397 147 (22.0) (63.0)
EBIT/Tue 3,360 3,443 3,108 4,060 1,252 (62.7) (69.2)
Exim 3,720 3,800 3,658 4,417 1,227 (67.0) (72.2)
Domestic 1,342 1,383 171 2,395 1,403 4.5 (41.4)
EBIT Margin (%) 19.0 19.2 18.5 24.4 7.7 -1129bps  -1665bps
Exim 23.0 23.1 23.9 30.3 8.6 -1448bps  -2174bps
Domestic 5.1 5.2 0.7 9.1 51  -2bps  -398bps

Source: Company, DART

Other

highlights from the management conference call

Recent Announcements: (1) Paid Rs 1.2Bn as Land License fee (2) CONCOR
has decided to re-organise its administrative setup from two-layers (i.e.
Regions and Corporate Office) to single layer organisation (i.e. Corporate
Office) with four operational areas managing its 63 operating terminals for
better operational efficiency and faster decision making (3) Ministry of
Railways has decided to give 5% discount on haulage charges per teu of the
movement of loaded containers for private operators starting from 1st
August 2020 till 30th April 2021. May not be able to pass-on the benefits (4)
Surrendered 15 terminals which do not have material impact on financials.

Improvement seen in exports, no major improvement in imports and
domestic.

Terminals: Tughlakabad Terminal remains in the top 5 terminal. The new
terminal in vicinity is not possible due to high land cost.

Originating volumes: Exim at 413,587 Teus, Domestic at 51,146 Teus
totaling to 464,733

Rail based coefficient at Ports: JNPT: 25%, Mundra: 25.5%

DFCC: Expects to start Palanpur route by December which will connect
Mundra and Pipavav.

August 10, 2020
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Exhibit 7: EXIM Volume and growth trend

Exhibit 8: Dmestic Volume and growth trend
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Exhibit 11: EXIM realization and growth trend Exhibit 12: Domestic realization and growth trend
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Exhibit 13: Revenue and Revenue growth trend

Exhibit 14: EBITDA and EBITDA growth trend
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Exhibit 15: PAT and PAT growth trend

Source: Company, DART

Exhibit 16: EBITDA margin trend
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Exhibit 17: Revenue mix trend

Source: Company, DART

Exhibit 18: EBIT mix trend
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Profit and Loss Account

(Rs Mn) FY19A FY20A FY21E FY22E
Revenue 65,427 64,738 54,276 66,043
Total Expense 51,019 48,555 46,141 54,730
COGS 45,175 42,468 40,822 48,588
Employees Cost 3,368 3,135 3,039 3,368
Other expenses 2,477 2,952 2,280 2,774
EBIDTA 14,407 16,183 8,135 11,313
Depreciation 4,246 4,541 5,203 5,428
EBIT 10,162 11,642 2,932 5,884
Interest 7 81 0 0
Other Income 3,342 2,797 1,981 2,411
Exc. / E.O. items 0 (8,611) 0 0
EBT 13,497 5,748 4,913 8,295
Tax 3,785 4,127 1,237 2,088
RPAT 9,712 1,621 3,676 6,207
Minority Interest 0 0 0 0
Profit/Loss share of associates 0 0 0 0
APAT 9,712 10,232 3,676 6,207
Balance Sheet

(Rs Mn) FY19A FY20A FY21E FY22E
Sources of Funds

Equity Capital 3,046 3,046 3,046 3,046
Minority Interest 0 0 0 0
Reserves & Surplus 100,632 97,601 106,101 110,756
Net Worth 103,679 100,647 109,147 113,802
Total Debt 185 0 0 0
Net Deferred Tax Liability 1,616 0 0 0
Total Capital Employed 105,479 100,647 109,147 113,802
Applications of Funds

Net Block 41,947 49,694 49,491 49,563
CWIP 6,247 9,375 9,469 9,564
Investments 14,029 14,441 14,441 12,941
Current Assets, Loans & Advances 63,845 42,158 54,077 59,729
Inventories 233 261 316 300
Receivables 884 1,591 1,636 1,990
Cash and Bank Balances 1,704 21,686 28,738 31,198
Loans and Advances 61,025 18,620 23,386 26,240
Other Current Assets 0 0 0 0
Less: Current Liabilities & Provisions 20,589 15,020 18,330 17,993
Payables 0 0 0 0
Other Current Liabilities 20,589 15,020 18,330 17,993
Net Current Assets 43,256 27,138 35,747 41,735
Total Assets 105,479 100,647 109,147 113,802

E — Estimates

August 10, 2020
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Important Ratios

Particulars FY19A FY20A FY21E FY22E
(A) Margins (%)

Gross Profit Margin 31.0 34.4 24.8 26.4
EBIDTA Margin 22.0 25.0 15.0 17.1
EBIT Margin 15.5 18.0 5.4 8.9
Tax rate 28.0 71.8 25.2 25.2
Net Profit Margin 14.8 2.5 6.8 9.4
(B) As Percentage of Net Sales (%)

COGS 69.0 65.6 75.2 73.6
Employee 5.1 4.8 5.6 5.1
Other 3.8 4.6 4.2 4.2
(C) Measure of Financial Status

Gross Debt / Equity 0.0 0.0 0.0 0.0
Interest Coverage 1373.2 144.3

Inventory days 1 1 2 2
Debtors days 5 9 11 11
Average Cost of Debt 3.7 87.5

Payable days 0 0 0 0
Working Capital days 241 153 240 231
FAT/O 1.6 1.3 1.1 1.3
(D) Measures of Investment

AEPS (Rs) 15.9 16.8 6.0 10.2
CEPS (Rs) 22.9 24.2 14.6 19.1
DPS (Rs) 6.8 3.6 1.5 2.5
Dividend Payout (%) 42.9 21.4 25.0 25.0
BVPS (Rs) 170.2 165.2 179.1 186.8
RoOANW (%) 9.8 10.0 3.5 5.6
ROACE (%) 9.6 10.0 35 5.6
ROAIC (%) 11.3 12.7 3.7 7.2
(E) Valuation Ratios

CMP (Rs) 386 386 386 386
P/E 24.2 23.0 64.0 37.9
Mcap (Rs Mn) 235,433 235,433 235,433 235,433
MCap/ Sales 3.6 3.6 43 3.6
EV 233,913 213,747 206,695 204,235
EV/Sales 3.6 3.3 3.8 3.1
EV/EBITDA 16.2 13.2 25.4 18.1
P/BV 2.3 2.3 2.2 2.1
Dividend Yield (%) 1.8 0.9 0.4 0.7
(F) Growth Rate (%)

Revenue 6.3 (1.2) (16.2) 21.7
EBITDA (2.4) 12.3 (49.7) 39.1
EBIT (6.2) 14.6 (74.8) 100.7
PBT (2.6) (57.4) (14.5) 68.8
APAT (6.8) 5.4 (64.1) 68.8
EPS (6.8) 5.4 (64.1) 68.8
Cash Flow

(Rs Mn) FY19A FY20A FY21E FY22E
CFO 18,269 17,313 8,135 11,313
CFI (2,397) (8,240) (3,113) (1,684)
CFF 4,805 (14,467) 4,823 (1,552)
FCFF (27,601) 32,188 248 101
Opening Cash 19,817 1,704 21,686 28,738
Closing Cash 1,704 21,686 28,738 31,198

E — Estimates
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DART RATING MATRIX
Total Return Expectation (12 Months)

Buy >20%
Accumulate 10 to 20%
Reduce 0 to 10%
Sell < 0%
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R9) ] Month Rating TP (Rs.) Price (Rs.)
1o —— CCRI Target Price Oct-19 Buy =r csg
Wy ‘ ‘ ‘ Nov-19 Buy 675 557
620 - Feb-20 Buy 665 575
AN Mar-20 Buy 610 279
530 1 Mar-20 Buy 610 332
440 - W,...n‘ Jun-20 Buy 560 434
350 +
260 T r )
(2] (2] o (2] (o] o o o o o o o o
— — — — — N N N N N N N N * . .
> s B 3 o) o & J o < J & Price as on recommendation date
5 oy S e 9] [ [ 4 S @ 5 = 5
Z 1%} (@] = [ ] I = < = s <

DART Team
Purvag Shah Managing Director purvag@dolatcapital.com +9122 4096 9747
Amit Khurana, CFA Head of Equities amit@dolatcapital.com +9122 4096 9745

CONTACT DETAILS
Equity Sales Designation E-mail Direct Lines
Dinesh Bajaj VP - Equity Sales dineshb@dolatcapital.com +9122 4096 9709
Kapil Yadav VP - Equity Sales kapil@dolatcapital.com +9122 4096 9735
Yomika Agarwal VP - Equity Sales yomika@dolatcapital.com +9122 4096 9772
Jubbin Shah VP - Derivatives Sales jubbins@dolatcapital.com +9122 4096 9779
Ashwani Kandoi AVP - Equity Sales ashwanik@dolatcapital.com +9122 4096 9725
Lekha Nahar AVP - Equity Sales lekhan@dolatcapital.com +9122 4096 9740
Equity Trading Designation E-mail
P. Sridhar SVP and Head of Sales Trading sridhar@dolatcapital.com +9122 4096 9728
Chandrakant Ware VP - Sales Trading chandrakant@dolatcapital.com  +9122 4096 9707
Shirish Thakkar VP - Head Domestic Derivatives Sales Trading  shirisht@dolatcapital.com +9122 4096 9702
Kartik Mehta Asia Head Derivatives kartikm@dolatcapital.com +9122 4096 9715
Dinesh Mehta Co- Head Asia Derivatives dinesh.mehta@dolatcapital.com +9122 4096 9765
Bhavin Mehta VP - Derivatives Strategist bhavinm@dolatcapital.com +9122 4096 9705

Dolat Capital Market Private Limited.
Sunshine Tower, 28th Floor, Senapati Bapat Marg, Dadar (West), Mumbai 400013




DART”

Analyst(s) Certification

The research analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in
this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and No part of his or her or their
compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research report.

1. Analyst(s) and Associate (S) holding in the Stock(s): (Nil)

Il. Disclaimer:

This research report has been prepared by Dolat Capital Market Private Limited. to provide information about the company(ies) and sector(s), if any,
covered in the report and may be distributed by it and/or its affiliated company(ies) solely for the purpose of information of the select recipient of this
report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written consent of
Dolat Capital Market Private Limited. This report has been prepared independent of the companies covered herein. Dolat Capital Market Private Limited.
and its affiliated companies are part of a multi-service, integrated investment banking, brokerage and financing group. Dolat Capital Market Private
Limited. and/or its affiliated company(ies) might have provided or may provide services in respect of managing offerings of securities, corporate finance,
investment banking, mergers & acquisitions, financing or any other advisory services to the company(ies) covered herein. Dolat Capital Market Private
Limited. and/or its affiliated company(ies) might have received or may receive compensation from the company(ies) mentioned in this report for rendering
any of the above services. Research analysts and sales persons of Dolat Capital Market Private Limited. may provide important inputs to its affiliated
company(ies) associated with it. While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description
of the securities, markets or developments referred to herein, and Dolat Capital Market Private Limited. does not warrant its accuracy or completeness.
Dolat Capital Market Private Limited. may not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error
in the information contained in this report. This report is provided for information only and is not an investment advice and must not alone be taken as
the basis for an investment decision. The investment discussed or views expressed herein may not be suitable for all investors. The user assumes the
entire risk of any use made of this information. The information contained herein may be changed without notice and Dolat Capital Market Private Limited.
reserves the right to make modifications and alterations to this statement as they may deem fit from time to time. Dolat Capital Market Private Limited.
and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of
the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act
as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may
have any other potential conflict of interests with respect to any recommendation and other related information and opinions. This report is neither an
offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction. This report is
not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Dolat Capital Market
Private Limited. and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein
may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required
to inform themselves of and to observe such restrictions.

For U.S. Entity/ persons only: This research report is a product of Dolat Capital Market Private Limited., which is the employer of the research analyst(s)
who has prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States (U.S.) and are not
associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer, and is/are
not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among
other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by Dolat Capital Market Private Limited. only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of
the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance
on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above, then it should not act upon this report and return
the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person or entity.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct
certain business with Major Institutional Investors, Dolat Capital Market Private Limited. has entered into an agreement with a U.S. registered broker-
dealer Ltd Marco Polo Securities Inc. ("Marco Polo"). Transactions in securities discussed in this research report should be effected through Marco Polo
or another U.S. registered broker dealer/Entity as informed by Dolat Capital Market Private Limited. from time to time.

Dolat Capital Market Private Limited.

Corporate Identity Number: U65990DD1993PTC009797
Member: BSE Limited and National Stock Exchange of India Limited.
SEBI Registration No: BSE - INB010710052 & INF010710052, NSE - INB230710031& INF230710031, Research: INHO00000685
Registered office: Office No. 141, Centre Point, Somnath, Daman — 396 210, Daman & Diu
Board: +9122 40969700 | Fax: +9122 22651278 | Email: research@dolatcapital.com | www.dolatresearch.com

Our Research reports are also available on Reuters, Thomson Publishers, DowJones and Bloomberg (DCML <GO>)



