15 August 2020 | Results Review 1QFY21

Endurance Technologies
Healthy order book

While Endurance reported a weak 1Q, the auto parts maker RFQs have risen
to Rs 15.4bn in 1QFY21 (up from Rs 12.8bn QoQ). With the recent acquisition
of its Italian technology partners Grimeca and Adler, the company is further
expanding its presence with customers. It is winning new orders from new
customers (TVS Motors), and the management expects to increase its wallet
share by cross-selling products to OEMs. Endurance has raised FY21E Capex
guidance to Rs 2bn (from 1.5bn earlier). The stock is amongst our preferred
pick in the autos/auto parts sector as the company is well-positioned to

benefit from a demand recovery over FY22/23E. Maintain BUY.

1QFY21 financials: Standalone: Revenue/EBITDA declined by 74/99% YoY,
owing to COVID-led lockdown and decline in production volumes from all
major OEMs. EBITDA margin came in at 0.7% due to negative operating
leverage. Standalone loss of Rs 319mn. Consolidated: Revenue/EBITDA
declined by 68/88% YoY. EBITDA margin came in at 7.1% (17.9/14.9%
YoY/QoQ). Loss of Rs 249mn. Performance of Europe operations was better
than India business. The revenue decline was lower at 55% as Europe has
started to open up. EBITDA margin came in at 16.3% (-123bps YoY).

Concall and other highlights: (1) Healthy order book, ramp-up from TVS:
The company has won new orders, particularly from TVS, an OEM in which
it has a nominal presence. The orders include Rs 1,220mn for brakes and Rs
320mn for suspension components. Endurance’s requests for quotes have
risen to Rs 15.4bn in 1Q. (2) New plant: Endurance is setting up a capacity of
600k p.a of CBS brakes at its Pantnagar plant in Uttarakhand, which will
commence operations by 2021. (3) Demand is picking up in 2Q: In 1Q,
business from Bajaj Auto declined by 68%, Honda by 88% and RE and Hero
by 78%. However, these OEMs are now witnessing demand pick-up and
production is expected to return to pre-COVID levels. (4) Europe business:
While sales were down 52.5% YoY, sales trends/forecasts suggest a rebound
in Europe’s passenger car sales. In the last two years, the company has
received EUR 110mn worth of business for EV and hybrid cars from Audi,
Porsche, VW, Daimler, BMW, etc.

Earnings outlook: While we are lowering our FY20 estimates to factor in the
weak 1QFY21 performance, we are positive on the order book ramp-up at
Endurance, particularly with new OEMs. We set a revised target price of Rs
1,085, based on 26x Jun-22 EPS (25x earlier), to factor in the improving
outlook Key risks: (1) a delayed recovery in 2W sales and (2) any pushback
in timelines of new orders.
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Endurance: Results Review 1QFY21

Standalone Quarterly Financial Snapshot

Standalone revenue Particulars (Rs mn) 1QFY21 1QFY20 YoY (%) 4QFY20 QoQ (%)
declined by 74/68% Net sales (incl OOI) 3,562 13,612 (73.8) 11,244 (68.3)
YOY/QOQ aﬁected by Material Expenses 2,163 8,237 (73.7) 6,970 (69.0)
COVID led lockdown Employee Expenses 670 756 (11.4) 738 (9.2)
Other Operating Expenses 703 2,162 (67.5) 2,173 (67.7)
Total Expenditure 3,536 11,156 68.3) 9,881 64.2)
st woear BN A
4.7% of net sales. In EBfT (439) 1,970 I\.IA 841 I\.IA
1QFY21, Aftermarket ’
. Other Income 42 33 26.2 146 (71.5)
revenue came in at Rs Interest Cost 20 36 (43.1) 17 19.2
169mn vs Rs 592mn YoY PBT “18) 1967 NA 970 NA
Tax (99) 676 NA 251 NA
RPAT (319) 1,291 NA 719 NA
The company will start EO Items (Adj For Tax) ) N I ) )
supply for aluminium APAT (319) 1,291 NA 719 NA
casting for new Hyundai Adj EPS @.3) 9.2 NA 5.1 NA
Venue and Kia Sonet. The Source: Company, HSIE Research
share of machined castings
is in excess of 50%. Quarterly Performance Analysis
As % of sales 1QFY21 1QFY20 YoY (bps) 4QFY20  QoQ (bps)
Material Expenses 60.7 60.5 21 62.0 (127)
Competitors in the brake Employee Expenses 18.8 5.6 1,326 6.6 1,225
segment include Nissin Other Operating Expenses 19.7 15.9 385 19.3 41
from Japan and Brembo Total Expenditure 99.3 82.0 1,732 87.9 1,140
EBITDA 0.7 18.0 (1,732) 12.1 (1,140)
RPAT (8.9) 9.5 NA 6.4 NA
Performance from Bajaj APAT (8.9) 9.5 NA 6.4 NA
Auto and Hero Motocorp Tax as % of PBT 23.8 34.4 NA 259 NA
in Jun-20 was encouraging Source: Company, HSIE Research
India business had nil debt
as of Jun-20 with cash
levels of Rs 275mn
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Particulars (Rs mn) 1QFY21 1QFY20 YoY (%) 4QFY20 QoQ (%)
Consolidated revenue Net sales (incl OOI) 6,031 19,092 (68.4) 15,968 62.2)
declined 68% YoY Material Expenses 2,889 10,352 (72.1) 8,664 (66.7)
Employee Expenses 1,320 1,793 (26.4) 1,627 (18.9)
Other Operating Expenses 1,394 3,533 (60.5) 3,298 (67.7)
Total Expenditure 5,604 15,678 (64.3) 13,589 (58.8)
EBITDA 427 3,414 (87.5) 2,379 (82.0)
Performance of Europe o
. Depreciation 856 927 (7.7) 1,230 (30.4)
operations was broadly
better than India EBIT (428) 2,486 NA 1,149 (137.3)
K . Other Income 109 68 60.0 174 (37.8)
standalone business with Interest Cost 0 58 (28.5) 26 62.6
EBITDA margin at 16.3% PBT (361) 2,49 ™ 1,298 ™
Tax (112) 840 NA 229 NA
RPAT (249) 1,656 NA 1,068 NA
Consolidated Net debt to O Tamal(Ad ForTay ) i N ) )
Eq uity was at 0.3:1 Minority Interest 0) - - - -
APAT (249) 1,656 NA 1,068 NA
Adj EPS (1.8) 11.8 NA 7.6 NA
Source: Company, HSIE Research
59% of total income was
from domestic markets Quarterly Performance Analysis
As % of sales 1QFY21 1QFY20 YoY (bps) 4QFY20 QoQ (bps)
Material Expenses 47.9 54.2 (632) 54.3 (635)
Employee Expenses 21.9 9.4 1,250 10.2 1,169
European operations were Other Operating Expenses 23.1 18.5 461 20.7 247
relatively lesser impacted Total Expenditure 92.9 82.1 1,080 85.1 781
as the western economies EBITDA 7.1 17.9 (1,080) 14.9 (781)
have started opening up RPAT 4.1) 8.7 NA 6.7 NA
APAT 4.1) 8.7 NA 6.7 NA
Tax as % of PBT 31.0 33.7 NA 17.7 NA
Source: Company, HSIE Research
Europe operations
Particulars (Rs mn) 1QFY21 1QFY20 YoY (%) 4QFY20 QoQ (%)
Net Sales 2,469 5,480 (54.9) 4,724 (47.7)
EBITDA 402 958 (568.1) 1,016 (60.5)
EBITDA margin (%) 16.3 17.5 -123 bps 21.5 -525 bps
PAT 69 365 (81.0) 350 (80.1)
Source: Company, HSIE Research
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STANDALONE CONSOLIDATED
Net Revenue affected due to COVID Net Revenue
I Net revenue (Rs mn) % YoY - RHS mm Net revenue (Rs mn) % YoY - RHS
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EBITDA margins affected by negative op lev

Source: Company, HSIE Research

Consolidated EBITDA margins
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Geographical mix (%) Europe business EBITDA margins
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Change in estimates
New Oold % change
FY21E FY22E FY23E FY21E FY22E FY23E FY21E FY22E FY23E
Revenue 59,819 68,401 78,575 64,412 72,358 81,710 7) 5) 4)
EBITDA 8,528 11,260 13,190 10,214 11,910 13,595 17) ) ®)
EBITDA Margin (%) 14.3 16.5 16.8 159 16.5 16.6 -160 bps 0bps 15 bps
PAT 3,781 5,558 6,816 4,464 5,576 6,598 (15) 0) 3
EPS 26.9 39.5 48.5 31.7 39.6 46.9 (15) 0) 3
Source: HSIE Research
Peer set comparison
Mcap CMP Reco Adj EPS (Rs/sh) P/E (x) RoE (%)
(Rsbn)  (Rs/sh) FY21E  FY22E  FY23E| FY21E  FY22E  FY23E| FY21E  FY22E  FY23E
Ashok Leyland 181 62 REDUCE 0.6 35 47 101.3 17.6 13.1 24 13.4 16.4
Bajaj Auto 863 2,983 ADD 144.3 166.0 194.0 20.7 18.0 15.4 20.0 20.9 22.2
Escorts Ltd. 135 1,101 ADD 54.1 71.1 85.0 204 15.5 12.9 13.0 13.6 14.2
Hero Motocorp 560 2,805 BUY 124.9 156.4 182.5 225 17.9 15.4 17.0 19.5 20.5
Mahindra 733 615 ADD 27.5 35.3 419 224 17.4 14.7 9.2 10.9 11.8
Maruti Suzuki 1,989 6,587 BUY 145.9 261.6 330.9 45.1 25.2 19.9 8.5 14.1 16.1
Tata Motors 448 125 ADD (29.7) 0.5) 9.8 4.2) (227.8) 12.7 (25.0) (0.5) 9.0
Endurance 135 960 BUY 26.9 39.5 48.5 35.8 24.3 19.8 12.0 15.8 16.9
Subros 14 217 ADD 2.8 10.6 14.4 774 20.4 15.0 24 8.7 10.8

Source: Company, HSIE Research
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Revenue from: (Rs mn) FY17 FY18 FY19 FY20 FY21E FY22E FY23E
Aluminum die casting 18,290 19,616 22,741 20,753 17,640 19,933 22,545
Shock absorbers (suspension) 14,378 16,738 19,065 17,294 15,046 17,152 19,897
Brake assembly 2,856 2,910 4,042 5,534 4,981 5,877 7,053
Clutch (transmission) 3,304 4,033 4,609 4,842 4,358 5,143 6,068
Components and others 3,974 2,883 3,718 962 972 1,117 1,341
Gross Revenue 42,802 46,180 54,174 49,386 42,997 49,223 56,903
Excise duty 4,003 1,279 - - - - -
Net Revenue 38,798 44,901 54,174 49,386 42,997 49,223 56,903
EBITDA 4,710 5,904 7,320 7,423 5,332 7,482 8,877
EBITDA margin (%) 12.1% 13.1% 13.5% 15.0% 12.4% 15.2% 15.6%
Adj. net profit 2,215 2,985 3,787 4,277 2,843 4,286 5,281
Source: Company, HSIE Research

Europe business

Rs mn FY17 FY18 FY19 FY20 FY21E FY22E FY23E
Net Sales (in EUR) 233 245 259 251 208 237 268
Net Sales 17,110 18,613 20,930 19,791 16,823 19,178 21,671
% YoY 9% 9% 12% -5% -15% 14% 13%
EBITDA 2,873 3,373 3,968 3,885 3,196 3,778 4,313
EBITDA Margin (%) 16.8% 18.1% 19.0% 19.6% 19.0% 19.7% 19.9%
% YoY 20.2% 17.4% 17.6% -2.1% -17.7% 18.2% 14.1%
Source: Company, HSIE Research
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o .
Financials

Consolidated Income Statement

(Rs mn) FY17 FY18 FY19 FY20P FY21E FY22E FY23E
Net Revenues 55,909 63,514 75,105 69,177 59,819 68,401 78,575
Growth (%) 6.9 13.6 18.2 (7.9) (13.5) 14.3 14.9
Material Expenses 32,265 36,583 43,495 37,352 32,503 37,132 42,638
Employee Expenses 5,455 5,809 6,527 6,773 6,073 6,450 7,488
Other Operating Expenses 10,605 11,844 13,795 13,744 12,715 13,559 15,259
Total Expenses 48,325 54,236 63,817 57,869 51,291 57,141 65,385
EBITDA 7,583 9,278 11,288 11,308 8,528 11,260 13,190
EBITDA Margin (%) 13.6 14.6 15.0 16.3 14.3 16.5 16.8
EBITDA Growth (%) 12.0 22.3 21.7 0.2 (24.6) 32.0 17.1
Depreciation 2,905 3,216 3,762 4,143 3,923 4,471 4,880
EBIT 4,678 6,062 7,526 7,165 4,605 6,790 8,310
Other Income (Including EO Items) 291 (33) 62 476 524 602 723
Interest 322 235 257 175 140 126 122
PBT 4,646 5,793 7,331 7,465 4,988 7,265 8,910
Tax (Incl Deferred) 1,343 1,886 2,381 1,810 1,207 1,707 2,094
Minority Interest = = = = = 4 =
RPAT 3,303 3,908 4,950 5,655 3,781 5,558 6,816
EO (Loss)/Profit (Net Of Tax) - (269) (208) - - - -
APAT 3,303 4,176 5,158 5,655 3,781 5,558 6,816
APAT Growth (%) 10.3 26.4 23.5 9.6 (33.1) 47.0 22.6
Adjusted EPS (Rs) 23.5 29.7 36.7 40.2 26.9 39.5 48.5
EPS Growth (%) 10.3 26.4 23.5 9.6 33.1) 47.0 22.6

Source: Company, HSIE Research

Consolidated Balance Sheet

(Rs mn) FY17 FY18 FY19 FY20P FY21E FY22E FY23E
SOURCES OF FUNDS

Share Capital - Equity 1,407 1,407 1,407 1,407 1,407 1,407 1,407
Reserves 15,887 20,322 24,240 28,654 31,506 36,085 41,888
Total Shareholders Funds 17,293 21,729 25,647 30,060 32,913 37,492 43,295
Minority Interest - - - - - - -
Long Term Debt 3,422 3,803 3,464 4,021 3,981 3,941 3,901
Short Term Debt 1,736 1,783 2,120 1,461 1,490 1,520 1,550
Total Debt 5,158 5,586 5,584 5,482 5,471 5,461 5,452
Net Deferred Taxes (182) (103) (150) (242) (247) (252) (257)
TOTAL SOURCES OF FUNDS 22,270 27,212 31,081 35,300 38,137 42,701 48,490
APPLICATION OF FUNDS

Net Block 14,982 16,932 20,112 24,439 23,045 24,075 25,195
Goodwill 1,355 1,577 1,520 1,624 1,657 1,690 1,724
CWIP & Intangible assets under development 438 592 1,178 1,260 1,285 1,310 1,337
Investments 10 10 13 12 83 125 128
Other Non-current Assets 2,122 2,680 3,072 1,568 1,600 1,632 1,664
Total Non-current Assets 18,907 21,792 25,894 28,903 27,670 28,832 30,047
Cash & Equivalents 2,516 5,476 5,727 7,858 12,199 15,469 19,875
Inventories 4,438 4,939 5,400 5,501 4,757 5,439 6,248
Debtors 7,609 9,688 9,251 6,727 5,817 6,652 7,641
Other Current Assets 1,453 1,398 1,277 1,389 1,417 1,446 1,474
Total Current Assets 16,016 21,501 21,655 21,476 24,191 29,006 35,239
Creditors 8,642 11,284 11,735 10,662 9,220 10,543 12,111
Other Current Liabilities & Provns 4,011 4,797 4,734 4,416 4,504 4,594 4,686
Total Current Liabilities 12,653 16,081 16,468 15,078 13,724 15,137 16,797
Net Current Assets 3,363 5,420 5,187 6,397 10,467 13,869 18,443
TOTAL APPLICATION OF FUNDS 22,270 27,212 31,081 35,300 38,137 42,701 48,490

Source: Company, HSIE Research
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Consolidated Cash Flow

(Rs mn) FY17 FY18 FY19 FY20P FY21E FY22E FY23E
Reported PBT 4,646 5,793 7,331 7,465 4,988 7,265 8,910
Non-operating & EO Items (291) 33 (62) (476) (524) (602) (723)
Interest Expenses 322 235 257 175 140 126 122
Depreciation 2,905 3,216 3,762 4,143 3,923 4,471 4,880
Working Capital Change (1,849) 903 484 920 272 (133) (167)
Tax Paid (1,340) (1,807) (2,428) (1,902) (1,212) (1,712) (2,099)
OPERATING CASH FLOW (a) 4,395 8,375 9,344 10,326 7,588 9,415 10,923
Capex (2,778) (5,542) (7,470) (8,656) (2,588) (5,559) (6,060)
Free Cash Flow (FCF) 1,617 2,832 1,874 1,669 5,001 3,856 4,863
Investments 166 (559) (394) 1,505 (103) (74) (35)
Non-operating Income 291 (33) 62 476 524 602 723
INVESTING CASH FLOW (b) (2,321) (6,134) (7,802) (6,676) (2,167) (5,030) (5,373)
Debt Issuance/(Repaid) (874) 428 2) (102) (11) (10) )
Interest Expenses (322) (235) (257) (175) (140) (126) (122)
FCFE 421 3,025 1,614 1,392 4,849 3,720 4,732
Share Capital Issuance (86) 1,203 (103) (313) 0) 0 -
Dividend (422) (675) (928) (928) (928) (979) (1,013)
FINANCING CASH FLOW (c¢) (1,704) 720 (1,291) 1,519) (1,080) (1,115) (1,144)
NET CASH FLOW (a+b+c) 370 2,961 251 2,131 4,342 3,269 4,406
Closing Cash & Equivalents 2,516 5,476 5,727 7,858 12,199 15,469 19,875
Key Ratios

FY17 FY18 FY19 FY20P FY21E FY22E FY23E

PROFITABILITY (%)

GPM 42.3 42.4 421 46.0 45.7 45.7 45.7
EBITDA Margin 13.6 14.6 15.0 16.3 14.3 16.5 16.8
EBIT Margin 8.4 9.5 10.0 10.4 7.7 9.9 10.6
APAT Margin 5.9 6.6 6.9 8.2 6.3 8.1 8.7
RoE 20.8 214 21.8 20.3 12.0 15.8 16.9
RoIC (or Core RoCE) 17.5 19.7 21.6 20.6 13.1 19.5 22.8
RoCE 15.6 16.5 174 16.4 9.5 12.9 13.9
EFFICIENCY

Tax Rate (%) 28.9 32.6 32.5 242 242 23.5 23.5
Fixed Asset Turnover (x) 3.7 3.8 3.7 2.8 2.6 2.8 3.1
Inventory (days) 29.0 28.4 26.2 29.0 29.0 29.0 29.0
Debtors (days) 49.7 55.7 45.0 35.5 35.5 35.5 35.5
Other Current Assets (days) 9.5 8.0 6.2 7.3 8.6 7.7 6.8
Payables (days) 56.4 64.8 57.0 56.3 56.3 56.3 56.3
Other Current Liab & Provns (days) 26.2 27.6 23.0 23.3 27.5 245 21.8
Cash Conversion Cycle (days) 5.5 (0.3) (2.6) (7.7) (10.6) (8.5) 6.7)
Debt/EBITDA (x) 0.3 0.0 (0.0) 0.2) 0.8) 0.9) (1.1)
Net D/E (x) 0.2 0.0 0.0) 0.1) 0.2) 0.3) 0.3)
Interest Coverage (x) 14.5 25.8 29.2 40.9 32.8 53.8 67.8
PER SHARE DATA (Rs)

EPS 23.5 29.7 36.7 40.2 26.9 39.5 48.5
CEPS 441 50.6 61.9 69.7 54.8 71.3 83.1
Dividend 245 4.0 515 5.5 5.5 5.8 6.0
Book Value 123 154 182 214 234 267 308
VALUATION

P/E (x) 40.9 324 26.2 23.9 35.8 243 19.8
P/BV (x) 7.8 6.2 5.3 45 41 3.6 3.1
EV/EBITDA (x) 18.2 14.6 12.0 11.8 15.1 11.1 9.2
EV/Revenues (x) 2.5 2.1 1.8 1.9 2.1 1.8 1.5
OCEF/EV (%) 3.2 6.2 6.9 7.8 5.9 7.5 9.0
FCF/EV (%) 1.2 21 14 1.3 3.9 3.1 4.0
FCFE/Mkt Cap (%) 0.3 22 1.2 1.0 3.6 2.8 3.5
Dividend Yield (%) 0.3 0.4 0.6 0.6 0.6 0.6 0.6
Source: Company, HSIE Research
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report. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this
report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. Also Research Analyst or his relative
or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding
the date of publication of the Research Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does not have any material
conflict of interest.

Any holding in stock -No

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must not be used as a singular basis of any
investment decision. The views herein are of a general nature and do not consider the risk appetite or the particular circumstances of an individual investor;
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referred to in this document (including merits and risks) and should consult their own advisors to determine merits and risks of such investment. The
information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from sources believed to be
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completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any company or companies or their
securities mentioned herein are not intended to be complete. HSL is not obliged to update this report for such changes. HSL has the right to make changes and
modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen
or resident or located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be
contrary to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to
the attention of the sender. This document may not be reproduced, distributed or published in whole or in part, directly or indirectly, for any purposes or in
any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or
price, or the income derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively
assume currency risk. It should not be considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. This report
should not be construed as an invitation or solicitation to do business with HSL. HSL may from time to time solicit from, or perform broking, or other services
for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of
the company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a
market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any
other potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments
made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates,
diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt
in the report, or may make sell or purchase or other deals in these securities from time to time or may deal in other securities of the companies / organizations
described in this report.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject
company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the
date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage
services or other advisory service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with
preparation of the research report. Accordingly, neither HSL nor Research Analysts have any material conflict of interest at the time of publication of this
report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may
have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of
the subject company. We have not received any compensation/benefits from the subject company or third party in connection with the Research Report.
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