
 

 

 

 

 

IC
IC

I 
S

e
c
u
r
it

ie
s
 –

 R
e
t
a
il
 E

q
u
it

y
 R

e
s
e
a
r
c
h
 

 

 

R
e
s
u
lt

 U
p
d
a
t
e
 

 

August 11, 2020 

CMP: | 129    Target: | 145 (13%)     Target Period: 12 months  

Entertainment Network India (ENTNET) 

 
HOLD 

 

Covid-19 impacts revenues sharply! 

Entertainment Network India (ENIL) reported a weak set of Q1FY21 numbers. 

Revenues came in at | 38.5 crore (down 71% YoY) with core radio revenue 

de-growth of ~84% YoY in Q1FY21. The solutions business saw 40% YoY 

decline in revenues (60% decline without brand licensing revenue). 

Reported EBITDA came in at -| 25.9 crore against EBITDA of | 33.1 crore in 

Q1FY20. Although ENIL managed a cost reduction across all fronts, negative 

operating leverage led to EBITDA loss. The company reported a net loss of 

| 37.9 crore against net profit of | 3.9 crore in Q1FY20. 

Radio revenues worst hit during lockdown 

The radio business continued to report revenue de-growth in Q1FY21 

following a disappointing FY20. Ad volume took a big hit due to reduced 

spend by corporate/government during Covid-19 induced lockdown. We 

note that ENIL's core radio revenue decline in Q1FY21 was higher than 

competitor in the industry who reported ~79% decline (total revenue trend 

better for ENIL owing to solutions business). Radio revenue decline was 

mainly owing to weakness in education (81% down YoY), M&E (77% down), 

FMCG (72% down) and other sectors that de-grew 87% while health & 

pharma, BFSI, government were relatively better where ad spend was down 

50-55% YoY. The company said ad volumes trend from June onwards was 

better as June and July were up 82% & 50% MoM, respectively. Revenues 

are expected to remain under pressure in the near term with full ad recovery 

likely from Q4FY21E onwards. Accordingly, we revise our estimates and 

expect radio revenues to decline 37% YoY in FY21E followed by a sharp 

recovery of 49% YoY in FY22E to | 337 crore, on a lower base. 

Non-FCT trend better than FCT business… 

Solutions business revenue was down 40.1% YoY at ~| 22 crore (decline of 

59.8% YoY not accounting for brand licensing revenue). Although solutions 

business de-grew, it reported strong gross margins at 65.6%. Solutions IP 

business was down 70% YoY but reported margin of 38%. The management 

said digital solutions account for 28% of revenues. Going ahead, we bake in 

7.7% CAGR in solution business in FY20-22E to | 210 crore. 

Valuation & Outlook 

The radio sector remains the worst hit media segment with FY20 being a 

washout due to macroeconomic headwinds and Covid-19 affecting FY21E 

earnings. Gross margins growth of solutions business is a relief for ENIL in 

challenging times. We would monitor the traction and consistency in the 

same before turning constructive. The company has cash & cash equivalents 

of ~| 236 crore, which assures liquidity. Larger players in the industry will 

benefit in case of consolidation. However, recovery in radio ad growth is key 

for overall rerating of the stock. We believe full ad recovery is still a couple 

of quarters away. Hence, we maintain our HOLD rating on the stock with a 

revised target price of | 145 (implying ~4x FY22E EV/EBITDA). 

  
 

Key Financial Summary 

 

s  

Source: Company, ICICI Direct Research * 

(Ye ar -e n d  March ) FY18 FY19 FY20 FY21E FY22E C AG R (FY20-22E)

Net Sales  (| crore) 537.1      620.8      548.1      377.9         554.5         0.6                                                           

EBITDA  (| crore) 116.6      139.1      125.3      62.0           150.8         9.7                                                           

Net Prof it (| crore) 35.6        53.9        10.7        (27.6)          33.7           77.3                                                         

EPS (|) 7.5          11.3        2.2          (5.8)            7.1             

P/E (x) 17.3        11.4        57.5        (22.3)          18.3           

Price / Book (x) 0.7          0.7          0.7          0.7             0.7             

EV /EBITDA  (x) 4.7          3.3          3.0          5.7             2.0             

RoCE (% ) 6.2          9.0          3.0          (1.7)            6.4             

RoE (% ) 3.5          5.8          1.2          (3.1)            3.7             

 

Particulars 

 

 

 
 

Key Highlights 

 Maintain HOLD rating with revised 

target price of | 145, (implying ~4x 

FY22E EV/EBITDA) 

Price Chart 
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Par ticu lar Am o u n t

Market Capita liz ation (| Crore)  | 615.4 Crore 

Tota l Debt (FY 20)  | 0 Crore 

Cash & L iquid 

Inves tments (FY 20)

 | 240.2 Crore 

EV  (| Crore)  | 456.4 Crore 

52 w eek H/L 396/101

Equity capita l              47.7 
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Exhibit 1: Variance Analysis 

 

Source: Company, ICICI Direct Research 

 

Exhibit 2: Change in estimates 

 

Source: Company, ICICI Direct Research 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Q 1FY21 Q 1FY20 Q 4FY20 Yo Y (%) Q o Q  (%) C o m m e n ts

Revenue 38.5 132.4 151.8 -71.0 -74.7

Radio revenue de-grow th of 84.3% Y oY w hile solutions

bus iness  de-grew  40.1%  Y oY  amids t lockdow n

O ther Income 5.8 3.3 3.8 79.3 55.9

Marketing Expenses 11.7 22.1 44.4 -47.3 -73.7

A dminis trative Expenses 16.6 26.2 36.0 -36.4 -53.8

L icense Fee 7.9 8.9 9.2 -12.0 -14.0

Employee Expenses 26.3 35.5 31.7 -25.9 -17.0

O ther Expenses 1.9 6.6 7.6 -71.0 -74.7

EBITDA -25.9 33.1 23.0 -178.5 -212.8 Weaker topline led to operating loss

EBITDA  Margin (% ) -67.4 25.0 15.1 -9240 bps -8257 bps

Depreciation 25.3 25.0 26.9 1.3 -5.9

Interes t 4.7 4.9 4.7 NA 0.4

Tota l Tax -12.2 2.6 -1.6 -561.6 661.6

PA T -37.9 3.9 -3.2 -1,084.2 1,072.8

Ke y Me tr ics

O p. Revenue grow th -72% 11% -14%

Rate/S lot 328.5 283.8 373.7 15.7 -12.1

C o m m e n ts

(| C ro re ) O ld Ne w % C h an g e O ld Ne w % C h an g e

Revenue 468.8 377.9 -19.4 612.5 554.5 -9.5 Realigned es timates  af ter Q 1FY 21 performance

EBITDA 112.0 62.0 -44.6 178.0 150.8 -15.3

EBITDA  Margin (% ) 23.9 16.4 -749 bps 29.1 27.2 -187 bps

PA T 1.9 -27.6 -1,552.6 42.9 33.7 -21.5

EPS (|) 0.4 -5.8 -1,547.4 9.0 7.1 -21.5

FY21E FY22E
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Conference Call Highlights 

 Gains in listenership and market share: The management said radio 

listenership in top six cities has grown 28% while the time spent on 

it has increased by 30 minutes to 156 minutes during the lockdown. 

The management also added that Radio Mirchi’s revenue market 

share was at 33% 

 Ad volume takes big hit, full recovery post Q4FY21E: The 

management said radio revenue decline was mainly owing to 

weakness in education (81% down YoY) M&E (77% down), FMCG 

(72% down) and other sectors, which de-grew 87%. Also, IT and e-

commerce reported sharp de-growth while health & pharma, BFSI, 

government were relatively better where ad spend was down 50-

55% YoY. The management said ad volume trend from June 

onwards was better as June and July were up 82% & 50% MoM, 

respectively. Currently, ad spend from BFSI, auto and FMCG sectors 

is improving as per management. They also said ad spend form 

smaller markets of Punjab and some cities of Gujarat is increasing 

as lockdown restrictions were lifted earlier compared to bigger 

cities. Q3FY21E is likely to see ad recovery owing to festive season 

while full recovery and growth is expected from Q4FY21, Q1FY22 

 Capacity utilisation at one of the lowest: The management said 

overall volume utilisation was very low in Q1FY21. Top eight 

stations’ utilisation was at 15% while other 28 legacy stations’ 

utilisation was at 20%. Batch 1 and Batch 2 stations capacity 

utilisations was at 7.4% and 6.3%, respectively. The management 

said ad prices were down 30% as few clients providing services 

related to Covid-19 were given discounts. However, for other clients, 

ad yield remained almost same 

 Cost rationalisation: ENIL has undertaken cost control measures on 

all fronts, which has benefitted the company during the quarter. The 

management said cost cuts are sustainable and will benefit, going 

forward. The management maintained guidance to cut operating 

costs by | 70-75 crore annually. Also, the company is planning to 

surrender some of the space owned by it, which will lead to lower 

rent expenses 

 Foray in overseas markets: The company is planning to further 

expand its presence in the Middle East region and is likely to enter 

UAE, Bahrain and Qatar region by Diwali. Also, ENIL will extend its 

presence in US and Canada 

 Other highlights: i) Revenue of 35 legacy stations de-grew 69.1% 

YoY ii) Batch 1 revenues during the quarter were at | 2.4 crore, down 

87.5% and EBITDA loss: | 7.3 crore (Q1FY20 profit of | 2.5 crore). 

Revenues from Batch 2 stations down 73.7% and were at | 1.1 crore 

with EBITDA loss of | 2.2 crore (Q1FY20 profit of | 0.5 crore) 
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 Story in Charts 

 

Exhibit 3: Revenue trend 

 

Source: Company, ICICI Direct Research 

 

Exhibit 4: EBITDA margin trend (ex- Ind-AS trend) 

 

Source: Company, ICICI Direct Research 

 

Exhibit 5: Excerpt of P&L (excluding Ind-AS 116) 

 

Source: Company, ICICI Direct Research 
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%
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 EBITDA Margin

(Ye ar -e n d  March ) FY19 FY20 FY21E FY22E

T o tal o p e ratin g  In co m e 620.8 548.1 377.9 554.5

G row th (% ) 15.6 -11.7 -31.1 46.7

O ther Cos ts  319.1 287.3 210.1 286.5

L icense Fee 36.4 35.6 35.4 32.4

Employee Expenses 126.2 134.8 107.4 124.8

Tota l O perating Expenditure 481.7 457.7 352.9 443.7

EBIT DA 139.1 90.4 25.0 110.8

G row th (% ) 19.3 -35.0 -72.4 343.1

Marg in s  (%) 22.4 16.5 6.6 20.0



  

 

ICICI Securities | Retail Research  5 

  
ICICI Direct Research 

 

Result Update | Entertainment Network India 

Financial summary 

Exhibit 6: Profit and loss statement                              | crore 
es 

 es  

Source: Company, ICICI Direct Research 

 

Exhibit 7: Cash flow statement                                     | crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 8: Balance sheet                                                | crore 
es 

 

Source: Company, ICICI Direct Research 

 

 

Exhibit 9: Key ratios                                                      | crore 

 

Source: Company, ICICI Direct Research 

 

(Ye ar -e n d  March ) FY19 FY20 FY21E FY22E

T o tal o p e ratin g  In co m e 620.8 548.1 377.9 554.5

G row th (% ) 15.6 -11.7 -31.1 46.7

O ther Cos ts  319.1 252.4 173.1 246.5

L icense Fee 36.4 35.6 35.4 32.4

Employee Expenses 126.2 134.8 107.4 124.8

Tota l O perating Expenditure 481.7 422.8 315.9 403.7

EBIT DA 139.1 125.3 62.0 150.8

G row th (% ) 19.3 -9.9 -50.5 143.2

Depreciation 67.1 104.2 100.1 99.8

Interes t 4.0 19.5 18.2 20.0

O ther Income 15.7 13.4 19.8 20.0

Exceptiona l Items -          -          -          -           

PBT 83.7 15.1 -36.5 51.0

MI/PA T f rom associates -          -          -          -           

Tota l Tax 29.8 4.4 -8.9 17.3

PAT 53.9 10.7 -27.6 33.7

G row th (% ) 51.2 -80.1 -357.6 -222.1

EPS (|) 11.3 2.2 -5.8 7.1

(Ye ar -e n d  March ) FY19 FY20 FY21E FY22E

Prof it a f ter Tax 53.9 10.7 -27.6 33.7

A dd: Depreciation 67.1 104.2 100.1 99.8

A dd: Interes t Piad 4.0 19.5 18.2 20.0

(Inc)/dec in Current A ssets -22.9 28.3 24.9 -66.9

Inc/(dec) in CL  and Prov is ions 33.4 3.6 -38.7 32.8

C F fro m  o p e ratin g  activitie s 135.5 166.3 76.9 119.5

(Inc)/dec in Inves tments 19.5 -90.7 0.0 -50.0

(Inc)/dec in F ixed A ssets -45.1 -46.7 -15.0 -25.0

O thers 9.9 -0.3 -15.0 -15.0

C F fro m  in ve s tin g  activitie s  -15.7 -137.8 -30.0 -90.0

Is sue/(Buy back) of  Equity 0.0 0.0 0.0 0.0

Inc/(dec) in loan funds -104.0 0.0 0.0 0.0

Interes t pa id -4.0 -19.5 -18.2 -20.0

Div idend outf low -5.7 -4.8 -4.8 -9.5

O thers -0.3 -24.0 0.0 0.0

C F fro m  fin an cin g  activitie s -114.0 -48.3 -23.0 -29.5

Net Cash f low 5.9 -19.8 23.9 -0.1

O pening Cash 18.0 23.9 4.1 28.0

C lo s in g  C as h 23.9 4.1 28.0 28.0

(Ye ar -e n d  March ) FY19 FY20 FY21E FY22E

L iab ilitie s

Equity Capita l 47.7 47.7 47.7 47.7

Reserve and Surplus 887.6 869.6 837.2 861.4

Tota l Shareholders  funds 935.3 917.3 884.9 909.1

Tota l Debt 0.0 0.0 0.0 0.0

O thers 34.0 223.8 208.8 193.8

T o tal L iab ilitie s 969.3 1,141.1 1,093.7 1,102.9

As s e ts

G ross  Block 1,225.0 1,292.8 1,307.8 1,332.8

L ess : A cc Depreciation 532.5 636.7 736.8 836.6

Net Block 692.4 656.1 570.9 496.1

Capita l WIP 22.0 0.8 0.8 0.8

Tota l F ixed A ssets 714.4 656.9 571.8 497.0

G oodw ill 0.5 0.0 0.0 0.0

Inves tments 145.3 236.1 236.1 286.1

Inventory -          -          -          -          

Debtors 200.5 160.7 144.9 189.9

L oans  and A dvances 23.4 24.1 23.2 32.4

O ther Current A ssets 37.3 48.1 39.8 52.5

Cash 23.9 4.1 28.0 28.0

Tota l Current A ssets 285.0 236.9 236.0 302.8

Creditors 126.7 142.4 113.9 136.7

Prov is ions 12.0 11.9 9.5 11.4

O ther Current L iabilities 37.2 25.1 17.3 25.4

Tota l Current L iabilities 175.9 179.5 140.7 173.6

Net Current A ssets 109.1 57.5 95.3 129.2

O ther non Current A ssets 0.0 0.0 0.0 0.0

Ap p licatio n  o f Fu n d s 969.3 1,141.1 1,093.7 1,102.9

(Ye ar -e n d  March ) FY19 FY20 FY21E FY22E

Pe r  s h are  d ata (|)

EPS 11.3 2.2 -5.8 7.1

Cash EPS 25.4 24.1 15.2 28.0

BV 196.2 192.4 185.6 190.7

DPS 1.2 1.0 1.0 2.0

Cash Per Share 5.0 0.9 5.9 5.9

O p e ratin g  Ratio s  (%)

EBITDA  Margin 22.4 22.9 16.4 27.2

PBT / Tota l O perating income 11.6 3.9 -10.1 9.2

PA T Margin 8.7 2.0 -7.3 6.1

Inventory days 0.0 0.0 0.0 0.0

Debtor days 117.9 107.0 140.0 125.0

Creditor days 74.5 94.8 110.0 90.0

Re tu rn  Ratio s  (%)

RoE 5.8 1.2 -3.1 3.7

RoCE 9.0 3.0 -1.7 6.4

RoIC 9.1 3.0 -6.0 8.5

V alu atio n  Ratio s  (x)

P/E 11.4 57.5 -22.3 18.3

EV  / EBITDA 3.3 3.0 5.7 2.0

EV  / Net Sa les 0.7 0.7 0.9 0.5

Market Cap / Sa les 1.0 1.1 1.6 1.1

Price to Book V a lue 0.0 0.0 0.0 0.0

So lve n cy Ratio s

Debt/EBITDA 0.0 0.0 0.0 0.0

Debt / Equity 0.0 0.0 0.0 0.0

Current Ratio 1.5 1.3 1.5 1.6

Q uick Ratio 1.5 1.3 1.5 1.6
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RATING RATIONALE 

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined 

as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

 
 

ICICI Direct Research Desk, 

ICICI Securities Limited, 

1st Floor, Akruti Trade Centre, 

Road No 7, MIDC, 

Andheri (East) 

Mumbai – 400 093 

 

 
research@icicidirect.com 
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