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Weak gas trading & petchem performance...

Gail India reported a weak set of Q1FY21 numbers on account of a weak
performance in gas trading, petchem and LPG/LLH segments. Revenues for
the quarter fell 34% YoY to ¥ 12086.9 crore, lower than our estimate of
¥ 14464.7 crore mainly due to less-than-expected volumes and realisations
in gas trading. EBITDA came in at ¥ 622.6 crore (down 72.4% YoY), below
our estimates of ¥ 1383.4 crore. Subsequently, reported PAT was at T 255.5
crore (down 80.2% YoY) and was below our estimate of ¥ 837.3 crore.

Gas trading segment impacts overall performance

Gas transmission segment volumes were down 14.4% YoY at 90.2 mmscmd
(our estimate: 97.5 mmscmd) as offtake was lower due to impact of
lockdown. Going ahead, we estimate transmission volumes at 109
mmscmd, 127.5 mmscmd for FY21E, FY22E, respectively, due to additional
domestic gas from newer fields. The gas transmission EBIT at% 716.7 crore,
was down 16.6% YoY but above our estimates due to lower costs. Gas
trading volumes declined 15.9% YoY to 81.2 mmscmd. Gas trading reported
loss of ¥ 545.5 crore (estimated profit: ¥ 214.9 crore) as the company had to
sell high-priced procured LNG at lower price realisation due to fall in global
LNG prices. Taking into account a weak Q1FY21 performance, we estimate
gas trading EBIT at ¥ 5.5 crore in FY21E and ¥ 853.9 crore in FY22E.

Petchem realisations trend important, going forward

The petchem segment reported volumes at 183 KT, above our estimate of
150 KT. While realisations were better than estimates, higher costs led to
EBIT loss of ¥ 154.4 crore vs. estimated EBIT loss of ¥ 41.5 crore. We expect
petchem segment profitability to remain lower in FY21E and FY22E as we
factor in subdued realisations. LPG, LLH volumes were at 265 KT. Lower
realisation led to YoY decline in EBIT, which was at< 266.2 crore. We assume
lower realisations for LLH segment taking into account low oil prices. Going
ahead, we expect LPG, LLH EBIT at ¥ 1751 crore, ¥ 2219.4 crore for FY21E,
FY22E, respectively.

Valuation & Outlook

Gail's gas transmission and trading volumes were affected due to lockdown
(mainly CGD volumes). In the current quarter (Q2FY21E), volumes have
recovered up to 95%. Decline in oil prices leading to lower price realisations
also impacted petchem and LPG/LLH performance. Profitability of the gas
trading segment, which is highly dependent on global LNG prices, has been
a drag on overall performance. It will be important to watch in future. The
timeline of bifurcation into transmission and marketing business will be
important to watch in the medium term. We value Gail using the SOTP
methodology, valuing the core business using DCF and EV/EBITDA multiple
for other business segments and change our recommendation from HOLD
to REDUCE with a revised target price of ¥ 90.

Key Financial Summary

Tk

REDUCE

Particular Amount
Market Capitalization (Z Crc  43,297.3
Total Debt (FY 19) (% Crore 1,130.8
Cash and Investments (FY 1,214.7
EV (% Crore) 43,213.4
52 week H/L 148/66
Equity capital (2 Crore) 2,255.1
Face value (%) 10.0

Key Highlights

® EBIT loss in gas trading and petchem
led to lower than expected profitability

® Downgrade to REDUCE rating on
stock with target price of ¥ 90 /share
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Key Financials FY18 FY19 FY20E FY21E
Revenue (X crore) 53,825.1 75,126.3 71,871.0 61,122.1
EBITDA (X crore) 7,633.9 9,528.7 8,369.4 5,291.1
PAT (X crore) 4,618.4 6,025.7 6,620.6 3,207.6
EPS (%) 10.2 13.4 14.7 71
PE (x) 9.4 1.2 6.5 13.5
P/Book (x) 1.1 1.0 0.9 0.9
EV /EBITDA 5.6 4.5 5.5 9.8
ROCE (%) 14.7 17.6 12.6 5.6
ROE (%) 11.5 13.7 14.0 6.7
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ﬂ Result Update | Gail (India) ICICI Direct Research
Exhibit 1: Variance Analysis

Q1FY21 Q1FY21E Q1FY20 YoY (%) Q4FY20 QoQ (%) Comments
Lower than estimates on account of low gas

Total Revenues 12,086.9 14,464.7 18,310.6 -34.0 17,7531 -31.9 .
trading volumes
Raw materials costs 10,003.2 11,820.4 14,531.5 -31.2 13,850.9 -27.8
Employees Cost 397.8 350.0 419.7 -5.2 325.6 22.2
Other Expenses 1,063.3 910.9 1,100.5 -3.4 1,101.3 -3.5
Total Expenditure 11,464.3 13,081.3 16,051.6 -28.6 15,277.8 -25.0
EBITDA 622.6 13834 22590 -72.4 24754  -74. CoWwer than estimates mainly due to weak
performance in gas trading and petchem segments
EBITDA margins (%) 5.2 9.6 12.3 -719 bps 13.9 -879 bps
Depreciation 458.3 507.3 405.7 13.0 501.6 -8.6
EBIT 164.4 876.0 1,853.3 -91.1 1,973.8 -91.7
Interest 49.5 46.6 23.9 107.0 32.9 50.3
Other Income 241.3 290.0 151.2 59.6 513.2 -53.0
Extra Ordinary ltem 0.0 0.0 0.0 NA 101.6 NA
PBT 356.2 1,119.4 1,980.5 -82.0 2,555.7 -86.1
Total Tax 100.7 282.1 693.0 -85.5 -4625 -121.8
PAT 255.5 837.3 1,287.5 -80.2 3,018.2 -91.5
Key Metrics
Exchange rate (¥$) 75.9 75.9 69.6 9.1 72.5 4.7
Transmn vol (mmscmd) 902 975 1054 144 1090 172 oW estmates due fo fower than expected
Transmn realisatn (Ytscm) 1544.6 1560.0 1542.6 0.1 1584.4 -2.5
Trading Vol (mmscmd) 81.2 86.0 96.6 -15.9 97.8 -17.0
. i Lower than estimated realisations due to fall in
Trading realisatn($/mmbtu) 4.6 5.6 7.0 -33.4 6.4 -27.1 .
global LNG prices
Petchem Vol (000' tonnes) 183.0 150.0 145.0 26.2 174.0 5.2
Petchem realisatn(¥tonne) 66759.0 64125.0 76742.1 -13.0 69964.9 -4.6

LPG/OLH vol (000' tonnes)  265.0 270.0 349.0 -24.1 302.0 -12.3
LPG/OLH realisatn(Jtonne) 28223.0 26400.0 32826.6 -14.0 38208.9 -26.1

Source: Company, ICICI Direct Research

Exhibit 2: Change in estimates

FY21E FY22E
(ZCrore) 0ild New Change 0id New Change
Revenue 65763.1 61,122.1 -7.1 72264.1 69,855.0 -3.3
EBITDA 6360.1 5,291.1 16.8 7017.9 6.859.2 23 Beduced o.ur FY 21E estimate due to low profitability
in gas trading segment
EBITDA Margin (%) 9.7 8.7 -101 bps 9.7 9.8 11 bps
PAT 4019.9 3,207.6 -20.2  4222.2 4,103.4 -2.8
EPS (%) 8.9 71 -20.2 9.4 9.1 -2.8

Source: Company, ICICI Direct Research

Exhibit 3: Assumptions

Current Earlier
Comments
FY19 FY20E FY21E FY22E FY21E FY22E
Exchange rate ($) 69.9 70.9 75.2 75.0 75.2 75.0
GAIL subsidy burden (Zcr) 0.0 0.0 0.0 0.0 0.0 0.0
Transmn vol (mmscmd) 107.4 108.4 109.0 127.5 110.9 127.5
Transmn realisatn (tscm) 1,473.6 1,525.8 1,470.5 1,400.0 1,475.1 1400.0
Trading Vol (mmscmd) 96.9 96.2 95.8 107.7 97.7 107.7
Trading realisatn($/mmbtu) 6.8 6.6 5.2 5.4 5.6 5.6

Petchem Vol (000' tonnes) 735.0 747.0 808.0 840.0 775.0 840.0
Petchem realisatn(Jtonne) 91,210.1 72,719.3 68,028.3 68,400.0 64,814.5 64980.0
LPG/OLH vol (000' tonnes) 1,331.0 1,317.0 1,225.0 1,300.0 1,235.0 1300.0
LPG/OLH realisatn(Jtonne) 38,190.4 32,146.6 29,507.4 31,500.0 30,002.4 31500.0

Source: Company, ICICI Direct Research
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Story in charts

Exhibit 4: Gas transmission volumes trend
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Source: Company, ICICI Direct Research

Exhibit 5: Gas trading volumes trend

110 -

100 -

mmscmd

107.7

96.9 96.2 95.8
90 1 85.0
80
70
60 \

FY18 FY19 FY20E FY21E FY22E

Source: Company, ICICI Direct Research
Exhibit 6: EBIT trend (T crore)

FY18 FY19 FY20E FY21E FY22E
Natural Gas transmission 2877.4 3253.9 3539.8 2763.3 27451
LPG transmission 271.2 301.4 330.9 295.8 276.3
Natural Gas Trading 1244.4 2859.1 2156.2 5.5 853.9
Petrochemicals 261.2 384.9 -245.5 -141.2 -29.8
LPG and Liquid Hydrocarbons 2304.6 2546.5 1580.6 1751.0 2219.4
Gailtel 0.0 0.0 0.0 -20.8 -32.1
Others 258.4 297.9 537.0 597.1 634.0
EBIT 72117.2 9643.7 7899.0 5250.8 6666.8

Source: Company, ICICI Direct Research
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Exhibit 7: EBIT (%)
FY18 FY19 FY20E FY21E FY22E

Natural Gas 39.9 33.7 44.8 52.6 41.2
LPG 3.8 3.1 4.2 5.6 4.1
Natural Gas Trading 17.2 29.6 27.3 0.1 12.8
Petrochemicals 3.6 4.0 -3.1 -2.7 -0.4
LPG and Liquid Hydrocarbons 31.9 26.4 20.0 33.3 33.3
Gailtel 0.0 0.0 0.0 -0.4 -0.5
Others 3.6 3.1 6.8 11.4 9.5
Total 100.0 100.0 100.0 100.0 100.0

Source: Bloomberg, ICICI Direct Research

Exhibit 8: Valuation

Enterprise ¥ Per, ofSOTP Method

SIBOITIEE Value(Z¥Crore share

Transmission Business

Natural Gas Transmission 13950.2 30.9 345 DCF
LPG Transmission 3868.5 8.6 9.6 DCF
Value of transmission busines 17818.7 40 44.0

Other Businesses

Natural Gas Trading 3431.7 1.6 8.5 4x FY22E EV/EBITDA
Petrochemicals 2432.0 5.4 6.0 4.5x FY 22E EV/EBITDA
LPG and Liquid Hydrocarbons 10694.3 23.7 26.4 4.5x FY 22E EV/EBITDA
Value of Other Businesses 16558.1 317 40.9

Investments

Quoted 13680.0 30.3 33.8  30% discountto CMP
Unguoted 4458.7 9.9 11.0

Value of Investments 18138.7 40 44.8

Firm Value 52515.5 116 129.7

Less: Net Debt -12032.2 -27 -29.7

Equity Value 40483.2 90 100.0

Source: Company, ICICI Direct Research

Exhibit 9: Shareholding Pattern

(in %) Jun-19 Sep-19 Dec-19 Mar-20 Jun-20
Promoter 52.7 52.7 52.1 52.1 52.1
Fll 20.3 18.8 17.8 16.3 15.6
DIl 23.1 24 .4 25.5 26.6 27.4
Others 3.9 4.1 4.6 5.0 4.9

Source: Company, ICICI Direct Research
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Financial summary

Exhibit 10: Profit and loss statement % crore @ Exhibit 11: Cash flow statement g crore

(Year-end March) FY19 FY20E FY21E FY22E (Year-end March) FY19 FY20E FY21E FY22E
Revenue 75126.3 71871.0 61122.1 69855.0 Profit after Tax 6,025.7 6,620.6 3,207.6 4,103.4
Growth (%) 39.6 -4.3 -15.0 14.3 Add: Depreciation 1,550.2 1,836.0 1,980.3 2,356.4
(Inc.) /Dec stock in trade -382.5 -598.6 400.8 0.0 Add: Others 1,316.8 222.3 150.0 150.0
Raw material Costs 4584.3 4412.0 3869.6 4164.0 Cash Profit 6,802.1 5,324.8 2,717.5 3,727.4
Purchase of trading good: 54662.3 53547.2 45198.4 52120.6 Increase/(Decrease) in Cl 2,088.3 -974.2 -1,908.1 1,480.7
Employee Costs 1757.7 1519.3 1552.3 1629.9 (Increase)/Decrease in C; -2,051.3 163.8 1,198.9 -409.2
Other Expenditure 4975.7 4621.8 4809.9 5081.3 CF from Operating Acti 8929.7 7868.5 4628.7 7681.4
Op. Expenditure 65597.6 63501.6 55830.9 62995.8 Purchase of Fixed Assets 7,459.0 6,861.9 7,950.9 8,200.0
EBITDA 9528.7 8369.4 5291.1 6859.2 (Inc)/Dec in Investments 425.0 -425.0 0.0 0.0
Growth (%) 24.8 -12.2 -36.8 29.6 Others 0.0 1.0 1.0 1.0
Depreciation 1550.2 1836.0 1980.3 2356.4 CF from Investing Acti' -7,034.0 -7,286.9 -7,950.9 -8,200.0
EBIT 7978.5 6533.4 3310.8 4502.8 Inc/(Dec) in Loan Funds -949.7 3,280.0 6,900.0 2,000.0
Interest 138.5 108.5 279.3 416.9 Less: Dividend Paid 2,090.6 3,354.1 2,620.4 2,882.4
Other Income 1571.2 1416.8 1271.3 1400.0 Inc/(Dec) in Sh. Cap. & Re -170.2 0.1 0.0 0.0
PBT 9084.8 7943.4 4302.8 5485.9 Others 0.0 0.0 0.0 0.0
Growth (%) 30.6 -12.6 -45.8 27.5 CF from financing activ -3,210.5 -74.0 4,279.6 -882.4
Tax 3059.2 1322.7 1095.2 13824 Change in cash Eq. -1,314.7 507.6 957.4 -1,401.1
Reported PAT 6025.7 6620.6 3207.6 4103.4 Op. Cash and cash Eq. 2,529.4 1,214.7 1,722.2 2,679.6
Growth (%) 30.5 9.9 -51.6 27.9 Cl.Cash and cash Eq. 1,214.7 1,722.2 2,679.6 1,278.5
EPS 13.4 14.7 71 9.1 Source: Company, ICICI Direct Research

Source: Company, ICICI Direct Research

Exhibit 12: Balance sheet < crore I Exhibit 13: Key ratios < crore
(Year-end March) FY19 FY20E FY21E FY22E (Year-end March) FY19 FY20E FY21E FY22E
Source of Funds Per share data (%)
Equity Capital 2,255.1 4,510.1 4,510.1 4,510.1 Book Value 97.8 105.0 106.3 109.0
Preference capital 0.0 0.0 0.0 0.0 Cash per share 2.7 3.8 5.9 2.8
Reserves & Surplus 41,837.9 42,849.4 43,436.6 44,657.6 EPS 13.4 14.7 7.1 9.1
Shareholder's Fund 44,093.0 47,359.6 47,946.8 49,167.8 Cash EPS 16.8 18.8 11.5 14.3
Loan Funds 1,130.8 4,410.8 11,310.8 13,310.8 DPS 3.8 6.4 5.0 5.5
Deferred Tax Liability 5,947.7 6,170.0 6,320.0 6,470.0 Profitability & Operating Ratios
Minority Interest 0.0 0.0 0.0 0.0 EBITDA Margin (% ) 12.7 11.6 8.7 9.8
Source of Funds 51171.5 57940.4 65577.5 68948.6 PAT Margin (%) 8.0 9.2 5.2 5.9
Fixed Asset Turnover (x) 1.9 1.6 1.2 1.2
Application of Funds Inventory Turnover (Days 11.3 12.0 12.0 12.0
Gross Block 36,960.2 44,960.2 52,960.2 60,960.2 Debtor (Days) 24.7 26.0 26.0 26.0
Less: Acc. Depreciation 5874.1 7,648.2 9,677.6 12,033.9 Current Liabilities (Days) 57.2 55.0 55.0 55.0
Net Block 31,086.1 37,312.0 43,282.6 48,926.2 Return Ratios (%)
Capital WIP 9,202.5 8,002.5 8,002.5 8,202.5 RoE 13.7 14.0 6.7 8.3
Total Fixed Assets 40,288.6 45,314.5 51,285.1 57,128.7 RoCE 17.6 12.6 5.6 7.2
Investments 9,528.2 9,953.2 9,953.2 9,953.2 RolC 18.1 13.1 5.9 7.4
Inventories 2,321.9 2,362.9 2,009.5 2,296.6 Valuation Ratios (x)
Debtor 5,074.3 5,119.6 4,353.9 4,976.0 PE 7.2 6.5 13.5 10.6
Cash 1,214.7 1,722.2 2,679.6 1,278.5 Price to Book Value 1.0 0.9 0.9 0.9
Loan & Advance, OtherC 5951.0 5701.0 5621.2 5121.2 EV/EBITDA 4.5 5.5 9.8 8.1
Total Current assets 14561.9 14905.6 14664.2 13672.3 EV/Sales 0.6 0.6 0.8 0.8
Current Liabilities 11781.8 10829.9 9210.2 10526.1 Leverage & Solvency Ratios
Provisions 1425.3 1403.0 1114.7 12795 Debt to equity (x) 0.0 0.1 0.2 0.3
Total CL and Provisions 13207.1 12232.9 10324.9 11805.6 Interest Coverage (x) 57.6 60.2 11.9 10.8
Net Working Capital 1354.7 2672.7 4339.3 1866.7 Debtto EBITDA (x) 0.1 0.5 2.1 1.9
Miscellaneous expense 0.0 0.0 0.0 0.0 Current Ratio 1.1 1.2 1.4 1.2
Application of Funds 51171.5 57940.4 65577.5 68948.6 Quick ratio 0.9 1.0 1.2 1.0
Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research

Exhibit 14: ICICI Direct Coverage Universe (Oil & Gas)
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Sactor/Gompany CMP TP o ing MG EPS (3) P/E (x) EV/EBITDA (x) RoCE (%) RoE (%)

® @ (Cr) FY20E FY21E FY22E FY20E FY21E FY22E FY20E FY21E FY22E FY20E FY21E FY22E FY20E FY21E FY22E
GALL (India) (GAIL) 9  90Reduce 43,297 147 71 91 65 135 106 55 98 81 126 56 72 140 67 83
Gujarat Gas (GUJGA) 304 350 Buy 20,927 17.3 140 184 17.5 21.6 165 134 125 98 267 260 302 364 232 24.1
HPCL (HINPET) 215 220 Hold 32,799 17.3 37.2 259 124 58 83 133 66 71 28 94 66 91 175 118

Indian Oil Corp (INDOIL) 87 90 Hold 79875 1.4 99 117 608 88 75 43 33 30 49 76 88 13 85 101
Indraprastha Gas (INDGAS) 388 440 Hold 27,160 16.2 144 189 239 269 206 176 18.4 138 252 201 23.0 226 175 197
Mahanagar Gas (MAHGAS) 970 1145 Hold 9,581 80.3 541 874 121 179 111 85 114 68 320 205 29.2 285 17.6 239
ONGC (ONGC) 17 80 Hold 98817 105 44 109 73 175 71 25 45 34 92 13 57 63 26 63
Petronet LNG (PETLNG) 246 295 Buy 36,900 18.0 159 196 137 155 125 92 87 7.2 222 23.0 29.0 255 226 271

Source: Company, ICICI Direct Research

ICICI Securities | Retail Research 6
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RATING RATIONALE

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
ﬂlchl( irect.com| 1 . ‘
Iavests nents on Your Fingertips BHOE”EE—V ‘
icici Securlt/es Ltd. 79 STARMINE ‘
Eav st Award 2012 ‘ﬁm
Pankaj Pandey Head - Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

|/We, Mayur Matani, MBA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities.
We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not
received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI Securities Limited is a SEBI registered
Research Analyst with SEBI Registration Number — INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank
and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on
www.icicibank.com

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have i banking and other business relationship
with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the
securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as
such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical Research Reports.

Our proprietary trading and investment busil may make i decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two ind jent equity h groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or may
not match or may be contrary with the views, estimates, rating, target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would
endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein
is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient.
The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks
associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-
managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other
benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of
interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of
the research report.

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/companies mentioned in this
report.
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