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Rating change In-line results; Earnings recovery trajectory remains unclear

Motilal Oswal values your support in the B Godrej Consumer’s (GCPL) 1QFY21 earnings were in line. Household

Asiamoney Brokers Poll 2020 for India - .
U . Insecticides (HI) sales were better than expectations. However, Soaps
Research, Sales and Trading team. We

request your ballot. disappointed with 2% YoY sales decline, despite a favorable environment.
SIAMONE) Gross margins were below expectations due to an adverse mix. A sharp 46%
P\qb YoY cut in ad-spends meant that EBITDA was slightly ahead of expectations.
m  We do not see any visibility for the single-digit EPS trajectory of the past 5
years to change materially any time soon. RoCE at less than 20% is also
Bloomberg GCPLIN much lower than peers and is unlikely to improve materially over the next
Equity Shares (m) 1,022 few years. Thus, valuation of 40.5x FY22E seems fair. Maintain Neutral.
EAZ'_C\;Z;:LN:abg;(eU(Tﬁ:; 7(7);'28 // 49; Sales and PAT in line; India business volumes grow 3%
1,6, 12 Rel. Per (%) g/13/12 ™ Consolidated net sales declined 0.9% YoY to INR23.3b (v/s est. INR23.3b).
12M Avg Val (INR M) 969 EBITDA grew 3% YoY to INR4.7b (v/s est. INR4.5b), PBT grew 5.9% to INR4b
(v/s est. INR3.8b), while Adj. PAT grew 3.3% YoY to INR3b (v/s est. INR3b).
Financials & Valuations (INR b) Gross margin contracted 290bp YoY to 54.3%. EBITDA margin expanded
Y/E March 2020 2021E 2022E 80bp YoY to 20.3% (v/s est. 19.5%).
Sales 99.1 1044 1140 m India branded business volumes grew 3% YoY. All the key categories in
Sales Gr. (%) -3.9 53 9.2 domestic business have been very erratic in performance since last seven
EBITDA 214 230 251 quarters. Hl sales were up 27% YoY while sale of Soaps and Hair color were
EBITDA mrg. (%) 216 22.0 220 down 2%/18% Yoy.
Ad’:' PAT 145 156 172 g International business — Indonesia CC sales were up 5% YoY. Africa, the USA
Adj. EPS (INR) 142 153 169 . .
EPS Gr. (%) by 79 103 and the Middle East (GAUM) together were down 23% YoY while others
BV/Sh.(INR) 273 730 716 (LATAM and SAARC) were up 23% YoY.
Ratios Highlights from management commentary
RoE (%) 191 204 233 m Primary/secondary sales for 1QFY21 were roughly the same. Inventory at
RoCE (%) 6.0 171 190 distributor level (end-Jun’20) was at a lower level than the past 18-24
Payout (%) 70.6 87.2 89.9 months’ average.
Valuations ®m There has been an impact on illegal incense sticks (HI) because of supply
P/E (x) 482 447 405 o . . .
p/BV (x o8 94 o5 Fham issues. Import duty on bamboo sticks from China a.nd Vietnam has
EV/EBITDA (x) 335 312 287 increased from 10% to 25%, which has also affected the illegal trade.

Div. Yield (%) 15 2.0 5, W Hair color is the highest gross margin category for GCPL. Sharp decline in
Hair color sales coupled with higher input costs for Soaps has led to lower-
than-expected overall gross margin.

Shareholding pattern (%)

AsOn Jun-20 Mar-20 Jun-19 Valuation and view

Promoter 63.2 63.2 63.3 m The structural top line growth outlook appears hazy for both the domestic
Dl 3.2 31 2.2 and international businesses. Hence, there is no indication of any material
Fll 268 263 280 improvement in the pace of earnings growth at 9.1% CAGR over FY20-22E
Others 6.8 7.3 6.6

(similar to the single-digit EPS growth for the preceding 5 years).

m  For the first half of the decade, the company reported 21.7% EPS CAGR,
which halved over the last 5 years ending-FY20 — GCPL delivered meager
9.8% earnings CAGR on an even more modest 3.7% sales CAGR. Neither the
results nor management commentary indicates sharp revival in structural
earnings momentum. In addition to the sustained weak earnings growth,
GCPL's RoCE of less than 20% is also far lower than peers.

m Consequently, we maintain our Neutral rating with TP of INR665 (38x
Jun'22E EPS).
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Quarterly Performance (Consolidated) (INR Million)
Y/E March FY20 FY21 FY20 FY21E FY21 Var.
1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE 1QE (%)
Net Sales (including OOI) 23,488 26,302 27,781 21,538 23,273 27,223 28,669 25,229 99,108 1,04,395 23,253 0.1%
YoY change (%) -5.2 -1.1 20 -12.2 -0.9 3.5 3.2 17.1 -3.9 5.3 -1.0
Gross Profit 13,417 14,884 15,757 12,433 12,629 15,241 16,348 14,641 56,491 58,859 13,353
Margin (%) 57.1 56.6 56.7 57.7 54.3 56.0 57.0 58.0 57.0 56.4 57.4
EBITDA 4,589 5,765 6,313 4,765 4,727 5,967 6,544 5,714 21,430 22,952 4,543 4.0%
Margins (%) 19.5 21.9 22.7 22.1 20.3 21.9 22.8 22.6 21.6 22.0 19.5
YoY growth (%) 2.2 7.1 24 -17.8 3.0 3.5 3.7 19.9 -1.2 7.1 -1.0
Depreciation 473 a77 490 532 493 483 495 525 1,973 1,997 483
Interest 551 531 477 615 483 531 501 500 2,174 2,016 523
Other Income 214 266 235 492 218 297 306 328 1,123 1,149 299
PBT 3,746 4,976 5,574 4,110 3,968 5,250 5,853 5,016 18,406 20,087 3,837 3.4%
Tax 843 805 1,084 1,258 93 1,139 1,270 1,087 3,932 4,459 848
Rate (%) 22.5 16.2 19.5 30.6 24.3 21.7 21.7 21.7 21.4 22.2 22.1
Adj PAT 2,904 4,174 4,496 2,850 3,001 4,111 4,583 3,933 14,482 15,628 2,989 0.4%
YoY change (%) -8.6 16.2 7.7 -28.0 3.3 -1.5 1.9 38.0 -2.8 7.9 0.9
E: MOFSL Estimate
Key Performance Indicators
Y/E March FY20 FY21
1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE
2Y average growth %
Sales 4.3 2.5 2.8 -7.6 -3.0 1.2 2.6 2.5
EBITDA 15.3 3.1 2.7 -11.0 2.6 5.3 3.1 1.1
PAT 14.0 7.1 2.1 -17.3 -2.6 7.3 4.8 5.0
% sales
COGS 42.9 43.4 43.3 42.3 45.7 44.0 43.0 42.0
Other expenditure 37.6 34.7 34.0 35.6 34.0 34.1 34.2 35.4
Depreciation 2.0 1.8 1.8 2.5 2.1 1.8 1.7 2.1
YoY change %
COGS -8.0 -5.2 1.0 -10.1 5.7 4.9 2.5 16.3
Other expenditure -5.4 -0.7 3.0 -10.8 -10.5 1.7 3.8 16.4
Other income -30.9 1.0 3.7 68.7 1.8 12.0 30.0 -33.4
EBIT 1.1 6.7 1.5 -21.2 2.9 3.7 3.9 22.6
E: MOFSL Estimate
Exhibit 1: Snapshot of 1QFY21 performance
Growth (%) Consolidated India
Net Sales (1) 5
Net Sales Constant Currency Comparable* 0 -
EBITDA Comparable* 3 23
EBITDA Constant Currency Comparable*
Net Profit (3) 13
Net profit without exceptional & one offs 3 23

* Adjusted for Europe business divestment w.e.f Sept’18

Source: Company, MOFSL

m  Lower ad spends as % of sales (down 370bp YoY to 4.5%) and lower other
expenses (down 10bp YoY to 18.2%) were off-set by higher staff costs (up 20bp
YoY to 11.2%). This led to EBITDA margin expansion of 80bp YoY to 20.3% (v/s

est. 19.5%).

m Consolidated comparable constant currency (CC) sales stood flat YoY in 1QFY21.

Standalone Performance

m Net sales (including OOI) grew 5% YoY to INR13.8b in 1QFY21.
B India branded business volume grew 3%. Sale of Soaps were down 2% YoY, HI
sales were up 27% while Hair color sales were down 18% YoY.

4 August 2020



MoTIiLAL OSWAL Godrej Consumer

®  Gross margin contracted 230bp YoY to 56.3% while EBITDA margin expanded
380bp YoY to 27.3%.

m  EBITDA grew 22.1% YoY on standalone basis to INR3.8b.

B Adj. PAT grew 6.8% to INR2.6b. Net profit without exceptions and one-off items
was up 23% (as per the press release).

Exhibit 2: HI sales grew 27% in 1QFY21
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Exhibit 3: Soap sales declined 2% YoY in 1QFY21
Soaps revenue growth (%)
26 24
19
10 11
7 5 3
@) @ @ (2)
(23)
[ce] [e0] 00 [ee] [e)] [e)} [e)} )] o o o o —
Rl l Al i l i l i o o o~ o~ o~
> > > > > > > > > > > > >
w [N [N w [N w w [N w [N [N w [N
(o] of [ef g a g g g (o] of g g a
i (o] m < — o~ [20] < — o m < —

Source: Company, MOFSL

Exhibit 4: Hair color sales declined 18% YoY in 1QFY21

Hair Colors revenue growth (%)
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Exhibit 5: Snapshot of India business

Sales (INR m) 1QFY21 YoY (%)
Household Insecticides 5,400 26.5
Soaps 5,450 (2.0)
Hair Colours 1,490 (17.7)
Other brands 1,290 (11.6)
Unbranded and Exports 480 (22.6)
Total 14,110 2.8
Sales and trade promotions netted off from Sales as per Ind AS (530) (35.4)
Gross sales 13,580 5.3
Total Branded Volume 3.0

Source: Company, MOFSL

International Performance

B Indonesia (CC) sales grew 5% YoY. Africa, the US and the Middle East (GAUM)
together declined 23% YoY on CC basis. Others (LATAM, and SAARC) grew 23%
YoY on CC basis.

® Indonesia saw Adj. EBITDA margin contraction of 10bp YoY while GAUM EBITDA
margins contracted 1,370bp YoY.

Exhibit 6: Snapshot of International business

International Business Larat

Sales (INRm) Growth (%) CCgrowth (%)
Indonesia 4,050 9.0 5.0
GUAM 4,370 (22.0) (23.0)
Others* 1,260 4.0 23.0
Total Net Sales* 9,680 (9.1) N.A.
*Adjusted for Europe business divestment Source: Company, MOFSL

Conference Call Highlights

Update on segments/ geographies

m  Household Insecticides (HI), Hygiene and Value for Money (VFM) products (85%
of sales) grew 9% in 1QFY21.

B |ndonesia and India grew 5% YoY each for the quarter.

B GAUM has started reporting better growth in recent months.

m Rural is reporting better sales than urban. While rural forms 30% of India sales,
GCPL believes that they have the SKUs to take advantage of better expected
rural demand going forward.

B Primary and secondary sales for the quarter were roughly the same. Inventory
at distributor level (end-Jun’20) was at a lower level than the past 18-24
months’ average.

HI sales were strong, Soap sales surprisingly weak

m  HIlgrew 27% YoY in the quarter aided by health awareness and good season.

m There has been an impact on illegal incense sticks because of supply chain issue.
Duty on Bamboo sticks imported from China and Vietnam has increased from
10% to 25% affecting the illegal trade.

m  Soap sales surprisingly declined 2% YoY (in a period where we expected sales to
improve due to the favorable environment).
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Costs and margins

m Hair color is the highest gross margin category for GCPL. Sharp decline in Hair
color sales affected gross margin. Input costs for soaps were also higher.

B Expect sequential gross margin improvement as mix improves and due to some
price actions by the company on soaps.

B A sequential pickup in ad-spends is expected in the Sep’20 quarter.

Other points

m Africa — Dry hair competitors have significant supply chain issues owing to
absence of imports. Thus, performance should get a tad better going ahead.

m Hlis also being introduced in Africa now.
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Key Exhibits

Exhibit 7: Segmental quarterly sales growth and EBIT margin

Segment revenue (INR m) 1QFY20 2QFY20 3QFY20 4QFY20 1QFY21
India 13,154 15,213 15,239 11,139 13,807
Indonesia 3,721 4,262 4,482 4,494 4,056
Africa (including SON) 5,623 5,912 6,787 4,840 4,373
Others 1,308 1,277 1,611 1,359 1,273
Less: Intersegment eliminations (318) (362) (339) (294) (236)
Net Sales from operations 23,488 26,302 27,781 21,538 23,273
Segment revenue growth (%) 1QFY20 2QFY20 3QFY20 4QFY20 1QFY21
India 0.4 0.9 1.2 (17.9) 5.0
Indonesia 5.4 17.1 13.3 8.9 9.0
Africa (including SON) (0.6) (6.3) (0.5) (17.6) (22.2)
Others (53.0) (33.0) (3.2) (0.6) (2.7)
Less: Intersegment eliminations 7.0 11.1 30.4 (26.1) (25.9)
Net Sales from operations (5.2) (1.1) 2.0 (12.2) (0.9)
Segment EBIT (INR m) 1QFY20 2QFY20 3QFY20 4QFY20 1QFY21
India 3,073 4,016 4,426 3,061 3,782
Indonesia 877 1,057 1,124 1,544 984
Africa (including SON) 466 504 600 122 (294)
Others (17) 37 7 62 128
Less: Intersegment eliminations (103) (107) (105) (63) (148)
Net EBIT from operations 4,297 5,507 6,051 4,725 4,451
Less: Interest (551) (531) (477) (615) (483)
Less: Exceptional Items 3 (35) (44) (734) 132
Total Profit Before Tax 3,749 4,941 5,531 3,376 4,100
Segment EBIT growth (%) 1QFY20 2QFY20 3QFY20 4QFY20 1QFY21
India 4.6 1.0 (0.2) (24.0) 23.1
Indonesia 4.6 19.9 21.9 17.1 12.2
Africa (including SON) (13.4) (436.4) (15.9) (73.6) (163.1)
Others (122.5) (32.4) (108.8) (322.4) (863.1)
Less: Intersegment eliminations 74.3 72.9 4.6 (53.9) 44.3
Net EBIT from operations (0.8) 17.1 2.8 (16.3) 3.6
Less: Interest 15.4 (13.2) (17.5) 7.0 (12.2)
Less: Exceptional Items (104.4) (101.4) (173.6) 1,002.6 4,607.1
Total Profit Before Tax (1.0) (26.1) 3.0 (32.5) 9.4
Segment EBIT mix (%) 1QFY20 2QFY20 3QFY20 4QFY20 1QFY21
India 72 73 73 65 85
Indonesia 20 19 19 33 22
Africa (including SON) 11 9 10 3 (7)
Others (0) 1 0 1 3
Less: Intersegment eliminations (2) (2) (2) (1) (3)
Net EBIT from operations 100 100 100 100 100
Segment EBIT margin (%) 1QFY20 2QFY20 3QFY20 4QFY20 1QFY21
India 23.4 26.4 29.0 27.5 27.4
Indonesia 23.6 24.8 25.1 344 24.2
Africa (including SON) 8.3 8.5 8.8 2.5 (6.7)
Others (1.3) 2.9 0.4 4.5 10.1
Net EBIT margin from operations 18.3 20.9 21.8 21.9 19.1
Segment EBIT margin change (%) 1QFY20 2QFY20 3QFY20 4QFY20 1QFY21
India 0.9 0.0 (0.4) (2.2) 4.0
Indonesia (0.2) 0.6 1.8 2.4 0.7
Africa (including SON) (1.2) 10.9 (1.6) (5.3) (15.0)
Others (4.0) 0.0 5.3 6.6 11.4
Overall EBIT change 0.8 33 0.2 (1.1) 0.8

Source: Company, MOFSL
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Valuation view

What has happened from a business perspective in the last 10 years?

From a business perspective, over the last 10 years, the company added a host
of businesses in Indonesia, Africa and LATAM to its earlier relatively smaller
international portfolio. The international businesses now contribute close to half
of GCPL’s total sales. Most acquisitions were EPS accretive since inception.

In the India business, the company has emerged as the second largest player in
Soaps, strengthened its lead in HI, and introduced and scaled up products in the
car/ room freshener market.

Financial performance, however, has been clearly a tale of two halves

Over the course of the decade between FY10-20E, the company has posted
healthy sales/ EBITDA/PAT CAGR of 17.1%/18.0%/15.6%.

Strong performance during FY10-15 when sales/EBITDA/PAT posted
32.3%/27.3%/21.7% CAGR was followed by weak performance over the next
five years (during FY15-20E) with much slower sales/EBITDA/PAT CAGR of
3.7%/9.4%/9.8%.

The sales slowdown in recent years in the domestic business, continued inability
to scale up margins and improve weak RoCEs in the international business have
had an adverse effect on GCPL’s pace of earnings growth.

Our key concerns underpinning our Neutral view

The structural top line growth outlook appears hazy for both the domestic and
international businesses. Hence, there is no indication of any material
improvement in the pace of earnings growth at 9.1% CAGR over FY20-22E
(similar to the single-digit EPS growth for the preceding 5 years).

For the first half of the decade, the company reported 21.7% EPS CAGR, which
halved over the last 5 years ending-FY20 — GCPL delivered meager 9.8% earnings
CAGR on an even more modest 3.7% sales CAGR. Neither the results nor
management commentary indicates sharp revival in structural earnings
momentum. In addition to the sustained weak earnings growth, GCPL's RoCE of
less than 20% is also far lower than peers.

Consequently, we maintain our Neutral rating with TP of INR665 (38x Jun'22E
EPS).

Exhibit 8: Changes in model have led to EPS upgrade of 2.9%/1.6% in FY21/22E

INR Mn Old New Change
FY21E FY22E FY21E FY22E FY21E FY22E
Sales 1,03,846 1,14,007 1,04,395 1,13,988 0.5% 0.0%
EBITDA 22,559 24,943 22,952 25,068 1.7% 0.5%
PAT 15,184 16,970 15,628 17,235 2.9% 1.6%

Source: Company, MOFSL

4 August 2020



MoTIiLAL OSWAL Godrej Consumer

Exhibit 9: GCPL P/E (x) Exhibit 10: Consumer sector P/E

P/E (x) Avg (x) Max (x) P/E (x) Avg (x) Max (x)
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Financials and Valuations

Income Statement (INR M)
Y/E March 2015 2016 2017 2018 2019 2020 2021E 2022E
Net Sales 82,764 84,239 92,679 98,474 1,03,143 99,108 1,04,395 1,13,988

Change (%) 8.9 1.8 10.0 6.3 4.7 -3.9 5.3 9.2
Gross Profit 44,348 45,566 51,354 55,731 58,117 56,491 58,859 64,923

Margin (%) 53.6 54.1 55.4 56.6 56.3 57.0 56.4 57.0
Total Expenditure 69,111 67,881 73,702 77,803 81,450 77,678 81,443 88,920
EBITDA 13,653 16,358 18,977 20,671 21,693 21,430 22,952 25,068

Change (%) 18.0 19.8 16.0 8.9 49 -1.2 7.1 9.2

Margin (%) 16.5 19.4 20.5 21.0 21.0 21.6 22.0 22.0
Depreciation 908 1,006 1,416 1,557 1,700 1,973 1,997 2,130
Int. and Fin. Charges 1,002 1,190 1,452 1,607 2,243 2,174 2,016 2,038
Interest Income 284 448 408 685 868 542 514 552
Other Income-rec. 632 391 345 391 220 581 634 700
PBT 12,659 15,001 16,862 18,582 18,838 18,406 20,087 22,152

Change (%) 22.9 18.5 12.4 10.2 14 -2.3 9.1 10.3

Margin (%) 15.3 17.8 18.2 18.9 18.3 18.6 19.2 19.4
Tax 2,861 3,271 3,692 4,025 4,179 3,787 4,319 4,763
Deferred Tax 138 -89 -100 -22 241 -146 -140 -154

Tax Rate (%) 215 22.4 22.5 21.8 20.9 21.4 22.2 22.2
PAT 9,936 11,640 13,071 14,535 14,900 14,474 15,628 17,235

Change (%) 21.2 17.2 12.3 11.2 2.5 -2.9 8.0 10.3

Margin (%) 12.0 13.8 14.1 14.8 14.4 14.6 15.0 15.1
Minority interest 693 29 -8 -11 -6 -8 0 0
Group Adjusted PAT 9,079 11,447 12,915 14,382 14,907 14,482 15,628 17,235
Non-rec. (Exp.)/Income -172 -3,335 1 1,796 8,508 484 0 0
Reported PAT 9,071 8,276 13,080 16,342 23,415 14,966 15,628 17,235
Balance Sheet (INR M)
Y/E March 2015 2016 2017 2018 2019 2020 2021E 2022E
Share Capital 1,021 1,022 1,022 1,022 1,022 1,022 1,022 1,022
Reserves 42,086 49,955 51,998 61,561 71,647 77,961 73,553 72,205
Minority Int 1,620 842 0 0 0 0 0 0
Networth 44,727 51,819 53,020 62,583 72,669 78,984 74,575 73,227
Loans 27,172 28,911 40,009 35,076 33,821 27,204 25,843 24,551
Deferred Liability -312 -413 1,898 1,946 -4,728 -5,701 0 0
Capital Employed 71,587 80,317 94,927 99,605 1,01,762 1,00,487 1,00,419 97,778
Gross Block 22,890 26,383 36,308 39,567 42,103 45,463 48,713 51,963
Less: Accum. Depn. 7,821 9,020 2,081 3,588 4,569 6,542 8,539 10,670
Net Fixed Assets 15,069 17,363 34,227 35,979 37,534 38,921 40,174 41,293
Capital WIP 2,246 437 951 821 509 570 570 570
Goodwill 40,441 45,741 46,626 47,189 49,180 53,393 53,393 53,393
Non Curr Investments 343 344 2,518 1,415 347 348 313 282
Current Investments 1,514 1,529 6,818 8,558 4,813 6,372 7,646 9,175
Currents Assets 31,463 35,684 38,264 44,676 43,825 43,498 41,319 40,122
Inventory 10,717 13,070 14,125 15,777 15,586 17,031 12,299 13,429
Account Receivables 8,046 11,180 10,287 12,455 12,929 11,573 12,299 13,429
Cash and Bank Balance 8,942 7,459 9,127 9,602 8,947 7,702 8,783 4,431
Loans and Advances 3,682 3,857 4,536 6,768 6,286 3,464 3,464 3,464
Other Current Assets 76 118 189 74 77 3,729 4,474 5,369
Curr. Liab. & Prov. 19,489 20,780 34,475 39,033 34,446 42,616 42,997 47,058
Account Payables 10,869 10,372 17,239 23,531 25,399 24,805 23,453 25,608
Other Liabilities 7,886 10,064 17,161 15,273 8,693 17,329 19,061 20,967
Net Current Assets 11,974 14,904 3,789 5,643 9,379 882 -1,678 -6,936
Net Assets 71,587 80,317 94,927 99,605 1,01,762 1,00,487 1,00,419 97,778

E: MOFSL Estimates
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Financials and Valuations

Ratios

Y/E March 2015 2016 2017 2018 2019 2020 2021E 2022E
Basic (INR)

EPS 8.9 11.2 12.6 14.1 14.6 14.2 15.3 16.9
Cash EPS 9.8 12.2 14.0 15.6 16.2 16.1 17.2 18.9
BV/Share 43.8 50.7 51.9 61.2 71.1 77.3 73.0 71.6
DPS 1.8 1.9 4.0 4.7 6.7 10.0 13.3 15.2
Payout (%) 20.6 17.1 31.6 33.2 45.7 70.6 87.2 89.9
Valuation (x)

P/E 76.9 61.0 54.1 48.6 46.9 48.2 44.7 40.5
Cash P/E 69.9 56.1 48.7 43.8 42.1 42.5 39.6 36.1
EV/Sales 8.6 8.5 7.8 7.3 7.0 7.2 6.9 6.3
EV/EBITDA 52.4 44.0 38.3 35.0 33.3 33.5 31.2 28.7
P/BV 15.6 13.5 13.2 11.2 9.6 8.8 9.4 9.5
Dividend Yield 0.3 0.3 0.6 0.7 1.0 1.5 2.0 2.2
Return Ratios (%)

RoE 21.4 23.7 24.6 24.9 22.0 19.1 20.4 23.3
RoCE (Post-tax) 15.9 16.5 16.2 16.2 16.6 16.0 17.1 19.0
RolC 17.9 18.5 18.6 19.3 19.0 17.7 19.3 21.4
Working Capital Ratios

Debtor (Days) 35 48 41 46 46 43 43 43
Asset Turnover (x) 4.8 4.7 2.6 2.7 2.7 2.5 2.6 2.7
Leverage Ratio

Debt/Equity (x) 0.6 0.6 0.8 0.6 0.5 0.3 0.3 0.3
Cash Flow Statement (INR M)
Y/E March 2015 2016 2017 2018 2019 2020 2021E 2022E
OP/(Loss) before Tax 12,994 15,737 18,426 20,548 20,439 15,674 21,451 23,582
Net interest 718 743 1,044 922 1,375 1,632 1,501 1,485
Direct Taxes Paid -2,573 -3,360 -4,274 -4,082 -4,531 -3,787 -4,319 -4,763
(Inc)/Dec in WC -871 -4,645 3,406 -155 6 2,613 3,642 906
CF from Operations 10,267 8,474 18,602 17,234 17,289 16,133 22,275 21,211
Incin FA -2,126 -2,081 -1,803 -3,115 -2,077 -1,520 -3,250 -3,250
Free Cash Flow 8,141 6,392 16,799 14,119 15,211 14,613 19,025 17,961
Pur of Investments -395 916 -5,736 399 2,922 -1,560 -1,240 -1,498
Others -5,732 -6,767 -16,043 -202 1,599 -1,093 2,393 398
CF from Investments -8,253 -7,932 -23,581 -2,918 2,444 -4,173 -2,096 -4,350
Incin Debt 3,180 -2,779 0 0 0 -6,617 -1,360 -1,292
Dividend Paid -1,787 -1,873 -1,958 -6,131 -12,265 -12,266 -16,355 -18,584
Interest Paid -1,189 -1,188 -1,241 -1,578 -2,147 -2,174 -2,016 -2,038
Other ltem -324 3,815 9,845 -6,131 -5,976 7,852 634 700
CF from Fin. Activity -120 -2,025 6,647 -13,840 -20,387 -13,206 -19,097 -21,214
Inc/Dec of Cash 1,894 -1,483 1,667 476 -655 -1,246 1,082 -4,352
Add: Beginning Balance 7,048 8,942 7,459 9,127 9,602 8,947 7,702 8,783
Closing Balance 8,942 7,459 9,127 9,602 8,947 7,702 8,783 4,431

E: MOFSL Estimates
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