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Minda Corp oration Ltd “Focus on cost management; 2W recovery to benefit”
CMP Target Market Cap (INR Mn) Recommendation Sector
INR 72 INR 92 16344 BUY Auto & Ancillary

Result highlights — Q1FY21

* Minda Corporation Ltd, consolidated revenue from operations in Q1FY21 declined by 69.53% YoY and (down 66.82% QoQ) to INR
1779.60 Mn, impacted by lockdown.

* Gross profit margin for Q1FY21 came in at 37.77%.

* MCLreported EBITDA loss of INR 203.20 Mn compare to positive EBITDA of INR 666.8 Mn.

* EBTIDA margin for Q1FY21 was negative 11.42% compare to positive EBTIDA margin of 11.42%, significant decline was due to
negative operating leverage, product mix and higher fixed cost.

* MCLreported net loss of INR 354 Mn in Q1FY21 as compare to net profit of 212 Mn in corresponding quarter last year.

* EPSfor the quarter stood at INR (1.59) as against 0.95 in Q1FY20.

MARKET DATA Key Financials
Shares outs (Mn) 227 Particulars (INR Mn) FY19 FY20 FY21E FY22E
Equity Cap (INR Mn) 454.44 Net Sales 30920 28130 21302 27066
Mkt Cap (INR Mn) 16344 EBITDA 2924 2499 1853 2680
52 Wk H/L (INR) P Adj. PAT 1516 934 836 1590
AEPS . 12 .70 .0
Volume Avg. (3m K) 1364 - 7> 4 37 704
EBITDA Margin% 9.5 8.9 8.7 9.9
Face Value (INR) 2 .
APAT Margin % 5-4 0.55 3-9 59
Bloomberg Code MDAIN Source: Company, KRChoksey Research
COVID-19 shutdown dragged overall performance
SHARE PRICE PERFORMANCE For Q1FY21, MCL revenue declined by 69.5% YoY and (-66.82% QOQ) to INR 1779.6 Mn, led by

lower industry volumes and COVID-19 impact. In Q1FY21, domestic auto industry declined by
78.40% as against the volumes recorded in Qi1FY20. 2W | 4W segment declined by 78.5% |

20 84.0% respectively, CV declined 87.6%, worst impacted segment in Q1FY21. Compare to
industry, MCL revenue declined 69.5% YoY which is lower than the Industry on account of
200 lower degrowth in aftermarket and exports, aftermarket was 20% of overall revenue in
Q1FY21. MCL is set to benefit from strong demand in 2W and tractors segment, currently
150 more than 50% of revenue comes from 2W segment. Segment performance,
1) Mechatronics and aftermarket revenue declined 61.6% to INR 1126 Mn, decline was
restricted by aftermarket and exports. EBTIDA margin in this vertical was negative 9.8% due
100 to negative operating leverage. Il) Information and connected system reported decline of
77-5%to INR 654 Mn due to sharp 88% fall in commercial vehicle and ramp up issues. EBITDA
50 margin was negative 14.2% due to unfavourable leverage, adverse product mix and ramp up
cost of BSVI.
0 ! ! ! ! ! ! ! Expect EBITDA margin to improve led by cost control measures
~ [ce) e} [ce] o (o) o [e]
w & & I L & _g A Minda Corporation reported Q1FY21 consolidated EBITDA loss of INR 203 Mn compare to
2 = 2 28 g g 2L 3 EBITDA of INR 666.8 Mn in Q1FY21 and EBITDA margin came in at negative 11.42% compare
to positive EBITDA margin of 11.42% in corresponding quarter last year. EBITDA margin
——Mc sensex declined on account of negative operating leverage in both the segments and higher fixed
MARKET INFO cost. Gross profit margin came in at 37.77%, impacted due to adverse product mix and sharp
decline in revenue. MCL reported net loss of INR 354 compare to profit of INR 212 Mn in
SENSEX 37,877 corresponding last year, decline in bottom-line was on account of poor operating
performance and share of losses in JV of INR 58.3 Mn. We expect EBITDA margin
NIFTY 1,178 [ improvement on back of cost control measures, better product mix and positive operating
leverage.
SHARE HOLDING PATTERN (%)
Particulars 20-Jun 20-Mar 19-Dec
Promoters 68.1 68.1 68.1 O/
Flls 5.97 8.85 8.56 9’ 9 o
Dlls 7-5 5.46 5.52
Others 18.42 17:6 17-82 EBITDA Margin FY22E PAT Margin FY22E
Total 100 100 100
ANALYST KRChoksey Research Phone: +91-22-6696 5555 / Fax: +91-22-6691 9576
Praveen Motwani, research2@krchoksey.com, +91-22-6696 5421 is also available on Bloomberg KRCS<GO> www.krchoksey.com
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Minda Corporation Ltd

Concall Highlights

1) Auto sector was severely impacted by COVID-19 and headwinds due to economic slowdown. 2) First half of the quarter did not see
any activity and production, production was only started in phased manner in latter part of May. 3) Green shoots in certain segment
of industry in 2W and tractors. 4) Industry witnessed significant decline in volumes for Q1FY21, to minimise the impact company had
taken various cost measures during the quarter. 4) Optimizing of capital expenditure and efficient working capital management is
key focus. 5) More than 50% of revenue is coming from 2W, aftermarket and exports showing speedy of recovery. 6) India business
contributes 80.60%, Europe and North America increased from 9% to 12.20% and South East 7.3%. 7) Revenue contribution by end
market, 2W & 3W moved from 51.7% to 53.3%, CV has fallen from 30% to 19.80%, Aftermarket 20.30% compare to 10.5% same quarter last
year. 8) Mechatronics and aftermarket contribute 63.3% of turnover and Informational & Connected system contributes 36.7%. 9) In
Q1FY21 all the segment declined in the automotive industry with demand in April completely wiped out. 10) CV was worst impacted
segment in Q1FY21 followed by PV and 2W category. 11) Performance was better than industry on account of aftermarket segment
and exports. 12) EBTIDA margin declined on account of non-absorption of fixed cost and unfavourable product mix. 13) Strong
counter measures taken like reduced employee cost, lowered other expenses during the quarter. 14) Share of loss in Joint venture
was INR 58.3 Mn.

Valuations & Outlook

Q1FY21 result was characterized by low industry volumes on account of COVID-19 shutdown and supply chain disruption. However,
strong counter measures like cost control and other expenses are likely to improve the EBITDA margin and overall operating
performance. We expect, MCL to benefit from BSVI as content per vehicle to increase in 2W wiring harness (strong presence with 30%
market share in the 2W wiring harness segment). MCL key focus area is to make investment in growing areas and profitable business
opportunities, now uncertainty towards loss making entity is almost over, which gives more room towards deployment of cash in
other resources and areas of business. We believe domestic business is rightly placed with various product developments, gaining
market share and increase share of business with existing OEMs. We expect the recovery in the overall business to happen by H2FY21.
We have valued the company at a P/E multiple of 13X on FY22E EPS of INR 7.04 to arrive at a target price of INR 92 per share. We
maintain an “BUY” rating on the stock.

Consolidated Quarterly performance

ace»

Income from operations 1,779.6 5,840.7 -69.53% 5,363.7 -66.82%
Cost of material consumed 901.1 3,452.9 -73.90% 3,243.5 -72.22%
Purchase stock in trade 119.7 197.8 -39.48% 211.9 -43.51%
Inc / (Dec) inventory 86.5 -87.9 -198.41% -272.4 -131.75%
Employees cost 538.1 919.7 -41.49% 959.6 -43.92%
Other Expenses 337.4 691.4 -51.20% 831.1 -59.40%
Operating expenditure 1,982.8 5,173.9 -61.68% 4,973.7 -60.13%
EBITDA -203.2 666.8 -130.47% 390.0 -152.10%
Depreciation 203.1 212.9 -4.60% 221.7 -8.39%
Operating profit -406.3 453.9 -189.51% 168.3 -341.41%
Other income 88.7 71.3 24.40% 161.3 -45.01%
EBIT -317.6 525.2 -160.47% 329.6 -196.36%
Interest 76.6 105.0 -27.05% 110.2 -30.49%
EBT -394.2 420.2 -193.81% 219.4 -279.67%
Tax -89.1 139.0 -164.10% 70.3 -226.74%
Profit/(loss) from JV/assoc. -58.3 28.3 -306.01% 19.9 -392.96%
(loss) / Profit for after tax -363.4 309.5 -217.42% 169.0 -315.03%
Profit/(loss) from discontinued operation 9.4 -119.8 - -150.9 -
Exceptional Iteam 0.0 0.0 - -2932.9 -
Tax related to discontinued operations 22.3 - 83 -
(loss) | Profit for after tax for the period -354.0 212.0 - -2,997.8 -

Source: Company, KRChoksey Research
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Minda Corporation Ltd

Income Statement

Particulars (INR Mn) FY19 FY20 FY21E FY22E
Total Sales 30920 28130 21302 27066
COGS 19032 16991 12739 16456
EBITDA 2924 2499 1853 2680
Depreciation 883 179 934 972
Interest & Finance charges 490 499 372 227
Other Income 355 443 426 460
EBT 2081 -1669 973 1940
Tax 669 454 243 485
PAT 1412 2123 730 1455
Min. Int / others/ JV 280 125 107 135
PAT 1691 -1999 836 1590
APAT 1516 934 836 1590
AEPS 7.5 4.12 3.70 7.04
Source: Company, KRChoksey Research
Balance Sheet
Particulars (INR Mn) FY19 FY20 FY21E FY22E
Equity Share Capital 453 453 453 453
Reserves 11498 9298 9954 11363
Net worth 11951 9751 10407 11816
Total loans 5340.8 5155.4 4655.4 4405.4
Deferred tax liability (Net) 182 47.7 47.7 47.7
Capital Employed 17680 15241 15395 16555
Net block 6117 5292 5358 5586
CWIP 210 285 285 285
Intangible 1199.4 409.4 409.4 409.4
Investments 1650 1761 1704 1895
Inventories 4464 3949 3155 4076
Sundry debtors 5464 3898 3502 4449
Cash and bank 302 947 773 1271
Other Bank Balance 3227 3777 3777 3777
Loans and advances 303 34 21 27
Other Current Assets 732 2622 2622 2622
Total Current assets 14492 15226 13849 16221
Total Current liabilities 6838 8045 6490 8121
Net Current assets 7654 7181 7359 8100
Capital Deployed 17680 15241 15395 16555
Source: Company, KRChoksey Research
ANALYST KRChoksey Research Phone: +91-22-6696 5555 / Fax: +91-22-6691 9576

Praveen Motwani, research2@krchoksey.com, +91-22-6696 5421
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Minda Corporation Ltd

Cashflow Statement

Particulars (INR Mn) FY19 FY20 FY21E FY22E
Net Cash Generated From Operations 2093 4504 1822 2546
Net Cash Flow from/(used in) Investing

Activities 4018 37 943 1390
Net Cash Flow from Financing Activities 2033 -2490 -1053 -658

Net Inc./Dec in cash equivalents 108 643 -174 498

Source: Company, KRChoksey Research

Ratios

Particulars FY19 FY20 FY21E FY22E
EBITDA Margin% 9.5 8.9 8.7 9.9
APAT Margin% 5.4 0.55 3.9 5.9
ROE% 17.32 8.6 8.3 14.3
ROCE% 13.15 8.1 6.0 10.7
AEPS 7-5 4.12 3.70 7.04

Source: Company, KRChoksey Research
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Minda Corporation Ltd

Rating Legend (Expected over a 12-month period)

Our Rating
Buy More than 15%
Accumulate 5% —15%
Hold 0-5%
Reduce -5% -0
Sell Less than — 5%

ANALYST CERTIFICATION:

1, Praveen Motwani (MMS-Finance, BFM), research analyst, author and the name subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect my
views about the subject issuer(s) or securities. | also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Terms & Conditions and other disclosures:

KRChoksey Shares and Securities Pvt. Ltd (hereinafter referred to as KRCSSPL) is a registered member of National Stock Exchange of India Limited and Bombay Stock Exchange Limited. KRCSSPL is a
registered Research Entity vides SEBI Registration No. INH000001295 under SEBI (Research Analyst) Regulations, 2014.

We submit that no material disciplinary action has been taken on KRCSSPL and its associates (Group Companies) by any Regulatory Authority impacting Equity Research Analysis activities.

KRCSSPL prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analyst covers.

The information and opinions in this report have been prepared by KRCSSPL and are subject to change without any notice. The report and information contained herein is strictly confidential and
meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form,
without prior written consent of KRCSSPL. While we would endeavor to update the information herein on a reasonable basis, KRCSSPL is not under any obligation to update the information. Also,
there may be regulatory, compliance or other reasons that may prevent KRCSSPL from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and
such suspension is in compliance with applicable regulations and/or KRCSSPL policies, in circumstances where KRCSSPL might be acting in an advisory capacity to this company, or in certain other
circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed.
This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other
financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. KRCSSPL will not treat recipients as customers by virtue
of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your
specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own
investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should
independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. KRCSSPL accepts no
liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk
Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking
statements are not predictions and may be subject to change without notice. Our employees in sales and marketing team, dealers and other professionals may provide oral or written market
commentary or trading strategies that reflect opinions that are contrary to the opinions expressed herein, .In reviewing these materials, you should be aware that any or all of the foregoing, among
other things, may give rise to real or potential conflicts of interest.

Associates (Group Companies) of KRCSSPL might have received any commission/compensation from the companies mentioned in the report during the period preceding twelve months from the
date of this report for services in respect of brokerage services or specific transaction or for products and services other than brokerage services.

KRCSSPL or its Associates (Group Companies) have not managed or co-managed public offering of securities for the subject company in the past twelve months.

KRCSSPL encourages the practice of giving independent opinion in research report preparation by the analyst and thus strives to minimize the conflict in preparation of research report. KRCSSPL or
its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither
KRCSSPL nor Research Analysts have any material conflict of interest at the time of publication of this report.

Itis confirmed that, Praveen Motwani (MMS-Finance, BFM), research analyst, of this report have not received any compensation from the companies mentioned in the report in the preceding twelve
months. Compensation of our Research Analysts is not based on any specific brokerage service transactions.

KRCSSPL or its associates (Group Companies) collectively or its research analyst do not hold any financial interest/beneficial ownership of more than 1% (at the end of the month immediately
preceding the date of publication of the research report) in the company covered by Analyst, and has not been engaged in market making activity of the company covered by research analyst.

Itis confirmed that, Praveen Motwani (MMS-Finance, BFM), research analyst, do not serve as an officer, director or employee of the companies mentioned in the report.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other Jurisdiction, where such
distribution, publication, availability or use would be contrary to law, regulation or which would subject KRCSSPL and affiliates to any registration or licensing requirement within such jurisdiction.
The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform
them of and to observe such restriction.

Please send your feedback to research.insti@krchoksey.com
Visit us at www.krchoksey.com

Registered Office:

1102, Stock Exchange Tower, Dalal Street, Fort, Mumbai - 400 oo1.
Phone: +91-22-6633 5000; Fax: +91-22-6633 8060.
Corporate Office:

ABHISHEK, 5th Floor, Link Road, Andheri (W), Mumbai - 400 053.
Phone: +91-22-6696 5555; Fax: +91-22-6691 9576.
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