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Minda Industries Ltd “Visibility of revenue remains strong”
CMP Target Market Cap (INR Mn) Recommendation Sector
INR 342 INR 377 92682 “Accumulate” Auto & Ancillary

Result highlights

* Minda Industries Ltd (MIL) reported consolidated revenue decline of 71% YoY and (down 68.8% QoQ) to INR 4171.10 Mn, led by
COVID-19 shutdown.

* Two wheeler industry volumes declined by 78.5% and four wheeler industry volumes are down by 84% YoY.

* Gross profit margin for the quarter came in at 42.05%.

» For Q1FY21, EBTIDA loss was INR 714.90 Mn as compare to positive EBITDA of INR 1722 Mn in corresponding quarter last year.

* EBITDA margin was negative at 17.14% for Q1FY21 compare to positive EBITDA margin of 11.96% in Q1FY20.

* Loss from joint venture [ associates was INR 162.10 Mn compare to profit of INR 59 Mn in Q1FY2o0.

* Netloss for the quarter was INR 1183.30 Mn compare to profit of INR 534.80 Mn in corresponding quarter last year.

* EPSfor the quarter stood at INR (4.51) as against 2.04.

MARKET DATA Key Financials:-
Shares outs (Mn) 271 Particulars (INR Mn) FY19 FY20 FY21E FY22E
Equity Cap (INR Mn) 543.86
Net Sales 080 651 0922 64241
Mkt Cap (INR Mn) 92682 > 2455 22 424
52 Wk. H/L (INR) 423208 EBITDA 7258 6192 5708 8480
Volume Avg. (3m K) 429.82 Adj. PAT 2840 1689 1443 3559
Face Value (INR) 2 EPS 10.88 6.47 5.27 13.0
Bloomberg Code MNDA IN
L EBITDA Margin% 12.29% 11.33% 11.21% 13.20%
SHARE PRICE PERFORMANCE PAT Margin % 4.81% 2.84% 2.83% 5.54%

Source: Company, KRChoksey Research

Revenue declined 71% in Q1Fy21; Expect recovery to happen by H2FY21
Minda Industries Ltd reported Q1Fy21 consolidated EBITDA loss of INR 714.90 Mn compare to
positive EBITDA of INR 1722 Mn While EBITDA margin came in at negative 17.14% compare to
140 positive EBITDA margin of 11.96% in corresponding quarter last year. Decline in EBITDA was on
account of I) lower operating leverage Il) Higher cost due to shutdown IlI) Adverse product
mix. Revenue for Q1FY21 declined 71% YoY and (down 68.8% QoQ) to INR 4171.10 Mn led by
1) Extended lockdown II) Low scale of operation in Q1Fy21. The auto sector volumes declined
by 78.40% as against the volumes recorded in Q1FY20, the 2Wheeler segment declined by 78%,
70 3Wheeler by 77%, 4Wheeler by 84% and CV segment declined steeply. For QiFY21, MIL
reported Net loss for the quarter INR 1183.30 Mn compare to profit of INR 534.80 Mn in
corresponding quarter last year, decline in profit was on account of I) Negative contribution
from JV and associates Il) lower operating leverage and higher cost due lockdown during the
quarter. We expect operating performance to improve on back of strong cost control
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Minda Industries Sensex Two wheeler expected to lead recovery
MARKET INFO Management stated that, the rural demand is likely to sustain with sharp recovery in demand
for two-wheeler, tractors and far equipment YoY on account of good monsoon which augurs
SENSEX 38799 well for the Kharif plantation. Company is also optimistic on preference for personal mobility
NIFTY 11466 due to COVID-19 which will ensure demand outlook in auto sector.
SHARE HOLDING PATTERN (%)
Particulars 20-Jun 20-Mar 19-Dec
(o) O/
Promoters 70.79 70.79 70.79 8. 42/0 17 o
Flls 10.26 10.91 11.28
Dlls 7.47 6.64 5.77
Others 11.48 11.66 12.15 Revenue CAGR between FY 20 EBITDA CAGR between FY 20 and
Total 100 100 100 and FY 22E FY22E
ANALYST  +01-22-  +01-22-
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Minda Industries Ltd

Segment performance and developments

1.

Switching systems recorded a revenue of INR 1270 Mn for Q1Fy21, contributing about 30% of total consolidated turnover. MIL
had developed gear shifter switch and rooftop switch for passenger vehicle and for the first time MIL have been awarded
business for the same by a Japanese OEM.

Lighting system division achieved revenue of INR 1190 Mn for Q1FY21, contributing 29% of consolidated turnover. MIL had some
strong order wins for passenger vehicle lighting and have build robust order pipeline for India business, supported by
technology from recent acquisition with the Delvis.

LMT division recorded a revenue of INR 260 Mn for Q1, contributing to 6% of consolidated turnover. MIL secured one order of
LPDC wheel from another large korean customer in their upcoming model. The new two wheeler alloy wheel plant is expected
to be commissioned in coming month.

Acoustic business achieved revenue of INR 660 Mn for Q1FY21, contributed 16%. Clarton, Mexico has received orders from Ford
for electronic horns in Mexico.

Other product business achieved revenue of INR 800 Mn for Q1FY21, contributing 19% of topline. This segment has received
order for smart plug for electric scooter.

Valuation & Outlook

MIL is set to outperform the industry growth on account of its product portfolio and custom mix. We expect going forward company
to see healthy demand due to premiumization, enhanced safety measures, BSVI implementation and leveraging the emerging
opportunity from Electric vehicle. We expect EBITDA margin to improve by 187bps to 13.20% in FY22E due to cost control measures,
operating leverage and increasing share of value added products in overall mix. We expect overall Revenue/EBITDA to increase at a
CAGR of 8.42%/17% for the year FY20/22E. AT CMP of INR 342 the stock is trading at PE of 27x FY22 EPS of INR 13, we apply a P/E
multiple of 29x to the FY22EPS of INR 13 to arrive at a target price of INR 377 per share (previous target INR 323 per share) an upside
of 10% over CMP. Accordingly, we change our rating from “Buy” to “Accumulate” on the shares of Minda Industries Ltd.

Q4FY20 Concall Highlights:

QiFy21 was unprecedented quarter due to suspension of production for significant period due to lockdown imposed by
government to contain the spread of COVID-19.

There was gradual opening in 2" half of the quarter.

Auto sector volumes declined sharply by 78% YoY.

The 2Wheeler segment declined by 78%, 3Wheeler by 77%, 4Wheeler by 84% and CV segment declined steeply by 88.

Large part of decline is due to suspension of production which resulted in negligible sales in the month of April.

Lockdown restriction been eased out in various parts of the country in June, witnessed resumption of economic activity.

Revenue and profitability adversely impacted across the auto segments.

Automotive industry has been facing headwinds more than the year now, company had been taking cost optimization measures
before this pandemic.

Overall production level has grown gradually in MoM base, 70% in July, 80% in Aug of the pre Covid level.

Two wheeler segment have so far done better than four wheeler led by good harvest and DBT by the government.

Optimist on preference for private transport in COVID-19 times which will ensure that demand outlook improves and vehicle
ownership increases per capita.

Commodity prices have inched in previous quarter, INR against USD has been stable and range bond, Growth will be back in
Medium term.

Production at overseas operations has also resumed and production levels in August have reached 85% of pre Covid levels in
Europe, 75% in Mexico.

India has so far witnessed good monsoon and adequate and well distributed rainfall which auger well for Kharif crop, accordingly
rural demand likely to sustain with sharp recovery in demand for two wheeler, tractors and farm equipment’s YoY.

As data trend suggests two wheeler will lead recovery faster followed by the PV and CV catching up fast.

Decline in revenue was primarily due to extended lockdown and low scale operations.

Diversified product, customer mix has restricted the decline to the some extent.

All facilities are operational across the globe and witnessed MoM improvement in utilization levels.

Company has taken steps to manage its cost including negotiating contracts for leases, rental, service providers, and other
overheads.

New two wheeler alloy wheel plants is expected to commission in coming month.

Company has taken actions to conserve cash which is critical in times of crisis; management is very cautious on making new capex
decision but remains committed for long term expansion.

Total borrowing as at 30" June were INR 1159 Cr

Large part of the right issue amount to be utilized for debt repayment.

Company is proactive in managing the cost of funds and liquidity position.

OEM business accounted for 84% of total overall revenue and aftermarket business is around 16%. And in terms of segment mix,
4Wheelers have contributed around 53%, while rest is for 2Wheelers which is at 47%.

ANALYST
Praveen Motwani, research2@krchoksey.com, +91-22-6696 5421

Phone: +91-22-6696 5555 / Fax: +91-22-66919576
is also available on Bloomberg KRCS<GO>
Thomson Reuters, Factset and Capital IQ
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Consolidated Result performance:

Particular (INR Mn) QiFY21 QiFY20 YoY (%) Q4FY20 QoQ (%)
Income from operations 4,171.10 14,397.50 -71.0% 13,389.70 -68.8%
Cost of material consumed 1,724.00 7,670.30 -77.5% 6,175.60 -72.1%
Change in inventory 693.10 1,051.30 -34.1% 1,843.50 -62.4%
Employees cost 1,663.10 2,151.30 -22.7% 2,143.70 -22.4%
Other Expenses 805.80 1,802.60 -55.3% 2,007.00 -59.9%
Operating expenditure 4,886.00 12,675.50 -61.5% 12,169.80 -59.9%
EBITDA -714.90 1,722.00 -141.5% 1,219.90 -158.6%
Depreciation 682.10 712.00 -4.2% 816.90 -16.5%
Operating profit -1,397.00 1,010.00 -238.3% 403.00 -446.7%
Other income 37.30 69.20 -46.1% 159.60 -76.6%
EBIT -1,359.70 1,079.20 -226.0% 562.60 -341.7%
Interest 195.80 238.10 -17.8% 209.80 -6.7%
Exceptional items = 0.00 = 89.00 =
EBT -1,555.50 841.10 -284.9% 263.80 -689.7%
Tax -368.10 276.80 -233.0% 132.60 -377.6%
Profit/(loss) from JV/assoc. (162.10) 59.00 -374.7% (2.80) 5689.3%
Non-controlling interest (166.20) 88.50 -287.8% 55.40 -400.0%
Net profit / (Loss) after tax -1,183.30 534.80 -321.3% 73.00 -1721.0%
EPS (INR.) (4.51) 2.04 - 0.28 -

Source: Company, KRChoksey Research

Standalone Result Performance:
Particular (INR Mn) Q1FY21 Q4FY20 Q1FY20 QoQ YoY
Income from operations 2281.6 7538.5 8361 -69.73% -72.71%
Cost of material 904.4 3454 44871 -73.82% -79.84%
Purchases of stock in trade 339.1 1280.2 994.3 -73.51% -65.90%
Change in inventories 218.6 83.5 -41 161.80% -633.17%
Employees cost 772.7 1020.5 1114 -24.28% -30.64%
Other Expenses 474.6 171.7 1049.2 -59.49% -54.77%
Operating expenditure 2709.4 7009.9 7603.6 -61.35% -64.37%
EBITDA -427.8 528.6 757-4 -180.93% -156.48%
Depreciation 316.9 368.7 313.8 -14.05% 0.99%
Operating profit -744.7 159.9 443.6 -565.73% -267.88%
Other income 37.9 198.1 98.8 -80.87% -61.64%
EBIT -706.8 358 542.4 -297.43% -230.31%
Interest 107.9 108.1 119.8 -0.19% -9.93%
Exceptional items 0 -171.9 o} - -
EBT -814.7 78 422.6 -1144% -292.78%
Tax -283.6 26.3 106.6 -1178% -366.04%
Net profit / (Loss) after tax -531.1 51.7 316 -1127% -268.07%

Source: Company, KRChoksey Research

ANALYST KRChoksey Research Phone: +91-22-6696 5555 / Fax: +91-22-6691 9576

Praveen Motwani, research2@krchoksey.com, +91-22-6696 5421 is also available on Bloomberg KRCS<GO>

Thomson Reuters, Factset and Capital IQ

www.krchoksey.com
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QoQ Revenue (INR Cr.) Revenue mix YoY - Q1FY21
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Source: Company, KRChoksey Research
ANALYST . KRChoksey Research Phone: +91-22-6696 5555 / Fax: +91-22-66919576
Praveen Motwani, research2@krchoksey.com, +91-22-6696 5421 is also available on Bloomberg KRCS<GO> www.krchoksey.com
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Income Statement

Particulars (INR Mn) FY19 FY20 FY21E FY22E
Net Sales 59080 54651 50922 64241
Total Operating Expenditure 51822 48460 45214 55762
EBIDTA 7258 6192 5708 8480
Less: Depreciation & Amortization 2340 3019 3367 3645
EBIT 4918 3173 2341 4835
Interest Paid 632 902 748 741
Other income 270 393 356 578
Profit Before tax 4557 2523 1949 4672
Tax Exp. 1341 775 536 1261
Adj. PAT 2840 1689 1443 3559

Source: Company, KRChoksey Research

Balance Sheet
Particulars (INR Mn) FY19 FY20 FY21E FY22E
Cash & bank balance 1093 3278 2530 4242
Debtors 8992 7264 8487 8922
Inventory 5607 5553 4629 6424
other current assets 1620 1787 1787 1787
Total Current Assets 17312 17882 17433 21376
Net Block 16264 16435 16068 15422
Other non-current assets 8671 14025 13361 14160
Total non-current assets 24935 30461 29,429 29,583
Total Assets 42282 48343 46,862 50,959
Creditors 7976 9628 7666 7324
other current liabilities 6796 6888 7589 9160
Current Liabilities 14772 16516 15,256 16,484
Borrowings 6060 7803 6703 5703
Other non current Liabilities 1756 3041 2864 3577
Total non-current liabilities 7816 10844 9,568 9,280
Total Liabilities 22588 27360 24,823 25,764
Equity 524.4 524.4 524.4 524.4
Reserves & Surplus 16510 17633 18682 21846
Shareholder's Equity 17034 18157 19206 22371
Minority 2660 2828 2828 2828
Total Shareholder's Equity 19694 20986 22034 25199
Total Equity & Liabilities 42282 48343 46,862 50,959

Source: Company, KRChoksey Research

ANALYST KRChoksey Research Phone: +91-22-6696 5555 / Fax: +9122-66919576

Praveen Motwani, research2@krchoksey.com, +91-22-6696 5421 is also available on Bloomberg KRCS<GO>

Thomson Reuters, Factset and Capital IQ

www.krchoksey.com
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Cashflow Statement
Particulars (INR Mn) FY19 FY20 FY21E FY22E
Net Cash Generated From Operations 4139 9640 3188 7147
Net Cash Flow from/(used in) Investing Activities -8254 7649 2334 3799
Net Cash Flow from Financing Activities 3684.8 -661 -1243 -1635
Net Inc./Dec in cash equivalents -43.02 1,330 -388 1713
Source: Company, KRChoksey Research
Ratios
Particulars FY19 FY20 FY21E FY22E
EPS (INR) 10.88 6.47 5.27 13.0
EBIDTA Margin 12.29% 11.33% 1.21% 13.20%
PAT Margin 4.81% 2.84% 2.83% 5.54%
ROE% 16.67% 8.53% 7.51% 15.91%
ROCE% 18.50% 11.28% 8.05% 15.23%
Source: Company, KRChoksey Research
ANALYST KRChoksey Research Phone: +91-22-6696 5555 / Fax: +91-22-66919576

Praveen Motwani, research2@krchoksey.com, +91-22-6696 5421

is also available on Bloomberg KRCS<GO>
Thomson Reuters, Factset and Capital IQ

www.krchoksey.com
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Rating Legend (Expected over a 12-month period)

Our Rating
Buy More than 15%
Accumulate 5% —15%
Hold 0-5%
Reduce -5% -0
Sell Less than - 5%

ANALYST CERTIFICATION:

1, Praveen Motwani (MMS-Finance, BFM), research analyst, author and the name subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect my
views about the subject issuer(s) or securities. | also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Terms & Conditions and other disclosures:

KRChoksey Shares and Securities Pvt. Ltd (hereinafter referred to as KRCSSPL) is a registered member of National Stock Exchange of India Limited and Bombay Stock Exchange Limited. KRCSSPL is a
registered Research Entity vides SEBI Registration No. INH000001295 under SEBI (Research Analyst) Regulations, 2014.

We submit that no material disciplinary action has been taken on KRCSSPL and its associates (Group Companies) by any Regulatory Authority impacting Equity Research Analysis activities.

KRCSSPL prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analyst covers.

The information and opinions in this report have been prepared by KRCSSPL and are subject to change without any notice. The report and information contained herein is strictly confidential and
meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form,
without prior written consent of KRCSSPL. While we would endeavor to update the information herein on a reasonable basis, KRCSSPL is not under any obligation to update the information. Also,
there may be regulatory, compliance or other reasons that may prevent KRCSSPL from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and
such suspension is in compliance with applicable regulations and/or KRCSSPL policies, in circumstances where KRCSSPL might be acting in an advisory capacity to this company, or in certain other
circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed.
This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other
financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. KRCSSPL will not treat recipients as customers by virtue
of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your
specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own
investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should
independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. KRCSSPL accepts no
liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk
Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking
statements are not predictions and may be subject to change without notice. Our employees in sales and marketing team, dealers and other professionals may provide oral or written market
commentary or trading strategies that reflect opinions that are contrary to the opinions expressed herein, .In reviewing these materials, you should be aware that any or all of the foregoing, among
other things, may give rise to real or potential conflicts of interest.

Associates (Group Companies) of KRCSSPL might have received any commission/compensation from the companies mentioned in the report during the period preceding twelve months from the
date of this report for services in respect of brokerage services or specific transaction or for products and services other than brokerage services.

KRCSSPL or its Associates (Group Companies) have not managed or co-managed public offering of securities for the subject company in the past twelve months.

KRCSSPL encourages the practice of giving independent opinion in research report preparation by the analyst and thus strives to minimize the conflict in preparation of research report. KRCSSPL or
its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither
KRCSSPL nor Research Analysts have any material conflict of interest at the time of publication of this report.

Itis confirmed that, Praveen Motwani (MMS-Finance, BFM), research analyst, of this report have not received any compensation from the companies mentioned in the report in the preceding twelve
months. Compensation of our Research Analysts is not based on any specific brokerage service transactions.

KRCSSPL or its associates (Group Companies) collectively or its research analyst do not hold any financial interest/beneficial ownership of more than 1% (at the end of the month immediately
preceding the date of publication of the research report) in the company covered by Analyst, and has not been engaged in market making activity of the company covered by research analyst.

Itis confirmed that, Praveen Motwani (MMS-Finance, BFM), research analyst, do not serve as an officer, director or employee of the companies mentioned in the report.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other Jurisdiction, where such
distribution, publication, availability or use would be contrary to law, regulation or which would subject KRCSSPL and affiliates to any registration or licensing requirement within such jurisdiction.
The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform
them of and to observe such restriction.

Please send your feedback to research.insti@krchoksey.com
Visit us at www.krchoksey.com

Registered Office:

1102, Stock Exchange Tower, Dalal Street, Fort, Mumbai - 400 001.
Phone: +91-22-6633 5000; Fax: +91-22-6633 8060.
Corporate Office:

ABHISHEK, 5th Floor, Link Road, Andheri (W), Mumbai - 400 053.
Phone: +91-22-6696 5555; Fax: +91-22-66919576.
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