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PNB Housing Finance Limited (PNBHFL) is an India-based housing finance
company. The Company provides housing loans to individuals and corporate bodies
for construction, purchase, and repair and up gradation of houses. It also provides
loans for commercial space, loan against property and loan for purchase of residential
plots. It provides home loans, which include home purchase loans, home extension
loans, home construction loans, home improvement loans, residential plot loans and
loans for non-resident Indians (NRIs). The Company also provides non-home loans,
which include commercial property loans, loan against property (LAP), loan for
purchase of non-residential premises (NRP) and lease rental discounting (LRD). The
Company also offers construction finance to the real estate developers. In addition,
PNBHFL offers fixed deposit products for retail investors. The Company has around 38
branches supported by around 16 underwriting hubs
Key Triggers:
1. Stable Q1FY21 Result: PNBHousing reported 1QFY21 PAT of INR2.6b (v/s est. of
INR600m). The beat was driven by stronger PPoP and significantly lower credit cost.
v Moratorium rate on the loan book declined to 39% in Phase 2 from 56% in Phase
1. AUM remained sequentially stable at INR835b. yield on loans was stable at 10.6%,
cost of funds declined 30bp YoY, leading to a similar improvement in spreads to
2.6%. The share of moratorium granted to retail customers declined from 49% to
29% QoQ, while that for the overall book declined from 56% to 39% QoQ. Opex
declined ~25% both QoQ and YoY. Management guided to 5-10% YoY reduction in
Fy21.

2. Long standing track record and market position : PNBHFL has a long and
profitable track record of operations of over three decades. PNBHFL is the fourth
largest HFC in the country with asset under management (AUM) of Rs.83,346 crore
as on March 31, 2020. PNBHFL has seen CAGR of 26% in its AUM over the last 3
years till March 31, 2020. As on March-20, retail loan book i.e. Individual Housing
loans(IHL; 58%), Retail Loan Against Property (LAP; 20%) and Retail Non-Residential
Premise loans (NRPL) (4%) together comprised 82% of AUM while the wholesale
loan book constituting (Construction Finance — 12%, Corporate Term Loans- 4%,
LRD - 2%) formed the remaining 18% of AUM. There has been a concerted effort by
the management to reduce its corporate loan book (resulting in corporate book
share reducing from 21% of AUM as on Mar-19 to 18% as on Mar-20). Also, during
FY20, PNBHFL sold high risk weighted corporate finance book worth Rs.2,307 crore.
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NBFC
CMP (Rs.) 282
Target Price (Rs.) 395
NIFTY 11450
52 Week H/L 713/146
Market Cap (Cr.) 1159
P/E (ttm) 7.8
EPS (ttm) 34
P/BV (ttm) 0.58
Book Value (ttm) 472.5

Industry Finance- Housing
Shareholding Pattern (%)
March,
June, 20 20

Promoters 32.65 32.65
Non Promoter- Non Public 0.00 0.00
Public 67.35 67.35
Total 100 100
Source: BSE )
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3.  Wide network Base: PNB Housing has established a wide network
of branches through which it offers its financial services (both loans
and deposits) seamlessly to customers across India. The Company
operates sales and distribution functions through its wholly-owned
subsidiary, PHFL Home Loans and Services Limited. The Company is
increasingly focusing on digital channels to further widen its reach,
improve operational efficiency and enhance customer experience.

Growth drivers:

1. The company received sanction to sell down INR3.5b worth of

corporate accounts to banks.

2. Comfort from brand linkages with PNB

Valuation & View:

PNB Housing, one of India's leading HFCs, has been serving the
aspirations of prospective homeowners for the past 32 years. It is also
the second largest deposit-taking HFC in India. At the current market
price of Rs. 282, the stock is trading at ttm P/BV value of 0.58 times only
which lower than its 10 years average P/BV. Hence, we maintain our
positive view with the target price of Rs 395 in medium to long
term perspective.

Risk & concerns:

1. Significant deterioration in asset quality profile
2. High concentration in wholesale lending book

Peer Comparison:

--

PNB Housing 267.7 4502
Canfin Homes 392 2.3 13.5 5232
LIC Housing 298 0.8 5.7 15041
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Sales Growth 42% 44% 37% 29% -5%
OPM 86% 86% 86% 85% 80%
PAT Growth 29% 33% 29% 9% -16%
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Globe Capital Market Limited ("GCML") is a Stock Broker registered with BSE, NSE and MSEI in all the major segments viz. Capital, F & O and CDS segments. GCML is also a
Depository Participant and registered with both the Depositories viz. CDSL and NSDL. Further, GCML is a SEBI registered Portfolio Manager. GCML includes subsidiaries, group
and associate companies, promoters, directors, employees and affiliates.
Globe Commodities Limited, Globe Derivatives and Securities Limited & Globe Fincap Limited are subsidiaries of GCML. Rolex Finvest Private Limited, A to Z Consultants Private
Limited, A to Z Venture Capital Limited, M. Agarwal Stock Brokers Private Limited, A M Share Brokers Private Limited, Shri Adinath Advertising Company Pvt. Ltd., Orient Land
base Private Limited, Bolt Synthetic Private Limited, Price ponder Private Limited and Lakshya Impex Private Limited are associates of GCML. Globe Comex International DMCC is
step down subsidiary of GCML.
This report has been prepared by GCML and published in accordance with the provisions of Regulation 19 of the Securities and Exchange Board of India (Research Analysts)
Regulations, 2014, for use by the recipient as information only and is not for general circulation or public distribution. This report is not to be altered, transmitted, reproduced,
copied, redistributed, uploaded, published or made available to others, in any form, in whole or in part, for any purpose without prior written permission from GCML. The
projections and the forecasts described in this report are based on estimates and assumptions and are inherently subject to significant uncertainties and contingencies.
Projections and forecasts are necessarily speculative in nature, and it can be expected that one or more of the estimates on which the projections are forecasts were based may
not materialize or may vary significantly from actual results and such variations will likely increase over the period of time. This report should not be construed as an offer to sell
or the solicitation of an offer to buy, purchase or subscribe to any securities, and neither this report nor anything contained therein shall form the basis of or be relied upon in
connection with any contract or commitment whatsoever. It does not constitute a personal recommendation or take into account the particular investment objective, financial
situation or needs of any individual in particular. The research analysts of GCML have adhered to the code of conduct under Regulation 24 (2) of the Securities and Exchange
Board of India (Research Analysts) Regulations, 2014. The recipients of this report must make their own investment decisions, based on their own investment objectives, financial
situation or needs and other factors. The recipients should consider and independently evaluate whether it is suitable for its/ his/ her/their particular circumstances and if
necessary, seek professional / financial advice as there is substantial risk of loss. GCML does not take any responsibility thereof.
Any such recipient shall be responsible for conducting his/her/its/their own investigation and analysis of the information contained or referred to in this report and of evaluating
the merits and risks involved in securities forming the subject matter of this report. The price and value of the investment referred to in this report and income from them may
go up as well as down, and investors may realize profit/loss on their investments. Past performance is not a guide for future performance. Actual results may differ materially
from those set forth in the projection.
This report has been prepared by GCML based on the information available in the public domain and other public sources believed to be reliable. Though utmost care has been
taken to ensure its accuracy and completeness, no representation or warranty, express or implied is made by GCML that such information is accurate or complete and/or is
independently verified. The contents of this report represent the assumptions and projections of GCML and GCML does not guarantee the accuracy or reliability of any
projection, assurances or advice made herein. Nothing in this report constitutes investment, legal, accounting and/or tax advice or a representation that any investment or
strategy is suitable or appropriate to recipients' specific circumstances.
Since GCML or its associates are engaged in various financial activities, they might have financial interest or beneficial ownership in various companies including subject
company/companies mentioned in the report. GCML or its associates have not received any compensation for investment banking or merchant banking from the subject
company in the past 12 months. GCML or its associates might have received any compensation including brokerage services and for products or services other than investment
banking or merchant banking from the subject company in the past 12 months. It is confirmed that GCML or research analyst or its associates have not managed or co-
managed public offering of securities for the subject company in the past 12 months.
Research analyst or GCML or its relatives'/associates' have no material conflict of interest at the time of publication of this report. Neither research analyst nor GCML are
engaged in market making activity for the subject company. It is confirmed that research analysts do not serve as an officer, director or employee of the subject company. It is
also confirmed that research analyst have not received any compensation from the subject company in the past 12 months.
No material disciplinary action has been taken on GCML by any regulatory authority impacting Equity Research Analysis activities.
The views contained in this document are those of the analyst, and the company may or may not subscribe to all the views expressed within. This information is subject to
change, as per applicable law, without any prior notice. GCML reserves the right to make modifications and alternations to this statement, as may be required, from time to time.
Research analyst or GCML or its relatives'/associates' do not have actual/beneficial ownership of 1% or more in securities of the subject company, at the end of the month
immediatel){ Erecedinzq the date of publication of the document.
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