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;ztci:;:flznge : No likely change in fortunes

Receivables remain elevated; recovery long way off
Bloomberg sheLy N Bharat Heavy Electricals (BHEL)'s 1QFY21 earnings were disappointing as
Equity Shares (m) 3,482 revenue was 26% below our estimates. Higher fixed cost dented gperating
M.Cap.(INRb)/(USDD) 129/ 18 performance, Wlth almost ~70% loss post.ed at the PBT Ievel,'att'rl.butable to
52-Week Range (INR) 61719 .under-absorpt.lon of cpsts. Thg company is yet to show any significant .
1.6, 12 Rel. Per (%) 2/26/-33 improvement in pendlqg receivables, with total debtqrs at INR3§Qb. In spite
12M Avg Val (INR M) 1523 of the company’s ongoing efforts, we expect the receivables position to

remain elevated in the near future. Order inflows, which declined 62% YoY,
were impacted significantly by COVID-led lockdown.

Financials & Valuations (INR b) n We now expect BHEL to report loss in FY21E and have also reduced our

Y/EM 2020 2021E  2022E ; ) .

S;Ies = 2104_8 2025.5 2%7. n FY22E earnings estimate by 21% to factor poor execution and a weak

EBITDA (2.3) 1.7 13.0 ordering environment. While orders are few and far between, the pricing

PAT (147)  (2.6) 5.0 environment remains highly competitive, limiting scope for margin

EBITDA (%) (1.1) 07 48 expansion. While the company has received Expression of Interest (Eol) from

EE: g';'F?%) (22(‘11"3 (0& ,1\": three major OEMs regarding its ongoing diversification drive, we believe any

BV/Sh. (INR) 838 831 835 material financial impact is still some time away. We maintain our Sell

Ratios rating, with TP of INR22 (15x FY22E EPS).

;‘sé '(30//5 (506(; (Ooé(; 23 Operating losses widen sequentially

ROCE (%) (1.1) 0.4 2g n 1QFY21 earnings summary: Poor execution led to 56% YoY decline in

Payout (%) (34.3) - 700 revenues to INR19.9b (26% below estimate). EBITDA loss stood at INR10.6b

Valuations (v/s loss of INR2.7b YoY and INR5.6b QoQ) on lower absorption of fixed cost.

E;E\(/X()X) (8682 (49(')32 22'1 PBT loss stood at INR11.9b. Bottom-line loss stood at INR8.9b, higher than

EV/EBITDA (x)  (494)  76.0 97 our estimateq Io§s of INR7.4b.

Div Yield (%) 3.3 ; 2.3 n Segmental highlights: (a) Power: 1QFY21 revenue was down 68% YoY to

FCF Yield (%) (25.7) (8.5 3.6 INR11.2b. EBIT loss stood at INR5.6b. (b) Industry: 1QFY21 revenue was
down 15% YoY to INR7.7b. EBIT loss stood at INR2.5b (v/s profit of INR349m

Shareholding pattern (%) in 1QFY20).

AsOn Jun-20 Mar-20 Jun-19 ,  Qrder book (OB) was flat YoY at INR1081b, with OB/rev at 5.7x. Segment-

Promoter 632 632 632 wise OB is as follows: Power segment — INR866b, Industry segment —

DIl 181 178 188 INR134b, and International orders — INR81b.

Fil 5.1 9.4 12.1 ——

Others 136 97 59 Management commentary highlights

n The company is favorably placed in the following orders: 2*660MW NTPC
Talcher, FGD and Boiler modification.

n Tendering is underway at the 2*800MW NTPC Singrauli, 2*800MW NTPC
Lara, and 2*660MW Pench thermal power plants. Tenders for ~30GW are
under various stages of ordering.

n With regard to EOIs, BHEL has signed MoUs with three major OEMs in the
field of magnet train projects, marine gas turbines for defense applications,
and armored trucks equipped with smart technologies.

n Total receivables remain elevated at ~INR360b, of which 12% are from the
private sector, 48% from state entities, 33% from the center, and 7% pertain
to the international markets.

FIl Includes depository receipts
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Pratik Singh — Research Analyst (Pratik.Singh@MotilalOswal.com)
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Motilal Oswal research is available on www.motilaloswal.com/Institutional-Equities, Bloomberg, Thomson Reuters, Factset and S&P Capital.
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Valuation and view

n BHEL continues to struggle on account of: (a) a weak ordering environment in
the Power sector, (b) high receivables of ~INR360b, and (c) high FY20 employee
cost at ~25% of sales. In FY20, working capital deteriorated to 99% of sales from
65% in FY19 due to higher inventory, slow movement in receivables, and poor
execution.

n We now expect BHEL to report loss in FY21E and have also reduced our FY22E
earnings estimate by 21% to factor poor execution and a weak ordering
environment. While orders are few and far between, the pricing environment
remains highly competitive, limiting scope for margin expansion. While the
company has received Eols from three major OEMs regarding its ongoing
diversification drive, we believe any material financial impact is still some time
away. We maintain our Sell rating, with TP of INR22 (15x FY22E EPS).

Quarterly Performance (INR m)

Y/E March FY20 FY21E FY20 FY21E Est Var.

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1QE  VsEst

Sales (Net) 45,317 62,257 56,794 50,493 19,909 50,632 56,578 98,381 2,14,861 2,25,500 27,000 -26.3%
Change (%) -23.7 -8.2 -22.6 -51.0 -56.1 -18.7 -04 9438 -29.4 50 -404

EBITDA -2,667 2,669 3,287 -5617 -10,589 -1,342 1,144 12,446 -2,329 1,660 -8,830 NA
Change (%) NA 108 50.3 -140.3 NA -150.3 -65.2 NA -110.9 NA NA
As a % Sales -5.9 4.3 5.8 -11.1 -53.2 -2.7 20 127 -1.1 0.7 -32.7
Interest 1,080 1,187 1,391 1412 1,146 1,200 1,350 1,374 5,070 5,070 1,100

Depreciation
Other Income

1,148 1,193 1,145 1,543 1,185 1,250 1,300 1,320 5,029 5,055 1,150
1455 135 1512 1,482 955 1,250 1,300 1,461 5,806 4,966 1,200

PBT -3,440 1645 2,263 -7,090 -11,964 -2,542  -206 11,213 -6,621 -3,499 -9,880 NA
Tax -1,277 459 675 8,252 -2,993  -641 -52 2,804 8,109 -881 -2,490
Effective Tax Rate (%) 37.1 27.9 29.8 -116.4 25.0 25.2 25.2 25.0 -122.5 25.2 25.2
Reported PAT -2,162 1,186 1,588 -15,341 -8,972 -1,901 -154 8,408 -14,730 -2,618 -7,390 NA
Change (%) NA -36.0 -17.3 -324.7 NA -260.3 -109.7 NA NA NA NA
Adj. PAT -2,162 1,186 1,588 -15341 -8972 -1901  -154 8,408 -14,730 -2,618 -7,390 NA
Change (%) NA -36.0 -17.3 -324.7 NA -260.3 -109.7 NA NA NA NA

Exhibit 1: Execution hurdles, impact on supply chain, and COVID-led shutdown lead to 56%
revenue decline in 1QFY21
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Exhibit 2: Gross margin declines YoY in 1QFY21 due to rise in raw material cost, coupled
with subdued execution

Gross Margin (%)
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Order book at INR1.1t, book to bill at 5.7x in 1QFY21

n The order book stood flat YoY at INR1.1t. Segment-wise OB is as follows: Power
segment — INR866b, Industry segment — INR134b, and International orders —
INR81b.

Exhibit 3: Although order book remains flat YoY, lower execution leads to rise in book to
bill at 5.7x

Order book (INRb)  =O=Book to bill (x TTM)
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Source: MOFSL, Company

Segmental performance: Revenues hit across segments; Power segment’s

profitability most impacted

n Power segment: 1QFY21 revenue was down 68% YoY to INR11.2b. EBIT loss
stood at INRS5.6b.

n Industry segment: 1QFY21 revenue was down 15% YoY to INR7.7b. EBIT loss
stood at INR2.5b (v/s profit of INR349m in 1QFY20).
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Exhibit 4: Segmental revenues and margins
INRm FY19 FY20 FY21
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q
Revenues 57,901 66,069 71,157 98,365 44,103 60,290 54,578 45,936 18,966
Power 46,362 51,532 55,123 81,034 34,915 42,215 40,727 31,747 11,194
Growth (%) 6.9 17 2.9 (2.5) (24.7) (18.1) (26.1) (60.8) (67.9)
Industry 11,539 14,538 16,035 17,331 9,188 18,075 13,851 14,189 7,772
Growth (%) (9.2) 31.7 40.8 14.0 (20.4) 24.3 (13.6) (18.1) (15.4)
EBIT 5,463 4,953 6,479 15,600 -193 4,883 5,085 -3,791 -8,210
Power 4,878 4,257 5,921 13,066 -541 4,337 4,326 -79 -5,680
Growth (%) 11.2 (36.4) (23.6) 43.7 (111.1) 1.9 (26.9) NA NA
Industry 585 696 557 2,534 349 546 759 -3,712 -2,530
Growth (%) (27.1) 38101 37.8 343.4 (40.3) (21.5) 36.1 NA NA
EBIT margin (%) 9.4 75 9.1 15.9 -0.4 8.1 9.3 -8.3 -43.3
Power 10.5 8.3 10.7 16.1 -1.6 10.3 10.6 -0.2 -50.7
Industry 51 4.8 35 14.6 3.8 3.0 55 -26.2 -32.5

Exhibit 5: Thermal capacity averages around 18GW between

FY12-16, before falling to 4GW in FY19

Source: Company, MOFSL

Exhibit 6: Thermal PLF on rapid decline post FY10, indicating
lower order inflows for BHEL
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Exhibit 7: Order inflows average at INR550b between FY08-11, while lower thermal PLF leads to significant decline in

ordering thereafter

Order inflow (INR b)
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Exhibit 8: Order backlog declines post FY11 on lower order inflows; currently stands at INR1.1t in FY20 from peak of INR1.6t
in FY11

Order backlog (INRb) =—O=—YoY (%)
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Exhibit 9: Revenue CAGR stands at -10% over FY14-20 due to lower order inflow and weak order book
Revenue (INRb) =—O=YoY (%)
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Exhibit 11: ...with lower absorption of fixed costs leading to
Exhibit 10: Gross margins on the decline again since FY18... decline in FY20 EBITDA margin
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Exhibit 12: Staff costs as % of sales stand at 25%, indicating key challenge for company
Staff cost (INR b) —O— % of net sales
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Exhibit 13: Number of employees on steady decline since

Exhibit 14: ...however, wage inflation leads to rise in per
FY12..

employee cost from FY15
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Exhibit 15: Rise in debtors leads to elongated working Exhibit 16: ...with state utilities forming 48% of total debtors

capital cycle... (~INR360b) at the end of 1QFY21
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Management commentary highlights
Strategy to mitigate downturn in Power segment

n

The company is looking to diversify into various sectors (Oil & Gas, Railways, and
Defence sectors to mitigate downturn in the Power sector).

In Power, it seeks higher efficiency power plants, Industry 4.0 solutions for
maintenance at existing power plants, and emission-control instruments.

On diversification strategy

n

MoU: This is a preliminary MoU, and BHEL would have more rounds of
discussion to address this opportunity. This mainly pertains to the Defence and
Transportation sectors. Discussions in the Transportation sector are expected to
materialize quickly, while the Defence opportunity would take time. Primary
discussions regarding the MoU would be around technology parameters.

Working capital

n

Of the total receivables of ~INR360b, collectible receivables stood at INR118b
and INR235b were contract assets.

Retention amount stood at INR154b.

Higher receivables are largely attributable to unfavorable payment terms from
clients. Non-current contract assets form 60% of total contract assets. For
example, in the NTPC Patratu project, advance is 5% and 30% is received against
dispatches. Hence, more than 50% of the payment would come after project
completion, which elongates the receivables cycle.

Order book

n

n

The executable order book stood at INR880b as of 1QFY21, while INR202b was
non-executable.
FGD orders formed INR145b in total OB.

Valuation and view

n

Weak ordering outlook: BHEL draws ~75% of its revenue from the Power
segment. The awarding run-rate in power equipment has fallen from an annual
~15GW to 4-5GW currently. The outlook on awarding remains weak, with
surplus power capacity in India. Note that thermal PLF was at 55% in FY19. Thus,
we expect BHEL to continue operating at low capacity utilization.

Slow-moving receivables: BHEL’s receivables stand at ~INR360b currently and
their realization remains slow. Of the total receivables, state players account for
48%, the center 33%, private players 12%, and exports for the remaining 7%.
Due to slow-moving receivables and sluggish revenue, the working capital as a
percentage of sales stood high at 99% in FY20 (from 63% of sales in FY19).

Huge employee base to dent margins: BHEL has an employee base of ~34k, and
employee cost formed 18%/25% of sales in FY19/FY20. While we appreciate that
the company has been able to bring down the employee base from 46k in FY10,
wage inflation has negated the benefit of the same. Also, declining revenue
implies lower absorption of fixed costs and hence dents margins. Thus, BHEL
posted EBITDA-level loss in FY20 from 16—-20% EBITDA margins in the good years
(FY04-13).

12 September 2020
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n Maintain Sell: We now expect BHEL to report loss in FY21E and also reduce our
FY22E earnings estimate by 21% to factor poor execution and a weak ordering
environment. While orders are few and far between, the pricing environment
remains highly competitive, limiting scope for margin expansion. While the
company has received Eols from three major OEMs regarding its ongoing
diversification drive, we believe any material financial impact is still some time
away. We maintain our Sell rating, with TP of INR22 (15x FY22E EPS).

Exhibit 17: Earnings change table

Earnings Change Old New Change

INRm FY21E FY22E FY21E FY22E FY21E FY22E
Revenue 2,54,354 2,81,185 2,25,500 2,67,378 -11% -5%
EBITDA 10,177 13,718 1,660 12,966 -84% -5%
EBITDA margin 4.0% 4.9% 0.7% 4.8% -3.3% 0.0%
Adj. PAT 3,638 6,366 -2,618 5,026 -172% -21%

Source: MOFSL, Company

12 September 2020 8
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Financials and valuations
Income Statement (INR m)
Y/E March 2018 2019 2020 2021E 2022E 2023E
Total Revenues 2,88,130 3,04,227 2,14,861 2,25,500 2,67,378 2,73,810
Change (%) 1.3 5.6 -29.4 5.0 18.6 2.4
Staff cost 60,673 55,016 54,035 51,333 51,205 51,077
Manufacturing expenses 1,66,360 1,82,582 1,40,644 1,37,555 1,65,774 1,69,762
Other Expenses 41,780 45,310 22,511 34,953 37,433 36,964
EBITDA 19,317 21,320 -2,329 1,660 12,966 16,007
Change (%) 82.0 10.4 -110.9 NA 681.3 23.5
Margin (%) 6.7 7.0 -1.1 0.7 438 5.8
Depreciation 7,864 4,748 5,029 5,055 5,289 5,523
Interest 2,546 2,873 5,070 5,070 5,070 5,070
Other income 6,943 6,776 5,806 4,966 4,110 4,126
PBT 15,850 20,475 -6,621 -3,499 6,717 9,540
Tax 7,784 8,389 8,109 -881 1,691 2,401
Rate (%) 49.1 41.0 -122.5 25.2 25.2 25.2
Reported PAT 8,066 12,087 -14,730 -2,618 5,026 7,139
Adjusted PAT 8,066 12,087 -14,730 -2,618 5,026 7,139
Change (%) 62.7 49.8 -221.9 NA NA 42.0
Balance Sheet (INR m)
Y/E March 2018 2019 2020 2021E 2022E 2023E
Share Capital 7,343 6,964 6,964 6,964 6,964 6,964
Reserves 3,18,668 3,07,354 2,84,848 2,82,230 2,83,738 2,85,879
Net Worth 3,26,011 3,14,318 2,91,812 2,89,194 2,90,702 2,92,843
Loans 572 25,272 50,088 50,088 50,088 50,088
Deferred Tax Liability -36,259 -34,974 -27,562 -27,562 -27,562 -27,562
Capital Employed 2,90,324 3,04,616 3,14,338 3,11,719 3,13,227 3,15,369
Gross Fixed Assets 56,344 59,962 63,313 66,313 69,313 72,313
Less: Depreciation 25,573 30,292 35,172 40,227 45,517 51,040
Net Fixed Assets 30,771 29,670 28,141 26,085 23,796 21,273
Capital WIP 1,945 2,354 3,140 3,140 3,140 3,140
Investments 6,907 6,694 6,695 6,695 6,695 6,695
Curr. Assets 5,61,299 5,69,705 5,47,176 5,60,023 6,16,604 6,29,377
Inventory 62,588 77,973 89,055 93,464 73,254 75,017
Debtors 1,75,013 1,57,960 1,23,781 1,29,910 1,53,834 1,57,535
Cash & Bank Balance 1,11,759 75,033 64,186 53,116 53,328 52,550
Loans & Advances 2,279 2,403 2,182 2,290 2,715 2,780
Other Assets 2,09,661 2,56,336 2,67,974 2,81,243 3,33,473 3,41,496
Current Liab. & Prov. 3,10,598 3,03,807 2,70,815 2,84,225 3,37,008 3,45,116
Creditors 1,10,659 1,20,781 98,999 1,03,901 1,23,196 1,26,160
Other Liabilities 1,12,880 1,03,539 88,519 92,903 1,10,156 1,12,806
Provisions 87,059 79,487 83,297 87,421 1,03,656 1,06,150
Net Current Assets 2,50,700 2,65,898 2,76,362 2,75,799 2,79,596 2,84,261
Application of Funds 2,90,324 3,04,616 3,14,338 3,11,719 3,13,227 3,15,369
12 September 2020 9
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Financials and valuations

Ratios

Y/E March 2018 2019 2020 2021E 2022E 2023E
Basic (INR)

Adj EPS 2.2 3.5 -4.2 -0.8 1.4 2.1
Cash EPS 4.3 4.8 -2.8 0.7 3.0 3.6
Book Value 88.8 90.3 83.8 83.1 83.5 84.1
DPS 13 1.9 1.2 0.0 0.8 1.2
Payout (incl. Div. Tax.) 72.3 65.1 -34.3 0.0 70.0 70.0
Valuation (x)

P/E 16.9 10.7 -8.8 -49.3 25.7 18.1
Cash P/E 8.6 7.7 -13.3 53.0 12.5 10.2
EV/EBITDA 1.3 3.7 -49.4 76.0 9.7 7.9
EV/Sales 0.1 0.3 0.5 0.6 0.5 0.5
Price/Book Value 0.4 0.4 0.4 0.4 0.4 0.4
Dividend Yield (%) 3.6 5.1 3.3 0.0 2.3 3.2
Profitability Ratios (%)

RoE 2.5 3.8 -5.0 -0.9 1.7 2.4
RoCE 3.2 4.5 -1.1 0.4 2.8 3.5
RolC 3.4 4.4 -6.8 -1.0 2.3 3.1
Turnover Ratios

Debtors (Days) 222 190 210 210 210 210
Inventory (Days) 79 94 151 151 100 100
Creditors (Days) 140 145 168 168 168 168
Asset Turnover (x) 8.8 9.5 6.9 7.7 9.9 11.2
Leverage Ratio

Net Debt/Equity (x) -0.3 -0.2 0.0 0.0 0.0 0.0
Cash Flow Statement (INR m)
Y/E March 2018 2019 2020 2021E 2022E 2023E
PBT before EO Items 15,850 20,475 -6,621 -3,499 6,717 9,540
Depreciation 7,864 4,748 5,029 5,055 5,289 5,523
Direct Taxes Paid -431 4,207 3,219 -881 1,691 2,401
(Inc)/Dec in WC -32,738 -75,892 -26,195 -10,506 -3,585 -5,443
CF from Operations 9,906 -38,556 -28,910 -7,966 7,690 8,162
(Inc)/Dec in FA -2,698 -4,146 -4,252 -3,000 -3,000 -3,000
Free Cash Flow 7,207 -42,702 -33,162 -10,966 4,690 5,162
(Pur)/Sale of Investments 6,341 6,389 5,617 4,966 4,110 4,126
CF from Investments 3,643 2,243 1,365 1,966 1,110 1,126
(Inc)/Dec in Networth 3 -16,454 80 0 0 0
(Inc)/Dec in Debt -504 24,862 24,767 0 0 0
Dividend Paid 5,833 7,870 5,046 0 3,518 4,997
CF from Fin. Activity -6,707 -412 16,696 -5,070 -8,588 -10,067
Inc/Dec of Cash 6,841 -36,725 -10,848 -11,069 212 -778
Add: Beginning Balance 1,04,918 1,11,759 75,033 64,186 53,116 53,328
Closing Balance 1,11,759 75,033 64,186 53,116 53,328 52,550
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Paragraph 11 of First Schedule of Financial Advisors Act (CAP 110) provided to MOCMSPL by Monetary Authority of Singapore. Persons in Singapore should contact MOCMSPL
in respect of any matter arising from, or in connection with this report/publication/communication. This report is distributed solely to persons who qualify as “Institutional Investors”,
of which some of whom may consist of “accredited" institutional investors as defined in section 4A(1) of the Securities and Futures Act, Chapter 289 of Singapore (‘the
SFA"). Accordingly, if a Singapore person is not or ceases to be such an institutional investor, such Singapore Person must immediately discontinue any use of this Report and
inform MOCMSPL.

Specific Disclosures

1 MOFSL, Research Analyst and/or his relatives does not have financial interest in the subject company, as they do not have equity holdings in the subject company.
2 MOFSL, Research Analyst and/or his relatives do not have actual/beneficial ownership of 1% or more securities in the subject company

3 MOFSL, Research Analyst and/or his relatives have not received compensation/other benefits from the subject company in the past 12 months

4 MOFSL, Research Analyst and/or his relatives do not have material conflict of interest in the subject company at the time of publication of research report
5 Research Analyst has not served as director/officer/employee in the subject company

6 MOFSL has not acted as a manager or co-manager of public offering of securities of the subject company in past 12 months

7

8

9

1

MOFSL has not received compensation for investment banking/ merchant banking/brokerage services from the subject company in the past 12 months
MOFSL has not received compensation for other than investment banking/merchant banking/brokerage services from the subject company in the past 12 months
MOFSL has not received any compensation or other benefits from third party in connection with the research report

0 MOFSL has not engaged in market making activity for the subject company

12 September 2020 11


http://www.motilaloswal.com/
http://onlinereports.motilaloswal.com/Dormant/documents/List%20of%20Associate%20companies.pdf
https://galaxy.motilaloswal.com/ResearchAnalyst/PublishViewLitigation.aspx
http://www.nseindia.com/
http://www.bseindia.com/

MoTiLar Oswal BHEL

The associates of MOFSL may have:

- financial interest in the subject company

- actuallbeneficial ownership of 1% or more securities in the subject company

- received compensation/other benefits from the subject company in the past 12 months

- other potential conflict of interests with respect to any recommendation and other related information and opinions.; however the same shall have no bearing whatsoever on the
specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the associates of MOFSL even
though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report.

- acted as a manager or co-manager of public offering of securities of the subject company in past 12 months

- be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the
company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies)

- received compensation from the subject company in the past 12 months for investment banking / merchant banking / brokerage services or from other than said services.

The associates of MOFSL has not received any compensation or other benefits from third party in connection with the research report

Above disclosures include beneficial holdings lying in demat account of MOFSL which are opened for proprietary investments only. While calculating beneficial holdings, It does not
consider demat accounts which are opened in name of MOFSL for other purposes (i.e holding client securities, collaterals, error trades etc.). MOFSL also earns DP income from
clients which are not considered in above disclosures.

Analyst Certification

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issues, and no part of the compensation of the
research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report.

Terms & Conditions:

This report has been prepared by MOFSL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and
may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent
of MOFSL. The report is based on the facts, figures and information that are considered true, correct, reliable and accurate. The intent of this report is not recommendatory in
nature. The information is obtained from publicly available media or other sources believed to be reliable. Such information has not been independently verified and no guaranty,
representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. The
report is prepared solely for informational purpose and does not constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial
instruments for the clients. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. MOFSL will not treat recipients as
customers by virtue of their receiving this report.

Disclaimer:

The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or
distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent. This report and information herein is solely for
informational purpose and may not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Nothing
in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances.
The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this
document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this
document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views
expressed may not be suitable for all investors. Certain transactions -including those involving futures, options, another derivative products as well as non-investment grade
securities - involve substantial risk and are not suitable for all investors. No representation or warranty, express or implied, is made as to the accuracy, completeness or faimess of
the information and opinions contained in this document. The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and
should not be treated as endorsement of the views expressed in the report. This information is subject to change without any prior notice. The Company reserves the right to make
modifications and alternations to this statement as may be required from time to time without any prior approval. MOFSL, its associates, their directors and the employees may from
time to time, effect or have effected an own account transaction in, or deal as principal or agent in or for the securities mentioned in this document. They may perform or seek to
perform investment banking or other services for, or solicit investment banking or other business from, any company referred to in this report. Each of these entities functions as a
separate, distinct and independent of each other. The recipient should take this into account before interpreting the document. This report has been prepared on the basis of
information that is already available in publicly accessible media or developed through analysis of MOFSL. The views expressed are those of the analyst, and the Company may or
may not subscribe to all the views expressed therein. This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on,
directly or indirectly, to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or
entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law,
regulation or which would subject MOFSL to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in
all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.
Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost
revenue or lost profits that may arise from or in connection with the use of the information. The person accessing this information specifically agrees to exempt MOFSL or any of its
affiliates or employees from, any and all responsibility/liability arising from such misuse and agrees not to hold MOFSL or any of its affiliates or employees responsible for any such
misuse and further agrees to hold MOFSL or any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person
accessing this information due to any errors and delays.

Registered Office Address: Motilal Oswal Tower, Rahimtullah Sayani Road, Opposite Parel ST Depot, Prabhadevi, Mumbai-400025; Tel No.: 022 71934200/ 022-71934263;
Website www.motilaloswal.com.CIN no.: L67190MH2005PLC153397.Correspondence Office Address: Palm Spring Centre, 2nd Floor, Palm Court Complex, New Link Road,
Malad(West), Mumbai- 400 064. Tel No: 022 7188 1000.

Registration Nos.: Motilal Oswal Financial Services Limited (MOFSL)*: INZ000158836(BSE/NSE/MCX/NCDEX); CDSL and NSDL: IN-DP-16-2015; Research Analyst:
INH000000412. AMFI: ARN - 146822; Investment Adviser: INAO00007100; Insurance Corporate Agent: CA0579;PMS:INP000006712. Motilal Oswal Asset Management Company
Ltd. (MOAMC): PMS (Registration No.: INP000000670); PMS and Mutual Funds are offered through MOAMC which is group company of MOFSL. Motilal Oswal Wealth
Management Ltd. (MOWML): PMS (Registration No.: INP0000044009) is offered through MOWML, which is a group company of MOFSL. Motilal Oswal Financial Services Limited is
a distributor of Mutual Funds, PMS, Fixed Deposit, Bond, NCDs,Insurance Products and IPOs.Real Estate is offered through Motilal Oswal Real Estate Investment Advisors Il Pvt.
Ltd. which is a group company of MOFSL. Private Equity is offered through Motilal Oswal Private Equity Investment Advisors Pvt. Ltd which is a group company of MOFSL.
Research & Advisory services is backed by proper research. Please read the Risk Disclosure Document prescribed by the Stock Exchanges carefully before investing. There is no
assurance or guarantee of the returns. Investment in securities market is subject to market risk, read all the related documents carefully before investing. Details of Compliance
Officer: Name: Neeraj Agarwal, Email ID: na@motilaloswal.com, Contact No.:022-71881085.

* MOSL has been amalgamated with Motilal Oswal Financial Services Limited (MOFSL) w.e.f August 21, 2018 pursuant to order dated July 30, 2018 issued by Hon'ble National
Company Law Tribunal, Mumbai Bench.

12 September 2020 12


http://www.motilaloswal.com/

