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CMP: | 84    Target: | 100 (19%)  Target Period: 12 months  BUY 

Ashok Leyland (ASHLEY) 

 

 
 

Robust performance; on cusp of cyclical recovery… 

Ashok Leyland (ALL) reported a healthy operational performance in Q2FY21. 

Revenues came in at | 2,837 crore, down 28% YoY, courtesy higher than 

anticipated ASPs (| 14.6 lakh/unit). Total CV sales volumes in Q2FY21 were 

at ~19,444 units (down ~33% YoY). EBITDA came in at | 80.4 crore with 

corresponding EBITDA margins at 2.8%. Savings were realised under all 

cost heads. Consequent loss at the PAT level was limited to | 147 crore. 

Bottom of domestic CV cycle around the corner 

The Indian CV space has been adversely impacted by several demand and 

supply side issues over the last 18 months. Revised axle load norms along 

with peak volumes reached in FY19 and faster, efficient goods transport due 

to GST all coincided with slowing economic activity and tighter financing 

availability due to NBFC crisis. Covid disruption from March 2020 onwards 

further added to industry woes. While players across the board recorded 

encouraging MoM improvement in volumes post lifting of lockdown 

restrictions, it is only since September that dispatches (ex-buses) reached 

meaningfully close to pre-Covid levels (ALL posted -0.9%, 13.9% truck 

volume growth in September & October along with 16.5%, 14.2% LCV 

volume growth). Firmer freight rates and upturn in freight movement along 

with government focus on road building and infra spends bode well for the 

truck segment in particular, while LCV segment remains a beneficiary of last-

mile connectivity and e-commerce applications. Management commentary 

suggests enquiries in tippers, tractor-trailers, multi-axle and LCV segments 

are rising. We expect domestic truck and LCV recovery to continue gathering 

pace over H2FY21E. Buses, however, are seen continuing to remain 

laggards amid ongoing closure of schools and offices along with concerns 

around public transport. We build ~7% total volume CAGR in FY20-23E.  

Exports key to realising long term vision 

ALL has in recent times revamped its product portfolio on M&HCV as well 

as LCV side by introduction of the modular AVTR range and Phoenix 

platform respectively. The upgraded range features left hand drive 

functionality along with right hand drive functionality, which is geared 

towards making the offerings more attractive in export markets. ALL has in 

the past outlined its ambition of being a top 10 CV manufacturer at the global 

level. Healthy traction for the company’s new products would be key in this 

regard. It currently has a presence in Middle East & Saarc countries and is 

looking at Africa and South East Asia as potential growth markets. 

Valuation & Outlook 

Sales, PAT CAGR are expected at 14.3%, 77.8% CAGR, respectively, in FY20-

23E (low base). We believe a cyclical turnaround in domestic CV industry is 

close, as indicated by sharp improvement in recent volume prints. Hence, we 

maintain BUY on ALL, valuing it at | 100 (SOTP; 10x FY23E CV segment 

EV/EBITDA, 1.5x P/B for investments). Key upside risk to our estimates is 

mandatory and affirmative scrappage policy by the central government. 

 

K e y F ina ncia ls F Y19 F Y20 F Y21E F Y22E F Y23E C AG R  (F Y20-23E)

Net S ales 29,055.0     17,467.5     14,151.0     21,027.0     26,179.9     14.3%

E B ITD A 3,135.7       1,173.6       689.5          1,887.4       2,747.1       32.4%

E B ITD A Margins  (% ) 10.8           6.7             4.9             9.0             10.5           

Net P rofit 1,983.2       239.5          (186.4)         715.7          1,368.7       77.8%

E P S  (₹) 6.8             0.8             (0.6)            2.4             4.7             

P /E 12.4           103.0          (132.3)         34.5           18.0           

R oNW (% ) 24.3           4.7             (2.6)            9.5             16.2           

R oC E  (% ) 25.7           4.5             (0.0)            9.5             15.8            

 

Key Financial Summary 

 

 

 

Source: ICICI Direct Research, Company 

 

Particulars 
 

P a rticu la r ₹ cro re

Market C apita liz ation 24,587.7

Total D ebt (F Y 20) 3,281.3

C ash & Inv. (F Y 20) 1,322.5

E V  (₹ C rore) 26,546.5

52 week  H /L  (₹) 88 / 34

E quity capita l (₹ crore) 293.6

F ace value (₹) 1.0
 

 

Price chart 
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Key Highlights 

 Q2FY21 revenues fell 28% YoY 

tracking 33% decline in overall CV 

volumes. ASPs surprised positively.  

 ALL’s margins came in at 2.8% amid 

savings in all cost heads 

 Healthy LCV recovery, slowing truck 

decline bode well; bus 

underperformance set to continue 

in coming months. Exports traction 

key to achieve longer term ambition 

 Maintain BUY with revised target 

price of | 100 (SOTP).  

Research Analyst 
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Result Update | Ashok Leyland 

Exhibit 1: Variance Analysis 

Q2FY21 Q2FY21E Q2FY20 YoY (%) Q1FY21 QoQ (%) Comments

Total Operating Income 2,836.6 2,569.2 3,929.5 -27.8 650.9 335.8
Topline came in ahead of estimates due to beat on

ASPs, which, for the quarter were up 7% YoY

Raw Material Expenses 2,020.1 1,936.8 2,713.3 -25.5 417.5 383.9

RM costs came in lower than our estimates at 71% of

sales

Employee Expenses 373.6 385.4 432.1 -13.5 354.2 5.5

Other expenses 362.5 385.4 555.5 -34.7 212.5 70.6
Savings were realised on other expenses as well. For

the quarter, it came in at 12.8% of sales, down 130 bps 

EBITDA 80.4 -138.4 228.6 -64.8 -333.2 -124.1

EBITDA Margin (%) 2.8 -5.4 5.8 -298 bps -51.2 5403 bps

EBITDA margins was a real surprise for the quarter at

positive 2.8% vs. our estimate of negative 5.4%,

courtesy savings realised under all costs heads

Other Income 21.9 16.7 45.5 -51.9 25.6 -14.5

Depreciation 171.2 169.7 160.0 6.9 163.7 4.6 Depreciation was on expected lines

Interest 87.2 73.2 30.1 189.6 76.8 13.5

Tax -11.1 -91.9 -19.8 -43.6 -161.0 -93.1

Reported PAT -146.7 -272.6 38.9 -477.4 -388.8 -62.3
Loss at the PAT level was limited to less than | 150

crore tracking positive EBITDA margin reported for the 

EPS -0.5 -0.9 0.1 -477.4 -1.3 -62.3

Key Metrics

ASPs (| lakh/unit) 14.6 13.2 13.6 7.1 17.1 -14.5 ASPs for the quarter at | 14.6 lakh/unit
 

Source: Company, ICICI Direct Research 

 

Exhibit 2: Change in estimates 

FY23E

(| Crore) Old New % Change Old New % Change Introduced Comments

Revenue 13,944 14151 1.5 18692 21027 12.5 26180

Given the encouraging recovery witnessed in the LCV

and truck segment, we revise upward sales volume

estimates for FY22E. For FY21E, we broadly maintain

overall sales estimates but within sales mix bus

segment is expected to be a big laggard. We introduce

FY23E estimates. We expect topline to grow at 14.3%

CAGR over FY20-23E

EBITDA 975 689 -29.3 1862 1887 1.4 2747

EBITDA Margin 

(%)
7.0 4.9 -212 bps 10.0 9.0 -99 bps 10.5

We alter margin estimates for FY21-22E amid

commodity cost pressure and competitive market

place. We introduce FY23E margins at 10.5%. We

expect EBITDA to grow at a CAGR of 32.4% over FY20-

23E

PAT 78 -186 -339.3 727 716 -1.5 1369

EPS (|) 0.3 -0.6 -339.3 2.5 2.4 -1.5 4.7
We expect the company to report loss at the PAT level

for FY21E. We introduce FY23E estimates

FY21E FY22E

 

Source: Company, ICICI Direct Research 

 

Exhibit 3: Assumptions 

Comments

FY19 FY20 FY21E FY22E FY23E FY21E FY22E

M&HCV Passenger volumes 19,871 23,397 10,053 18,358 22,947 17,633 22,195

M&HCV Goods volumes 122,987 55,197 34,575 51,426 61,721 32,400 40,826

LCV volumes 54,508 46,560 43,581 59,031 67,885 37,416 48,642

Total Sales Volume 197366 125154 88209 128814 152553 87,449 111,663

YoY Growth (%) -37% -30% 46% 18%

ASPs (| lakh/unit) 14.4 12.8 15.6 16.3 17.2 15.8 16.7

EarlierCurrent

Post sharp drop in sales volume in FY20 (down 37% YoY)

and FY21E (down 31% YoY), we expect volumes to

recover thereby growing 46% in FY22E and 18% thereafter

in FY23E. Leading the change of recovery over FY20-23E

would be the LCV segment followed by trucks and lastly

bus segment. Total volumes are expected to grow at a

CAGR of 6.8% over FY20-23E and 32% over FY21-23E

 

Source: ICICI Direct Research 
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Result Update | Ashok Leyland 

Q2FY21 earnings conference call highlights 

Demand and management guidance/outlook 

 The company is preparing for good demand in H2FY21E amid easing financing constraints and increased 

enquiries for tippers, tractor-trailers, multi-axle vehicles and ICVs. Continued improvement in fleet utilisation levels 

will aid replacement demand, going forward. Buses, however, continue to be impacted by closure of schools, 

offices and concerns over public transport along with low procurement by STUs. LCV segment remains a relative 

outperformer, with volumes near pre-Covid levels 

 At the industry level, tonnage growth is expected to be higher than volume growth in the coming future 

 The company said that new product launches on M&HCV (ICV) as well as LCV side are receiving good feedback 

and doing well 

 Total M&HCV industry volumes in Q2FY21 were up ~4x QoQ but down ~50% YoY to ~24,552 units 

 ALL’s market share in Q2FY21 was at ~28.5% vs. ~16% in the previous quarter. Market share in ICV (~27% of 

present portfolio) is at ~22% now vs. ~10-12% five years ago. New offering (Boss) is expected to bolster presence 

in this segment, going forward 

 ALL is looking at Africa as having large exports potential going forward, and is working on setting up distribution 

there. Among current markets, Bangladesh is expected to revive soon 

 ALL said that aftermarket and power solutions revenues are at pre Covid levels 

 Spares, engines and LCV form ~14%, ~5% & ~20% of revenues, respectively, in Q2FY21 

 

Revenues, costs and margins 

 Under Project Reset, the company is focusing on strengthening profitability via actions on costs, cash and 

efficiencies. On the costs side, selling and administration costs are seen as continuing to be lower than last year 

while it is also working on manufacturing aspects. Additionally, ALL is looking at improving mix and VA/VE 

initiatives while ensuring that growth capex is not hampered. These actions are set to impact financials in a more 

meaningful manner from FY22E onwards 

 ALL took some price hike in October in M&HCV and LCV to partially pass on some commodity costs 

 

Others 

 Capex guidance for FY21E was at ~| 750 crore (| 270 spent thus far, mainly towards AVTR, Bada Dost and EVs) 

 Debt was at ~| 3,076 crore as of Q2Y21 end vs. ~| 4,284 crore in Q1FY21 end 

 ALL generated ~| 1200 crore CFO in Q2FY21 primarily due to working capital reduction 

 ALL’s M&HCV inventory as of Q2FY21 was at ~1,853 units. vs. ~1,354 units in Q1FY21 

 Inter corporate deposits are at ~| 300 crore now, lower by ~| 100 crore 

 Hinduja Leyland Finance (HLF) revenues and PAT were up YoY in H1FY21, with NPAs at 2.3% of AUM 

 Digital initiatives (e.g. spares buying via Leycart app) have witnessed a lot of focus in post Covid months 
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Result Update | Ashok Leyland 

Financial story in charts 

Exhibit 4: Topline trend 
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Source: Company, ICICI Direct Research 

 

Exhibit 5: EBITDA and EBITDA margin trend 
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Source: Company, ICICI Direct Research 

 

Exhibit 6: Profitability trend 
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Source: Company, ICICI Direct Research 

 

 

 

We expect sales to grow at 14.3% CAGR over FY20-

23E to | 26,180 crore amid ~7% volume CAGR  

Margins seen growing to 10.5% by FY23E, aided by 

operating leverage benefits and focus on costs  

PAT expected to grow to | 1,369 crore by FY22E 
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Result Update | Ashok Leyland 

Exhibit 7: Product mix and realisation trend 
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Source: Company, ICICI Direct Research 

 

Exhibit 8: Segment wise volume break-up 
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Source: Company, ICICI Direct Research 

 

Exhibit 9: Return ratio profile 
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Source: Company, ICICI Direct Research 

 

 

 

LCV share of overall CV volumes seen declining to 

the ~45% mark in coming years given higher 

M&HCV growth on lower base. The same is seen 

pushing ASPs higher 

 

Despite gradual improvement in return ratios over 

FY20-23E, they are still seen to be far away from 

historical highs 
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Result Update | Ashok Leyland 

Exhibit 10: SOTP based target price calculation 

S O TP

Ta rg e t EV /EBITDA (x) 10.0       

E B ITD A (F Y 23E ) 2,747.1  

E nterprise V alue (₹ C rore) 27,470.9 

Net D ebt (₹ crore) 1,542.3  

Target Market cap C ore bus iness  (₹crore) 25,928.6 

V a lue /S ha re  (A) 88

S trategic Inves tments  F Y 23E  (₹ crore) 3,269.6  

P /B V (x) 1.5         

Tota l V a lue /S ha re  p ost a p p lying  30% Ho ld co . Discoun t (B) 12          

P rice  ta rg e t (₹, A+B) 100        
 

Source: ICICI Direct Research 

 

Exhibit 11: Key valuation metrics  

 S a le s  G rowth   EP S    G rowth  P E   EV /EBITDA  R oNW   R oC E  

(₹ cr) (%) (₹) (%) (x) (x) (%) (%)

F Y 18 26,356         31.7       5.9     36.6        14.3        7.3             24.0     25.6     

F Y 19 29,055         10.2       6.8     15.1        12.4        7.6             24.3     25.7     

F Y 20 17,467         (39.9)      0.8     (87.9)       103.0      22.6            4.7       4.5       

F Y 21E 14,151         (19.0)      (0.6)    NA (132.3)     40.0            (2.6)      (0.0)      

F Y 22E 21,027         48.6       2.4     NM 34.5        14.3            9.5       9.5       

F Y 23E 26,180         24.5       4.7     91.2        18.0        9.5             16.2     15.8     
 

Source: Bloomberg, ICICI Direct Research 

 

Exhibit 12: Shareholding pattern 

(in  %) S ep -19 Dec-19 Mar-20 Jun-20 S ep -20

P romoter 51.1 51.1 51.5 51.5 51.5

F II 17.1 19.2 16.9 15.6 14.6

D II 13.0 12.3 15.0 14.0 17.6

O thers 18.8 17.4 16.6 18.9 16.3
 

Source: Company, ICICI Direct Research 
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Result Update | Ashok Leyland 

Financial Summary 

Exhibit 13: Profit and loss statement                                 | crore 

(Ye a r-e nd  Ma rch ) F Y20 F Y21E F Y22E F Y23E

Total operating Income 17,467.5 14,151.0 21,027.0 26,179.9

G rowth (% ) -39.9 -19.0 48.6 24.5

R aw Materia l E xpenses 12,369.2 10,139.8 15,128.8 18,790.0

E mployee E xpenses 1,615.1 1,524.0 1,599.9 1,780.3

O ther E xpenses 2,309.6 1,797.7 2,410.8 2,862.5

Total O perating E xpenditure 16,293.8 13,461.5 19,139.5 23,432.8

EBITDA 1173.6 689.5 1887.4 2747.1

G rowth (% ) -62.6 -41.3 173.7 45.5

D epreciation 669.8 693.4 735.9 785.4

Interes t 109.5 320.9 277.8 222.7

O ther Income 123.3 87.2 83.1 90.8

P BT 517.7 -237.5 956.8 1829.8

O thers 0.0 0.0 0.0 0.0

Total Tax 122.4 -54.5 241.1 461.1

P AT 239.5 -186.4 715.7 1368.7

G rowth (% ) -87.9 -177.8 -484.0 91.2

EP S  (₹) 0.8 -0.6 2.4 4.7  

Source: Company, ICICI Direct Research 

Exhibit 14: Cash flow statement                                         | crore 

(Ye a r-e nd  Ma rch ) F Y20 F Y21E F Y22E F Y23E

P rofit after Tax 239.5 -186.4 715.7 1,368.7

Add: D epreciation 669.8 693.4 735.9 785.4

(Inc)/dec in C urrent Assets 2,683.8 424.4 -1,820.2 -1,364.1

Inc/(dec) in C L  and P rovis ions -3,383.5 -714.7 2,117.0 1,586.5

C F  from  op e ra ting  a ctivitie s 319.1 537.6 2026.2 2599.2

(Inc)/dec in Inves tments -83.1 -200.0 -150.0 -200.0

(Inc)/dec in F ixed Assets -1,243.4 -750.0 -500.0 -600.0

O thers -275.1 -318.8 -237.8 -234.6

C F  from  inve sting  a ctivitie s -1601.7 -1268.8 -887.8 -1034.6

Issue/(B uy back ) of E quity 0.0 0.0 0.0 0.0

Inc/(dec) in loan funds 2,648.9 900.0 -350.0 -650.0

D ividend paid & dividend tax -176.7 0.0 -293.6 -440.3

O thers -1,240.8 -320.9 -277.8 -222.7

C F  from  fina ncing  a ctivitie s 1231.5 579.1 -921.3 -1313.0

Ne t C a sh  flow -51.1 -152.1 217.1 251.6

O pening C ash 1,373.6 1,322.5 1,170.3 1,387.5

C losing  C a sh 1322.5 1170.3 1387.5 1639.1  

Source: Company, ICICI Direct Research 

 

Exhibit 15: Balance Sheet                                                  | crore 

(Ye a r-e nd  Ma rch ) F Y20 F Y21E F Y22E F Y23E

L iabilities

E quity C apita l 293.6 293.6 293.6 293.6

R eserve and S urplus 6,970.4 6,784.1 7,206.2 8,134.6

Tota l S ha re ho ld e rs fund s 7264.0 7077.6 7499.8 8428.1

Total D ebt 3,281.3 4,181.3 3,831.3 3,181.3

D eferred Tax L iability 264.8 264.8 264.8 264.8

O ther non-current liabilities 327.3 327.3 327.3 327.3

Tota l L ia b ilitie s 11318.2 12031.8 12103.9 12382.3

Assets

G ross  B lock 7,802.9 8,897.0 9,497.0 10,147.0

Less : Acc D epreciation 2,359.8 3,053.2 3,789.1 4,574.5

Ne t Block 5443.1 5843.8 5707.9 5572.5

C apita l WIP 594.1 250.0 150.0 100.0

Total F ixed Assets 6,037.2 6,093.8 5,857.9 5,672.5

Inves tments 2,719.6 2,919.6 3,069.6 3,269.6

Inventory 1,238.0 1,163.1 1,728.2 2,151.8

D ebtors 1,179.8 1,163.1 1,728.2 2,151.8

Loans  and Advances 23.0 18.6 27.7 34.5

O ther current assets 0.0 0.0 0.0 0.0

C a sh 1322.5 1170.3 1387.5 1639.1

Total C urrent Assets 3,763.3 3,515.2 4,871.6 5,977.1

C reditors 2,623.9 2,326.2 3,456.5 4,303.5

P rovis ions 624.9 554.0 823.1 1,024.8

O ther current L iabilties 685.5 555.3 825.2 1,027.4

Total C urrent L iabilities 3,248.8 2,880.1 4,279.6 5,328.4

Net C urrent Assets 514.5 635.0 592.0 648.7

Ap p lica tion  o f F und s 11318.2 12031.8 12103.9 12382.3  

Source: Company, ICICI Direct Research 

 

Exhibit 16: Key ratios 

(Ye a r-e nd  Ma rch ) F Y20 F Y21E F Y22E F Y23E

P er share data (₹)

E P S 0.8 -0.6 2.4 4.7

C ash E P S 3.1 1.7 4.9 7.3

B V 24.7 24.1 25.5 28.7

D P S 0.5 0.0 1.0 1.5

C ash P er S hare 4.5 4.0 4.7 5.6

O p e ra ting  R a tios (%)

E B ITD A Margin 6.7 4.9 9.0 10.5

P B T / Net sales 3.0 -1.7 4.6 7.0

P AT Margin 1.4 -1.3 3.4 3.1

Inventory days 25.9 30.0 30.0 30.0

D ebtor days 24.7 30.0 30.0 30.0

C reditor days 54.8 60.0 60.0 60.0

R e tu rn  R a tios (%)

R oE 4.7 -2.6 9.5 16.2

R oC E 4.5 0.0 9.5 15.8

R oIC 5.4 0.0 10.9 18.4

V a lua tion  R a tios (x )

P /E 72.0 -134.2 34.5 18.0

E V  / E B ITD A 22.6 40.0 14.3 9.5

E V  / Net S ales 1.5 2.0 1.3 1.0

Market C ap / S ales 1.4 1.7 1.2 0.9

P rice to B ook  V alue 3.4 3.5 3.3 2.9

S o lve ncy R a tios

D ebt/E quity 0.5 0.6 0.5 0.4

C urrent R atio 1.1 1.1 1.1 1.1

Q u ick R a tio 0.7 0.8 0.8 0.8  

Source: Company, ICICI Direct Research 
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Exhibit 17: ICICI Direct coverage universe (Auto & Auto Ancillary) 
 

S e cto r / C om p a ny C MP TP M C a p

(₹) (₹) R a ting (₹ C r) F Y20 F Y21E F Y22E F Y20 F Y21E F Y22E F Y20 F Y21E F Y22E F Y20 F Y21E F Y22E F Y20 F Y21E F Y22E

Apollo Tyre (AP O TY R ) 154 175 B uy 8,809 8.3 6.4 11.6 18.5 24.0 13.2 7.7 6.0 5.3 4.5 5.0 7.0 4.8 3.3 6.3

Ashok L e yla nd  (AS HL EY) 84 100 Buy 24,588 0.8 -0.6 2.4 103.0 -132.3 34.5 22.6 40.0 14.3 4.5 0.0 9.5 4.7 -2.6 9.5

B ajaj Auto (B AAUTO ) 2,980 3,570 B uy 86,232 176.2 142.5 180.2 16.9 20.9 16.5 13.5 15.0 10.9 23.9 24.1 27.3 25.6 18.5 20.7

B alk rishna Ind. (B AL IND ) 1,450 1,700 B uy 28,031 48.9 48.1 58.6 29.7 30.2 24.7 22.8 18.0 14.9 14.4 17.6 19.7 18.8 16.7 18.2

B harat F orge  (B HAF O R ) 490 415 Hold 22,813 7.5 3.5 13.7 65.3 140.6 35.8 22.8 30.9 17.1 5.8 2.2 7.9 7.8 3.0 11.1

E icher Motors  (E IC MO T) 2,140 2,470 B uy 58,336 67.0 46.6 71.3 31.9 46.0 30.0 23.7 29.7 20.3 17.3 11.5 15.4 18.3 11.6 15.4

E scorts   (E S C O R T) 1,340 1,460 B uy 16,426 39.6 59.5 71.0 33.8 22.5 18.9 22.9 15.0 12.6 16.2 15.3 15.3 14.2 14.0 14.5

E xide Indus tries  (E XIIND ) 165 180 B uy 14,025 9.7 6.3 8.9 11.8 18.0 12.9 10.1 12.5 9.7 15.7 10.3 13.5 13.4 8.2 10.7

Hero Moto (HE R H O N) 2,945 3,450 B uy 58,812 181.9 123.6 161.8 16.2 23.8 18.2 13.2 15.2 11.4 21.3 16.6 20.6 22.7 16.0 19.0

M&M (MAHMAH) 615 760 B uy 76,457 11.2 29.1 40.0 55.1 21.1 15.4 12.6 13.0 9.8 12.9 10.8 13.8 6.4 9.2 11.6

Maruti S uz uk i (MAR UTI) 6,900 6,335 R educe 2,08,435 187.1 132.1 191.8 36.9 52.3 36.0 23.7 33.8 21.9 7.4 3.6 7.6 11.7 7.8 10.6

Minda Industries  (MININD ) 327 370 Hold 8,574 5.9 2.8 10.0 55.4 116.2 32.6 15.4 17.9 11.5 10.2 6.3 12.7 10.3 4.0 13.0

Tata Motors  (TATMO T) 140 165 B uy 50,368 -33.3 -16.6 6.1 NM NM 22.9 5.2 4.8 3.5 1.3 2.8 6.4 -18.7 -10.6 3.7

R oE (%)EP S  (₹) P /E  (x ) EV /EBITDA (x) R oC E (%)

 

Source: Bloomberg, ICICI Direct Research 
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RATING RATIONALE 

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined 

as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 
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