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November 6, 2020 

CMP: | 144    Target: | 145 (1%)     Target Period: 12 months  

Entertainment Network India (ENTNET) 

 HOLD 

 

Ad recovery key for earnings revival… 

Entertainment Network India (ENIL) reported a weak set of Q2FY21 numbers. 

Revenues came in at | 48.4 crore (down 58.1% YoY) with core radio revenue 

de-growth of ~57% YoY in Q2FY21. The solutions business witnessed 

62.5% YoY decline in revenues. Reported EBITDA loss came in at | 6.3 

crore against EBITDA of | 28 crore in Q2FY20. Although ENIL managed cost 

reduction across all fronts, significant fall in revenues led to operating loss. 

Net loss was at | 24.8 crore against net profit of | 20 lakh in Q2FY20. 

Sequential improvement; festive season pick up key 

The radio business continued to report revenue de-growth in Q2FY21 as ad 

volume as well as pricing remained low. We note that ENIL's core radio 

revenue decline of 57.1% during Q2FY21 was higher than competitor in the 

industry. Radio revenue decline was mainly owing to weakness in IT, e-

commerce, auto, government, real estate while ad spend from health & 

pharma, BFI, FMCG sector was better. The management said ad volume 

trend was varied across the country and states, metros most affected by 

Covid-19 spread reported sharper de-growth. Ad pricing was down 30% as 

company offered bonus spot to some clients. Revenues are expected to 

improve with festive season and full ad recovery is likely from Q4FY21E 

onwards. Accordingly, we revise our estimates and expect radio revenues 

to decline ~39% YoY in FY21E followed by a sharp recovery YoY in FY22E 

to | 351 crore, on a depressed base. 

Non-FCT business declines but margins stay healthy… 

The solutions business revenue was down 62.5% YoY. Although solutions 

business de-grew, it reported healthy gross margins at 52.7%. Going ahead, 

we bake in 15% CAGR in solution business in FY20-22E to | 206 crore. ENIL 

managed to reduce overall operating costs by 35% during the quarter. The 

management guided for | 80 crore cost saving in FY21E and said the cost 

rationalisation will help achieve break-even in FY21E. 

Valuation & Outlook 

The radio sector remains the worst hit media segment due to Covid-19 led 

lockdown in FY21E. While sequential ad growth was witnessed during Q2, 

current ad revenue is still well below pre-Covid level. The gross margin 

growth of solutions business is a relief for ENIL in challenging times. We 

would monitor the traction, consistency in the same before turning 

constructive. ENIL’s payout to shareholders is also less compared to its peer. 

The company has cash & cash equivalents of ~| 241 crore, which assures 

liquidity. However, a sharp recovery in ad volume as well as ad yield will be 

important during the current festive season, which holds the key for overall 

rerating of the stock. We believe full ad recovery is still a couple of quarters 

away. Hence, we maintain our HOLD rating on the stock with a target price 

of | 145 (implying ~4x FY22E EV/EBITDA). 

  

 

Key Financial Summary 

 

s 

 

Source: Company, ICICI Direct Research * 

(Ye ar -e n d  March ) FY18 FY19 FY20 FY21E FY22E C AG R (FY20-22E)

Net Sales  (| crore) 537.1      620.8      548.1      333.4         565.0         1.5                                                           

EBITDA  (| crore) 116.6      139.1      125.3      24.4           151.1         9.8                                                           

Net Prof it (| crore) 35.6        53.9        10.7        (56.9)          34.5           79.5                                                         

EPS (|) 7.5          11.3        2.2          (11.9)          7.2             

P/E (x) 19.2        12.7        63.9        (12.0)          19.8           

Price / Book (x) 0.8          0.7          0.7          0.8             0.8             

EV /EBITDA  (x) 5.3          3.8          3.5          17.9           2.6             

RoCE (% ) 6.2          9.0          3.0          (5.6)            6.2             

RoE (% ) 3.5          5.8          1.2          (6.6)            3.9             

 

Particulars 

 

 

 
 

Key Highlights 

 Maintain HOLD rating with target price 

of | 145, (implying ~4x FY22E 

EV/EBITDA) 

Price Chart 
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Par ticu lar Am o u n t

Market Capita liz ation (| Crore)  | 684.5 Crore 

Tota l Debt (FY 20)  | 0 Crore 

Cash & L iquid 

Inves tments (FY 20)

 | 240.2 Crore 

EV  (| Crore)  | 525.5 Crore 

52 w eek H/L 277/101

Equity capita l              47.7 
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Result Update | Entertainment Network India 

Exhibit 1: Variance Analysis 

 

Source: Company, ICICI Direct Research 

 

Exhibit 2: Change in estimates 

 

Source: Company, ICICI Direct Research 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Q 2FY21 Q 2FY20 Q 1FY21 Yo Y (%) Q o Q  (%) C o m m e n ts

Revenue 48.4 115.6 38.5 -58.1 25.8
Revenues fe ll ow ing to drop in ad volumes as w ell as

yie ld 

O ther Income 4.5 3.3 5.8 34.5 -23.2

Marketing Expenses 9.4 18.9 11.7 -50.6 -19.8

A dminis trative Expenses 14.9 21.5 16.6 -30.5 -10.2

L icense Fee 8.0 8.5 7.9 -6.2 1.6

Employee Expenses 20.0 32.8 26.3 -39.1 -24.1

O ther Expenses 2.4 5.8 1.9 -58.1 25.8

EBITDA -6.3 28.0 -25.9 -122.6 -75.6

EBITDA  Margin (% ) -13.1 24.2 -67.4 -3730 bps 5437 bps

Depreciation 25.6 25.9 25.3 -1.5 1.1

Interes t 5.3 4.9 4.7 NA 11.4

Tota l Tax -7.9 0.3 -12.2 -2,927.9 -35.3

PA T -24.8 0.2 -37.9 -13,094 -34.7

Ke y Me tr ics

O p. Revenue grow th -57% -8% -72%

Rate/S lot 166.6 326.1 328.5 -48.9 -49.3

C o m m e n ts

(| C ro re ) O ld Ne w % C h an g e O ld Ne w % C h an g e

Revenue 377.9 333.4 -11.8 554.5 565.0 1.9 Realign es timates  pos t Q 2 performance

EBITDA 62.0 24.4 -60.6 150.8 151.1 0.2

EBITDA  Margin (% ) 16.4 7.3 -908 bps 27.2 26.7 -45 bps

PA T -27.6 -56.9 106.0 33.7 34.5 2.4

EPS (|) -5.8 -11.9 106.0 7.1 7.2 2.4

FY21E FY22E
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Conference Call Highlights 

 Ad volume trend varies across country: The management said ad 

volume trend was varied across the country. States and metros most 

affected by Covid-19 spread reported sharper de-growth. Ad volume 

in Maharashtra, Delhi, AP, Karnataka and Kerala declined in range of 

55-80%. States with lower Covid-19 spread reported ad de-growth 

35-50% while Rajasthan, Himachal Pradesh, Chhattisgarh, J&K and 

Assam reported growth ranging from 3-75%. Radio companies with 

larger non-metro presence did relatively better. Also, ad spend from 

FMCG, BFI, education, pharma sectors improved while ad spend 

from IT, e-commerce, government (down 27%), real estate, auto 

declined. The management said media companies generally follow 

economic recovery with a quarter lag 

 Ad revenue de-growth to slow: Ad revenue drop was owing to a fall 

in ad volume as well as pricing. Ad volume in top eight cities 

declined 51% while it declined 11% in the rest of cities. Ad prices 

were down 30% as the company offered bonus spots to clients. Ad 

pricing is expected to improve in the coming quarter. Revenue de-

growth YoY in Q2 was less compared to Q1 and it will slow, going 

ahead. Revenues are likely to recover by Q4. The management 

informed radio revenue was not affected by IPL 

 Cost realisation to help break-even: The management said ENIL 

managed to reduce overall operating costs on all fronts by 35% 

while license fee and rental costs were reduced by a small amount. 

Cost saving for H1 was | 39 crore and total cost saving will be | 80+ 

crore in FY21E. The cost saving will help company to breakeven at 

operating level in FY21 as revenue picks up in H2FY21. During the 

quarter, gross margins of solution business was 54% while radio 

margins were at 60% 

 Strong sequential growth across segments: The management said 

digital segment reported sequential growth of 67%. The company 

offers multimedia solutions, which includes original content and 

solutions. Solutions business grew 34% QoQ on a like-to-like basis 

while radio grew sequentially 131.8% 

 Buyback decision later in FY21E; music royalty issue in front of IPAB: 

ENIL has cash reserves of | 241 crore and the management said the 

decision over payout to shareholders in form of buyback will be 

taken by the end of FY21E. On music royalty issue, the management 

added that currently issue is in front of IPAB and decision regarding 

the same is expected by November end 

 Other highlights: i) Revenue of 35 legacy stations de-grew 58.7% 

YoY ii) Batch 1 revenues during the quarter were at | 6.5 crore, down 

61.4% and EBITDA loss: | 2.5 crore (Q2FY20 profit of | 2.5 crore). 

Revenues from Batch 2 stations down 47.8% and were at | 2 crore 

with EBITDA loss of | 1.1 crore (Q2FY20 loss of | 7 lakh) iii) Capacity 

utilisation: Top 8 stations: 43%, Legacy stations: 50%, Batch 1 

stations: 41%, Batch 2 stations: 14%, overall utilisation: 32% 
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 Story in Charts 

 

Exhibit 3: Revenue trend 

 

Source: Company, ICICI Direct Research 

 

Exhibit 4: EBITDA margin trend (ex- Ind-AS trend) 

 

Source: Company, ICICI Direct Research 

 

 

Exhibit 5: Excerpt of P&L (excluding Ind-AS 116) 

 

Source: Company, ICICI Direct Research 
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(
%

)

 EBITDA Margin

(Ye ar -e n d  March ) FY19 FY20 FY21E FY22E

T o tal o p e ratin g  In co m e 620.8 548.1 333.4 565.0

G row th (% ) 15.6 -11.7 -39.2 69.5

O ther Cos ts  319.1 287.3 208.4 291.2

L icense Fee 36.4 35.6 34.2 33.9

Employee Expenses 126.2 134.8 103.3 124.3

Tota l O perating Expenditure 481.7 457.7 345.9 449.4

EBIT DA 139.1 90.4 -12.6 115.6

G row th (% ) 19.3 -35.0 -113.9 -1,020.2

Marg in s  (%) 22.4 16.5 -3.8 20.5
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Financial summary 

Exhibit 6: Profit and loss statement                              | crore 
es 

 

es  

Source: Company, ICICI Direct Research 

 

Exhibit 7: Cash flow statement                                     | crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 8: Balance sheet                                                | crore 
es 

 

Source: Company, ICICI Direct Research 

 

 

 

Exhibit 9: Key ratios                                                      | crore 

 

Source: Company, ICICI Direct Research 

(Year-end March) FY19 FY20 FY21E FY22E

Total operating Income 620.8 548.1 333.4 565.0

Growth (%) 15.6 -11.7 -39.2 69.5

Other Costs 319.1 252.4 171.4 255.7

License Fee 36.4 35.6 34.2 33.9

Employee Expenses 126.2 134.8 103.3 124.3

Total Operating Expenditure 481.7 422.8 308.9 413.9

EBITDA 139.1 125.3 24.4 151.1

Growth (%) 19.3 -9.9 -80.5 518.3

Depreciation 67.1 104.2 103.3 104.5

Interest 4.0 19.5 19.0 20.0

Other Income 15.7 13.4 19.3 20.0

Exceptional Items -           -           -           -             

PBT 83.7 15.1 -78.5 46.6

MI/PAT from associates -           -           -           -             

Total Tax 29.8 4.4 -21.7 12.1

PAT 53.9 10.7 -56.9 34.5

Growth (%) 51.2 -80.1 -630.7 -160.7

EPS (|) 11.3 2.2 -11.9 7.2

(Ye ar -e n d  March ) FY19 FY20 FY21E FY22E

Prof it a f ter Tax 53.9 10.7 -56.9 34.5

A dd: Depreciation 67.1 104.2 103.3 104.5

A dd: Interes t Piad 4.0 19.5 19.0 20.0

(Inc)/dec in Current A ssets -22.9 28.3 49.4 -96.6

Inc/(dec) in CL  and Prov is ions 33.4 3.6 -55.3 52.7

C F fro m  o p e ratin g  activitie s 135.5 166.3 59.5 115.2

(Inc)/dec in Inves tments 19.5 -90.7 0.0 -50.0

(Inc)/dec in F ixed A ssets -45.1 -46.7 -15.0 -25.0

O thers 9.9 -0.3 -15.0 -15.0

C F fro m  in ve s tin g  activitie s  -15.7 -137.8 -30.0 -90.0

Is sue/(Buy back) of  Equity 0.0 0.0 0.0 0.0

Inc/(dec) in loan funds -104.0 0.0 0.0 0.0

Interes t pa id -4.0 -19.5 -19.0 -20.0

Div idend outf low -5.7 -4.8 -4.8 -9.5

O thers -0.3 -24.0 0.0 0.0

C F fro m  fin an cin g  activitie s -114.0 -48.3 -23.7 -29.5

Net Cash f low 5.9 -19.8 5.8 -4.4

O pening Cash 18.0 23.9 4.1 9.9

C lo s in g  C as h 23.9 4.1 9.9 5.6

(Ye ar -e n d  March ) FY19 FY20 FY21E FY22E

L iab ilitie s

Equity Capita l 47.7 47.7 47.7 47.7

Reserve and Surplus 887.6 869.6 808.0 832.9

Tota l Shareholders  funds 935.3 917.3 855.6 880.6

Tota l Debt 0.0 0.0 0.0 0.0

O thers 34.0 223.8 208.8 193.8

T o tal L iab ilitie s 969.3 1,141.1 1,064.4 1,074.4

As s e ts

G ross  Block 1,225.0 1,292.8 1,307.8 1,332.8

L ess : A cc Depreciation 532.5 636.7 740.0 844.6

Net Block 692.4 656.1 567.7 488.2

Capita l WIP 22.0 0.8 0.8 0.8

Tota l F ixed A ssets 714.4 656.9 568.6 489.1

G oodw ill 0.5 0.0 0.0 0.0

Inves tments 145.3 236.1 236.1 286.1

Inventory -          -          -          -          

Debtors 200.5 160.7 127.9 193.5

L oans  and A dvances 23.4 24.1 20.5 33.0

O ther Current A ssets 37.3 48.1 35.1 53.5

Cash 23.9 4.1 9.9 5.6

Tota l Current A ssets 285.0 236.9 193.4 285.6

Creditors 126.7 142.4 100.5 139.3

Prov is ions 12.0 11.9 8.4 11.6

O ther Current L iabilities 37.2 25.1 15.3 25.9

Tota l Current L iabilities 175.9 179.5 124.1 176.9

Net Current A ssets 109.1 57.5 69.2 108.7

O ther non Current A ssets 0.0 0.0 0.0 0.0

Ap p licatio n  o f Fu n d s 969.3 1,141.1 1,064.4 1,074.4

(Ye ar -e n d  March ) FY19 FY20 FY21E FY22E

Pe r  s h are  d ata (|)

EPS 11.3 2.2 -11.9 7.2

Cash EPS 25.4 24.1 9.8 29.2

BV 196.2 192.4 179.5 184.7

DPS 1.2 1.0 1.0 2.0

Cash Per Share 5.0 0.9 2.1 1.2

O p e ratin g  Ratio s  (%)

EBITDA  Margin 22.4 22.9 7.3 26.7

PBT / Tota l O perating income 11.6 3.9 -23.7 8.2

PA T Margin 8.7 2.0 -17.1 6.1

Inventory days 0.0 0.0 0.0 0.0

Debtor days 117.9 107.0 140.0 125.0

Creditor days 74.5 94.8 110.0 90.0

Re tu rn  Ratio s  (%)

RoE 5.8 1.2 -6.6 3.9

RoCE 9.0 3.0 -5.6 6.2

RoIC 9.1 3.0 -12.6 7.9

V alu atio n  Ratio s  (x)

P/E 12.7 63.9 -12.0 19.8

EV  / EBITDA 3.8 3.5 17.9 2.6

EV  / Net Sa les 0.8 0.8 1.3 0.7

Market Cap / Sa les 1.1 1.2 2.1 1.2

Price to Book V a lue 0.0 0.0 0.0 0.0

So lve n cy Ratio s

Debt/EBITDA 0.0 0.0 0.0 0.0

Debt / Equity 0.0 0.0 0.0 0.0

Current Ratio 1.5 1.3 1.5 1.6

Q uick Ratio 1.5 1.3 1.5 1.6
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RATING RATIONALE 

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined 

as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 
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about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above 

mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in 

the report. 

Terms & conditions and other disclosures: 

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI Securities Limited is a SEBI registered 
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ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship 

with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the 

securities or derivatives of any companies that the analysts cover.  

 

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as 

such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical Research Reports. 

 

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.  

 

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or may 

not match or may be contrary with the views, estimates, rating, target price of the Institutional Research. 

 

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 
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This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein 

is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers 

simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting 

and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who 

must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. 

The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities 

whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks 

associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.  
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interest at the time of publication of this report.  
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ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of 

the research report.  

 

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/companies mentioned in this 

report.  
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