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JK Lakshmi Cement 

Strong volume growth 

During 2QFY21, JK Lakshmi Cement (JKLC) reported strong 16% volume 

growth, riding on strong regional demand. Along with lower opex, this drove 

standalone revenue/EBITDA/APAT to grow 12/26/76% to Rs 10.45/1.87/0.81bn 

respectively. Robust 2Q and working capital compression aided 33% net debt 

reduction vs Mar’20. We maintain BUY rating on the stock with an SOTP- 

based target price of Rs 435/share. We like JKLC for its large exposure to the 

lucrative north/central markets and cost stabilisation in its east operations. 

 2QFY21 performance: Sales volume rose 16% YoY (+25% QoQ) to 2.39mn 

MT, riding on strong demand across the north half of India. Adjusted for 

non-cement revenues, NSR fell 3/2% YoY/QoQ. Lower energy cost and fixed 

cost controls drove 6% opex reduction and led to unitary EBITDA 

rebounding 9% YoY to Rs 783/MT, despite lower realisation. A robust 2Q 

buoyed 1HFY21 EBITDA by 4% YoY to Rs 3.3bn. Working capital reduction 

further pushed up OCF 3x YoY to Rs 4.2bn. This helped JKLC reduce its 

gross/ net debt by 6/33% vs Mar’20 to Rs 13.9/6.9bn respectively.

 Outlook: We increase our standalone EBITDA estimates for FY21/22/23E by 

24/8/1% respectively, factoring in better sales tractions and fixed cost 

controls. JKLC announced a 2.5mn MT integrated, brownfield expansion at 

its Udaipur Works subsidiary by end FY24E (Capex Rs 14bn). As the Capex 

would be spread across three years, its leverage ratio would remain 

comfortable, in our view. We maintain a BUY rating on the stock. Our 

revised target price of Rs 435/share is SOTP based. We value the standalone 

cement business at 8x Sep’22E EBITDA and its 73% holding in Udaipur 

Cement at 20% discount to current market cap.

Standalone Quarterly/Annual Financial summary 
YE Mar 

(Rs mn) 

2Q 

FY21 

2Q 

FY20 

YoY 

(%) 

1Q 

FY21 

QoQ 

(%) 
FY19 FY20 FY21E FY22E FY23E 

Sales (mn MT) 2.4 2.1 15.8 1.9 25.2 9.7 9.2 9.8 10.1 10.8 

NSR (Rs/MT) 4,381 4,541 (3.5) 4,331 1.1 4,023 4,403 4,270 4,368 4,456 

Opex (Rs/MT) 3,598 3,820 (5.8) 3,579 0.5 3,593 3,671 3,595 3,681 3,701 

EBITDA (Rs/MT) 783 722 8.5 752 4.0 430 732 674 687 756 

Net Sales 10,448 9,355 11.7 8,252 26.6 38,823 40,435 41,813 43,909 47,912 

EBITDA 1,867 1,487 25.6 1,433 30.3 4,151 6,724 6,604 6,908 8,125 

APAT 806 459 75.5 444 81.4 796 2,554 2,549 2,604 2,880 

AEPS (Rs) 6.8 3.9 75.5 3.8 81.4 6.8 21.7 21.7 22.1 24.5 

EV/EBITDA (x)      11.1 6.5 6.6 6.5 6.2 

EV/MT (Rs bn)      4.21 3.74 3.72 3.84 3.54 

P/E (x)      42.1 13.1 13.2 12.9 11.6 

RoE (%)      5.4 15.8 13.9 12.5 12.3 

Source: Company, HSIE Research, Standalone financials  

Estimates revision 
 

Rs Bn 
FY21E 

Old 

FY21E 

Revised 

Change 

% 

FY22E 

Old 

FY22E 

Revised 

Change 

% 

FY23E 

Old 

FY23E 

Revised 

Change 

% 

Net Sales 38.61 41.81 8.3 41.33 43.91 6.2 48.45 47.91 (1.1) 

EBITDA 5.34 6.60 23.6 6.42 6.91 7.6 8.05 8.12 0.9 

APAT 1.70 2.55 50.2 2.27 2.60 14.7 2.83 2.88 1.9 

AEPS (Rs) 14.4 21.7 50.2 19.3 22.1 14.7 24.0 24.5 1.9 

Source: Company, HSIE Research 

 
 

 

BUY 
 

CMP (as on 06 Nov 2020) Rs 287 

Target Price Rs 435 

NIFTY 12,264 

 

KEY 

CHANGES 
OLD NEW 

Rating BUY BUY 

Price Target Rs 400 Rs 435 

 FY21E FY22E 
EBITDA %   

 23.6 7.6 

 

KEY STOCK DATA  

Bloomberg code JKLC IN 

No. of Shares (mn) 118 

MCap (Rs bn) / ($ mn) 34/456 

6m avg traded value (Rs mn) 106 

52 Week high / low Rs 389/180 

 

STOCK PERFORMANCE (%) 

 3M 6M 12M 

Absolute (%) 0.6 45.2 (6.3) 

Relative (%) (9.6) 13.0 (9.8) 

 

SHAREHOLDING PATTERN (%) 

 Jun-20 Sep-20 

Promoters 46.22 46.21 

FIs & Local MFs 19.99 23.57 

FPIs 10.41 9.92 

Public & Others 23.38 20.30 

Pledged Shares - - 

Source : BSE   

Pledged shares as % of total shares 
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