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February 5, 2021 

CMP: | 99 Target: |105  ( 6%)     Target Period: 12 months  

NTPC Ltd (NTPC) 

 HOLD 

 

Capacity addition plans on track… 

NTPC reported an operationally decent set of Q3FY21 numbers. In terms of 

operational performance, generation and energy sold were higher than 

estimates, which led to revenues and PAT beat for the quarter. The company 

is well on track to achieve its guidance of commercial capacity addition and 

has forecasted a higher number for FY22 as well. It also announced an 

interim dividend of | 3/share. 

Reasonably placed to meet commercial capacity addition target  

During 9MFY21, the company on a consolidated basis added capacity to the 

tune of ~2800 MW. NTPC is confident of achieving commercial capacity 

addition of 5074 MW. In FY22, the company is striving to add capacities to 

the tune of 6000 MW. Reported revenues came in at | 24509.3 crore vs. 

estimate of | 2355.4 crore. The key reason for the beat was higher than 

expected generation during Q3FY21 at 65.4 billion units vs. expectations of 

61.7 billion units. On the other hand, energy sold was also higher than 

estimates at 60.7 BUs vs. 57.5 billion units. PLFs of coal plants were at 64.3% 

flat QoQ. As of Q3FY21, commercial capacity was at 51170 MW whereas the 

installed capacity was at 51170 MW. 

Other key conference call highlights 

The other key concall highlights include a) receivables greater than 45 days 

has reduced from | 19164 crore in September 2020 to | 16720 crore as of 

December 2020 on account of overdues from SEB’s, b) Capex done on coal 

mining projects was at | 7513 crore, c) overall capex for FY21 is pegged at 

| 21000 crore, d) fixed cost under recovery was at | ~570 crore.  

Pure focus on renewables  

The company aims to have 30 GW of renewable capacity by FY30-FY32 and 

has been bidding aggressively for renewables projects. For instance, NTPC 

has set new record of low tariff at | 1.99/kWHR in the recent auction and is 

quite confident of making equity IRRs in 11-12% range. Also, NTPC has no 

plans of putting any new coal based capacities in the future. 

Valuation & Outlook 

The message of the company is clear with expectation to focus on 

augmenting renewables capacity in a profitable and aggressive manner in 

the future. We would still wait for some time to see the execution capability 

on the renewable side before turning into buyers. Hence, we believe the 

stock will consolidate in a range. Till then, we maintain HOLD rating with a 

target price of | 105 (| 88 earlier), valued at 0.75x FY23E book value. 

 

 

   

 

 

 

 

 

Key Financial Summary 

 

ses

(|C ro re ) FY20 FY21E FY22E FY23E C AG R (FY21-23E)

Net Sales 97700 97805 107477 116595 9%

EBITDA 27093 25932 28141 28141 8%

Net Prof it 10113 13256 14104 15462 8%

EPS (|) 10.2 13.4 14.7 15.6

PE (x) 9.7 7.4 6.7 6.3

EV /EBITDA  (x) 9.2 9.8 9.6 9.7

P/BV  (x) 0.9 0.8 0.8 0.7

RoNW (% ) 8.9 10.9 10.8 11.1

RoCE (% ) 4.8 5.7 5.3 5.5
 

Source: Company, ICICI Direct Research 

 

Particulars 
 

Par ticu lars Am o u n t

Market Capita lisation | 98005 Crore

Debt (FY 20)  | 152000 Crore

Cash (FY 20) | 4406 Crore

EV | 245599 Crore

52 w eek H/L  | 146/72

Equity capita l | 9895 Crore

Face va lue | 10
 

 

 

Price Performance 
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Key risk to our call 

 Higher than expected capacity 

addition in FY22 in the thermal 

space 

 Muted economic recovery will 

keep the blended PLFs lower 

 Aggressive capacity addition in 

the solar space can lead to 

rerating of the stock 

 

Research Analyst 

Chirag J Shah 
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Key Charts 

Exhibit 1: Trend in gross generations  
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Source: Company, ICICI Direct Research 

 

Exhibit 2: Trend in PLFs of coal and gas based stations  
e
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Source: Company, ICICI Direct Research 

 

Exhibit 3: Trend in plant availability factor (PAF) 
e
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Source: Company, ICICI Direct Research 

 

 

 

 

 

 

 

Gross generation was up 6.8% YoY at 65.4 billion 

units in Q3FY21.  

NTPC’s PLF was at 64.3% while that of the gas 

based plants stood at 6.8% 

The plant availability factor (PAF) for Q3FY21 at 

89.1%  
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Financial summary 

Exhibit 4: Profit and loss statement                              | crore 

(Ye ar -e n d  March ) FY20 FY21E FY22E FY23E

Tota l operating Income 97,700 97,805 1,07,477 1,16,595

G row th (% ) 8 0 10 8

Raw  Materia l Expenses 57,018 57,246 63,591 68,996

Employee Expenses 4,926 5,270 5,639 6,034

O ther expenses 8,664 9,357 10,105 11,116

Tota l O perating Expenditure70,608 71,873 79,335 86,146

EBITDA 27,093 25,932 28,141 30,449

G row th (% ) 25 -7 10 11

Depreciation 8,623 9,272 10,191 11,057

Interes t 6,782 4,880 5,364 5,820

O ther Income 2,778 3,000 3,400 3,500

PBT 14,466 14,779 15,986 17,072

O thers 4,829 2,000 2,000 2,500

Tota l Tax 9,182 3,524 3,882 4,110

PA T 10,113 13,256 14,104 15,462

A djus ted PA T 10,113 13,256 14,104 15,462

G row th (% ) -6 31 6 10

EPS (|) 10.2 13.4 14.7 15.6
 

Source: Company, ICICI Direct Research 

 

Exhibit 5: Cash flow statement                                     | crore 

(Ye ar -e n d  March ) FY20 FY21E FY22E FY23E

Prof it Before Tax 10,113 13,256 14,604 15,462

A dd: Depreciation 8,623 9,272 10,191 11,057

(Inc)/dec in Current A ssets -17,884 9,013 -4,478 36,537

Inc/(dec) in CL  and Prov is ions-2,297 3,771 3,731 -23,905

O thers 6,782 4,880 5,364 5,820

CF f rom operating activ ities 45,698 14,624 30,906 19,708

(Inc)/dec in Inves tments -10,503 4,246 27,739 15,000

(Inc)/dec in F ixed A ssets -30,000 -21,000 -20,000 -20,000

O thers 0 0 0 0

CF f rom inves ting activ ities  -40,503 -16,754 7,739 -5,000

Issue/(Buy back) of  Equity 0 0 0 0

Inc/(dec) in loan funds 40,053 54,164 33,543 19,833

Div idend pa id & div idend tax -3,733 -5,169 -5,743 -5,743

Inc/(dec) in Sec. premium 2 3 3 3

O thers -6,782 -4,880 -5,364 -5,820

CF f rom f inancing activ ities 29,540 44,118 22,439 8,273

Net Cash f low -15,000 1,604 -3,000 -3,000

O pening Cash 25,145 10,145 11,750 8,750

Clos ing Cash 10,145 11,750 8,750 5,750
 

*calculated, Source: Company, ICICI Direct Research 

 

Exhibit 6: Balance sheet                                               | crore 

(Ye ar -e n d  March ) FY20 FY21E FY22E FY23E

L iabilities

Equity Capita l 9,895 9,895 9,895 9,895

Reserve and Surplus 1,03,320 1,11,407 1,20,268 1,29,987

Tota l Shareholders  funds1,13,215 1,21,302 1,30,163 1,39,881

Tota l Debt 1,60,588 1,68,617 1,80,421 2,03,875

A A D 1,947 1,947 1,947 1,947

Minority  Interes t / O thers 1,152 1,152 1,152 1,152

Tota l L iabilities 2,76,902 2,93,018 3,13,682 3,46,855

A ssets

G ross  Block 2,57,995 2,78,995 2,98,995 3,18,995

L ess : A cc Depreciation 80,485 89,758 94,779 94,779

Net Block 1,77,509 1,89,237 2,04,215 2,24,215

Capita l WIP 73,067 63,067 58,067 53,067

Tota l F ixed A ssets 2,50,576 2,52,304 2,62,282 2,77,282

Inves tments 12,293 12,293 12,293 12,293

Inventory 10,732 10,781 11,900 9,457

Debtors 15,668 17,569 16,091 14,673

L oans  and A dvances 40,264 29,281 32,183 12,577

O ther Current A ssets 19,501 19,521 21,455 8,385

Cash 10,145 11,750 8,750 5,750

Tota l Current A ssets 96,310 88,902 90,379 50,842

Creditors 9,650 10,781 11,900 4,729

O ther L iabilities 22,516 25,156 27,767 11,034

Prov is ions 7,466 7,466 7,466 7,466

Tota l Current L iabilities 39,632 43,403 47,134 23,229

Net Current A ssets 56,679 45,499 43,246 27,614

O thers  A ssets 0 0 0 0

A pplication of  Funds 2,76,902 2,93,018 3,13,682 3,46,855
 

Source: Company, ICICI Direct Research 

 

Exhibit 7: Key ratios                                                     | crore 

(Ye ar -e n d  March ) FY20 FY21E FY22E FY23E

Per share data  (|)

EPS 10.2 13.4 14.7 15.6

Cash EPS 18.9 22.8 24.6 26.8

BV 114.4 122.6 131.5 141.4

DPS 3.3 4.5 5.0 5.0

Cash Per Share 12.3 11.9 8.8 5.8

O perating Ratios  (% )

EBITDA  Margin 27.7 26.5 26.2 26.1

PBT / Tota l O perating income 14.8 15.1 14.9 14.6

PA T Margin 10.4 13.6 13.1 13.3

Inventory days 68.7 68.7 68.3 50.0

Debtor days 58.5 65.6 54.6 45.9

Creditor days 9.1 10.1 10.1 10.1

Return Ratios  (% )

RoE 8.9 10.9 10.8 11.1

RoCE 4.8 5.7 5.3 5.1

RoIC 5.0 5.9 5.4 5.2

V aluation Ratios  (x)

P/E 9.7 7.4 6.7 6.3

EV  / EBITDA 9.2 9.8 9.6 9.7

EV  / Net Sa les 2.5 2.6 2.5 2.5

Market Cap / Sa les 1.0 1.0 0.9 0.8

Price to Book V a lue 0.9 0.8 0.8 0.7

Solvency Ratios

Debt/EBITDA 5.9 6.5 6.4 6.7

Debt / Equity 1.4 1.4 1.4 1.5

Current Ratio 3.0 2.5 2.3 3.2

Q uick Ratio 0.3 0.3 0.2 0.4
 

Source: Company, ICICI Direct Research 
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RATING RATIONALE 

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined 

as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

 
 

ICICI Direct Research Desk, 

ICICI Securities Limited, 

1st Floor, Akruti Trade Centre, 

Road No 7, MIDC, 

Andheri (East) 

Mumbai – 400 093 

 

 
research@icicidirect.com 
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Disclaimer in retail research report: 
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