Aditya Birla Fashion and Retail (aniras)

CMP: % 192 Target: ¥ 225 (17%)

Target Period: 12 months
March 2, 2021

Envisaging strong sales growth, margin expansion

At the recently held virtual ABFRL analyst meet, the company embarked on
a five-year growth strategy plan with key emphasis on generating healthy
FCF across business formats (cumulative FCF worth ~% 1000 crore in FY22-
26E) and RoCE of ~25% by FY26E. ABFRL has charted out growth strategies
to become a ~US$2.8 billion entity (Z 21000 crore) by FY26E, translating to
15% CAGR in FY20-26E. It is betting big on the ethnic play (through latest
acquisitions) with the category expected to grow at a fast rate (from I 50
crore in FY20 to ¥ 2000 crore by FY26E). Innerwear segment, in a short span
of time, has seen significant ramp up with revenues touching ¥ 280 crore in
FY20 (launched in FY17). The management expects innerwear revenues to
sustain healthy momentum driven by increased touch-points and post 32%
CAGR in FY20-26E, with a target of achieving break-even by FY23E.

Lifestyle brands: Consistent cash cow

Lifestyle brands over the years have generated strong operating cashflows
with no outside capital incurred for growth. In the last five years, ABFRL has
generated ~ ¥ 300 crore (in each year) of FCF, with robust RoCE of ~50% +.
The company has rapidly scaled up its distribution reach by having 2200+
stores mainly through asset light franchisee stores (~400 stores are owned).
In the next five years, ABFRL expects to increase store count to more than
3500 stores by focusing on enhancing penetration in newer towns. Driven
by healthy store addition, high single digit SSSG, it aims to achieve sales of
¥ 9000 crore by FY26E (CAGR: 12% in FY20-26E) with EBITDA margins of
~11-12%. With no major capex required, the segment is expected to
generate robust cumulative FCF worth ¥ 2000 crore in FY22-26E.

Pantaloons: Consistent enhancement in operating metrics

Pantaloons has, over the vyears, displayed superior improvement in
operating performance with sales growing at ~13% CAGR in FY17-20 and
EBITDA margins expanding ~ 300 bps to 8.0% in the same period. It has
revamped its product strategy with improved design aesthetics, better
freshness and new labels for younger consumers. The management expects
Pantaloons to become a ¥ 8500 crore multi-category retail brand, with an
integrated online-offline play by FY26E (e-commerce to contribute 8-10% by
FY25E). It plans to add 250 new stores (mainly in non-metro cites) in the next
three years across 100 new towns. On the back of healthy double digit
EBITDA margins and controlled working capital cycle, the segment is
expected to generate cumulative OCF worth ¥ 2100 crore (FY22-26E) of
which T 1600 crore would be utilised towards growth capex.

Valuation & Outlook

We believe focus on generating higher RoCE across business formats
coupled with sales growth mainly driven through internal accruals augurs
well for ABFRL. It has pared its debt from ¥ 3181 crore in Q2FY21 to ¥ 580
crore (through working capital release, right issues and fund infusion by
Flipkart). Controlled working capital cycle, recovery in profitability and
steady FCF generation would result in debt/EBITDA ratio falling to 0.6x by
FY23E (6.0x in FY20). We continue to like ABFRL in apparel space owing to
a strong brand positioning capturing various price points with robust brand
recall. We maintain BUY with revised TP of ¥ 225 (earlier TP: ¥ 210).

Key Financial Summary (pre IND-AS 116)

X Crore) FY19 FY20 FY21E FY22E
Net Sales 8,117.7 8,742.5 5,226.9 9,364.8
EBITDA 554.1 465.5 (138.1) 645.4
PAT* 321.2 (80.5) (450.9) 286.4
EV/Sales (x) 2.0 2.0 3.6 2.0
EV/EBITDA (x) 29.8 31.3 - 28.6
RoCE (%) 10.7 6.5 (8.0) 10.5
RoE (%) 22.5 -6.0 -14.3 1.8
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Particular Amount
Market Capitalisation (3 Crore) 16,333.0
Total Debt (Mar-20) (% Crore) 2,776.3
Cash (Mar-20) (% Crore) 264.9
EV (% Crore) 18,844.4
52 week H/L 260/ 96
Equity Capital (% Crore) 774.0
Face Value (3) 10.0
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® Delay in store rollout can negatively
impact estimated revenues

® Re-imposition of lockdown
restrictions leading to store closures
or restricted movement of people
negatively impacting store footfalls
leading to lower in-store sales of

discretionary products
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FY23E CAGR (FY20-23E)
10,687.3 7%
801.4 20%
414.7
1.7
22.7
13.2
10.1

Source: Company, ICICI Direct Research. FY19 PAT includes deferred tax assets worth ¥ 193 crore
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Story in charts

Lifestyle Brands:

Exhibit 1: Share of casual business grows from 34% to 59% for Lifestyle brands

NSV (INR Crs)

~34%

Formal
514 Cr.

FY10 FY20 FY22 Likely

Source: Company, ICICI Direct Research

Exhibit 2: Highly scalable asset light distribution model

+ Only Company owned stores are witt

#Company Owned Stores 0 Tolal Retail Network
own capex

+ Fastest refail expansion in FY20

2943 2385 * Franchisee led EBO expansion
1613 * Omni-channel live across 800+
stores
FY15 FY20 FY21 LIKELY

Source: Company, ICICI Direct Research

Exhibit 3: Large headroom available to double retail presence ’

EBO Presence and Future Opportunities

Brands Current Stores ?I_"(:::l::: New M?:;iis;;;::;';ans fon
LP 407 175 500
VH 354 163 500
AS 300 145 750
PE 1014 450 2000

Source: Company, ICICI Direct Research
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Exhibit 4: Enhancing penetration in Tier lll/IV cites through different formats

What is PE Red? What is the ambition?

Over Next 3 years — To build
Rs 900 Cr business spread
across 1000 Stores

» Exclusive format for Tier 4-5 towns
+ Asset light, 100% Franchisee led
* Quality product @ Value; Fashion @999

* Merchandise customized for local needs

» Network fostering local entrepreneurship PETER ENGLAND

e « T e ava

Hyperlocal marketing & merchandizing

» Franchisee Payback in 3 years

Source: Company, ICICI Direct Research

Exhibit 5: Lifestyle brands over the years have generated strong FCF with high RoCE

(INR crs) FY17 FYZ20N FY26
Revenue 3.651 4,800 ~ 9,000
Growth (CAGR) 10% 11-12%
EBITDA 423 550 ~ 1,000
EBITDA % 11.6% 11.5% ~ 11-12%
Capital Employed (w/o GW) 468 72 1,522
Cumulative FCF (FY22 - FY26) - - 2,000
ROCE (w/o GW) 74% 45% 50%+

“Goodwil = Rs. 628 Cr.

= Consistently generated strong ROCE for the last 15 years
= Annual Free Cash Flows averaging INR 300+ crores in each of the last five years

= Strong brands, highly scalable, profitable asset light model : penetrating “Bharat”

Source: Company, ICICI Direct Research
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Pantaloons:

Exhibit 6: Revamped product strategy

+ Sharply defined and rationalized private label architecture
+ New introductions :
* Improve relevance for young audience: Launched PEOPLE, Candies
+ Strengthen Women’s Ethnic: Foray into Saris with a modern take, Premium Label launch in Sept 21
+ Strengthen Men’s wear - Premium Athleisure and Casual wear labels in FY 22
* Move from Apparel to Life style
* Launched Home - Living Scapes
+ Strengthen Accessories

+ Build Beauty & Cosmetics

On course to increase share of Private labels from 61 % in FY 20 to 75 % in FY 25

Source: Company, ICICI Direct Research

Exhibit 7: Pantaloons has embarked on refurbishing existing stores with new retail identity

Trial Rooms

= L /| ‘ ;l 3 L)
A

34 B

el '

Source: Company, ICICI Direct Research

Exhibit 8: Scale up of digital channels with great agility

+ E-commerce channel scaled up 3x during FY 21; to contribute 8-10% of sales by FY25
+ Stores migrating to become “Phygital stores”

* 60 % network - Omni-enabled

+ Social commerce - a key channel going forward
+ Plans in place to accelerate partnered e-commerce business

* New website and app planned for a superior customer experience

Integrated online and offline retail play - a big bet for the future

Source: Company, ICICI Direct Research
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Exhibit 9: Pantaloons well placed for accelerated growth

(Rs. Cr) FY17 FY20N FY26E
Revenue 2,552 3,650 ~ 8,500
CAGR 13% 15-16%
EBITDA 126 291 ~ 900
EBITDA% 4.9% 8.0% ~11%
Capital Employed (w/o Goodwill) 512 600 1.622
CFCF (FY 22-26) - - ~ 500
ROCE (w/o Goodwill) NA 27 %+ 40%+

*Goodwill: R=. 1,168 Cr.

Over next 5§ years, business to generate Rs. 2100 Cr cash; Invest back Rs. 1600 Cr.
for growth, thereby delivering Rs. 500 Cr. of free cash flow

Source: Company, ICICI Direct Research

Innerwear & athleisure:

Exhibit 10: Management expects innerwear segment to break even by FY23E

(Rs. €r) FY17 FY20N FY26 il
[}
Roevenue 12 280 = 1,500 Reaching Highly
Critical Scalable
CAGR 320 Mass
EBITDA =18 -48 ~ 225
EBITDAY, =19% = 15%
Capital Employed 17 173 ~ 480 'E-::g‘n::ft':::
CFCF (FY 22-286) - - ~ =100
ROCE MA A 50%+
will nead further cash infusion of High ROCE Breakeven

INR 100 - 150 Cr to achieve this scale in FY¥23

Strong headroom to grow even further...

Source: Company, ICICI Direct Research

Youth fashion brand- Forever 21:

Exhibit 11: Forever 21 — Turned around in last three years

(Rs. Cr.) FYA17 FY20MN FY26
Revenue 201 160 ~ 500
CAGR o404
EBITDA -34 -1 ~ 40
EBITDAY%: ~ B%
Capital Employed (W/O) GW) 150 79 ~ 86
CFCF (FY 22-26) ~- 10 Cr
ROCE LA ™LA 15%+

= Acquisition didn't work out as per plan mainly due to challenges with
erstwhile parent

= New Terms signed with new Parent - Royalty %% reduced to half
= Business likely to turn EBIT and Cash positive by FY23

Source: Company, ICICI Direct Research
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Super Premium & Luxury (The Collective):

ICICI Direct Research

Exhibit 12: Business growing profitably through careful store expansion

(Rs. Cr.)

Revenue

CcCAGR

EBITDA
EBITDASG

Capital Employed
CFCF (FY 22-286)
ROCE

FY17 FY20NMN FY26

106 170 -~ 500

17 % 30%

-13 -5 40-50
8 — 10%

36 a0 ~ 150
= -10Cr

LA LA 20%+

= Business nurtured over decade. strong consumer and business partner equity

= Business growing profitably through careful store expansion

- Excellent traction on own E-com;

large and profitable online luxury play under work

= The Collective & Mono brands to be EBIT positive by FY¥22 and FY23 respectively
= Total cash infusion required over next 5 years is < Rs. 10 Cr.

Source: Company, ICICI Direct Research

Ethnic Wear:

Exhibit 13: Ethnic market

Organized market

£3.5-4.5 Bn Potential

Growth & profit

: Unique structure with high share of luxury

Market Brands

p
_ TARUN TAHILIANI % SABYASACHI

WS WA

Luxury @ 0 Designer led PrTTRTRE L L ot
Lravguptg RITU KIMAR
25 - 30% 5 ANITA DONGRE
- P S— séx
ooy @ @ eyt e
JAYPORE
thpixNETRA
i S | established anmm NlcQBAR
Premium @ evarabraasnds e ‘1':1& -mglnhlldes..
o fubivdia Aoee G Wl
Iillu_llll Jashin
Value/ Q Store brands,
Mid-market @ marketplace labels .. @ -%
B - +
| 10% growth  >30% growth |

Source: Company, ICICI Direct Research

Exhibit 14: Laid down clear, distinct strategy to penetrate each segment

Organized market
$3.5-4.5 Bn

Luxury

3ridge to Luxury

Premium

Value/
Mid-market

0000

ABFRL Participation Strategy

Existing New

&

S IATITANLY & NIRLI,

séN

i
SABYASACHI
TARUN TAHILIANI

Launches in FY 21 |

s 2

. Premium Women's
brand — Aug ‘21

. Premium Men's Ethnic brand
with Tarun Tahiliani — Sep ‘21

Ethnic
JAY PORE

Pantaloons

Source: Company, ICICI Direct Research
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ICICI Direct Research

Exhibit 15: Ethnic wear: Platform for large, long term value creation

Rs. Cr.
Revenue
Growth (CAGR)
EBITDA
EBITDA%

Capital Employed (w/o GW)

CFCF (FY22 to FY26)
ROCE (w/o GW)

*Goodwill 334 Cr.

FY20N
50

-18
-39%
61

NA

FY26
2,000
90%
~ 225
~ 11%
~ 800
-300
20%+

» Build a strong ethnic portfolio of brands with an ambition to build Rs. 2,000 Cr in 5 years

. expect the normalized EBITDA to be around 10% - 12% & ROCE of 20%+
» Business to be EBITDA +ve by FY 24 and FCF +ve by FY25

Source: Company, ICICI Direct Research

Exhibit 16: Overall financial performance

Revenue
Growth (CAGR)
EBITDA
EBITDA%

ROCE (w/o goodwill)

FY17

6,633

476

7.2%

7%

FY20N FY26
9,100 ~ 21,000
12% 15%
693 ~ 2,350
7.6% 11.2%
12% 35%+

Continuous focus on profitable growth, as reflected in improved EBITDA

and Margins

Source: Company, ICICI Direct Research

Exhibit 17: Valuation

Target EV/Sales multiple 2.0
2023E Sales 10,687.3
2023E EV 21,3745
2023E Debt 455.0
2023E Cash 229.0
2023E Market Cap. 21,1485
No. of shares 93.8
Target Price 225
CMP 192.0
Upside/(Downside) 17

Source: Company, ICICI Direct Research

ICICI Securities | Retail Research
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Financial summary (pre Ind-AS 116)

Exhibit 18: Profit and loss statement g crore Exhibit 19: Cash flow statement g crore

(Year-end March) FY 20A FY 21E FY 22E FY 23E  (Year-end March) FY20A FY21E  FY22E  FY 23E
Gross Revenue 8,742.5 5,226.9 9,364.8  10,687.3  Profit after Tax (80.5)  (450.9) 286.4 414.7
Growth (%) 7.7 (402) 79.2 14.1 Add: Interest Expense 212.3 230.2 76.3 45.5
Cost of Sales 42058 25885 45136 51616 2331 ge:m‘a“"" 2488 210 2408 2630
: Others - - - -
Employee Costs 1,058.4 821.3 1,064.8 L160.7  rease/(Decrease) in CL (183)  (310.5) 5021 290.2
Administration & Other Exp 3,012.9 1,955.3 3,140.9 3,563.6 (Increase)/Decrease in CA (564.3) 622.4 (727.1) (480.9)
EBITDA 465.5 (138.1) 645.4 801.4  CF from Operating Activities (262.0) 3222 378.5 532.4
Growth (%) (16.0) PL LP 24.2 (Add) / Dec in Fixed Assets (268.2)  (148.3)  (292.8)  (250.2)
Depreciation 248.8 231.0 240.8 263.0 Gooduwill 0.3) - - -
EBIT 216.7 (369.2) 404.5 538.4 (Inc)/Dec in Investments (165.8) (400.0) - -
Interest 212.3 230.2 76.3 45.5 CF from Investing Activities (434.2) (548.3) (292.8) (250.2)
Other Income 52.2 496 54.5 60.0 Inc/(Dec) in Loan Funds 1,073.5 (1,914.1) (168.6) (238.6)
Inc/(Dec) in Sh. Cap. & Res. 0.5 141.1 22.6 -
PBT 56.5 (549.8) 382.7 552.9 Others 25 21056 996.3 )
Growth (%) (62.1) PL LP 44.5 Less: Interest Expense (212.3) (230.2) (76.3) (45.5)
Tax 137.0 (99.0) 96.3 138.2  CF from financing activities 904.1 102.4 39 (280.1)
Reported PAT (80.5) (450.9) 286.4 4M4.7 Change in cash Eq. 207.9 (123.7) 89.6 (1.8)
Exceptional ltems 158.0 - - - Op. Cash and cash Eq. 57.1 264.9 141.2 230.8
Adjusted PAT 715 (450.9) 286.4 414.7 Cl. Cash and cash Eq. 264.9 141.2 230.8 229.0
Growth (%) (39.1) PL LP 44.8 Source: Company, ICICI Direct Research
Reported EPS (1.0) (4.8) 3.1 4.4

Source: Company, ICICI Direct Research

Exhibit 20: Balance sheet T crore M Exhibit 21: Key ratios

(Year-end March) FY 20A FY 21E FY 22E FY 23E (Year-end March) FY 20A FY 21E FY 22E FY 23E
Source of Funds Per share data (3)
Equity Capital 774.0 915.1 937.6 937.6  Book Value 174 3.5 39.2 43.1
Reserves & Surplus 5749 22206 27423 31569 OO (o @8 81 4
Cash EPS 2.2 (2.3) 5.6 7.2
Shareholder's Fund 1,348.9 3,144.7 3,679.9 4,094.6 DPS i _ i .
Total Loan Funds 2,776.3 862.2 693.6 455.0  pyofitability & Oporating Ratios
Other Non Current Liabilities - - - - EBITDA Margin (%) 53 (2.6) 6.9 75
Minority Interest - - - - PAT Margin (%) (0.9) (8.6) 3.1 3.9
Source of Funds 4,341.4 4,223.1 4,589.7 4,765.7 Fixed Asset Turnover (x) 2.1 1.3 2.1 2.3
Application of Funds Inventory Turnover (Days) 98.1 120.0 91.0 93.0
Gross Block 1,502.8 1,650.3 1,942.3 21916  Debtor (Days) 35.1 52.0 320 30.0
Less: Acc. Depreciation (864.7)  (1,095.7)  (1,336.6)  (1,599.6) gzz[ﬁ:‘;;‘i';'gt'(‘j/;‘nays‘ %9 1310 %.0 9.0
Net.Block 638.1 554.6 605.7 592.1 RoE (6.0) (14.3) 1.8 10.1
Capital WIP 40.1 40.9 0.7 825 pooe 65 wo T ioE 132
Total Fixed Assets 678.2 595.5 647.4 634.6 RolC 10.2 (17.4) 16.9 20.9
Goodwill 1,919.4 1,919.4 1,919.4 1,919.4 Valuation Ratios (x)
Investments 170.0 570.0 570.0 570.0 P/E - - 62.9 43.4
Inventories 2,349.4 1,718.4 2,334.8 2,723.1 Price to Book Value 1.0 5.7 49 44
Debtors 840.2 744.7 821.0 878.4  EV/EBITDA 31.3 - 28.6 21
Cash 264.9 141.2 230.8 2290  EV/Sales ) 20 3.6 2.0 17
Loan & Advance, Other CA  1,35.6  1,4608 14952 1,535 BZ‘;?’;";E;":)‘(’)"“"V Ratios S - - =
Total Current assets 4,811.2 4,065.1 4,881.8 5,360.9 Interest Coverage (x) 10 i 5.3 1.8
Creditors 2,273.3 1,961.9 2,463.1 2,752.3 Debt to EBITDA (x) 6.0 (6.2) 1.1 0.6
Provisions & Other CL 964.0 964.9 965.8 966.8 Current Ratio 1.4 1.3 1.4 1.4
Total CL and Provisions 3,237.3 2,926.8 3,428.9 3,719.1 Quick ratio 0.7 0.8 0.7 0.6
Net Working Capital 1,573.8 1,138.3 1,452.9 1,641.8 Source: Company, ICICI Direct Research
Miscellaneous expense - - - -
Application of Funds 4,341.4 4,223.1 4,589.7 4,765.7

Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
‘ﬂICICI(m,m; com| 1 1 g
I»vnlnnhu'o':::u'!mluhps | BHOI{ER \ :
ICICI Securities Ltd. 5 sTARMINE | |
@a'yetmwa'd D
Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com

ICICI Securities | Retail Research 9
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ANALYST CERTIFICATION

I/We, Bharat Chhoda, MBA, Cheragh Sidhwa MBA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report
accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific
recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report
in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulaton
Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number -
INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has it
various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details ir
respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investmen
banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting tc
analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed tc
focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental anc
Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opiniont
expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is stricth
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media o
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under nc
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate
that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where
ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completenes:
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe
for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not trea
recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment o
strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make thei
own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independen
judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreigt
exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessaril
a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may diffe
materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any othe
assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this repor
for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger o
specific transaction.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts dic
not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICIC
Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day
of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subjec
company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.
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