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Background..

Barbeque Nation Hospitality Limited was incorporated on October 13, 2006. The
company owns and operates Barbeque Nation Restaurants, one of India’s
leading casual dining restaurant chains and International Barbeque Nation
Restaurants. They also own and operate Toscano Restaurants and You and
Barbeque (“UBQ”) by Barbeque Nation. The first Barbeque Nation Restaurant
was launched in 2006 by Sayaji Hotels Ltd. (“SHL”), one of their promoters. The
Company launched its first Barbeque Nation Restaurant in 2008, and
subsequently acquired five Barbeque Nation Restaurants owned by SHL in 2012.
As of December 31, 2020, the company has 164 restaurants owned and
operated by them which includes 147 Barbeque Nation Restaurants across 77
cities in India, 6 International Barbeque Nation Restaurants across 4 cities
outside India and 11 Italian Restaurants across 3 metro cities in India of which 9
are operated under the brand name “Toscano” and 1 each under the brand
names “La Terrace” and “Collage”, respectively. International Barbeque Nation
Restaurants are as 2 in Dubai, 2 in Abu Dhabi, 1 each in Kuala Lumpur and in
Muscat. The company has integrated digital ecosystem of app, reservation
system, delivery & loyalty program. They have managed risks due to Covid19
with consistent recovery. The company places a strong emphasis on customer
reviews and feedback and use to obtain customer feedback in accordance with
their internally devised and managed Guest Satisfaction Index (“GSI”)

Pioneered "over the table barbeque concept"..

Through their Barbeque Nation Restaurants, the Company pioneered the format
of ‘over the table barbeque’ concept in Indian restaurants. Their fixed price ‘all
you can eat’ concept at their Barbeque Nation Restaurants offers their
customers a varying spread of consistently delicious food at a value-oriented
price in a pleasant and casual dining environment. One of their delivery
products, “Barbeque-in-a-Box,” that they launched in June 2020, provides a
wide range of starters, main course and desserts. This is in addition to two other
products, “Grills in a Box” and “Meals in our Box”.

COVID - 19 impact on business operations and on liquidity

Company’s restaurants in different states and regions in India have been
disproportionately affected by COVID-19 and the measures implemented in
each state have varied due to regional and regulatory differences in each state
in India. As a result of COVID-19, the company has had to temporarily close a
number of restaurants across India commencing from March 2020 and have
experienced reduced store-level operations, including reduced operating hours
and restaurant closures. During the initial stage of the COVID-19 crisis, footfalls
and sales in their restaurants fell significantly due to the lockdown and other
measures implemented by the Gol. Their footfalls and sales have since started
to recover, although not yet to levels they saw prior to the COVID-19 crisis. As of
the date, their restaurants in 77 cities across India have reopened, often with
limited operations. The majority of their restaurants have opened for dine-in
guests; however, the capacity may be limited, based on local regulations. In
addition, the COVID- 19 pandemic has directly impacted their same-store sales
in the restaurants. The reduction in the level of business activity due to the
COVID-19 crisis has also led to write offs of food inventory and a reduction in
orders with their suppliers since their inventory includes food items which are
perishable in nature.

The financial impact of COVID-19 has had, and is expected to continue to have,
an adverse effect on their liquidity, and they are seeking appropriate sources of
liquidity in order to sustain their business throughout this crisis. This also led to
temporary delays in compliance with their payment obligations to their lenders
and payment of their statutory dues. The Company recently completed a private
placement of Equity Shares for an aggregate consideration of Rs. 149.97 crore..

Issue date March 24 - March 26, 2021

Listing date March 25, 2021

Price Band Rs. 498 - Rs. 500 (FV:Rs.5)

Bid lot 30 equity shares and in multiples

thereof
Fresh issue: Rs. 180 crores
Offer for sale: Rs. 273 crores

QIB - 75%, NIB — 15%, Retail — 10%
3.75 crore equity shares
Pre issue: 47.80%/Post issue: 37.79%

Rs. 1,877 crores

Issue size & type

Issue structure
Post issue shares

Promoter holding
Post issue market cap

BRLM Axis Capital, IIFL Securities, Ambit

Capital, SBI Capital Markets

Registrar to the issue Link Intime India Pvt. Ltd.

Particulars 8MFY21 FY20 FY19 FY18
(Rs. crores)

Topline 201 847 739 586
EBITDA 13 168 149 140
EBITDA (%) 5.32 19.75 20.12 23.77
Adjusted EBITDA (52) 78 78 82
Adj. EBITDA (%) (22.05) 9.20 10.47 13.95
Profit after tax (101) (33) (38) 6)
PAT margin (%) (42.54) (3.87) (5.17) (0.98)
Equity share cap. 14 14 14 13.80
Networth (15) 6 132 145
Long term debt 136 165 109 85
Short term debt 38 41 16 19

Source: RHP,

Investment recommendation and rationale

At the upper end of the price band of Rs. 500, the Company's IPO is
valued at 2.5x at FY20 EV/Sales. We believe the issue is priced
aggressively considering the tough times faced by Hospitality players in
COVID-19 era. We recommend to "AVOID" the issue due to the
following factors: a) COVID-19 era would continue to put pressure on
business operations considering the recent spike in COVID-19 cases
leading to localised restrictions, b) Company is loss making in 8MFY21
and last 3 years since FY18 which dents confidence on future earnings,
c) no doubt the Pre-IPO placement and issue proceeds from IPO will
help to meet the liquidity requirements; however, COVID-19 era is
uncertain and there can be no assurance that additional liquidity from
other sources will be available to the Company on favourable terms, or
at all, especially the longer the COVID-19 pandemic lasts or if it were to
worsen. While the Management cannot currently estimate the
duration or the future negative financial impact of the COVID-19
pandemic on their business, the negative effects is expected to
continue into the fourth quarter of FY21 and beyond considering
resurgence of COVID-19 cases which leads to localised restrictions,
c) Pre-IPO placement done at Rs. 252 in December 2020 and January
2021 against issue price of Rs. 500 at upper end of the price band does
not provide comfort on the pricing front.
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Objects of the issue

Fresh issue: Rs. 180 crores

Utilisation of the net proceeds from the Fresh Issue Amount (Rs. in crores)
Capital expenditure for expansion and opening of new restaurants by the Company 54.62
Prepayment or repayment of all or a portion of certain outstanding borrowings availed by the company on a 75.00

consolidated basis; and

General Corporate Purposes -

Source: RHP

Offer for sale

Offer for sale by Upto 5,457,470 Equity Shares
Sayaji Housekeeping Services Ltd (“SHKSL”)— The Promoter Selling Shareholder Up to 1,018,288 Equity Shares
Azhar Dhanani- The Promoter Group Selling Shareholder Up to 339,430 Equity Shares
Sadiya Dhanani —The Promoter Group Selling Shareholder Up to 339,430 Equity Shares
Sanya Dhanani— The Promoter Group Selling Shareholder Up to 339,430 Equity Shares
Tamara Pvt. Ltd. (“TPL”) - The Investor Selling Shareholder Up to 3,323,106 Equity Shares
AAJV Investment Trust (“AAJVIT”) - The Investor Selling Shareholder Up to 71,186 Equity Shares
Menu Pvt. Ltd. (“MPL”) - The Investor Selling Shareholder Up to 26,600 Equity Shares
Total 15,503,875

Pre-IPO placement
The company has undertaken a Pre-IPO Placement of 5,951,132 Equity Shares at a price of Rs. 252/ - per share, aggregating to Rs. 149.97
crore as under:

Name of the entity No. of Equity Shares Amount (Rs. crores)
Xponentia Opportunities Fund-I 1,587,302 40

Jubilant Foodworks Limited 3,650,794 92.00

Other Individual and Employee 713,036 17.97

Total 15,503,875 149.97

Funds raised from anchor investors
The company has already raised Rs. 202.89 crore from anchor investors, including marquee investors Nomura Funds, Goldman Sachs, Fidelity, Eastspring
Investments India, UPS Group Trust, SBI Mutual Fund, ICICI Prudential and Kotak Mutual Fund, on March 23, 2021.

Background
The company was originally incorporated as Sanchi Hotels Private Limited on October 13, 2006 at Indore, Madhya Pradesh. Sayaji Hotels Ltd. (“SHL”),
Sayaji Housekeeping Services Ltd., Kayum Dhanani, Raoof Dhanani and Suchitra Dhanani are the Promoters of the company.

Barbeque Nation Hospitality Limited owns and operates Barbeque Nation Restaurants, one of India’s leading casual dining restaurant chains and
International Barbeque Nation Restaurants. The Company also owns and operates Toscano Restaurants and UBQ by Barbeque Nation. The first Barbeque
Nation Restaurant was launched in 2006 by Sayaji Hotels Ltd. (“SHL”), one of their promoters. They launched their 1st Barbeque Nation Restaurant in
2008, and subsequently acquired 5 Barbeque Nation Restaurants owned by SHL in 2012. The company has steadily grown their owned and operated
Barbeque Nation Restaurant network from a single restaurant in Fiscal 2008 to 147 Barbeque Nation Restaurants (including opened, temporarily closed
and under construction outlets) across 77 cities in India and 6 International Barbeque Nation Restaurants in 3 countries outside India as of December 31,
2020. The Company owns 61.35% of the equity share capital on a fully diluted basis of one of their Subsidiaries, Red Apple, which owns and operates 9
restaurants under the brand name, “Toscano”, a casual dining Italian restaurant chain and operates 1 restaurant each under the brand names “La Terrace”
and “Collage” respectively. The first Toscano Restaurant commenced operations in June 2008 and, as of December 31, 2020, they operated 11 Italian
Restaurants, 9 of which are under the brand name “Toscano”, in 3 cities in India. In November 2018, they launched UBQ by Barbeque Nation Restaurant to
provide a la carte Indian cuisine in the value segment. At present, UBQ by Barbeque Nation Restaurant predominantly caters to the delivery segment.

Promoter and management background..

Promoter Sayaji Housekeeping Services held 37.07 percent stake in Barbeque-Nation, Tamara (TPL) 17.85 percent shareholding, Jubilant Foodworks 10.72
percent and PPL 9.35 percent in the company as of March 18, 2021.

Mr. T Narayanan Unni is the Chairman and a Non-Executive Director and Independent Director of the company. He has been a Director of the company
since February 9, 2009.
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Mr. Kayum Dhanani is the Managing Director of the company. He has been a Director of the company since November 30, 2012. He has been associated

with Sara Suole Pvt. Ltd. since 2005, which is involved in the business of manufacturing, processing and selling leather goods including, soles, shoes and
other leather accessories.

Rahul Agrawal is the Whole-time Director and Chief Executive Officer of the company. He has been a Director of the company since December 31, 2020.
He joined the company on July 24, 2017. Raoof Dhanani is the Non-Executive Director of the company. He has been a Director of the company since July 1,
2015. He joined the management of SHL in 2013 and is currently involved in managing the operations of SHL.

Suchitra Dhanani is the Non-Executive Director of the company. She was a director of the company from November 2, 2006 until March 28, 2008.
Thereafter she was appointed as a consultant from January 2012 to March 2012, and later as an employee of the company until March 2013, for interior
decorating and housekeeping related activities. She was subsequently appointed as a Director of the company on July 1, 2015.

Tarun Khanna is the Non-Executive, Nominee Director of the company appointed to the Board by their Shareholder, TPL. He has been a Director of the
company since April 12, 2013. He has worked with GE Capital Transportation Financial Services Ltd. in the past. He joined CX Advisors LLP in February 2009
in the capacity of an investment principal and was inducted as a partner of the firm from March 2013. He is currently a partner of CX Advisors LLP.

Devinjit Singh is the Non-Executive Director of the company appointed to the Board by the Shareholder, Xponentia. He has been a Director of the
company since January 23, 2020. He was previously associated with Carlyle Group for over 9 years and with Citigroup N.A. and Citigroup Global Markets
India Pvt. Ltd. He joined Xponentia Capital Partners in 2018 as the Founder and Managing Partner.

Abhay Chaudhari is an Independent Director of the company. He has been a Director of the company since February 28, 2017. He held the position of
president and chief operating officer of SBI Capital Markets Ltd., Mumbai from October 21, 2013 until January 31, 2016, and was involved with
management, merger and advisory, private equity, equity and debt markets and credit and project advisory during his tenure in SBI Capital Markets Ltd.
Natarajan Ranganathan is the Independent Director of the company. He has been a Director of the company since December 31, 2020. He was previously
associated with Helion Advisors Pvt. Ltd. and is currently a designated partner at Foundation Partners LLP and Schatz Consulting LLP.
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Disclaimer

Ajcon Global Services Limited is a fully integrated investment banking, merchant banking, corporate advisory, stock
broking, commodity and currency broking. Ajcon Global Services Limited research analysts responsible for the preparation
of the research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying
and interpreting information.

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INHO0O0001170
under SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or
trade in securities that the research analyst recommends within thirty days before and within five days after the publication
of a research report as prescribed under SEBI Research Analyst Regulations.

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage.

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the
research report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon
Global Services Limited from doing so. This report is based on information obtained from public sources and sources
believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This
report and information herein is solely for informational purpose and shall not be used or considered as an offer document
or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the
customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Limited will
not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal,
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The
recipient should independently evaluate the investment risks. The value and return on investment may vary because of
changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-
looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Limited or its
associates might have managed or co-managed public offering of securities for the subject company or might have been
mandated by the subject company for any other assignment in the past twelve months.

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in
preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other
benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of
publication of this report.

It is confirmed that Akash Jain — MBA (Financial Markets) or any other Research Analysts of this report has not received any
compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not
own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding
the publication of the research report.
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It is confirmed that Akash Jain — MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global

do not serve as an officer, director or employee of the companies mentioned in the report.
Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from

the information presented in this report. Neither the Research Analysts nor Ajcon Global Services Limited have been
engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority
impacting Equity Research Analysis activities.

Analyst Certification

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. | also
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or
view (S) in this report.

For research related queries contact:

Mr. Akash Jain — Vice President (Research) at research@ajcon.net

CIN: L74140MH1986PLC041941

SEBI registration Number: INHO00001170 as per SEBI (Research Analysts) Regulations, 2014.

Website: www.ajcononline.com

Registered and Corporate office

408 - (4th Floor), Express Zone, “A” Wing, Cello — Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway,
Goregaon (East), Mumbai — 400063. Tel: 91-22-67160400, Fax: 022-28722062
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