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April 21, 2021 

CMP: | 132    Target: | 165  (25%)     Target Period: 12 months  

GTPL Hathway (GTPHAT) 

 BUY 

 

Robust performance… 

GTPL Hathway (GTPL) reported a robust operating performance in Q4FY21. 

Revenues at | 748.7 crore were down 14.2% YoY. However, ex-EPC, 

revenues were at | 560.1 crore, up 18.2% YoY, led by growth broadband 

and placement income. Subscription and broadband revenues were at  

| 266.5 crore and | 81.7 crore, respectively. Reported EBITDA increased 

2.4% YoY to | 116.4 crore. EBITDA margins at 15.5% were down 180 bps 

YoY post increase in operating expenses. Core EBITDA was up 1.5% YoY to 

| 102.5 crore with margins at 18.3%, down 300 bps YoY. Subsequently, PAT 

was at | 56.9 crore against net loss of | 13.6 crore in Q4FY20. 

Cable TV business stable; new market penetration key 

Subscription revenues was flat YoY. Placement/carriage income jumped 

~35% YoY at | 179.7 crore, driving growth in the CATV business. On the 

subscription front, ARPU generated was at | 122, marginally lower QoQ. 

Active subscribers (8 million) and paying subscribers (7.5 million) registered 

growth of 100K and 150K, respectively, compared to growth of 50K in 

Q3FY21. GTPL added 0.5 mn residential customers in FY21 and lost nearly 

same number of commercial customers due to the pandemic. The company 

maintained target of 50% growth in cable TV subscribers over the next three 

years on the back of expansion in newer markets and also through inorganic 

route. We build in ~6% subscription revenues CAGR in FY21-23E. The 

company will take a call on increase in pricing once normalcy returns. 

Broadband segment grows again 

Broadband segment reported stupendous growth of 77.2% YoY to | 81.7 

crore, driven by strong addition of 45K subscribers during the quarter and 

ARPU growth (up 5.5% YoY at | 445). GTPL added 230K subscribers during 

FY21 leading to total | 635K subscribers. The company incurred capex of  

| 175 crore in FY21 in the broadband segment and guided for | 225-230 

crore capex in FY22E. GTPL’s hybrid STBs are expected to be launched in 

Q1FY22E. We estimate healthy broadband revenue growth of 29% CAGR in 

FY21-23E, on a higher base. 

Valuation & Outlook 

GTPL’s strong operating performance has been a result of remarkable 

growth in the broadband segment. We remain constructive on the company 

given the superior financial metrics with leadership in its key markets. The 

company has achieved net debt free status in FY21 and has declared 

dividend of | 4/share in FY21. We revise our estimates slightly downwards 

post reduced activation income and management commentary on margins. 

We believe a strengthened balance sheet warrants higher valuations and 

raise our target multiple. We maintain BUY rating with a revised target price 

of | 165/share (previous TP: | 175) at 10x FY23E EPS. 

  

 

Key Financial Summary 

 

s 

 (| Crore) FY19 FY20 FY21 FY22E FY23E CAGR (FY21-23E)

Net Sales 1,245.8           2,394.8           2,467.0           2,250.5           2,444.7           (0.5)                        

EBITDA 318.2              461.6              509.5              513.4              580.9              6.8                         

PAT 18.9                77.7                188.1              156.8              187.2              

Adjusted PAT 61.8                122.7              188.1              156.8              187.2              (0.2)                        

P/E (x) 78.7                19.1                7.9                 9.5                 7.9                 

Price / Book (x) 2.2                 2.0                 1.7                 1.5                 1.3                 

EPS (|) 1.7                 6.9                 16.7                13.9                16.6                

EV/EBITDA (x) 5.3                 3.5                 2.9                 2.9                 2.5                 

RoCE (%) 15.8                28.7                30.4                24.1                25.0                

RoE (%) 9.3                 16.8                21.4                15.9                16.7                
 

Source: Company, ICICI Direct Research 

 

Particulars 

Particular Amount

Market Capitalization | 1485 Crore

Total Debt (FY21) | 146.5 Crore

Cash & Investments (FY21) | 154.6 Crore

EV | 1477 Crore

52 week H/L (|)  163/ 41 

Equity capital (| crore)             112.5 

Face value (|)               10.0 
 

 

 

 

 

Key Highlights 

 Reports robust operating 

performance with sharp 

broadband revenue growth of 

~77% 

 Maintain BUY with revised target 

price of | 165/share, implying 10x 

FY23E core earnings 

 

 

 

 

 
 

 

Key risks to our call 

 Slower than anticipated 

broadband growth to affect 

revenue estimates 

 CATV segment ramp-up below 

estimates coupled with 

uncertainty over NTO 2.0 
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Conference Call and business highlights 

 FY21 performance: Subscription revenue was up 3.9% YoY while 

broadband revenue jumped 66.8% YoY. Consolidated revenues 

increased 3% YoY while ex-EPC revenues increased 18.5% YoY. 

Cable TV active subscribers were at 8 mn, flat YoY. Broadband active 

subscribers were at 635K (addition of 230K YoY) with ARPU at | 440 

(4.3% growth YoY) 

 Hybrid box expected launch in May: The management said launch 

of hybrid box (single package including cable, broadband and OTT 

services) is expected in May. The management declined to share the 

details regarding pricing, launch strategy, etc, and said it will 

disclose the same at the time of the launch 

 Broadband, cable growth guidance: The management expects 

strong addition of broadband subscribers (~50K per quarter) to 

continue, going forward. In the CATV segment, the management is 

targeting 50% growth in subscribers over the next three years. CATV 

expansion will be via both organic and inorganic route. The 

management said the company added 0.5 mn residential customers 

in FY21 and lost nearly same number of commercial customers due 

to the pandemic 

 Capex guidance increased; CATV ARPU stable: GTPL incurred a 

capex of | 335 crore in FY21 (| 175 crore in broadband and | 160 

crore in CATV). It has increased capex guidance to | 400 crore for 

FY22E. Broadband capex is expected to be | 225-230 crore while the 

rest will be deployed towards the CATV segment. Cable ARPU was 

at | 122 during the quarter while broadband ARPU was | 445. The 

company will take a call on increase in CATV pricing and overall 

package restructuring once normalcy returns. Broadband ARPU is 

expected to increase 5% in FY22E. A provision for insurance claim 

of | 3.3 crore in broadband was made during the quarter 

 EPC project nearly completed; O&M revenue to continue: GTPL has 

booked | 1038 crore EPC revenue out of total | 1073 crore till the 

end of FY21. The company has booked | 27.4 crore O&M revenue in 

FY21 while | 57 crore annual revenue is expected in the next seven 

years with 20% margin 

 Activation revenue dips; one-off revenue/costs from merger: 

Activation revenues declined due to a dip in deferred revenue. 

Reduction in activation revenue slightly affected EBITDA margin. 

The management said activation revenue is expected to stabilise 

from FY23 onwards while margins are also expected to increase. 

GTPL reported | 23.9 crore revenue from merger of subsidiaries 

leading to higher other income with similar amount charged in costs 

 EPC payment expected in May; marketing spends for launch of new 

products: Total receivables were at | 383.3 crore with cash & cash 

equivalents at | 144.7 crore. Receivables breakup: placement & 

activation income - | 110 crore, EPC- | 226 crore. The management 

expects | 200 crore EPC payment by May. The company said 0.5% 

of revenue will be utilised towards marketing budget 

 Other highlights 

o Out of 3.87 million broadband home pass, 65% home pass 

is available for FTTx conversion. Data consumption per 

customer was 212 GB/month as on end of March 2021, up 

31% YoY 

o While gross debt was at | 146.5 crore, the company became 

net debt free in FY21 

o The management does not expect any major impact of 

possible lockdown  
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Exhibit 1: Price performance 

 

Source: Company, ICICI Direct Research 
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Financial Summary 

Exhibit 2: Profit and loss statement                              | crore 
es  esxe 

 s 

es  

Source: Company, ICICI Direct Research 

 

Exhibit 3: Cash flow statement                                     | crore 

 

Source: Company, ICICI Direct Research 

Exhibit 4: Balance sheet                                                | crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 5: Key ratios                                                      | crore 

(Year-end March) FY20 FY21 FY22E FY23E

Per share data (|)

EPS 6.9 16.7 13.9 16.6

Cash EPS 27.5 39.9 39.0 43.8

BV 64.8 78.3 87.6 99.4

DPS 1.0 2.5 4.0 4.0

Cash Per Share 7.8 12.9 7.6 12.4

Operating Ratios (%)

EBITDA Margin 19.3 20.7 22.8 23.8

PBT / Total Operating income 9.6 10.1 10.3 11.3

PAT Margin 5.1 7.6 7.0 7.7

Inventory days 3.4 1.2 3.0 3.0

Debtor days 42.5 56.7 35.0 35.0

Creditor days 87.5 101.8 90.0 90.0

Return Ratios (%)

RoE 16.8 21.4 15.9 16.7

RoCE 28.7 30.4 24.1 25.0

RoIC 29.8 32.1 25.4 27.7

Valuation Ratios (x)

P/E 19.1 7.9 9.5 7.9

EV / EBITDA 3.5 2.9 2.9 2.5

EV / Net Sales 0.7 0.6 0.7 0.6

Market Cap / Sales 0.6 0.6 0.7 0.6

Price to Book Value 0.0 0.0 0.0 0.0

Solvency Ratios (x)

Debt/EBITDA 0.5 0.3 0.2 0.2

Net Debt / Equity 0.2 0.0 0.0 0.0

Current Ratio 0.6 0.5 0.5 0.5

Quick Ratio 0.5 0.5 0.5 0.5
 

Source: Company, ICICI Direct Research 

(| Crore) FY20 FY21 FY22E FY23E

Total operating Income 2,394.8 2,467.0 2,250.5 2,444.7

Growth (%) 92.2 3.0 -8.8 8.6

Operating Expenses 940.5 1,209.3 1,265.1 1,374.9

EPC Costs 601.7 370.3 27.9 0.0

Employee Expenses 142.5 114.8 133.2 146.7

Other Expenses 248.5 263.1 310.9 342.3

Total Operating Expenditure 1,933.2 1,957.5 1,737.1 1,863.8

EBITDA 461.6 509.5 513.4 580.9

Growth (%) 16.8 10.4 0.8 13.1

Depreciation 231.7 260.4 281.3 305.6

Interest 44.7 23.2 16.3 14.5

Other Income 40.7 63.0 34.0 34.0

Exceptional Items 68.0        -           -           -           

PBT 157.8 288.9 249.8 294.8

MI/PAT from associates 10.3        23.3        25.5        28.0        

Total Tax 69.8 77.5 67.4 79.6

PAT 77.7 188.1 156.8 187.2

Growth (%) 32.7 141.9 -16.6 19.4

Adjusted PAT 122.7 188.1 156.8 187.2

EPS (|) 6.9 16.7 13.9 16.6

(Year-end March) FY20 FY21 FY22E FY23E

Profit after Tax 77.7 188.1 156.8 187.2

Add: Depreciation 231.7 260.4 281.3 305.6

Add: Interest Paid 44.7 23.2 16.3 14.5

(Inc)/dec in Current Assets -75.5 -31.5 156.1 -70.5

Inc/(dec) in CL and Provisions 210.3 78.4 -176.5 85.8

CF from operating activities 489.0 518.7 434.0 522.6

(Inc)/dec in Investments 0.4 4.5 0.0 0.0

(Inc)/dec in Fixed Assets -315.3 -368.8 -400.0 -400.0

Others -45.9 4.5 0.0 0.0

CF from investing activities -360.8 -359.9 -400.0 -400.0

Issue/(Buy back) of Equity -0.7 -2.4 2.4 0.0

Inc/(dec) in loan funds -129.4 -69.3 -25.5 0.0

Interest paid -44.7 -23.2 -16.3 -14.5

Dividend outflow -13.5 -33.8 -54.2 -54.2

Others 9.3 26.8 0.0 0.0

CF from financing activities -179.0 -102.0 -93.6 -68.7

Net Cash flow -50.9 56.7 -59.6 53.9

Opening Cash 138.8 87.9 144.7 85.1

Closing Cash 87.9 144.7 85.1 139.1

(Year-end March) FY20 FY21 FY22E FY23E

Liabilities

Equity Capital 112.5 112.5 112.5 112.5

Reserve and Surplus 615.8 767.7 872.7 1,005.8

Total Shareholders funds 728.3 880.1 985.2 1,118.3

Minority Interest 45.8 72.5 72.5 72.5

Total Debt 215.8 146.5 121.0 121.0

Deferred Revenue 53.9 21.5 21.5 21.5

Lease Liabilities 25.3 15.7 15.7 15.7

Deferred Tax Liabilities (Net) -64.1 -40.3 -40.3 -40.3

Total Liabilities 1,004.9 1,096.0 1,175.5 1,308.6

Assets

Gross Block 2,330.7 2,660.5 3,060.5 3,460.5

Less: Acc Depreciation 1,079.9 1,340.3 1,621.6 1,927.2

Net Block 1,250.9 1,320.2 1,438.9 1,533.3

Capital WIP 32.0 71.0 71.0 71.0

Goodwill on consolidation 74.5 73.0 73.0 73.0

Total Fixed Assets 1,357.4 1,464.2 1,582.9 1,677.3

Investments 14.3 9.9 9.9 9.9

Debtors 278.6 383.3 215.8 234.4

Loans and Advances 128.1 98.2 98.6 107.1

Other Current Assets 212.5 166.3 177.4 220.8

Cash 87.9 144.7 85.1 139.1

Total Current Assets 707.2 792.6 576.9 701.3

Creditors 574.2 688.0 554.9 602.8

Provisions 10.9 10.1 8.2 8.9

Other Current Liabilities 488.9 472.5 431.1 468.3

Total Current Liabilities 1,074.0 1,170.7 994.2 1,079.9

Net Current Assets -366.8 -378.1 -417.3 -378.6

Application of Funds 1,004.9 1,096.0 1,175.5 1,308.6
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RATING RATIONALE 

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined 

as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

 
 

ICICI Direct Research Desk, 

ICICI Securities Limited, 

1st Floor, Akruti Trade Centre, 

Road No 7, MIDC, 

Andheri (East) 

Mumbai – 400 093 

 

 
research@icicidirect.com 
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